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MESSAGE. 


Fellow-Citizens 

of  the  Senate  and  House  of  Representatives: 

You  are  assembled  in  your  Legislative  capacity  in  conformity  to  my 
Proclamation  of  19th  October  last,  and  it  now  becomes  my  duty  to  lay  be- 
fore you  briefly  the  principal  reasons  for  which  you  have  been  convened. 

Our  system  of  Internal  Improvements  presents  a  subject  of  deep  and 
absorbing  interest  in  which  the  destiny  of  the  State  is  involved,  and 
when  compared  with  its  prospects  and  resources,  is  truly  alarming.  The 
public  credit  has  been,  and  continues  to  be,  extended  to  exhaustion,  with 
a  view  of  increasing  the  enormous  debt  which  has  been  incurred.  The 
vast  amount  which  has  been  and  is  daily  expending  upon  costly,  and  at 
present,  unnecessary' work,  calls  loudly  for  immediate  Legislative  inter- 
position. 

The  general  disapprobation  of  the  people  to  the  extent  of  the  system, 
and  to  the  further  continuance  of  the  extravagant  expenditures  under  the 
plan  of  operations  which  has  been  pursued,  furnishes  ample  cause  for 
convening  you. 

The  following  is  a  brief  statement  of  the  present  financial  condition  of 
the  State. 

Present  Indebtedness. 
Amount  of  Illinois  and  Michigan  Canal  Stock  sold         -  |'2,400,000 

Bank  and  Internal  Improvement  do  -         -  2,665,000 

Internal  Improvement  stock  sold  -         -         .         _  3,187,000 

Stock  issued  for  revenue  purposes         .         .         -         .  128,000 

Amount    hypothicatcd    by    Fund    Commissioners    in 

Europe  1,500,000 

To  which  may  be  added  amount  due  School  Fund  -  750,000 

Probable  deficit  in  ordinary  expenses  for  the  year 
Liabilities  on  account  of  surplus  revenue  deposited  with 

State 477,919  44 


Totalliability  of  the  State 11,107,919  44 

Amount  upon  which  the  State  pays  interest  -        -      10,630,000  00 

Annual  amount  of  interest,  at  six  per  cent.  -        -        -  637,800  00 
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Present  Available  Resources. 

Amount  of  State  stock  on  the  Bank  of  Illinois       -        -  1,000,000 

Amount  in  State  Bank  of  Illinois         ...         -  2,100,000 


Sum  total  of  Bank  stock $3,100,000 


Probable  dividends  arising  therefrom    -         -         -         -  248,000 
Balance  of  debt  against  the  State  after  deducting  the 

amount  of  Bank  stock 7,530,000 

Amount  of  annual  interest  after  deducting  Bank  dividends  389,800 

Unavailable  Resources. 

The   amount  of  Canal   lands   remaining  unsold  270,182 

acres         -         

Amount  of  lands  entered  under  the  act  establishing  a 
General     System     of     Internal    Improvements 

40,332.34-1  OOths. 

Should  the  estimated  cost  of  railroads  when  completed, 
be  assumed  according  to  the  report  of  the  Board 
of  Public   Works  in   December   last,   it    would 

amount  to 11,470,444  50 

Add  amount  of  appropriations  to  rivers,  under  the  act  es- 
tablishing a  General  System  of  Internal  Improve- 
ments        400,000  00 

To  Western  Mail  Rouie 250,000  00 

To  Counties 200,000  00 

Special  appropriations  under  the  act  of  1839  -         -         388,000  00 

Indefinite  appropriations  under  the  same  act  -         -         388,000  00 

Cost  of  system  when  completed  according  to  estimate    -  $13,096,444  50 

The  annual  interest  on  the  same  at  six  per  cent.     -         -         785,786  68 
Should  the  present  plan  of  raising  funds  for  the  completion 
of  the  Canal  be  adhered  to,  it  will  add  to  the  pub- 
lic debt  according  to  the  original  estimated  cost  of 

the  Canal,  the  sum  of 8,000,000  00 

To  which  add  amount  due  the  School  Fund    -         -         -         750,000  00 


Constituting  a  State  debt,  on  the  completion  of  all  the 

works  authorized  by  law,  amounting  to        -        -  $21,846,444  50 

Amount  of  interest  which  would  annually  accrue  on  the 

same        -  1,310,786  67 

The  amount  of  canal  lands  remaining  unsold,  which,  as  will  be  perceived, 
I  have  placed  under  the  head  of  unavailable  resources,  is  estimated  to  be 
equal  to  the  remaining  cost  of  the  canal  on  its  completion. 

From  this  cursory  view  of  the  present  condition  of  our  State,  the  pro- 
priety of  my  recent  proclamation,  and  the  weighty  considerations  which 
induced  it,  cannot  but  be  apparent.  Perhaps  no  former  period  of  our 
political  history  presents  questions  of  more  absorbing  interest,  or  so  likely 
to  have  such  an  important  bearing  on  our  future  destiny. 
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Within  the  last  few  years,  the  spirit  of  speculation — the  natural  off- 
spring of  an  inflated  paper  circulating  medium,  has  swept  over  the  country. 
Millions,  unaware  of  its  fatal  tendency,  partook  largely  of  its  morbid  in- 
fluence, and  wildly  rushed  into  folly  and  extravagance.  Forgetting  the 
real  source  of  wealth — the  actual  products  of  the  country,  they  embarked 
in  the  most  visionary  schemes,  and  became  a  consuming  instead  of  a  pro- 
ducing people.  If  loans  could  be  obtained  for  the  prosecution  of  a  favor- 
ite enterprise,  they  were  willing  to  leave  time  to  provide  for  the  liquidation 
of  debts  incurred,  without  any  regard  to  existing,  and  I  may  add,  pro- 
spective resources.  Not  only  individuals,  but  representative  bodies,  were 
allured  from  the  paths  of  prudence  and  economy  by  the  overweening  se- 
duction of  this  popular,  but  fatal  delusion.  At  this  critical  and  most  im- 
portant crisis,  a  bill  was  introduced  into  the  Legislature,  providing  for  a 
general  system  of  Internal  Improvements  by  the  construction  of  nearly 
thirteen  hundred  miles  of  railroads  and  the  improvement  of  various  rivers, 
and  such  was  the  zeal  with  which  it  was  urged,  and  so  numerous  and  pow- 
erful were  its  friends,  that  it  passed  through  both  Houses  by  large  majori- 
ties. No  fear  seemed  to  be  entertained  by  its  advocates  but  that  the 
ability  and  resources  of  the  State  would  prove  equal  to  the  accomplish- 
ment of  such  a  herculean  task,  and  they  pointed  with  pride  and  exultation 
to  that  high  rank  in  the  scale  of  wealth  to  which,  as  they  alledged,  the 
measure  would  finally  elevate  us. 

As  for  myself,  at  the  time  I  entered  upon  the  station  I  now  occupy,  I  had 
no  doubts  that  the  system  was  larger  than  our  moans  could  sustain,  but 
being  in  favor  of  a  system  owned  exclusively  by  the  State,  I  only  expres- 
sed my  disapprobation  of  its  extent,  and  my  preference  for  the  construc- 
tion of  the  most  important  work  first ;  for  at  that  period,  as  at  present, 
the  amount  expended  under  the  existing  plan  of  operations,  deeply  involv- 
ed our  character  and  credit,  and  seemed  to  forbid  its  abandonment.  The 
vast  debt,  however,  already  incurred,  the  interest  of  which  must  be  promptly 
paid,  and  the  deranged  state  of  the  monetary  affairs  of  this  and  other 
countries,  making  the  negotiations  of  loans  on  acceptable  terms  exceed 
ingly  difficult,  if  not  impracticable,  interpose  insurmountable  obstacles  to 
the  successful  prosecution  of  the  system  as  now  authorized  by  law.  If 
additional  testimony  is  wanting  of  the  absolute  necessity  of  its  speedy  re- 
duction, and  a  more  judicious  application  of  our  expenditures,  it  is  to  be 
found  in  the  almost  universal  opposition  of  the  people  to  the  extent  of 
the  works  and  the  manner  in  which  they  are  prosecuted,  partially  ex- 
pressed through  the  medium  of  public  meetings  held  in  various  counties, 
the  proceedings  of  which  have  been  addressed  to  me  in  my  official  ca- 
pacity. 

I  am  aware  that  the  System  is  the  result  of  mutual  concession  and  com- 
promise, and  that  its  advantages  were  to  be  dispensed  as  equally  as  possible 
throughout  the  State,  by  the  construction  of  improvements  in  almost  every 
countv,  and  appropriating  to  those  in  which  no  improvements  were  to  be 
made,'  $200,000  in  lieu  thereof. 

Not  adhering,  however,  to  these  principles  of  compromise,  extravagant 
as  they  appear,  it  seems  to  have  been  the  settled  determination  of 
subsequent  legislation,  not  only  to  carry  out  the  original  System,  but 
actually  to  enlarge  it  nearly  ^i  ,000,000.  The  fatal  tendency  of  this  course, 
and  the  ruinous  policy  of  simultaneously  commencing  all  the  works,  and 

i/i 
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constructing  them  in  detached  parcels,  thus  making  the  completion  of  the 
most  important  depend  upon  the  completion  of  the  whole,  is  alike  at 
variance  with  the  principles  of  sound  economy,  destructive  to  the  interests 
of  the  State,  and  to  the  System  in  all  its  parts.  Absolute  necessity,  as  well 
as  the  dictates  of  wisdom  and  prudence,  demand  at  your  hands  such  enact- 
ments as  will  remedy  these  evils,  and  ensure  a  judicious  application  of  all  fu- 
ture expenditures.  I  would,  therefore,  most  earnestly  recommend  the  con- 
centration of  all  future  labor  and  expenditures  upon  the  most  useful  and 
promising  road,  and  to  the  improvement  of  such  of  the  larger  class  of  rivers, 
as  may  be  susceptible  of  steamboat  navigation,  and  to  suspend  operations 
and  expenditures  upon  all  others,  at  least  until  those  are  completed.  All 
experience  teaches  that  it  requires  a  large  amount  of  transportation  to 
render  railroads  and  canals  productive,  and  this  can  only  be  expected  in 
populous  countries,  and  between  large  commercial  depots. 

In  a  country  like  our  own,  unsurpassed  for  fertility — abounding  with 
natural  advantages,  and  inexhaustible  resources — intersected  and  almost 
surrounded  with  natural  navigation — with  a  surface  admirably  adapted  to 
the  construction  of  Internal  Improvements,  a  judicious  System,  e  xclud- 
ing  all  works*  which  would  not  probably  yield  a  revenue  equal  to  the 
interest  accruing  on  the  cost  of  their  construction,  and  the  expenses 
necessary  to  keep  them  in  repair,  would  aid  in  the  development  of  those 
resources,  furnish  facilities  to  the  industry  and  enterprise  of  the  people, 
promote  the  interests,  and  advance  the  rapidly  increasing  population  of  the 
country,  and  ultimately  ensure  the  construction  of  such  additional  works 
as  the  practical  wants  of  the  community  and  the  available  means  of  the 
State  might  justify.  By  the  adoption  of  such  a  system  of  operation,  I  may 
repeat,  the  completion  of  one  road,  would  facilitate  the  construction  of 
others,  and  thus  all,  so  far  as  necessity  may  call  for,  be  finally  accomplish- 
ed without  exhausting  or  cripphngthe  resources  of  the  State;  the  interest 
of  the  money  expended  would  thus  cease  to  be  burthensome  to  the  people, 
after  the  completion  of  the  works  to  which  it  had  been  applied* 

I  am  aware  that  objections  may  be  urged  against  the  adoption  of  the  pro- 
posed modification,  as  some  may  be  found  unwilling  to  suspend  their  favor- 
ite work.  Whatever  may  have  been  the  notions  which  influenced  previous 
legislation  upon  this  important  subject,  I  cannot  conceive  it  possible  that  so 
selfish  a  policy,  at  a  juncture  so  critical  as  the  present,  will  be  brought  into 
collision  with  the  paramount  interests  of  the  State.  Adheren  ce  to  such  suici- 
dal measures,  would  only  tend  to  endanger  and  destroy  those  improvements, 
which,  if  completed,  would  be  the  most  useful  and  profitable,  while  it  could 
not  possibly  coerce  the  completion  of  expensive  and  unnecessary  works. 
The  great  m.agnitude  of  the  subject,  and  the  vastness  of  the  interests 
involved,  in  which  all  the  citizens  of  the  State  so  deeply  participate,  in- 
duces me  to  invoke,  and  with  implicit  confidence,  rely,  upon  your  united 
wisdom  in  maturing  and  adopting  such  measures  of  reform  as  may  best 
promote  and  subserve  the  public  welfare. 

Not  having  been  furnished  with  the  reports  of  the  Board  of  Public 
Works,  I  am  unable  to  lay  oefore  you  the  progress  made  in  the  manner  of 
proceeding  with,  and  the  amount  of  disbursments  upon  our  System  of  In- 
tez'nal  Improvements,  further  than  a  statement  furnished  me  by  the  Secre- 
tary of  the  Board  of  Fund  Commissioners,  which  is  herewith  transmittedj 
marked  A. 

I  I 
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On  the  4th  of  November  last,  Messrs.  RawUngs  and  Oakley,  two  of  the 
Fund  Commissioners,  apprised  me  by  letter  of  that  date,  that  they  had 
contracted  with  Messrs.  Wright  &  Co.  of  London,  for  the  delivery  of  State 
bonds  totheamo-antof  $4,000,00C,  $500,000  of  which  has  to  be  paid  in 
railroad  iron,  and  ^250,000  more  to  be  drawn  for  on  the  delivery  of  the 
bonds.  They  also  informed  me  that  they  had  constituted  the  said  compa- 
ny agents  for  the  State  for  the  sale  of  the  residue  of  the  bonds,  and  that 
the  whole  transaction  comprised  an  indivisible,  contract,  and  requested  me 
to  execute  the  bonds  in  accordance  with  the  same.  Having  some  doubts 
as  to  the  character  of  the  negotiation,  and  being  apprehensive  that  the  in- 
terest of  the  State  would  be  likely  to  suffer  by  throwing  such  an  amount 
of  our  stock  into  the  London  market,  in  the  present  deranged  state  of 
financial  affairs,  I  hesitated  to  sign  bonds  to  the  amount  of  ,^4,000,000, 
although  I  was  imperatively  required  to  do  so,  by  law.  I  executed,  how- 
ever, bonds  to  the  amount  of  ^'750,000,  absolutely  disposed  of,  and 
informed  the  Commissioners  they  were  ready  for  delivery,  urging,  at  the 
same  time  the  propriety  of  withholding  the  residue  of  $3,250,000,  subject 
to  legislative  action.  But  being  informed  by  the  Commissioners  that  less 
than  $1,500,000  would  not  secure  the  contract,  I  finally,  on  their  urgent 
solicitation,  executed  bonds  to  that  amount,  the  Commissioners  consenting 
that  the  residue  might  remain  subject  to  your  action. 

You  are  not  unaware,  gentlemen,  that  great  distress,  disappointment, 
and  loss  have  been  incurred  by  contractors  on  various  works,  for  the  want 
of  prompt  payment  of  estimates  on  the  part  of  the  Commissioners.  Why 
these  estimates  have  not  been  discharged,  I  am  unable,  from  any  means  of 
information  in  my  possession,  to  determine.  In  view,  however,  of  the  fact 
that  in  some  instances  they  have  not  been  paid  as  they  became  due,  and 
that  in  all  probability,  some  of  them  still  remain  unsatisfied,  I  would 
respectfully  and  earnestly  recommend  an  investigation  of  the  accounts  and 
proceedings  of  the  Board  of  Public  Works,  and  the  conduct  of  all  officers 
and  agents  connected  with  the  System. 

According  to  a  statement  of  the  Acting  Commissioner  of  the  Canal  Board, 
the  expenditures  upon  that  work,  inclusive  of  contracts  and  contingent 
expenses,  up  to  the  first  of  October,  1839,  amount  to  the  sum  of 
$2,468,616  38.  In  addition  to  this,  the  amount  payable  to  contractors, 
exclusive  of  contingent  expenses  on  the  first  day  of  December,  will  not 
probably,  vary  much  from  $150,000.  The  probable  additional  cost  of  the 
Canal  will  be  $5,500,000,  making  the  aggregate  cost  of  that  work,  when 
completed,  $8,118,616  3S.  The  amount  realized  from  the  sale  of  town 
,\pts,  inclusive  of  sales  made  in  1836,  and  up  to  the  present  time,  is 
$486,448  75.  The  amount  of  sales  of  town  lots  and  miscellaneous  sales 
of  wood  and  timber  to  contractors,  inclusive  of  those  made  in  1836,  and 
up  to  the  present  time,  is  $1,419,727  50,  and  the  amountof  bills  receivable 
up  to  the  present  date,  is  $1,047,654.  Of  this  sum,  $847,470  75  was 
forfeited.  The  purchasers,  however,  of  the  Canal  property  have  the  right, 
under  an  act  passed  by  the  Legislature  at  its  last  session,  to  cancel  their 
notes  by  the  execution  of  new  obligations  payable  within  twenty  years, 
with  six  per  cent,  interest,  per  annum,  on  the  amount  due.  The  amount 
of  unsold  Canal  Lands,  as  I  before  remarked,  is  270,182  acres,  making  the 
estimated  amount  of  Canal  propertv  (assuming  said  land  to  be  worth 
.^5,500,000,)  $7,034,102  35,  leaving  a  balance  against  the  Canal  of  only 
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$1,084,513  63,  the  greater  part  of  which,  I  am  persuaded,  can  be  realized 
from  contingent  resources. 

The  failure  to  negotiate  loans  for  the  prosecution  of  this  work,  aside 
from  the  derangement  of  the  financial  aifairs  of  this  country  and  Europe, 
is  in  a  great  manner  attributable  to  that  provision  in  the  law  rendering 
the  payments  of  interest  annually.  The  interest  accruing  on  all  other  bonds 
issued  by  the  State,  and  as  far  as  I  am  advised,  by  all  our  sister  States,  is 
stipulated  to  be  paid  semi-annually  or  quarterly,  which  of  course  gives 
them  the  precedence  in  the  market.  It  would,  therefore,  seem  indispensable 
that  the  Canal  Stock  should  be  placed,  in  this  respect,  upon  an  equality 
with  other  stocks  issued  for  similar  purposes. 

A  loan  of  $1,000,000  effected  by  Gov.  Reynolds  and  Gen.  Rawlings  in 
April  last,  from  the  U.  States  Bank,  payable  in  instalments  of  $100,000' 
per  month,  for  ten  successive  months,  was  obtained  upon  very  unfa- 
vorable terms. 

By  the  stipulations  of  this  contract,  I  was  compelled  to  incur  great  ex- 
pense and  hazard  to  the  State  in  the  transportation  of  the  instalments 
from  Philadelphia  to  Chicago  as  they  became  due.  For  more  full  infor- 
mation, however,  upon  this  subject,  a  copy  of  the  contract,  together  with 
the  copy  of  one  entered  into  with  Mr.  John  DeiJz'field  of  the  City  of  New 
York,  for  the  sale  of  |;300,000  of  State  Bonds,  (being  the  amount  loaned 
to  the  Canal  Fund  out  of  the  Internal  Improvement  Fund  under  an  act 
approved  January  21st,  A.  D.  1839)  are  herewith  transmitted,  marked 
"  B." 

On  the  first  day  of  June  last,  a  deficit  of  $208,000  had  accrued  against 
the  Canal  Fund.  The  expenses  upon  that  work  from  the  1st.  day  of 
May,  until  the  first  day  of  August  inclusive,  not  varying  much  from 
$150,000  per  month,  exceeded  the  monthly  instalments  due  from  the 
United  States  Bank,  about  $50,000.  To  supply  this  deficit,  I  placed  in 
the  hands  of  Gen.  Thornton,  $500,000  of  State  Bonds,  to  be  sold  by  him 
at  Chicago;  $100,000  of  which  he  has  sold  at  a  premium  of  one  per  cent., 
but  not  finding  a  market  for  the  residue,  an  arrangement  was  entered 
into  by  him,  with  the  State  Bank  of  Illinois,  in  the  month  of  July  last,  to 
transfer  to  that  Bank  the  remaining  seven  instalments  of  $100,000  each 
as  they  become  due  from  th3  United  States  Bank  to  the  Canal  Fund,  to 
which  I  assented.  By  this  negotiation,  the  State  Bank  agreed  to  increase 
the  instalments  so  as  to  avoid  a  suspension  of  operations  upon  a  por- 
tion, if  not  all  the  work  on  the  Canal,  thus  saving  an  immense  sacrifice  to 
the  contractors,  and  loss  to  the  State,  as  well  as  the  consequent  risk  and 
expense  attending  the  transportation  of  the  instalments  from  Philadelphia 
to  Chicago.  The  terms  of  this  arrangement,  also  are  transmitted,  mark- 
ed "C." 

On  the  18th  day  of  September  last.  Gov.  Reynolds  entered  into  an  ar- 
rangement with  the  State  Bank  of  Illinois  for  the  additional  sale  of 
$1,000,000  of  Canal  Stock,  by  which  he  agreed  to  pay  the  accruing  inter- 
est semi-annually,  at  the  rate  of  six  per  cent.,  per  annum;  and  on  the  19th 
of  the  same  month,  he  contracted  with  Anson  H.  Bangs,  agent  on  behalf 
of  the  Farmers'  and  Mechanics'  Bank  of  Onondaga,  located  at  Fayetteville, 
in  the  State  of  New  York,  for  the  sale  of  $500,000  more,  and  agreed 
that  the  accruing  interest  thereon  should  be  paid  quarterly.  Both  of  these 
contracts  remain  open  for  your  inspection  and  ultimate  decision,  (having 
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been  declined  by  me  on  the  ground  of  legal  objections)  and  are  herewith 
transmitted  marked  "  D." 

All  negociations  for  the  sale  of  Illinois  stocks,  and  the  stocks  of  other 
States  so  far  as  I  have  learned,  during  the  pastyear,  have  been  attended  with 
great  expence  and  disadvantage;  and  similar  difficulties  must  be  encoun- 
tered in  our  future  operations  while  the  money  markets  remain  depressed. 
The  policy  of  placing  our  stocks  in  the  European  markets,  I  have  always 
doubted,  but  of  its  inexpediency,  at  the  present  time,"  there  can  be  no 
question;  to  say  nothing  of  a  premium  on  their  sale,  it  is  impossible  to 
realize  par  value  in  European  currency;  and  to  receive  it  in  United  States 
currency  in  our  Eastern  cities,  would  result  in  immense  sacrifice.  The 
sale  of  our  Bonds  in  the  United  States,  payable  in  pounds  sterling,  the  in- 
terest and  principal  being  made  payable  in  Europe,  (although  the  con- 
tract may  fix  the  value  of  a  dollar  at  four  shillings,  sixpence)  is  calculated 
to  produce  difficulty  and  probably  great  loss.  Should  the  debt,  be  liqui- 
dated in  SILVER,  other  than  the  coinage  of  Great  Britain,  the  dollar  would 
only  he  worth  ahont  four  shillings,  twopence,  which  would  be  equal  to 
eight  per  cent,  discount;  and  if  in  gold,  it  would  be  still  greater,  the  stand- 
ard value  of  a  British  Sovereign  in  this  country,  being  $4,87,  and  in  Eu- 
rope only  equal  to  $4,44,  which  would  exceed  9J  per  cent,  discount.  If 
paid  in  Bills  of  Exchange,  it  would  in  that  event,  depend  upon  the  dif- 
ference of  exchange  at  the  time  of  payment.  This  subject  merits  your 
attention,  whether  viewed  in  reference  to  sales  already  made,  or  those 
which  may  hereafter  be  effected.  All  future  negotiations  should  be  dic- 
tated by  sound  policy,  wisdom  and  prudence,  and  all  expenditures  judi- 
ciously and  economically  applied. 

Having  thus  placed  this  important  part  of  our  stupendous  system  of 
public  works,  with  the  prospects  and  difficulties  belonging  to  the  same 
before  you;  it  only  remains  for  me  to  suggest  a  measure  of  relief.  As  a 
means  of  conducting  the  operations  on  the  canal  to  a  successful  termina- 
tion, bringing  the  residue  of  its  lands  into  market,  to  be  disposed  of  on 
such  terms  as  may  enable  the  State  to  meet  with  promptitude,  ihe  inter- 
est accruing  upon  her  bonds,  seems  to  me,  a  plan  as  plausible  as  any  that 
can  be  recommenJed. 

In  the  present  exigency  of  affairs,  it  seems  to  my  mind  that  the  resour- 
ces of  the  canal  should  be  called  into  requisition  by  the  sale  cf  such  por- 
tion of  the  lands  donated  by  the  General  Government  as  would  equal  the 
liabilities  which  the  State  may  have  contracted  from  time  to  time  for  the 
prosecution  of  that  work,  extending  to  the  purchasers  a  credit  commen- 
surate with  the  time  of  the  final  redemption  of  the  bonds  sold  the  purcha- 
sers, paying  interest  on  the  amount  at  the  rate  of  six  per  cent,  per  annum. 
By  this  means  the  interest  on  the  sales  would  meet  the  interest  on  the  mo- 
ney borrowed,  and  the  principal  the  final  redemption  of  the  bonds. 

An  arrangement  was  entered  into  with  the  Bank  of  Illinois,  for  advan- 
ces in  anticipation  of  the  instalments  which  would  become  due  from  the 
Poughkeepsie  Locomotive  Engine  Company,  at  the  Atlantic  Bank,  New 
York,  upon  a  loan  of  $128,000,  negotiated  under  an  act  to  authorize  a 
loan  for  levenue  purposes,  approved  March  1st,  1839.  This  arrangement 
was  made  with  the  Bank  of  Illinois,  in  consequence  of  the  State  Bank 
having  refused  to  pay  the  warrants  of  the  Auditor  drawn  in  favor  of  the 
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State  House  Commissioners,  and  declining  to  advance  a  sum  exceeding 
$•40,000  during  the  year. 

Adhering  in  good  faith  to  the  terms  of  the  agreement,  the  Bank  of 
Illinois  has  already  advanced  $80,097.  The  company,  however,  from 
whom  the  loan  was  obtained,  seem  disposed  to  avoid  the  payment  of  the 
money.  A  draft  of  $16,000,  (less  $200  expenses)  payable  November 
1st,  1839,  drawn  by  me  upon  them,  being  the  first  instalment  due  upon 
the  loan  has  been  presented  for  payment  at  the  Atlantic  Bank,  and  pro- 
tested. This  subject  has  been  laid  before  the  Attorney  General,  and  is 
now  presented  for  your  consideration.  The  liberal  and  honorable  course 
pursued  by  the  Bank  of  Illinois,  in  furnishing  means  for  the  advancement 
of  the  State  House,  prompts  me  to  recommend  to  you  the  propriety  of 
your  immediately  indemnifying  her  against  loss. 

The  revenue  law  passed  at  the  last  session  has  been  a  subject  of  much 
animadversion  and  dissatisfaction,  and  some  of  the  counties,  I  regret  to  say, 
have  resisted  it  by  a  refusal  to  assess  their  taxable  property.  Such  pro- 
ceedings should  never  be  resorted  to,  and  cannot  be  tolerated  in  a  govern- 
ment like  ours,  where  the  people  elect  their  own  legislators,  through 
whom  they  can  only  legitimately  redress  their  grievances.  There  can  be 
but  little  doubt  of  the  equity  and  justice  of  the  principle  upon  which  the 
law  is  founded,  that  each  individual  should  pay  a  tax  in  proportion  to  the 
value  of  his  property,  but  its  details  are  justly  considered  exceptionable, 
and  call  for  a  speedy  revision.  I  would,  therefore,  recommend  this  matter 
to  your  consideration,  and  hope  some  mode  will  be  provided  by  which  its 
enforcement  shall,  in  all  cases,  hereafter  be  insured. 

It  would  have  afforded  me  pleasure  to  have  complied  with  the  wish  of 
a  large  respectable  portion  of  my  fellow-citizens  in  recommending  a  re- 
duction of  taxes,  but  the  present  revenue  not  being  sufficient  to  defray  the 
ordinary  expenses  of  the  State  Government,  precludes  such  a  recommen- 
dation. 

The  present  attitude  assumed  by  the  State  Bank,  since  the  date  of  my 
Proclamation,  and  the  relations  which  subsist  between  that  institution 
and  the  people,  individually  and  collectively,  present  to  your  consideration 
questions  of  the  gravest  import.  The  isolated  fact  of  the  suspension  of 
specie  payments  by  the  Bank  and  its  branches  on  a  former  occasion  was 
deemed  of  sufficient  moment  by  my  esteemed  predecessor  to  justify  a  spe- 
cial convocation  of  the  General  Assembly.  At  that  session  an  act  was 
passed  for  the  benefit  of  the  Bank,  which  I  have  ever  regarded  as  striking 
a  fatal  blow  at  the  fundamental  law  of  contracts.  It  cannot,  indeed,  be 
for  a  moment  doubted  by  the  most  chimerical,  that,  if  any  holder  of  her 
bills,  had  instituted  suit  for  the  recovery  of  their  value,  the  Act  itself 
would  have  fallen  powerless.  Its  only  efficacy,  therefore,  was  found  in  the 
relief  it  extended  to  the  Bank  by  the  preservation  of  her  charter  which 
otherwise  would  have  terminated  by  the  violation  of  her  obligations. 

A  similar  exigency  having  again  presented  itself  in  the  affairs  of  this 
institution,  I  deem  it  my  duty  to  submit  to  youmy  views  upon  this  subject 
more  fully  than  I  have  heretofore  done.  It  is  hardly  necessary  for  me  to  say, 
however,  that  I  regard  the  incorporation  of  companies  for  the  regulation 
of  the  financial  operations  of  the  country,  at  war  with  the  genius  of  a  free 
government.  Where  there  is  no  individual  responsibility  attached  to  the 
members  of  the  incorporation,  the  danger  is  doubly  enhanced  for  all  past 
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experience  proves  that  ;^in  such  instances  personal  interest  is  almost  uni- 
versally paramount  to  the  public  weal. 

Laying  aside  all  constitutional  questions  growing  out  of  this  subject,  it 
is  manifest  to  my  mind  that  the  channels  of  business  should  not  be  filled  up 
and  controlled  by  a  circulating  medium  which  is  susceptible  of  contrac- 
tion and  expansion  at  pleasure.  Permanent  and  fixed  laws  which  dispense 
their  blessings  with  equal  justice  will  only  ensure  stability  to  our  free  in- 
stitutions, and  guaranty  the  perpetuation  of  American  Liberty,  and  how 
can  we  expect  t-o  reap  the  advantages  of  such  enactments  for  the  regula- 
tion of  the  currency,  if  this  power,  important  and  vast  in  itself,  is  entrusted 
to  the  care  of  an  irresponsible  corporation,  who  may  have  millions  in 
circulation  to-day  and  to-morrow  contract  their  issues,  force  the  payment 
of  debts,  and  spread  gloom  and  desolation  where  there  was,  at  least,  the 
semblance  of  prosperity  and  happiness.  But  it  may  be  interposed  that 
as  banks  have  been  so  extensively  established  in  our  country,  and  are  so 
intimately  connected  with  every  department  of  tradfe  and  consequently 
interwoven  with  the  various  relations  of  social  and  political  life,  it  would 
be  a  suicidal  policy  to  destroy  them.  Whatever  force  there  may  be  in 
this  argument  to  justify  their  longer  continuance,  it  cannot  in  any  event 
guaranty  permanancy  to  our  monetary  affairs  or  plead,  in  justification  of 
a  suspension  of  specie  payments:  it  can  only  be  urged,  in  extenuation  of 
what  is  claimed  to  be  a  necessary  evil,  so  deeply  and  firmly  rooted,  that 
we  are  told,  it  cannot  be  eradicated  without  destroying  the  country.  Is 
this  possible?  Can  it  be  true  that  we  are  already  under  the  dominion  of 
monied  oligarchies?  and  that  an  inflated  paper  circulating  medium  is  as  es- 
sential to  the  support  of  the  government  as  the  he&rt  to  the  organic  sys- 
tem? If  so,  we  stand  on  a  fearful  and  alarming  precipice,  erected  by  er- 
ror and  sanctified  by  time,  from  which  it  is  our  duty  to  extricate  ourselves 
as  speedily  as  possible. 

The  truth  is,  and  it  no  longer  admits  of  doubt,  that  the  banking  system, 
generally,  is  radically  defective  and  unsanctioned  by  any  principle  of 
republican  virtue.  How  can  the  fluctuations,  to  which  the  representative 
wealth  of  our  country  is  continually  subject,  be  otherwise  satisfactorily 
accounted  for.  But  the  evil  is  not  confined  to  the  fundamental  errors  of 
the  system.  Its  tendency  and  practical  results  leave  their  impress  on  the 
community,  individually  and  collectively.  A  sudden  and  unnatural  in- 
crease of  paper  currency  imparts  a  fictitious  value  to  property,  and  engen- 
ders a  wild  and  extravagant  spirit  of  speculation.  Pilany  are  allured  by 
its  fascinations  from  the  paths  of  honest  industry  in  the  hope  of  accumula- 
ting wealth  by  some  fortunate  enterprise.  Facilities  being  easily  obtain- 
ed, they  contract  debts  which  finally  overwhelm  them  in  ruin.  I3ut  at  the 
moment  when  times  become  oppressive  and  they  require  aid,  the  banks 
refuse  to  extend  further  accommodations — force  the  payment  of  obliga- 
tions due  them,  and  not  unfrequcntly  refuse,  at  the  same  time,  to  redeem 
their  own  bills.  The  State  Bank  of  Illinois,  stands  in  this  humiliating  re- 
lation to  the  people  at  the  present  period,  and  it  remains  for  you  to  deter- 
mine, gentlemen,  whether  relief  shall  be  extended  to  her,  if  any  shall  be 
solicited.  If  she  is  suffered,  biennially,  to  set  at  defiance;  the  will  of  the 
community — the  law  of  her  existence,  and  every  principle  of  justice  and 
moral  honesty,  by  the  suspension  of  specie  payments,  what  special  favors 
does  she  merit  at  your  JMa^^n^  by^jaatarg4«T^ts  are  [patriotic  sympa- 
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thies  to  be  awakened  in  her  behalf,  or  liberal  and  enlarged  provisions  en- 
acted which  would  only  tend  to  diminish  accountability  and  promptitude 
in  the  proper  discharge  of  her  lawful  duties.  Had  the  proposition  been 
submitted  to  the  Legislature  which  passed  its  charter,  to  give  the  bank  the 
privilege  of  refusing  to  redeem  her  bills  on  presentation,  when  the  banks 
of  New  York,  Philadelphia  and  Baltimore  should  refuse  to  redeem  theirs, 
and  to  resume  only  on  the  condition  of  their  resumption,  it  would  have 
been  regarded  as  too  absurd  and  monstrous  to  receive  a  moments  conside- 
ration. Yet  experiei:ce  proves  that  such  is  the  tendency  and  effect  of 
power,  that  corporations  frequently  obtain  from  subsequent  Legislatures, 
that,  which  at  first  would  have  been  denied  them.  To  my  mind  no  exi- 
gency can  possibly  happen  to  justify  the  refusal  of  the  bank  to  pay  her  ob- 
ligations at  maturity.  And  a  State  institution  like  our  own,  which,  since 
its  establishment,  has  continually  urged  her  claims  upon  the  Legislature — 
an  institution,  the  measure  of  whose  endowments  and  priviliges  has  been 
alone  limited  by  her  own  demands — an  institution  so  powerful  in  itself  and 
yet  so  inefficient  in  extending  aid,  has  few  motives  to  present  for  the  fur- 
ther exercise  of  legislative  relief.  Rigid  accountability  should  supercede 
the  indulgence  she  has  heretofore  received. 

Three  years  ago  the  amount  of  the  capital  stock  of  the  Bank  was  aug- 
mented by  subscription,  on  the  part  of  the  State,  to  ^2,000,000,  with  the 
view  of  affording  increased  facilities  to  mercantile  operations,  and  ex- 
tending aid  to  the  agricultural,  and  other  important  interests  of  the  State. 
How  far  the  ends  proposed  by  that  augmentation  of  its  capital,  may  have 
been  realized  on  the  interests  upon  which  the  measure  was  designed  to  op- 
crate,  cannot,  with  certainty,  be  ascertained.  The  importput  enquiry, 
however,  naturally  arises,  whether  the  Bank,  with  such  vast  accession 
to  her  capital,  has  extended  rehef  commensurate  with  her  increased  means 
and  ability.  It  has  been  asserted,  (with  what  truth  I  leave  you  to  deter- 
mine,) that  instead  of  confining  her  operations  within  the  provisions  of 
her  charter,  and  the  ordinary  functions  which  properly  pertain  to  a  just 
exercise  of  her  privileges,  and  furnishing  that  assistance  and  aid  to  the 
State  in  the  prosecution  of  her  public  works,  which  she  in  honor  and 
good  faith  was  bound  to  do,  she  has  engaged  in  speculating  in  the  staple 
products  of  the  country,  or  furnishing  the  greater  part  of  her  capital  to 
a  few  favourite  individuals  for  this  purpose  to  the  exclusion  and  detriment 
of  the  community  generally.  The  deep  and  abiding  solicitude  with  which 
this  subject  is  entertained  by  the  people,  and  the  vast  interest  the  State 
has  at  stake  in  the  proper  management  of  the  Bank,  render  a  rigid  and 
impartial  investigation  into  her  condition  highly  important.  If  she  is  in- 
nocent, she  should  with  pride  and  pleasure  solicit  this  investigation.  If 
she  is  guilty  of  improper  conduct,  let  her  answer  the  consequences.  It 
would  be  far  better  for  the  State  that  there  should  be,  at  once,  a  forfeiture 
of  her  chartei',  than  that  she  should  go  on  accumulating  power,  and  yet 
disregarding  her  duty  and  that  faith  which  she  should  maintain  to  the 
public.  We  indeed  laboured  in  vain  in  overthrowing  the  Bank  of  the 
United  States,  if  we  should  now  draw  to  our  embrace  an  institution  above 
responsibility  and  capable  of  inflicting  within  its  ow^n  sphere  a  still  more 
deadly  sting.  I  therefore,  respectfully  recommend  that  no  law  be  passed 
to  legalize  the  suspension  of  specie  payment  on  the  part  of  the  Bank, 
and  that  you  institute  a  rigid  and  thorough  examination  into  its  condition. 
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As  the  Bank  of  Illinois  has  continued,  through  all  the  present  financial 
embarrassments  of  the  country,  to  redeem  her  notes,  and  as  Banks  in  other 
States  have  not  generally  suspended,!  cannot  divine  why  the  State  Bank 
should  close  her  doors  and  again  plead  inability,  by  the  non-payment  of 
her  notes,  to  comply  with  her  existing  obligations. 

Gentlemen  it  is  unnecessary  for  me  to  remind  you  of  the  weighty  and 
almost  fearful  responsibility  which  the  exercise  of  your  functions  at  this 
time  imposes  upon  you.  The  future  destiny  of  the  State,  for  weal  or  for 
woe,  will  depend  upon  your  action.  I  hope  and  trust  that  no  motives 
but  those  of  the  purest  and  most  devoted  patriotism  will  mingle  with  your 
deliberations,  and  that  all  your  measures  will  be  dictated  by  wisdom  and 
enlightened  policy.  May  you  act  in  such  manner  as  will  meet  the  appro- 
bation of  the  people  and  your  own  consciences,  and  may  the  blessings  of 
heaven  crown  your  exertions  with  success  and  render  the  people  prosperous 
and  happy. 

THOS.  CARLIN. 

Springfield,  Dec.  10, 1839. 


Illinois)                                   SENATE.  OIth  Assem. 

Legis.  ^  ^  2d  Session. 


©OCUI?iEr¥T8 


REFERRED  TO 


IN  THE  MESSAGE  OF  THE  GOVERNOR, 


OPENING   OF  THE  SESSION 


GENERAL  ASSEMBLY. 


Transmitted  to  the  House,  December  13,  1839. 


SPRINGFIELD : 

William  Walters,  Public  Printer. 

[2]  1839. 


©©CUHErVTS. 


Springfield,  December  21,  1839. 
Sir  :  I  have  the  honor  herewith  to  transmit  to  the  Senate 
a  statement  from  the  Secretary  of  the  Board  of  Fund  Commis- 
sioners, showing  the  amount  of  drafts  paid  by  the  Fund  Commissioners 
from  the  24th  day  of  December,  1838,  marked  A,  together  with  copies 
of  the  contracts  for  loans  referred  to  in  my  message  of  Wednesday 
last,  except  document  referred  to  marked  C,  which  was  to  have  been 
furnished  me  by  the  State  Bank,  and  which  has  not  yet  been  done ;  as 
soon  however  as  it  is  procured  it  shall  be  transmitted. 

Document  marked  D.  referred  to,beingacopy  of  contract  for  ^500,000, 
between  John  Reynolds,  agent  for  the  State,  and  Anson  H.  Bangs  on  be- 
half of  the  Farmers' and  Mechanics' Bank  of  Onondaga,  State  of  New 
York,  located  at  Fayetteville,  is  superseded  by  the  accompanying  do- 
cument marked  D. 

The  voluminous  character  of  those  documents  and  the  necessity  of 
carefully  preserving  the  originals,  prevented  me  from  furnishing  them  to 
your  honorable  body  at  the  time  I  transmitted  my  message. 
1  have  the  honor  to  be,  Sir, 

Your  most  obedient  servant, 

THOMAS  CARLIN. 
To  the  Honorable  the  Speaker 

Of  the    Senate. 


Fund  Commissioners'  Office, 

Springjield^  26th  November,  1839. 
Gov.  Thomas  Carlin, 

Dear  Sir:  You  will  please  find  herewith  enclosed  the  statement 
made  out,  I  trust,  agreeably  to  your  request  and  wishes,  as  far  as  docu- 
ments in  this  office  furnish  the  means.  Not  having  received  any  accounts 
from  the  Bank  of  Philadelphia  and  New  York,  respecting  the  payments 
made  by  them  for  interest  due  on  State  Bonds  in  July  last,  I  have  not 
attempted  to  furnish  any  interest  account. 

The  Fund  Commissioners  will  meet  here  in  time  to  have  prepared  by 
the  meeting  of  the  Legislature,  a  full  and  detailed  report  of  all  the  vari- 
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ous  transactions  they  have  had  with  the  banks  of  the  eastern  cities  and 
banks  of  this  State,  and  also  an  account  of  all  the  incidental  expenses 
necessarily  incurred  during  their  absence  from  the  State. 

The  Fund  Commissioners  have  made  arrangements  for  paying  the  in- 
terest becoming  due  (on  State  Bonds  heretofore  sold  by  them,)  on  the  1st 
January,  1840,  and  payable  in  Philadelphia  and  New  York.  They  have 
requested  me  to  inform  you  that  no  provisions  had  been  made  by  them 
to  pay  the  interest  on  the  canal  bonds,  as  they  were  informed  by  Co- 
lonel Mather  that  the  Canal  Commissioners  had  provided  or  would  pro- 
vide funds  for  that  purpose. 

I  have  the  honor  to  be, 

Most  respectfully,  your  ob't  serv't., 

WILLIAMSON  GATEWOOD,  Sec^y, 
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18 
STATEMENT— Continued. 


RECAPITULATION. 

Amount  charged  to  Alton  and  Hillsboro'  railroad           -  $56,530  19 

Amount  charged  to  Central  railroad               -                    -  280,755  88 

Amount  charged  to  Bloomington,  Pckin  &c.  railroad     -  50,517  52 

Amount  charged  to  Illinois  river                      -                    -  16,616  00 

Amount  charged  to  Northern  Cross  railroad                      -  485,510  50 

Amount  charged  to  Kaskaskia  river                -                    -  4,043  26 
Amount  charged  to  Alton,  Shavvneetown  and  Mount  Car- 

mel  railroad        -                    -                    -                    -  194,046  73 

Amount  charged  to  Great  Western  mail  route                   -  51,952  57 

Amount  charged  to  Little  Wabash  river        -                    -  41,000  00 

Amount  charged  to  Central  Branch  railroad                      -  42,715  00 

Amount  charged  to  Great  Wabash  river        -                    -  10,615  00 

Amount  charged  to  Peoria  and  Warsaw  railroad              -  75,748  27 

Amount  charged  to  Rushvilie  and  Erie  railroad                 -  600  00 

Amount  charged  to  Rock  river    -                    -                    -  34,284  37 
Amount  paid  by  the  Fund  Commissioners  for  lands  enter- 
ed by  William  mnney,  not  char^'ed  to  any  particular 

work                    ....  25,079  35 


Aggregate  paid  by  the  Fund  Commissioners,  upon  drafts  and  orders 
of  the  Commissioners  of  the  Board  of  Public  Works  since  the 
24th  December,  1838  ....      1,370,014  64 

Amount  paid  under  the  Internal  Improvement  acts  of  the  General  As- 
sembly, passed  in  1837,  and  1839,  to  counties  which  no  railroad 
or  canal  passes  through,  since  24th  December,  1838     -  -  47,281  99 

Amount   paid  to  the  Commissioners  of  the  Illinois  and  Michigan  canal, 

under  the  act  of  Assembly,   passed  January  22,  1839  -         300,000  00 

Amount  of  disbursements,   as  far   as   accounts  have  been  received  at 

this  office  .....  $1,717,296  63 


Note. — The  foregoing  statement  will  not  exhibit  correctly  the  amount  disbursed  on 
each  of  the  different  public  works.  The  drafts  of  the  acting  commissioners  of  public 
works,  always  state  for  what  work  the  money  is  diawn,  but  they,  the  commissioners,  fre- 
quently pay  it  out  to  other  works  than  the  one  mentioned  in  the  draft.  All  the  accounts 
for  disbursements  actually  made  on  each  separate  work  are  kept  in  the  Central  office, 
and  will  be  furnished  to  you  by  the  Secretary  of  the  Board  of  Public  Works. 


19 


[35] 


STATEMENT— Continued. 

STATEMENT  showing  the  amount  of  fmids  remaining  on  hand  on  the  24:th 
day  of  December,  1838 ;  the  amount  that  has  become  available  since  that  peri- 
od; also,  the  amount  of  State  Bonds  disposed  of  by  the  Fund  Commissioners, 
as  far  as  the  accounts  have  been  received  at  this  office. 


1838. 


Dec. 

24 

1839. 

Jan, 

1 

July 

1 

June 

i-2 

July 


Oct. 


May 

Sept. 

12 

Oct. 

2 

2 

2 

2 

2 

June 

Sept. 

12 

Amount  remaining  in  the  different  deposite  banks 

Do      of  dividends  received  from  the  Bank  of  Illinois    - 

Do      "         do  "  "  do 

Do      "         do  "  "  State  Bank  of  Illinois    - 

Amount  to  the  credit  of  the  Fund  Commissioners  in  the 
U.  S.  Bank,  being  1st  instalment  on  a  sale  of  State  bonds 
made  by  Canal  Commissioners  to  the  New  York  Bank- 
ing Company  ..-_-_ 

Amount  to  the  credit  of  Fund  Commissioners  in  the  Bank 
of  Illinois,  being  the  2d  and  3d  instalments  on  said  loan 
by  the  New  York  Banking  Company       -  .  - 

Amount  to  the  credit  of  the  Fund  Commissioners  in  the 
Bank  of  Illinois,  for  interest  and  premium  on  exchange  - 

Amount  of  State  bonds  sold  by  the  Fund  Commissioners  to 
the  New  York  Banking  Company  .  .  _ 

Amount  of  State  bonds  sold  by  the  Fund  Commissioners 
to  the  Farmers'  &  Mechanics'  Bank  of  Onandaga,  N.  Y. 

Amount  of  State  bonds  sold  and  delivered  to  same  bank 

Amount  of  State  bonds  sold  to  the  Bank  of  Commerce,  at 
Buffalo,  New  York. 

Amount  of  State  bonds  sold  to  the  Erie  county  Bank,  at 
Buffalo,  New  York  -  ^  -  .  . 

Amount  of  State  bonds  sold  to  the  Commercial  Bank,  at 
Buffalo,  New  York  -  .  .  .  . 

Amount  ot  State  bonds  sold  to  the  Atlantic  Bank  in  the 
city  of  New  York  ..... 

Amount  of  State  bonds  sold  to  Messrs. January  &  Dunlap, 
contractors  on  the  Northern  Cross  railroad 

Amount  of  State  bonds  sold  to  the  same  gentlemen 


$1,019,604  04 

35,000  on 

40,000  00 
80,000  00 


50,000  00 

100,000  00 

8,514  55 

283,000  00 

250,000  00 
50,C00  00 

100,000  00 

100,000  00 

100,000  00 

150,000  00 

100,000  00 
100,000  00 


$2,566,118  59 


Col.  Mather,  on  his  return  from  New  York,  placed  to  the  credit  of  the  Fund  Commis- 
sioners in  the  State  Bank  of  Illinois,  the  sum  of  $30,000,  which  was  paid  in  New  York, 
from  some  of  the  late  loans  made  by  the  Fund  Commissioners,  $25,000  of  the  same  has 
been  paid  to  ttie  Bank  of  Illinois,  in  [)art  for  advancements  by  that  institution  to  the 
Commissioners  of  the  Board  of  Public  Works,  and  the  Fund  Commissioners  are  making 
arrangements  to  reimburse  the  whole  amount  so  advanced  by  said  Bank. 


Note. — Mr.  Tillson  writes  me  from  New  York,  October  26,  that  the  Farmers'  and 
Mechanics'  Bank  of  Onandaga,  New  York,  had  not,  up  to  that  date,  made  any  payment 
under  the  contract  for  the  250  State  Bonds,  the  first  instalment  was  due  on  the  first  of 
October  last. 
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Certificates  of  the  Secretary  of  the  Board  of  Public  Works. 


Fund  Commissioners'  OrncE, 

Springfield,  November  26,  1839. 
1  certify  that  the  foregoing  statements  contain  a  true  account  of  all 
the  disbursements  and  receipts  of  the  Fund  Commissioners  since  the 
24th  December  last,  as  far  as  the  accounts  have  been  received  at  this 
office,  and  also  all  loans  obtained  and  reported  by  them  since  that 
period. 

WILLIAMSON  GATEWOOD,  Sec.  B.  F.  C. 


Fund  Commissioners'  Office, 

Springfield^  December  lO,  1839. 
I  would  further  state,  that  since  furnishing  the  above,  the  Fund 
Commissioners  have  filed  in  this  office  a  contract  made  with  Messrs. 
Wright  &  Co.,  in  liOndon,  by  which  the  Fund  Commissioners  are 
bound  to  forward  to  that  house,  bonds  to  the  amount  of  §'1,500,000,  by 
the  first  day  of  January  next,  (and  which  have  been  already  forwarded) 
that  being  the  amount  of  requisitions  made  by  the  Board  of  Public 
Works  for  the  year  1839.  By  a  construction  of  the  Internal  Improve- 
ment laws,  (in  England,)  it  was  believed  that  the  Fund  Commissioners 
were  not  authorized  to  contract  for  a  larger  amount  than  the  requisition 
called  for.  For  the  balance  of  ,$4,000,000,  (say  $2,500,000.)  a  condi- 
tional contract  is  also  filed  in  this  oflice,  to  be  completed  when  requisi- 
tions have  been  made  by  the  Board  of  Public  Works  for  that  amount. 
On  receipt  of  the  $1,500,000  in  bonds  by  Messrs.  Wright  &  Co.,  the 
Fund  Commissioners  are  authorized  to  make  drafts  on  them  for  £50,000 
sterling.  The  Fund  Commissioners  have  also  filed  in  this  office  a 
contract  made  with  Messr?.  Thompson  &  Forman,  of  London,  by  which 
they  are  bound  to  furnish  9,500  tons  railroad  iron  at  £9  10  00  sterling 
per  ton,  the  first  shipment  to  be  made  (say  to  the  amount  of  £  10.000,) 
so  soon  as  the  above  bonds  are  received  by  Messrs.  Wright  &  Co. 
The  contracts  are  so  made  that  all  the  bonds  are  to  produce  to  the  State 
of  Illinois,  par. 

Wn.LIAMSON  GATEWOOD,  Sec  B.  F.  C. 


21  [37] 

B. 

Contract  with  John  Dclajield  for  the  loan  of  ^'300,000. 

Article  of  agreement,  made  this  twenty-third  day  of  April,  in  tlie 
year  one  thousand  eight  hundred  and  thirty-nine,  between  Moses  M. 
Rawlings  and  John  Reynolds,  Commissioners  appointed  by  the  Governor 
of  the  State  of  Illinois,  to  effect  the  sale  of  certain  bonds  hereinafter 
described,  parlies  of  the  first  part,  and  John  Delafield,  of  the  city  and 
State  of  New  York,  banker,  party  of  the  second  part,  witnesseth:  That 
the  said  parties  of  the  first  part,  by  virtue  of  the  power  and  authority 
in  them  vested,  and  for  and  in  consideration  of  the  covenants  and 
agreements  on  the  part  and  behalf  of  the  said  party  of  the  second  part, 
hereinafter  expressed,  to  be  kept  and  performed,  have  granted,  bargained, 
sold,  assigned,  transferred  and  set  over,  and  by  these  presents  do  grant, 
bargain,  sell,  assign,  transfer,  and  set  over  unto  the  said  John 
Delafield  three  hundred    bonds  or   certificates  of   State    indebtedness, 

issued  by  the  State  of  Illinois,  numbered  from to both 

inclusive,  each  for  the  sum  of  one  thousand  dollars,  and  of  the  tenor 
and  effect  following,  viz  : 

Know-all  men  by  these  presents,  that  there  is  due  from  the  State  of 
Illinois,  to  the  State  Bank  of  Illinois,  or  bearer,  one  thousand  dollars, 
lawful  money  of  the  United  States,  with  interest  at  the  rate  of  six  per 
centum  per  annum,  payable  half  yearly  on  the  first  Mondays  of  January 
and  July,  at  the  Bank  of  the  United  States  in  Philadelphia,  or  at  its 
agency  m  New  York,  at  the  option  of  the  holder;  on  the  presentation 
and  surrender  of  the  annexed  warrants;  the  principal  is  reimbursable  at 
either  of  the  above  places  at  the  pleasure  of  the  State,  after  the  year 
one  thousand  eight  hundred  and  sixty;  for  the  performance  of  all 
which  the  faith  of  the  State  of  Illinois  is  irrevocably  pledged,  as  also 
the  property,  tolls  and  revenue  of  the  Illinois  and  Michigan  canal, 
agreeably  to  an  act  entitled  "An  act  for  the  construction  of  the  Illinois 
and  Michigan  canal,"  approved  the  ninth  of  January  one  thousand 
eight  hundred  and  thirty-six,  and  which  said  bonds  are  signed  by  the 
Governor,  Auditor  and  Treasurer  of  the  State  of  Illinois,  and  have  the 
seal  of  the  said  State  aflrxed,  and  bear  date  the  first  day  of  July,  one 
thousand  eight  hundred  and  thirty-seven,  to  have  and  to  hold  the  said 
bonds  and  the  money  thereby  secured  or  intended  to  be,  with  the  interest, 
and  all  the  right,  title,  and  interest  appertaining  thereto,  or  in  anywise 
appertaining,  unto  the  said  John  Delafield,  his  executors,  administi-ators, 
and  assigns,  to  his  and  their  own  proper  use,  benefit  and  behoof  forever; 
and  the  said  parties  of  the  first  part  have  made,  constituted  and  appoint- 
ed, and  do  hereby  make,  constitute  and  appoint  the  said  John  Delafield 
their  true  and  lawful  attorney  for  the  said  State  Bank  of  Illinois,  and 
in  its  name,  place  and  stead,  to  do  all  necessary  and  proper  acts  for 
collecting  the  said  bonds  and  interest  when  payable  according  to  the 
tenor  and  effect  thereof,  and  in  case  of  default  therein,  to  take  all 
proper  means  and  ways  to  recover  the  amount  secured  thereby,  or 
intended  to  be,  and  the  interest  thereon.  And  the  said  parties  of  the 
first  part  further    covenant  and   agree   that    interest    shall    commence 
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running  on  the  said  bonds  in  favor  of  the  holders  thereof  from  the  day 
of  their  delivery  to  said  party  of  the  second  part,  and  that  they  shall 
be  delivered  to  the  party  of  the  second  part  in  New  York,  on  or  before 
the  tenth  day  of  June  next.  And  the  said  party  hereto  of  the  second 
part,  for  and  in  consideration  of  the  premises,  and  of  one  dollar  to  him 
in  hand  paid  by  the  said  parties  of  the  first  part,  the  receipt  whereof  is 
hereby  acknowledged,  does  in  like  manner  covenant  and  agree  to  and 
with  the  said  parties  of  the  first  part,  that,  upon  the  delivery  to  him 
of  the  said  bonds  in  due  form  and  properly  executed,  he  will  give 
therefor  the  sum  of  three  hundred  thousand  dollars,  and  pay  the  same 
in  manner  following,  that  is  to  say — first,  that  within  fifteen  days 
after  the  delivery  to  him  of  the  said  bonds  in  manner  aforesaid,  he  will 
place  to  the  credit  of  M.  M.  Rawlings,  as  Fund  Commissioner  of  the 
State  of  Illinois,  in  the  New  York  Banking  Company  of  the  city  of 
New  York,  the  sum  of  fifty  thousand  dollars  subject  to  be  drawn  for 
by  the  party  entitled  so  to  do  by  drafts  on  said  Banking  Company,  at 
not  less  than  ten  days  sight. 

Secondly.  That  he  will  pay  at  New  York  aforesaid,  the  further  sum 
of  fifty  thousand,  part  of  said  three  hundred  thousand  dollars  to  said 
Bank  of  Illinois,  or  its  authorized  agent,  on  the  first  day  of  August  next, 
in  bank  notes  of  some  bank  or  banking  association  of  the  city  of  New 
York,  of  denomination  not  exceeding  fen  dollars,  and  in  such  propor- 
tion as  regards  the  denomination,  as  the  said  party  of  the  second  part 
may  choose. 

Thirdly.  That  in  manner,  and  at  the  place  last  mentioned,  he  will  pay  the 
further  sum  of  fifty  thousand  dollars  on  the  first  day  of  September  next; 
the  further  sum  of  fifty  thousand  dollars  on  the  first  day  of  October 
next;  the  further  sum  of  fifty  thousand  dollars  on  the  first  day  of 
November  next;  and  the  remaindi^r,  to  wit,  the  sum  of  fifty  thousand 
dollars,  on  the  first  day  of  January,  in  the  year  one  thousand  eight 
hundred  and  forty. 

In  witness  whereof,  the  said  parties  to  these  presents  have  hereunto 
set  their  hands  and  seals,  the  day  and  year  first  above  written. 

M.  M.  RAWLINGS,  for  the  State  of  Illinois.  [l.  s.] 

JOHN  REYNOLDS,  Agent  for  State  of  Illinois,  [l.  s.] 
J.  DELAFIELD,  [l.  s.] 

Sealed  and  delivered  in  presence  of  ^ 

Edgar  S.  Van  Winkle. 


Contract  zvith  the  Bank  of  the  United  States  for  the  loan  of  ^-1,000,000. 

This  agreement,  made  at  Philadelphia,  this  29th  day  of  April,  1839, 
witnesseth:  That  the  undersigned  commissioners,  duly  empowered  in 
pursuance  of  law  by  the  Governor  of  the  State  of  Illinois,  have  this 
day  sold,  and  the  undersigned,  Thomas  Dunlap,  has  bought  one 
million  of  dollars  of  the  Illinois  and  Michigan  canal  stock,  to  be  issued 
in  sterling  bonds  of  3^225  each,  with  coupons  attached  for  the  payments 
of  the  interest  annually,  at  six  per  centum;  interest  to  commence  on 
the  first  day  of  July,    l839;  said   bonds  reimbursable  by  the  State  of 
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Illinois  on  the  first  day  of  July,  1870,  both  principal  (at  the  rate  of 
4  —  6  sterling  to  the  dollar)  and  interest  payable  at  the  banking 
house  of  the  agency  of  the  Bank  of  the  United  States  in  London; 
and  the  said  commissioners  agree  to  deliver  to  the  said  Thomas  Dunlap, 
in  Philadelphia,  the  whole  of  the  said  bonds  for  one  million  of  dollars, 
as  above,  as  soon  as  they  can  be  executed  and  returned,  not  exceeding 
forty-five  days  from  this  date;  and  the  said  Thomas  Dunlap  agrees  to 
pay  to  the  said  commissioners  for  the  use  of  the  State  of  Illinois,  or 
to  their  order  for  the  said  stock,  the  sum  of  one  million  of  dollars  in 
ten  equal  instalments  of  one  hundred  thousand  dollars  each,  monthly; 
the  first  monthly  payment  of  ^100,000  to  be  made  on  the  delivery  of 
the  whole  of  the  said  bonds;  said  payments  to  be  made  without  interest, 
and  to  be  made  in  ten  dollar  notes  of  the  Bank  of  the  United  States, 
which  notes  shall  be  disbursed,  under  the  direction  of  the  said  commis- 
sioners, on  the  public  works  of  their  State,  in  actual  payments  to  those 
employed  thereon.  Executed  in  good  faith,  at  the  city  of  Philadelphia, 
this  twenty-ninth  of  April,  A.  D.  1839.  Witness  our  hands  as  above 
described. 

M.  M.  RAWLINGS,>   Commissioners 
JOHN  REYN0LDS,5  State  of  Illinois. 
J.  DUNLAP, 
Witness  present,     ) 
Thomas  S.  Taylor.  S 


i\pril  29,  1839.  The  said  Thomas  Dunlap  has  this  day  advanced  to 
us,  in  consequence  of  the  pressing  demands  of  the  work  on  the  canal, 
the  sum  of  one  hundred  thousand  dollars,  the  first  instalment  mentioned 
in  the  foregoing  memorandum  of  contracts  in  anticipation  of  the 
delivery  of  the  bonds,  and  we  hereby  acknowledge  the  receipt  of  the 
said  $'100,000,  and  agree  for  ourselves  and  our  constituents,  that  interest 
wpon  this  sum,  at  the  rate  of  six  per  cent.,  shall  be  allowed  to  the  said 
Thomas  Dunlap,  from  this  date  until  the  delivery  of  the  whole  of  the 
bonds  is  made  to  him  and  credited  upon,  and  deducted  from  his  second 
monthly  payment  under  the  foregoing  contract;  and  in  the  event  of 
any  accident  preventing  the  delivery  of  the  said  bonds,  we  bind  our- 
selves and  the  State  of  Illinois  to  return  to  the  said  Thomas  Dunlap  the 
said  sum  of  ^100,000,  with  lawful  interest  until  paid.  Witness  our 
hands,  the  date  last  above  mentioned. 

M.  M.  RAWLINGS,)   Commissioners  of 
JOHN  REYN0LDS,5  the  State  of  Illinois. 
J.  DUNLAP, 
Witness  present       ) 
Thomas  S.  Taylor.^ 
On  behalf  of  the  Bank  of  the  United  States,  I  do  hereby  guarantee 
the  faithful  performance  of  the  foregoing  contract  by  the  said  Thomas 
Dunlap. 

Philadelphia,  April  29,  1839. 
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D. 

Article  of  agreement  between  John  Reynolds,  Agent  for  the  State,  and  the 
President,  Directors  ^  Company,  of  the  State  Bank  of  Illinois. 

An  article  of  agreement  made  and  entered  into  this  eighteenth  day  of 
September,  one  thousand  eight  hundred  and  thirty-nine,  by  and  between 
John  Reynolds,  agent  for  and  on  part  of  the  State  of  Illinois,  appointed 
by  the  Governor  of  said  State,  by  authority  of  an  act  of  the  General  As- 
sembly, passed  on  the  twenty-third  day  of  February,  of  this  same  }  ear, 
and  entitled  "An  act  to  provide  for  loan  for  canal  purposes,"  of  the  one 
part,  and  the  President,  Directors  and  Company  of  the  State  Bank  of 
Illinois,  of  the  other  part,  witnesseth:  That  the  said  John  Reynolds  agrees 
and  binds  the  State  aforesaid,  to  deliver  to  the  said  President,  Directors 
and  Company  of  said  Bank  in  the  State  of  Illinois,  at  their  banking-house 
in  Springfield,  or  their  agent  in  the  city  of  New  York,  at  their  choice, 
sterling  bonds  of  the  said  State  of  IlHnois,  to  the  amount  of  one  million 
of  dollars,  to  be  delivered  as  aforesaid  on  or  before  the  first  of  January 
next,  for  safe  keeping,  and  to  be  disposed  of  as  himself,  agent,  or  by  the 
parties  to  this  contract,  said  bonds  being  and  containing  two  hundred 
and  twenty-five  pounds  each,  of  British  currency,  equal  to  one  thousand 
dollars  currency  of  the  United  States,; and  containing  a  blank  for  the 
place  of  paying  the  principal  and  interest,  said  interest  being  at  the  rate 
of  six  per  cent,  per  annum,  and  the  said  bonds  payable  in  the  year 
eighteen  hundred  and  seventy;  the  said  John  Reynolds  agrees  further 
on  the  part  of  the  State  with  the  President,  Directors  and  Company  of 
said  bank,  to  pay  the  principal  at 

in  the  said  city  of  New  York  as  said  bonds  are  due  and  payable;  and 
the  interest  semi-annually  on  said  bonds  after  the  interest  accrues  on 
them  at  the  place  mentioned  above  In  the  said  city  of  New  York,  the 
bank  paying  the  interest  on  the  State  furnishing  the  means  to  do  it  in 
funds  current  in  said  city. 

In  consideration  thereof,  the  said  President,  Directors  and  Company 
of  the  State  Bank  of  Illinois,  agree  and  bind  the  said  bank  to  pay 
to  the  Governor  of  said  State  of  Illinois,  or  his  agent,  one  million  of 
dollars  of  the  paper  of  said  bank  in  post  notes  thereof,  at  the  following 
periods  and  in  the  following  manner,  to  wit:  on  the  first  days  of  the 
months  of  January,  February  and  March  next,  fifty  thousand  dollars, 
on  each  of  those  days,  amounting  in  all  to  one  hundred  and  fifty  thou- 
sand dollars  of  said  notes  of  said  bank;  on  the  first  days  of  the  months 
of  April,  May,  June,  July,  August,  September,  and  October  next,  in  the 
year  eighteen  hundred  and  forty,  seventy-five  thousand  dollars  on  each 
of  said  days,  amounting  m  all  to  the  sum  of  five  hundred  and  twenty- 
five  thousand  dollars  of  said  notes;  on  the  first  days  of  the  months  of 
November  and  December,  in  said  year  eighteen  hundred  and  forty,  fifty 
thousand  dollars  on  each  of  said  days,  amounting  in  all  to  one  hundred 
thousand  dollars  of  said  notes;  on  the  first  days  of  January  and  Februa- 
ry, in  the  year  eighteen  hundred  and  forty-one,  fifty  thousand  dollars  on 
each  of  said  days,  amounting  in  all  to  one  hundred  thousand  dollars  of 
said  notes;  and  on  the  first  day  of  March  of  said  year,  seventy-five 
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thousand  dollars  of  said  notes;  and  on  the  first  day  of  April  of  said 
year,  fifty  thousand  dollars  of  said  notes;  all  of  which  said  instalments^ 
amounting  to  one  million  of  dollars  as  aforesaid;  said  notes  are  to  be 
payable  six  months  from  and  after  demand,  and  at  any  time  on  one 
thousand  dollars  of  said  notes  being  presented,  the  same  may  be  paid  in 
the  bonds  of  the  State  at  par,  at  the  option  of  the  holder,  and  the  same 
to  be  received  at  all  times  by  the  Bank  for  debts  due  the  Bank;  said 
payments,  as  abovcmentioned,  are  to  be  made  at  the  State  Bank  at 
Springfield,  IlHnois,  or  at  such  of  the  Banks  thereof  in  said  State,  as  the 
Governor  of  the  State  and  the  Bank  may  agree  upon. 

It  is  further  agreed  by  said  parties  that  the  interest  on  said  bonds  of 
the  State,  is  to  commence  accruing  and  running  from  and  after  the 
respective  periods  when  said  instalments  are  paid  by  the  Bank  to  the 
State,  so  that  the  State  pays  no  interest  on  said  bonds  until  the  respective 
payments  are  made. 

It  is  further  agreed  by  said  parties  that  the  said  bonds  are  to  remain 
in  ihc  custody  of  said  Bank  until  the  respective  payments  are  made  under 
the  stipulation  of  this  contract,  and  then  the  amount  so  paid  for  to  be 
delivered  over  to  the  said  Bank  for  the  payment  of  the  amount,  and 
then  and  not  before,  to  become  the  property  of  the  Bank.  The  safe- 
keeping and  delivery  of  the  bonds  are  to  be  done  free  of  expense  to  the 
State,  at  any  of  the  said  Banks;  and  may  have  the  sterling  bonds  exchang- 
ed for  dollar  bonds  on  paying  the  necessary  expenses  for  the  same  and 
delivering  the  sterling  bonds  to  the  State  in  lieu  of  Ihe  others. 

It  is  further  agreed  that  if  from  any  cause  said  notes  should  depreciate 
so  as  not  to  answer  the  purposes  of  paying  the  contractors  and  other 
disbursements  of  the  canal,  the  Governor,  in  such  case,  may  annul  this 
contract.  In  testimony  whereof,  the  said  agent  of  the  State,  and  Presi- 
dent of  said  Bank  have  hereunto  set  their  names. 

JOHN  REYNOLDS,  [l.  s.] 

THOMAS  MATHER,  P.  S.  B.  of  111.  [l.  s.] 


Whereas,  Thomas  Mather  on  the  part  of  the  State  Bank  of  Illinois^ 
and  John  Reynolds  as  agent  for  the  State  of  Illinois,  have,  on  the  eigh- 
teenth inst.,  proposed  a  certain  contract  for  the  sale  of  one  million  of 
State  bonds  to  carry  on  the  works  of  the  canal  in  said  State,  to  the  Go- 
vernor of  said  State  for  his  approval,  and  to  the  Bank  at  Springfield,  also, 
for  their  ratification,  in  case  either  of  the  parties  does  not  approve  of 
said  contract,  the  same  is  null  and  void. 

THOMAS  MATHER,  [l.s.] 

.    JOHN  REYNOLDS,  ^^'^/or/^e-SVa^e,  [L.S.J 

September  19th,  1839. 


Article  of  agreement  between  John  Reynolds  and  Anson  H.  Bangs. 

An  agreement  made  and  entered  into  this  nineteenth  day  of  Septem- 
Iber,  one  thousand  eight  hundred  and  thirty-nine,  by  and  between  John 
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Reynolds,  agent  for  the  State  of  Illinois,  of  the  one  part,  and  Anson  H. 
Bangs,  President  of  the  Bank  United  States  at  Syracuse,  State  of  New- 
York,  of  the  other  part,  witnesseth:  That  the  said  John  Reynolds  agrees 
and  binds  the  State  of  Illinois  to  deliver  to  the  said  bank,  one  hundred 
bonds  of  the  State  of  Illinois,  for  the  Illinois  and  Michigan  canal  on 
the  first  day  of  December  next,  and  twenty-five  bonds  every  thirty  days 
thereafter,  until  the  whole  number  shall  amount  to  five  hundred  bonds 
sterling  money  of  Great  Britain,  containing  each  one,  two  hundred  and 
twenty-five  pounds  sterling,  equal  to  one  thousand  dollars  United  States 
currency.  The  interest  on  said  bonds  is  to  be  six  per  cent,  per  annum, 
payable  quarter-yearly,  at  the  Bank  of  the  United  States  in  New  York 
city.  The  principal  is  reimbursable  at  the  pleasure  of  the  State  of  Illi- 
nois, after  the  year  eighteen  hundred  and  sixty;  said  bank  is  to  pay  the 
State  of  Illinois  twenty-five  thousand  dollars  on  the  first  day  of  Februa- 
ry, eighteen  hundred  and  forty,  and  twenty-five  thousand  dollars  at  the 
end  of  every  thirty  days  thereafter,  until  the  whole  sum  shall  amount  to 
five  hundred  thousand  dollars  in  current  bank  notes  of  the  State  of  New 
York,  of  the  denomination  of  five  dollars,  which  are  to  be  taken  to  the 
State  of  Illinois,  and  paid  out  to  the  contractors  on  the  canal  in  said 
State;  s:iid  bank  reserves  the  privilege  of  making  the  payments  when 
Ihey  become  due,  in  notes  of  the  State  Bank  of  Illinois,  or  the  Illinois 
Bank  at  Shawneetown,  the  principal  on  said  bonds  is  payable  when  due 
in  the  city  of  New  York.  It  is  understood,  if  it  should  become  neces- 
sary to  guarantee  to  the  State  of  Illinois,  the  delivery  of  the  above  notes, 
the  bank  is  to  give  the  Governor  of  the  State  of  Illinois,  or  his  agent, 
satisfactory  security.  In  testimony  whereof,  the  said  John  Reynolds  as 
agent,  and  the  said  Anson  H.  Bangs,  on  the  part  of  said  bank,  has  signed, 
sealed  and  delivered  this  agreement. 

JOHN  REYNOLDS,  Agent,     [l.  s.] 
ANSON  H.  BANGS,  [l.s.] 

Witnessed,  in  presence  of  ") 
Henry  W.  Depuy.         \ 


Article  of  agreement  between  John  Reynolds^  ageiit,  and  Anson  H.  Bangs,  on 
behalf  of  the  Farmers''  and  Mechinics^  Bank,  Onajidaga,  JVezo  York. 

An  agreement  made  and  entered  into  this  nineteenth  day  of  Septem- 
ber, eighteen  hundred  and  thirty-nine,  by  and  between  John  Reynolds, 
agent  for  the  State  of  Illinois,  of  the  one  part,  and  Anson  H.  Bangs, 
on  behalf  of  the  Farmers'  and  Mechanics'  Bank  of  Onandaga,  State  of 
New  York,  'oeated  at  Fayetteville,  of  the  other  part,  witnesseth:  That 
the  said  John  Reynolds  agrees  and  binds  the  State  of  Illinois  to  deliver 
to  the  said  Anson  H.  Bangs,  at  said  Bank,  fifty  State  bonds  of  the  State 
of  Illinois,  on  the  first  day  of  February,  1840,  and  fifty  bonds  every  sixty 
days  thereafter,  until  the  whole  shall  amount  to  five  hundred  bonds, 
sterling  money  of  Great  Britain,  containing  each  one,  two  hundred  and 
twenty-five  pounds  sterling,  equal  to  one  thousand  dollars  United 
States  currency:  the  interest  on  said  bonds  at  six  per  cent,  per  annum. 
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payable  quarterly;  said  interest  is  to  be  paid  at  the  said  Farmers'  and 
Mechanics'  Bank  until  the  whole  amount  is  paid,  and  after  that  period 
the  interest  and  principal  are  to  be  paid  in  the  city  of  New  York,  at 
such  place  as  said  Bank  may  designate;  said  Bank  is  to  pay  fifty 
thousand  dollars  on  the  first  day  of  April,  1840,  and  fifty  thousand 
dollars  at  the  end  of  every  sixty  days  thereafter,  until  the  whole  sum 
shall  amount  to  five  hundred  thousand  dollars;  the  interest  on  said  bonds 
to  be  pjiid  quarterly  by  the  said  Bank,  free  of  charge  to  the  State  of 
Illinois,  on  the  State  furnishing  the  amount  of  money  for  the  same,  during, 
and  until  the  said  bonds  are  paid  for,  and  after  that  time,  quarterly  in 
the  city  of  New  York,  the  said  Bank  paying  the  same  without  charge, 
as  above  mentioned,  on  the  State  furnishing  the  money  as  aforesaid. 
On  condition  thereof,  the  said  Anson  H.  Bangs,  on  behalf  of  said  Bank, 
agrees  and  binds  said  Bank  to  pay  and  deliver  to  the  Governor  of  the 
State  of  Illinois,  or  his  agent,  at  said  Bank  on  the  first  day  of  April, 
1840,  fifty  thousand  dollars  in  notes  of  said  Bank,  and  the  same  sum  of 
money  to  be  paid  at  the  end  of  every  sixty  days  thereafter,  until  the 
whole  shall  be  paid,  amounting  in  all  to  five  hundred  thousand  dollars; 
said  notes  are  to  be  on  demand  and  current  in  the  State  of  New  York 
and  Illinois,  and  one  half  of  said  payments  may  be  of  a  denomination 
of  below  five  dollars,  which  are  to  be  paid  out  by  the  State  of  Illinois 
to  the  contractors  on  the  line  of  the  canal;  it  is  understood,  if  it  should 
become  necessary  to  guarantee  to  the  State  of  Illinois  the  delivery  of  the 
above  notes,  the  said  Bank  is  to  give  the  Governor,  or  his  agent,  satis- 
factory security.  In  testimony  whereof,  the  said  John  Reynolds,  as 
agent,  and  the  said   Anson  H.  Bangs,  on   the    part  of  the    said   Bank, 


Witness  in  presence  of} 
Addison  Pratt,  > 
Thomas  Mather.   S 


JOHN  REYNOLDS,  Agent. 

ANSON  H.  BANGS,  on  behalf  of  the  Bank. 


Bangs''  and  Reynolds''  conditions,  ^c. 

Whereas,  Anson  H.  Bangs,  on  behalf  of  the  Farmers'  and  Mecha- 
nics' Bank  at  Fayetteville,  in  the  State  of  New  York,  and  John  Rey- 
nolds, on  the  part  of  the  State  of  Illinois,  have  written  and  signed  a 
contract  for  the  sale  of  five  hundred  State  bonds,  of  one  thousand  dol- 
lars each  to  said  bank,  on  the  19th  September,  1839,  and  the  same  con- 
tract is  laid  before  the  Governor  of  the  State  of  Illinois  for  his  approval, 
and  until  he  gives  his  assent  to  the  same  it  is  not  binding  on  either 
party. 

ANSON  H.  BANGS,  in  behalf  of  the  Bank,  [l.  s.J 
JOHN  REYNOLDS,  Ageyit.  [l.  s.l 

September  19,  1839. 
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A,  H.  Bangs  to  John  Reynolds. 

AsTOR  House,  New  York, 

yr        r         r^  Septe77iber  21,  1839. 

Hon.  John  Reynolds, 

Dear  Sir:  Since  jou  have  left  I  have  seen  the  law  in  relation  to 
small  bills,  and  am  satisfied  that  it  would  be  inconsistent  with  your  laws 
for  the  Governor  to  ratify  the  contract,  and  jou  may  hereby  consider 
that  part  of  it  void.  Since  your  departure,  Mr.  Tillson  has  returned.  I 
am  at  present  dissatisfied  with  his  course,  and  if  he  does  not  do  as  I  think 
he  ought  to,  he  cannot  have  the  funds;  if  he  should  not,  I  am  ready  to 
take  your  bonds  as  soon  as  you  can  deliver  them.  I  wish  you  to  write 
to  me  in  relation  to  our  aflfair  at  Fayetteville. 

Your  friend, 

A.  H.  BANGS, 


BANK    OF    ILLINOIS. 


Bank  of  Illinois, 

Shawneetoivn,  December  11,  1S39, 

Sir  :  In  compliance  with  the  12th  section  of  the  act  entitled  "An  act 
to  increase  the  capital  stock  of  certain  Banks,  &c."  I  have  the  honor 
herewith  to  furnish  you  with  a  full  and  complete  statement  of  the  condi- 
tion and  financial  operations  of  this  Bank  and  Branches  on  the  30th  ult. 
By  which  statement  you  will  perceive  that  this  Bank  has  advanced  to  the 
Fund  Commissioners,  and  the  commissioners  for  building  the  State  House, 
to  the  former,  the  sum  of  |221,895,  and  to  the  latter,  the  sum  of  |80,097; 
making  an  aggregate  sum  of  upwards  of  $300,000,  to  enable  them  to 
prosecute  their  respective  works,  and  more  particularly  to  ,pay  off  the 
hands  that  had  been  laboring  on  the  railroads;  there  being  no  available 
means  at  that  time,  with  which  the  Board  of  Public  Works  could  effect 
so  desirable  an  object;  which  sum  was  to  have  been  returned  in  part  be- 
<fore  now,  but  owing  to  a  late  arrangement  entered  into  between  this 
Bank  and  the  Fund  Commissioners,  the  payment  has  been  postponed,  all 
of  which,  «o  doubt  will  be  fully  laid  before  you  by  them.  There  are  also,  in 
addition  to  the  above.  Fund  Commissioners' checks  drawn  on  this  Bank, 
that  have  not  yet  been  presented,  to  the  amount  of  about  $30,000,  which 
will  make  upwards  of  ^330,000. 

We  would  call  your  particular  attention  to  the  aniount  advanced  by  this 
Bank,  as  above  stated,  for  the  building  of  the  State  House.  The  bonds  set 
apart  for  that  purpose,  by  your  honorable  body  last  winter,  having  been 
sold  to  a  company  in  New  York,  by  the  Hon.  John  Reynolds,  and  Gen. 
M.  M.  Rawlings,  the  first  payment  of  which  becoming  due  on  the  Its  day  of 
November  last,  v^as  drav/n  for  in  our  favor  by  his  Excellency,  the  Gover- 
nor, which  draft  was  protested  for  non-payment,  and  still  remains  unpaid. 
Thus  you  see  by  these  advances  we  have  been  compelled  to  increase  our 
circulation  farther  than  otherwise  would  have  been  done,  which  at  the 
time  was  only  expected  to  be  temporary,  and  would  soon  return  to  the 
standard  heretofore  fixed;  but  unforeseen  circumstances  having  transpired, 
our  hopes  thus  flir  have  not  been  realized. 

We  would  also  remark,  that  in  consequence  of  these  advances  not  being 
refunded  as  per  agreement,  we  have  been  in  a  great  measure  compelled  to 
curtail  our  business,  and  have  not  been  able  to  render  the  facilities  that  we 
otherwise  could  have  done,  for  the  purpose  of  aiding  in  sending  to  market 
the  surplus  produce  of  the  State,  which  is  a  circumstance  very  much  to  be 
regretted. 
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Owing  to  the  late  suspension  of  specie  payment  by  the  Banks  of  Phila- 
delphia, Baltimore,  &c.,and  followed  by  the  Banks  of  the  South  and  West 
generally,  the  Board  of  Directors  of  this  Bank  on  the  6th  day  of  Novem- 
ber last,  passed  a  resolution,  "that  this  Bank  and  its  Branches  suspend  spe- 
cie payment  for  the  present,  unless  in  small  sums  to  accommodate  travel- 
lers and  others  for  change." 

All  of  which  is  respectfully  submitted. 

I  am  with  great  respect. 

Your  most  obedient  servant. 

JOHN  SIDDALL,  Cashier. 
Hon.  S.  H.  Anderson, 

Lieut.  Governor,  and  Speaker  of  the  Senate,  Springfield,  llliyiois. 
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Illinois)                                   SENATE.  UIth  Assem. 

Legis.  V  (  2d  Session. 


REPORT 


THE  AUDITOR  OF  PUBLIC  ACCOUNTS, 


STATE    OF    ILLINOIS, 


TRANSMITTED    TO 


BOTH  HOUSES  OF  THE  GENERAL  ASSEMBLY 


DECEMBER  14,  1839. 


SPRINGFIELD: 

William  Walters,  PubKc  Printer. 
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AUDITOR'S  REPORT. 


December  14,  1839. 

Read,  laid  on  the  table,  and  150  copies  ordered  to  be  printed. 


To  the  Honorable, 

The  Speaker  of  the  Senate. 

Sir:  I  have  the  honor  to  submit  the  following  Report,  shewing  the 
receipts  and  expenditures  at  the  Treasury,  during  the  year  ending  on  the 
1st  of  December,  1839;  the  present  condition  of  the  School  Fund,  with 
the  amount  of  interest  thereon,  to  be  apportioned  to  the  several  counties, 
on  the  Istday  of  January  next;  the  amount  of  revenue  derivable  from  tax- 
ation for  the  present  year,  shewing  the  amount  due  from  each  County,  so 
far  as  a.  revenue  has  been  assessed;  the  condition  of  the  Treasury  at  this 
time,  and  what  will  be  its  probable  condition  on  the  1st  of  December, 
1810;  and,  also,  the  present  indebtedness  of  the  State  on  account  of 
Stocks  sold. 

1  have  the  honor  to  be.  Sir, 

Your  obedient  servant, 

LEVI  DAVIS, 
Auditor  Public  Accounts, 
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Amount  of  warrants  drawn  upon  the  State  Bank,  from  the  1st  day  of 
December,  1838,  to  the  1st  day  of  December,  1839,  for  the  current 
expenses  of  the  State,  and  charged  to  the  Jollowing  accounts,  viz : 


To  what  charged. 


Special  appropriations,    -  -  - 

Interest  on  school,  college  and  seminary  fund, 

Circuit  attorneys,  _  .  . 

General  Assembly,  ... 

Money  refunded,  .  .  . 

Judiciary,  .... 

Secretary  of  State,  .  -  - 

The  Militia,         .  .  -  . 

Incidental  expenses, 

Attorney  General,  .  .  - 

Penitentiary  Inspectors,  - 

Auditor  of  Public  Accounts, 

Treasurer,  .  .  -  - 

Appropriations  to  Counties, 

The  Governor,    .  -  -  - 

Public  Printing,  .  .  . 

Redemption  money. 

Counties  in  the  Military  Tract,    - 

Taxes  refunded,  .  .  - 

Appropriation  for  State  House  at  Springfield, 

Distributions  of  Laws  and  Journals, 

Superintendant  of  the  Penitentiary, 

Appropriations  for  killing  Wolves, 

The  contingent  fund,        -  -  - 

County  Assessors,  .  .  - 

Incidental  expenses  of  Penitentiary, 


$12,593  61 

43,241  39 

1,840  73 

63,641  20 

172  74 

14,270  22 

2,145  00 

815  00 

3,992  15 

245  78 

200  00 

2,400  00 

1,600  00 

496  71 

1,501  71 

23,345  14 

548  31 

800  00 

789  72 

96,598  00 

2,460  50 

291  66 

709  00 

2,090  52 

2,030  23 

3,800  00 

$282,619  32 


7  [56] 

A  statement  of  the  amount  drawn  from  the  Treaswy  on  account  of  the 
Contingent  Fund,  from  December  \st,  1838,  to  December  Ist^  1839. 


Date. 


1838. 
Dec.        4. 


1839. 
Jan.        9. 

24 


March 

18 

May 

24 

27 

June       13 


25 


To  whom  paid. 


To  warrants  to  James  M.  Morse,  in  full,  of  his 
contract  for  plastering  and  whitewashing  the 
Legislative  Halls,  and  for  fitting  curtains,  &:c. 

To  warrants  to  James  M.  Morse,  in  full,  for 
cleaning  floors  and  windows  in  State  House, 
sewing  and  laying  down  carpet, &c. 

To  warrants  to  William  L.  Graves,  in  full  of 
his  account  for  shingling  around  stove  pipes, 
on  roof  of   the  State  House, 

To  warrants  to  Benjamin  O.  Sidmore,  in  full, 
for  glazing  lights  in  Legislative  Halls, 

To  warrants  to  J.  W.  Curlee,in  full  of  his  ac- 
count for  repairs  done  on  State  House, 

To  warrants  to  E.  Capps,  in  full,  for  filling  ex- 
cavation in  Public  Square,  - 

To  warrants  to  James  Campbell,  in  full,  for 
postage  on  tax  list,  from  Macomb  to  Quincy, 

To  warrants  to  John  S.  Roberts,  in  part,  for 
his  compensation  for  cleaning  Privy,  at  State 
House,  lighting  lamps,  &c.  -  -  - 

To  warrants  to  Abner  Johnson,  in  full,  for  his 
services  in  going  to  and  returning  from  Jef- 
ferson city,  to  demand  J.  Obleness  and  M. 
Butcher,  fugitives  from  justice, 

To  warrants  to  Isaac  Carel,  in  full,  for  making 
box  for  conveying  State  bonds, 

To  warrants  to  Thomas  Carlin,  in  full,  for  ex- 
penses paid  in  transmitting  State  bonds  from 
St.  Louis  to  Vandalia  and  back. 

To  warrants  to  N.  M.  McCurdy,  in  full,  for 
bearing  State  bonds  from  the  city  of  Phila- 
delphia to  Vandalia, 

To  warrants  to  James  M.  Lucas,  in  full,  for 
publishing  Governor's  Proclamation,  for  the 
apprehension  of  Nathan  Graves  and  George 
Kendall,  fugitives  from  justice. 

To  warrants  to  J.  W.  Berry,  in  part,  for  paint- 
ing two  full  length  portraits  of  Generals 
Washington  and  La  Fayette,  to  be  placed  in 
the  Legislative  Halls  of  the  State  House,     - 
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CorUingent  Fund — Continued. 


Date. 

To  whom  paid. 

Amount. 

1839. 

July         5 

To  warrants  to  B.  W.  Thompson,  L.  Ginger, 
B.  F.  Lee,  R.  Porter,  H.  Snyder,  Wm.  Red- 
mond, D.  Snyder,  Peter  Smith,  E.  Davis  and 
J.  Lutt,  in  full,  for  their  services  in  removing 

Public  Offices  from  Vandalia  to  Springfield, 

533  33 

8 

To  warrants  to  B.  W.  Thompson,  in  full,  for 
removing  Office  of  Clerk  of  Supreme  Court 

from  Vandalia  to  Spiingfield, 

24  00 

August    7 

To  warrants  to  Wm.  Walters,  in  full,  for  haul- 
ing two  loads  of  State  paper  from  Vandalia 

to  Springfield,          .             .             ,             . 

100  00 

Sept.      12 

To  warrants  to  John  Poussardin,  in  full,  for 
foui    pine  boxes  furnished  for  packing  books 

and  papers  of  Secretary's  office, 

4  00 

To  warrants  to  John  S.  Roberts,  in  full,  for 

his  services  in  removing  Secretary's  office,    - 

12  00 

To  warrants  to  Philips  &  McDuff,  in  full,  for 

boxes,  &c.  furnished  for  removing  Secreta- 

ry's office,    -             -             -            -             - 

3  75 

To  warrants  to  James  Black,  in  full,  for  boxes 

furnished  for  removing  Secretary's  office,     - 

25  75 

To  warrants  to  Henry  Eccles,  in  full,  for  box- 

es furnished  for  removing  Secretary's  office. 

19  19 

To  warrants  to  James  M.  Morse,  C.  H.  Hodge, 

H.  C.  Ernst,  James  Reed  and  H.  Goodman, 

in  full,  for  services  in  removing  Secretary's 

office, 

23  00 

27 

To  warrants  to  B.  H.  Reed,  in  full,  for  his 
services  as  a  messenger,  to  the  Governor  at 

Quincy,       ..... 

48  00 

1 2,090  52 

9  [m] 

A  statement  of  the  present  condition  of  the  School,  College  and  Seminary 

Fund, 

Amount  of  School  fund  on  the  1st  of  January, 

1839, $279,085  06 

Amount  received  into  the  Treasury,  on  the 

30th  March,  1839,  -  -  -       19,500  00 

Amount  of  the  surplus  revenue,   which  was 

constituted  a  part  of  the  school   fund   by 

an  act  of  the  Legislature,  approved  25th 

February,  1837,    .... 

Amount  of  college  fund  on  the  1st  January, 

1839, 

Amount  received  into  the  Treasury,   on  the 

30th  March,  1839, 

Amount  of  seminary  fund  on  the  1st  January, 

1839, 

Amount  received  into  the  Treasury  on  30th 

September,  1839, 
Amount  received  into  the  Treasury  on  the 

31st  October,  1839, 
Amount  received  into  the  Treasury  on  the 

30th  November,  1839,      - 


Total  amount  of  school,  college  and  semi- 
nary fund,         .  .  .  . 


335,592  32 

$634,177  38 

55,800  98 

3,900  00 

59,700  98 

49,306  25 

4,208  63 

2,102  78 

500  00 

56,117  65 

,$749,996  01 

m 
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A  statement  of  the  amount  to  be  apportioned  to  the  several  Counties,  on 
the  1st  day  of  January^  1840,  from  the  interest  on  the  School,  Col- 
lege and  Seminary  Funds,  for  the  year  1839. 


Counties. 

Amount, 

Counties. 

Amount. 

Adams, 

$1,169  20 

Madison, 

|1,364  35 

Alexander,     - 

339  24 

Morgan  and  Cass,  - 

3,149  03 

Bond,    - 

620  23 

Monroe, 

436  21 

Clark,    - 

563  60 

Montgomery, 

630  81 

Cook,    - 

1,326  89 

Marion, 

474  20 

Crawford, 

585  30 

Macon, 

508  61 

Clinton, 

432  96 

McLean, 

896  90 

Coles,   - 

884  16 

McDonough, 

482  30 

Clay,     -         -         - 

239  00 

Mercer, 

81  20 

Champaign,  - 

173  96 

Macoupin,    - 

919  04 

Calhoun, 

172  07 

Pope,    - 

616  72 

Edgar,  - 

1,154  30 

Pike,     - 

1,012  86 

Edwards, 

330  28 

Peoiia,  -         -         - 

476  09 

Effingham,     - 

183  71 

Perry,  - 

372  55 

Franklin, 

936  69 

Putnam  and  Bureau 

641  61 

Fulton, - 

988  46 

Randolph,     - 

895  77 

Fayette,        - 

623  20 

Rock  Island, 

88  52 

Gallatin, 

1,259  90 

Sangamon,    - 

2,929  72 

Greene, 

2,070  26 

Saint  Clair,   - 

1,422  31 

Hancock, 

532  18 

Shelby, 

831  53 

Hamilton, 

475  28 

Schuyler, 

1,032  94 

Iroquois, 

188  30 

Tazewell,      - 

918  01 

Johnson, 

367  42 

Union, 

720  48 

Jefferson, 

596  64 

Vermilion,     - 

1,358  31 

Jackson, 

474  20 

Wabash,        - 

508  86 

Jo  Daviess,   - 

498  82 

Warren, 

445  97 

Jasper, 

71  64 

White, 

1,028  52 

Knox,   - 

397  76 

Washington, 

518  08 

Lawrence,     - 

718  32 

Wayne, 

515  35 

La  Salle 

675  78 

JL-^C*    KJCAllC;^                    •                         — 

$44,326  60 
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A  statement  of  the  amount  of  State  Revenue  derivable  from  each  county 
in  the  State,  for  the  year  1839,  so  far  as  returns  have  been  made  to 
the  Auditor's  office. 


Adams, 

-   |6,750  43 

Madison, 

-      6,751  58 

Alexander, 

681  32 

Monroe, 

-      1,221  08 

Boone, 

68  97 

Morgan, 

.     5,815  42 

Bureau, 

890  71 

McDonough,  - 

-     2,470  36 

Brown, 

-     1,297  24 

Mont'^omery,  - 

872  33 

Carroll, 

112  22 

Macoupin, 

-      1,522  65 

Clinton, 

-      1,227  10 

Macon, 

-     1,193  79 

Calhoun, 

816  65 

Menard, 

-     1,306  95 

Cass, 

-      1,050  00 

Marshall, 

700  00 

Clay, 

302  15 

McLean, 

-     2,031  42 

Crawford, 

-     1,230  46 

Mercer, 

915  68 

Coles, 

-     2,061  21 

Marion, 

448  00 

Clark, 

-      1,460  86 

Ogle, 

672  34 

Cook, 

-     3,631  19 

Putnam, 

398  45 

De  Witt, 

229  49 

Pike, 

-      3,633  52 

Dane, 

289  46 

Perry, 

553  22 

Edgar, 

-     2,890  67 

Peoria, 

-     2,853  49 

Edwards, 

755  72 

Sangamon, 

-      7,297  78 

Effingham, 

115  52 

Stark, 

697  82 

Franklin, 

652  31 

Scott, 

-      1,721  75 

Pultun, 

-     3,488  07 

Schuyler, 

-     2,300  91 

Fayette, 

937  30 

Saint  Clair,      - 

-     5,210  10 

Gallatin, 

-      1,579  63 

Shelby, 

-     1,151  60 

Hamilton, 

313  24 

Tazewell, 

-     2,034  00 

Hancock, 

-     2,802  88 

Union, 

886  31 

Iroquois, 

249  04 

Vermilion, 

-     3,200  90 

Jackson, 

830  94 

Whiteside,      . 

235  72 

Jefferson, 

667  54 

Will, 

"•'•-      1,118  66 

Jo  Daviess, 

567  08 

Wayne, 

580  00 

Knox, 

-     2,439  92 

Washington,  - 

766  48 

Kane, 

509  82 

White, 

-     1,110  24 

Lawrence, 

".     1,494  74 

Warren, 

-     3,379  74 

La  Salle, 

-      1,670  49 

Wabash, 

-     1,379  45 

Livingston,     - 

77  78 

Logan, 

368  39 

|1 10,942  28 
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The  Revenue  law  requires  the  clerks  to  report  to  the  Auditor  the  ag- 
gregate amount  of  State  tax  assessed  in  their  respective  counties;  and,  I 
have,  therefore,  no  means  of  showing  the  separate  valuation  on  Real  and 
personal  property  in  the  State.  It  will  be  perceived  from  the  above  state- 
ment, that  a  number  of  counties  have  failed  to  comply  with  the  provisions 
of  the  law.  A  list  of  those  counties,  from  which  no  returns  have  been 
received,  at  this  office,  is  herewith  submitted,  marked,  A.  I  have  been 
advised,  that  in  many  counties,  owing  to  a  misapprehension  of  the  pro- 
visions of  the  1st  section  of  the  law,  a  tax  was  assessed  only  on  such 
property  as  is  enumerated  in  said  section.  If  the  law,  therefore,  had 
been  carried  into  general  and  perfect  operation  throughout  the  State,  the 
amount  of  Revenue  could  not  have  been  less  than  ^120,000. 

Although  there  was  considerable  hostility  felt  against  this  law  for  some 
time  immediately  after  its  passage,  yet,  now,  since  its  provisions  have  been 
understood,  and  the  necessity  which  existed  for  its  passage,  clearly  demon- 
strated, it  meets  with  the  general  approbation  of  the  people;  and,  it  is 
believed,  that  hereafter  it  will  meet  with  no  further  opposition,  even  in 
those  counties  which  have  been  most  decidedly  against  it. 

The  following  is  a  statement  of  the  present  condition  of  the  State 
Treasury,  in  regard  to  her  ordinary  resources  and  expenditures: 
Amount  due  the  Bank  on  the  1st  day  of  De- 
cember, 1839,      -  -  -  _  ^142,550  61 
Amount  of  outstanding  warrants  on   the  1st 

day  of  December,  1839,  -  .  83  109  11 


^225,659  72 


'  To  meet  this  sum,  the  State  has  the  following  resources,  viz: 
Amount  of  revenue,  derived  from  taxation, 

for  1839,  -  -  -  .  ..    1110,942,28 

Amount  due  from  Shawneetown  Bank,         -  .        6,981  01 

"       due  from  citizens  of  Springfield,       -         16,666,66 

J       "       due  from  Revenue  collectors  under 

^ythe  old  Revenue  system,  -  -  .        11,833  74 

i  146,423  6» 

r, '  

Deficit  on  1st  December,  1839,         -  .  |.79  235  03 

Of  the  above  amount  of  outstanding  warrants,  the  sum  of  $80,097  00 
was  issued  on  account  of  the  State  House  appropriation,  excluding  which, 
the  balance  against  the  Treasury,  at  this  time,  would  amount  to  the  sum 
of  only  $3,012  11.  In  my  last  report  to  your  Honorable  body,  I  estima- 
ted  the  ordinary  expenditures  of  the  State,  for  the  year  1840,at$91,170  00. 
Since  which  time,  by  the  leasing  of  the  Penitentiary,  the  State  has  been 
relieved  of  an  expense,  estimated  at  |2,400  00.  The  interest  accrueing 
upon  the  school  fund,  on  the  1st  day  of  January  next,  will  be  less  than  the 
amount  estimated  by  about  $700.  To  counterbalance  this  reduction  in 
the  estimated  expenditures  of  1840,  there  will,  however,  be  about  an  equal 
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amount  6f  interest  accrueing  upon  the  State  House  Stock,  which  will 
leave  the  expenditures  of  1840  at  about  the  sum  estimated;  to  which  is  to 
be  added  the  following  expenses  (not  then  anticipated)  viz:  Expenses  of 
the  present  session  of  the  General  Assembly,  including  printing  paper  for 
laws,  &c.  say  $50,000  00 ;  interest  on  warrants,  say  $'5,000  00,  and  balance 
of  State  House  appropriations,  not  yet  drawn,  ^31,718  00;  making  the 
total  expenditures  for  1S40,  amount  to  ^177,888' 00. 

The  following  statement  exhibits,  it  is  believed,  what  will  be  the  condi- 
tion of  the  Treasury  on  the  1st  day  of  December,  1840: 
Amount  to  be  derived  from  taxation,  for  the 
j.^year  1840,  under  the  present  revenue  law, 

A  say,  -  -  -  -  -  $140,000  00 

Amount  from  Bank  of  Illinois  and  State  Bank 

say,  .....  22,000  00 

Amount  from  State  House  loan,         -  -  128,000  00 


Balance  against  the  Treasury  on  the  1st  De-  f  290,000  00 

cember,  1839,      -  -  -  -      $79,236  03 

Expenditures  of  1840,  as  above  stated,  -      177,888  00 


257,124  03 


Leaving  a  balance  in  favor  of  the  Treasury 

on  the  1st  December,  1840,  of     -  -  |32,875  97 

The  first  instalment  of  the  State  House  loan  became  due  on  the  1st  of 
November  last,  the  draft  for  which,  amounting  to  the  sum  of  |'16,000,  less 
$200  expenses,  has  been  returned  protested.  In  the  above  estimates, 
however,  I  have  assumed  that  this  loan  will  be  paid,  which  assumption  is 
founded  upon  the  fact,  that  the  contract  for  the  loan,  is  guaranteed  by  in- 
dividuals in  the  city  of  New  York,  of  respectable  standing,  a  copy  of  which 
contract,  marked  B,  is  herewith  submitted.  Should  this  loan  be  realized, 
I  think  there  cannot  exist  a  doubt,  that  our  present  Revenue  law  will  am- 
ply fulfil  all  the  purposes  for  which  it  was  framed;  and  that  by  the  year 
1841,  it  will  have  furnished  a  revenue  sufficient  to  defray  the  balance 
which  now  exists  against  the  Treasury,  together  with  the  expenditures  of 
the  ensuing  year,  including  the  interest  on  the  State  House  stock  and  the 
School  fund,  and  leave  a  balance  in  favor  of  the  Treasury.  It  is  confi- 
dently believed  that  the  expenditures  of  1840,  will  not  exceed  the  amount 
above  estimated;  and,  it  is  as  confidently  believed,  that  the  revenue  may 
safely  be  assumed  to  amount  to  the  sum  I  have  stated,  as  the  law  will 
doubtless  be  generally  and  more  perfectly  executed,  and  as  there  will  be  a 
considerable  increase  in  the  taxable  property  of  the  State.  In  the  years 
1841  and  '42,  there  will  be  a  vast  accession  to  the  taxable  lands  in  the 
State,  and  the  revenue  from  that  source  will  be  greatly  augmented.  It 
may  safely  be  assumed,  that  the  revenue  under  the  existing  law,  will  an- 
nually increase  in  a  greater  proportion  than  the  expenditures;  and,  that, 
should  there  be  no  demand  upon  the  revenue  from  our  Internal  Improve- 
ment system,  the  state  of  the  Treasury,  in  a  few  years,  will  justify  a  reduc- 
tion in  the  rate  of  taxation. 
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I  would  respectfully  suggest  that  a  law  be  passed,  authorizing  and  re- 
quiring the  assessors  who  may  be  appointed  the  ensuing  year,  in  those  coun- 
ties which  have  failed  to  comply  with  the  law,  to  assess  tax  ibr  the  present 
year;  also,  that  the  present  law  be  amended,  so  as  to  specify  more  dis- 
tinctly, the  fees  which  certain  officers  are  to  receive  for  their  services,  es- 
pecially the  fees  of  the  sheriff  and  clerks  for  entering  judgment  and  selling 
delinquent  lands.  From  the  short  experience  which  I  have  had,  in  actinr^ 
under  the  law,  I  am  not  at  present  aware  that  any  further  amendments  are 
necessary,  except  in  the  1st  section,  a  misapprehension  in  regard  to  which 
I  have  before  alluded  to. 

I  herewith  submit  copies  of  the  Reports  which  have  been  made  to  this 
office  by  the  Fund  Commissioners,  since  the  last  session  of  the  General 
Assembly,  together  with  copies  of  the  contracts  made  by  them  for  the  sale 
of  Internal  Improvement  bonds.  No  report  has  yet  been  made  to  this 
office  relative  to  the  sales  made  of  Internal  Improvement  bonds  in  Europe 
by  the  Fund  Commissioners. 

The  following  statement  exhibits  the  indebtedness  of  the  State,  on  ac- 
count of  stocks  sold,  viz: 

Amount  of  Illinois  and  Michigan  canal  stock  sold,       -        ^2,400,000  00 
"       of  Bank  and  Internal  Improvement  stock  sold,  2,665,000  00 

"       of  Internal  Improvement  stocii  sold,  including 
^1,500,000  said  to  be  sold  in  Europe,  but  not  yet  offi- 
cially reported  to  this  office,  -  -  -  4,687,000  00 
Amount  of  State  House  stock  sold,     -            -             -  128,000  00 


Total  amount  of  stocks  sold,  $9,880,000  00 

Amount  of  interest  accrueing  annually  on  the  above 
stock, |592,800  00 

Prom  this  sum  deduct  amount  of  dividends 
on  Bank  and  Internal  Improvement  stock, 
say, 1240,000  00 

Amount  of  revenue  to  meet  interest  on  State 


House  stock,  .  -  -  -         7,680  00 


247,680  00 


Leaving  amount  of  interest  to  be  paid  out  of 

Canal  and  Internal  Improvement  funds,     -  f  345,120  00 

Of  the  above  amount  of  |345,120  00,  the  sum  of  $'144  00  is  to  be  paid 
out  of  the  Canal  fund,  and  the  sum  of  f  201, 120  00  out  of  the  Internal  Im- 
provement fund.  How  far  those  funds  are  available,  to  pay  this  interest, 
I  have  no  means  of  knowing. 

LEVI  DAVIS, 
Auditor  Public  Accounts. 
Auditor's  Office, 

Springfield^  December  14:,  1839. 
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DOClJiTiEIVTS 


ACCOMPANYING  THE 


AUDITOR'S  REPORT. 


A. 

A  list  of  those  Counties  from  which  no  returns  have  been  received 
agreeable  to  the  provisions  of  the  13th  section  of  "An  act  concerning  the 
Public  Revenue." 


Bond, 
Champaign 
Dc  Kalb, 
Du  Page, 
Henry, 


t.mvi<J/: 


Johnson, 

McHenry, 

Pope 

Randolph, 

Stephenson, 


Winnebago, 

Jasper, 

Greene. 


B. 

Copi/  of  Agreement. 

This  agreement,  made  this  fourteenth  day  of  May,  eighteen  hundred 
and  thirty-nine,  by  and  between  the  State  of  Illinois,  by  her  agents,  Moses 
M.  Rawlings  and  John  Reynolds,  of  the  first  part,  and  the  Poukeepsie 
Locomotive  Engine  Company  of  the  State  of  New  York,  of  the  second 
part,  WITNESSETH:  The  said  Rawlings  and  Reynolds,  for  and  on  the  part 
of  the  said  State  of  Illinois,  agree  to  deliver  to  the  said  parties,  of  the 
second  part,  in  the  city  of  New  York,  at  the  Atlantic  Bank,  in  the  city  of 
New  York,  in  the  said  city,  on  or  before  the  first  of  August  next,  bonds 
regularly  executed  according  to  law,  pledging  the  faith  and  credit  of  the 
said  State  of  Illinois,  for  the  payment  of  the  principal  and  interest,  at  the 
rate  of  six  per  cent,  per  annum,  to  the  amount  of  one  hundred  and  twen- 
ty-eight thousand  dollars.  Said  bonds  are  to  be  one  thousand  dollars  each, 
and  re-imbursable,  principal  and  interest,  at  the  said  place,  in  the  city  of 
New  York,  where  they  are  delivered,  and  at  the  pleasure  of  the  said  State 
of  Illinois,  on  or  after  the  thirty-first  of  December,  eighteen  hundred  and 
sixty.  In  consideration  of  the  said  delivery  of  bonds,  the  said  parties  of 
the  second  part  agree,  and  bind  themselves  and  heirs,  to  the  said  Rawlings 
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and  Reynolds,  to  accept  and  pay  the  order  of  the  proper  officer,  or  officers 
of  the  State  of  IlUnois,  in  the  said  city  of  New  York,  at  the  Atlantic  Bank 
in  the  city  of  New  York,  in  said  city,  the  sum  of  one  hundred  and  twenty- 
eight  thousand  dollars,  in  eight  equal  instalments,  the  first  commencing 
three  months  after  the  delivery  of  said  bonds,  and  then  in  regular  succes- 
sion every  three  months  after  each  payment;  said  instalments  are  to  be  paid 
so  that  the  last  will  be  two  years,  from  and  after  the  first  payment,  amount- 
ing in  all  to  the  said  sum  of  one  hundred  and  twenty-eight  thousand  dollars. 
It  is  further  agreed,  by  and  between  the  said  parties,  that  the  said  par- 
ties of  tbe  second  part,  agree  to  pay  to  the  said  State  of  Illinois,  the  in- 
terest at  the  rate  of  six  per  cent,  per  annum,  for  the  time  that  a  credit  is 
allowed  to  them  by  the  said  State,  on  the  amount  of  money  which  they 
may  owe  to  said  State;  said  interest  to  commence  from  and  after  the  de- 
livery of  the  said  bonds,  and  in  consideration  of  interest,  on  the  said  bonds, 
and  an  interest  account  is  to  be  opened  by  and  between  said  parties  to 
this  contract. 

In  testimony  whereof,  we,  the  said  Moses  M.  Rawlings  and  John  Rey- 
nolds, agents  as  aforesaid,  and  Henry  F.  Tallmadge,  agent  as  aforesaid, 
have  signed,  sealed  and  delivered  this  contract,  dated  above. 

M.  M.  RAWLINGS,  .^^en/, 
JOHN  REYNOLDS,  Agent, 
H.  F.  TALLMADGE,  Agent, 
Poukeepsie  Locomotive  Engine  Company. 

We  hereby  guarantee  the  faithful  performance  of  the  within  contract 
on  the  part  of  the  Poukeepsie  Locomotive  Engine  Company. 

N.  P.  TALLMADGE, 
H.  F.  TALLMDAGE, 
THOS.  F.  HARVEY, 
WALTER  CUNNINGHAM, 
HENRY  IBBOTSON. 
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COPIES 


CORRESPONDENCE  AND  CONTRACTS, 


REFERRED    TO    IN    THE 


AUDITOR'S   REPORT. 


New  York,   May  I3th,  1839. 
Levi  Davis, 

Sir:  In  accordance  with  a  law  passed  at  the  last  session  of  the  Legislature 
of  the  State  of  Illinois,  we  now  inform  you  that  we  have  sold  to  John  Del- 
afield,  of  this  city,  two  hundred  and  eighty-three  State  bonds,  at  par,  of 
one  thousand  dollars  each. 

Respectfully,  your  obedient  servants, 

M.  M.  RAWLINGS, 
CHARLES  OAKLEY, 

Fund  Commissioners. 


New  York,  October  2nd,  1839. 
IjEvi  Davis,  Esq,., 

Auditor  of  Public  Accounts. 

Sir:  Enclosed,  we  hand  you  copies  of  six  contracts,  which  we  have 
made  for  the  sale  of  Illinois  State  bonds,  viz: 

1st.  50  bonds  delivered  to  the  Farmer's  and  Mechanics'  Bank  of  Onan- 

daga,  at  Fayetteville,  New  York. 
2d.  100     "         "         to  Hiram  Pratt,  President  of  the  Bank  of  Buffal()r, 
.    Hi,.  Hi  'r.::        for  ttie  Bank  of  Commerce  at  Buffalo. .,     J"!, 
3d.  100     "  '-^  -^^  "10  Erie  Countv  Bank  at  Buffaid^  =  '  V 

4th.  100     "  "'':.?*8  hu Commercial  Bank  at  Buffalo. 
5th.  150    "   ^'  "         Atlantic  Bank,  City  of  New  York. 
6th.  100     "  •      "         January  &  Dunlap,  of  Illinois. 
[5] 
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We  also  hand  you  a  copy  of  the  contract  made  with  the  Farmers'  and 
Mechanics'  Bank  of  Onandaga,  at  Fayetteville,  New  York,  for  the  sale 
of  two  hundred  and  fifty  bonds.  No  delivery  of  which,  however,  as  yet, 
has  been  made,  but  as  they  arc  delivered,  we  will  advise  you  of  the  same, 
as  also  the  delivery  of  one  hundred  more  bonds  sold  to  J  anuary  &  Dunlap, 
at  par,  and  on  the  same  conditions,  as  to  the  deUvery  of  the  first  one 
hundred  sold  to  those  gentlemen. 
Very  respectfully. 

We  have  the  honor  to  be. 

Your  obedient  servants, 

M.  M.  RAWLINGS, 
CHARLES  OAKLEY, 
JOHN  TUXSON,  Jr., 
Fund  Commissioners. 
N.  B.  All  the  above  salea  were  made  at  par,  bonds  bearing  interest  at  six  per  cent,  per 
annum,  payable  semi-annually.     Copy  of  contract  will  be  sent  by  next  mail. 

P.  S.  The  originals  of  the  2d,  3d,  4th  and  5th  contracts,  on  this  day  received  by  Messrs. 
Rawlings  and  Oakley,  to  be  taken  to  Springfield  and  filed  in  the  oflBce  there. 
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AsTOR  House, 

Nexo  York,  September  23,  1839. 
Anson  H.  Bangs,  Esq., 

President  of  the  Farmers'  and  Mechanics*  Bank. 
Sir:  In  reply  to  your  letter  of  the  22d  just  addressed  to  one  Mr.  T., 
we  as  Fund  Commissioners  of  Illinois  make  you  the  following  proposition,;; 
viz: 

We  will  deliver  to  you  50  Illinois  State  Bonds,  dated  July  1st,  1839, 
on  condition  that  your  Bank  gives  us  its  obligations  payable  at  the  Bank 
of  America  in  this  city,  in  such  kind  of  funds  as  may  be  bankable  in  said 
Bank  at  the  time  they  may  become  payable;  say,  one  draft  of  ^26,007  50, 
payable  as  above  without  grace,  March  1st,  1840;  one  draft  $26,572  50 
without  grace,  1st  July,  1840.  The  payment  of  which  obligations  are  to 
be  secured  by  the  personal  responsibility  of  yourself  and  father  in  their 
joint  and  individual  capacity,  together  with  the  individual  responsibihty 
of  such  other  Directors  as  you  may  think  proper. 
Very  respectfully. 

Your  obedient  servants, 
[Signed.]  M.  M.  RAWLINGS, 

CHAS.  OAKLEY, 
Uv'll  'aa^.aiioDM  V  ^^HN  TILLSON,  jr. 

;      -        ■..     ,{i;.,,  I  rund  Commissioners. 

N.  B.  For  this  amount  payable  1st  March,  without   grace,  the  agree- 
ment is,  that  the  funds  payable  are  to  be  the  same  as  in  the  former  con- 
tract; Safety  Fund  notes,  specie  paying  Bank  bills  of  the  State  of  New 
York,  or  notes  of  the  Illinois  Banks  at  Springfield  and  Shawneetown. 
/,    ..  ,..   .  J.  T.,jr. 

.  -iiiito,<id«.v^  ^-  ^- 
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No.  2. 

New  York,  Sept.  27,  1839. 
To  Hiram  Pratt,  Esq., 

President  of  the  Bank  of  Buffalo: 

Sir:  We  intrust  to  your  care  one  hundred  Bonds  of  the  State  of  Uli- 
nois,  of  one  thousand  dollars  each,  which  you  will  dehver  to  the  Bank  of 
Commerce,  in  Buffalo,  upon  receiving  from  said  Bank  a  certificate  or  oth- 
er sufficient  evidence  of  a  deposit  in  said  Bank  for  the  sum  of  ninety 
thousand  dollars  to  the  credit  of  the  Fund  Commissioners  of  the  State  of 
Illinois;  which  sum  is  to  be  payable  as  follows,  to  wit: 

$10,000  on  the  1st  day  of  April,  1840, 
12,500  on  the   1st  day  of  June,  1840, 
22,500  on  the   1st  day  of  October,  1840, 
10,000  on  the   1st  day  of  April,  1841, 
12,500  on  the   1st  day  of  June,  1841, 
22,500  on  the   1st  day  of  October,  1841. 
The  certificates  are  to  be  payable  in  funds  at  par  in  the  city  of  Buffa- 
lo, the  certificates    will  also  state  that  the  interest  account  for  said  depos- 
its,  and  for  ten  thousand  dollars  in  cash  paid  this  day  to  us,  is  to  be  adjusted 
at  the  time  of  making  the  last  payment  due  the  1st  day  of  October,  1841, 
and  the  coupons  falling  due  on  the  first  day  of  July,  1840,  January,  1841 
and  July,  1841,  on  said  100  Bonds,  are  in  no  case  to  be  presented  for  pay- 
ment at  the  place  where  they  are  made  payable,  but  are  to  be  delivered 
over  to  the  Fund  Commissioners  of  Illinois  at  the  time  of  making  the  last 
payment,  the  first  of  October,  1841 ;  upon    receiving  such  certificate    of 
deposit,  with  the  conditions  expressed  therein  as   above  stated,  you  are 
authorized  to  deliver  to  the  Bank  of  Commerce,   in  Buffalo,  the  Bonds 
herein  described.     The  certificate  you  will  send  by  mail  to  John  TiUson, 
jr.  esq..  New  York,  care  of  J.  Delafield,  esq.     On  the  sale  of  stock  here- 
in made  it  is  expressly  understood  that  the   State  of  Illinois,  is  not  under 
any  circumstances  to  loose  any  interest,  the  sale    being  made  at   par  in 
compliance  with  the  laws  of  Illinois. 

M.  M.  RAWLINGS, 
[Signed.]  CHAS.  OAKLEY, 

JOHNTILLSON,jr. 
Fund  Commissioners. 

Received,  New  York,  Sept.  28,  1839,  of  Moses  M.  Rawlings,  Charles 
Oakley  and  John  Tillson  jr.,  esquires.  Fund  Commissioners  of  the  State 
of  Illinois,  one  hundred  Bonds  of  said  State  of  Illinois  of  one  thousand 
dollars  each,  which  are  to  be  delivered  to  the  Bank  of  Commerce,  in  Buf- 
falo upon  the  condition  above  expressed  being  complied  with. 

HIRAM  PRATT,  President. 
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!  ^^  •  No.  3. 

^  New  York,  September  26, 1839. 

Mr.  M.  B.  Shirwood, 

Sir:  We  propose  to  sell  to  the  Erie  County  Bank,  in  the  city  of  Buffalo, 
of  which  you  are  Vice  President,  100  Illinois  State  Bonds,  of  ^1,000 
each,  at  par;  dated  July'l,  1839,  and  payable  at  the  pleasure  of  the  State 
after  1870,  which  bonds  are  to  bear  interest  at  the  rate  of  six  per  cent, 
per  annum,  and  payable  semi-annually,  on  the  following  terms,  viz  : 

^10,000  to  be  paid  in  Safety  Fund  notes  of  the  State  of  New  York,  and 
for  the  balance  ^90,000,  the  bank  to  give  the  Fund  Commissioners  a 
credit  on  their  books,  and  authorize  them  to  draw  on  said  Bank  as  fol- 
lows : 

1  Draft  for  $'22,500  payable  without  grace  1st  April,  1840. 
1       Do.        22,500  do.  do.  1st  October,  1840. 

1       Do.        22,500  do.  do.  1st  April,  1841. 

1       Do.         22,500  do.  do.  1st  October,  1841. 

All  of  which  drafts  are  to  be  payable  in  funds  at  par,  in  the  city  of 
Buffalo,  at  the  time  they  fall  due.  Interest  account  to  be  kept  between 
said  Bank  and  Fund  Commissioners,|and  adjusted  at  the  time  of  making 
the  last  payment.  The  Coupons  falling  due  on  the  first  July,  1840;  January 
1841,  and  July  1841,  on  said  100  Bonds  to  be  retained  by  the  Bank,  and 
in  no  case  whatever  are  said  Coupons  to  be  presented  for  payment  at 
the  place  where  they  are  made  payable,  but  are  to  be  delivered  to  the 
Fund  Commissioners  of  Illinois,  at  the  time  of  the  payment  of  the  last 


draft,  October  1,  1841. 


M.  M.  RAWLINGS,     .  ^      , 

CHAS.  OAKLEY,  }  ^      ^.'''! 

JOHN  TILLSON,  J  r.      ^  Commissioners. 


Buffalo,  September  27,  1839. 
The  proposition  of  which  the  annexed  is  a  copy,  has  been  accepted  by 
this  Bank,  and  the  Fund  Commissioners  are  authorized  to  draw  and  the 
drafts  will  be  accepted  and  paid  according  to  the  terms  stated,  the  cash 
payment  of  the  ten  thousand  dollars  having  been  made  on  the  26th 
September,  inst. 

In  testimony  whereof,  the  Erie  County  Bank  has  caused  this  instru- 
ment to  be  signed  by  its  President,  and  the  Seal  of  the  said 
[L.  S.]        Bank  to  be  hereto  affixed,  the  day  and  year  first  above 
written. 

G.  N.  KINNEY,  President. 
E.  E.  Smith,  Cashier. 


New  York,  September  26, 1839. 
Mr.  S.  Daniels, 

Sir:  We  propose  to  sell  to  the  Commercial  Bank  of  Buffalo,  of  which 
you  are  Cashier,  100  Illinois  State  Bonds  of  |1,000  each,  at  par,  dated 
July  1,  1839,  and  payable  at  the  pleasure  of  the  Slate,  after  1870,  which 
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Bonds  are  to  bear  interest  at  the  rate  of  six  per  cent  per  annum,  and 
payable  semi-annually,  on  the  following  terms,  to  wit:  ,^10,000  to  be 
paid  in  cash,  in  Safety  Fund  notes  of  the  State  of  New  York,  and  for  the 
balance  ^90,000  the  Bank  to  give  the  Fund  Commissioners  a  credit  on 
their  books  and  authorize  them  to  draw  on  said  Bank,  as  follows: 

1  Draft  for  22,500  payable  without  grace  1st  April,  1840. 

1       Do.      22,500  do.  do.  1st  October,  1840. 

1       Do.      22,500  do.  do.  1st  April,  1841. 

1       Do.      22,500  do.  do.  1st  October,  1841. 

All  of  which  drafts  are  to  be  payable  in  funds  at  par  in  the  city  of 
Buffalo,  at  the  time  they  fall  due;  interest  account  to  be  kept  between 
said  Bank  and  Fund  Commissioners,  and  adjusted  at  the  time  of  making 
the  last  payment.  The  Coupons  fallingdue  on  the  first  of  July,  1840,  Janu- 
ary 1st,  1841,  also  July  1841,  on  said  100  Bonds  to  be  returned  by  the 
Bank,^and  in  no  case  whatever  are  said  coupons  to  be  presented  for  pay- 
ment at  the  place  where  they  are  made  payable,  but  are  to  be  delivered 
over  to  the  Fund  Commissioners  of  Illinois,  ac  the  time  of  the  payment 
of  the  last  draft.  October  1,  1841. 

M.  M.  RAWLINGS,   )  r.     .  /^ 

JOHN  TILLSON  Jr.,     ^"''^  Commissioners 

CHAS.  OAKLEY,       \       ""J  J^i^nois. 


In  reply  to  your  communication  as  above,  I  accept  the  same,  and  the 
Bank  will  carry  the  same  int'>  effect  in  all  respects  agreeably  to  your 
proposition. 

SPENCER  DANIELS, 

Cashier, 


No.  5. 


This  indenture,  made  this  27th  day  of  September,  1839,  between  Moses 
M.  Rawlings,  John  Tillson  Jr,  and  Chas.  Oakley,  Fund  Commissioners 
for  the  State  of  Illinois,  as  such  commissioners  of  the  one  part,  and  Henry 
F.  Talmadge,  President  of  the  Atlantic  Bank,  in  the  city  of  New  York, 
as  such  President  of  the  second  part. 

Now  this  indenture  witnesseth,  that  the  said  parties  hereunto,  in  con- 
sideration of  the  mutual  covenants  herein  contained,  for  themselves,  and 
their  successors,  have  covenanted  and  agreed,  and  do  hereby  mutually 
covenant  and  agree  to  and  with  each  other,  as  follows  :  The  said  parties 
of  the  first  part  agree  to  sell  to  the  said  party  of  the  second  part,  and  the 
said  party  of  the  second  part,  agree  to  purchase  of  the  said  parties  of  the 
first  part,  one  hundred  and  fifty  Illinois  State  Bonds,  for  one  thousand 
dollars  each,  bearing  date  the  first  day  of  July  last,  past,  and  payable  in 
the  year  1870:  and  drawing  interest  at  and  after  the  rate  of  six  per  cent, 
per  annum,  payable  half  yearly,  to  wit:  on  the  first  day  of  July,  and  the 
first  day  of  January,  in  each  year,  on  the  terms  and  conditions  following, 
to  wit: 
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First:  The  said  bonds  shall  be  delivered  on  the  day  of  the  date  of 
these  presents. 

Second:  The  price  to  be  paid  for  said  Bonds  shall  be  the  par  value 
thereof,  as  follows: 
$9,000  Shall  be  paid  on  the  1st  January,  1840. 

9,000  shall   be  paid   on  the  first  day  of  February,  1840,  with  interest 
thereon  from  the  first  day  of  January,  1840. 

6,000  with  interest  from  the  1st  day  of  January,  1840,  to  the  day  of  the 
date  of  the  draft  therefor,  shall  be  paid  on  the  maturity  of  the 
draft  of  the  said  parties  of  the  first  part,  or  of  whomsoever  may  be 
entitled  and  authorized  to  draw  the  same,  on  the  said  party  of 
the  secccid  part  therefor,  at  sixty  days  from  the  date  thereof,  to 
bear  date  the  1st  day  of  March,  1840. 
12,000  shall  be  paid  on  the  first  day  of  April,  1840,  with  interest  thereon 
from  the  first  day  cf  January,  1840. 

9,000  shall  be  paid  on  the  first  day  of  May,  1840,  with  interest  thereon 
from  the  first  day  of  January,  1840. 

6,000  with  interest  from  the  first  day  of  January,  1840,  to  the  day  of 
the  date  of  the  draft  therefor,  shall  be  paid  on  the  maturity  of  the 
draft  of  the  said  parties  of  the  first  part,  or  of  whomsoever  may 
be  entitled  and  authorized  to  draw  the  same  on  the  said  party  of 
the  second  part,  therefor,  at  sixty  days  from  the  date  thereof,  to 
bear  date  the  1st  day  of  June,  1840. 
12,000  shall  be  paid  on  the  first  day  of  July,  1840,  with  interest  thereon 
from  the  first  day  of  January,  1840. 

9,000  shall  be  paid  on  the  first  day  of  August,  1840,  with  interest  there- 
on from  the  1st  day  of  January,  1840. 

9,000  shall    be  paid  on  the  first  day  of  September,  1840,  with  interest 
thereon  from  the  first  day  of  January,  1840. 

6,000  with  interest  from  the  first  day  of  January,  1840,  to  the  day  of 
the  date  of  the  draft  of  the  said  parties  of  the  first  part,  of  whom 
soever  may  be  entitled  and  authorized  to  draw  the  same  on  the- 
said  party  of  the  second  part  therefor,  at  sixty  days  from  the  date 
thereof:  to  bear  date  the  1st  October,  1810. 
12,000  shall  be  paid  on  the  first  day  of  November,  1840,  with  interest 
thereon  from  the  first  day  of  January,  1840, 

9,000  shall  be  paid  on  the  first  day   of  December,  1840,  with  interest 
thereon  from  the  first  day  of  January,  1840. 

9,000  shall  be  paid  on  the  first  day  of  January,  1841,  with  interest  there- 
on from  the  first  day  of  Janurry,  1840. 

6,000  with  interest  from  the  first  day  of  January,  1840,  to  the  day  of 
the  date  of  the  drafts  therefor,  shall  be  paid  on  the  maturity  of 
the  draft  of  the  said  party  of  the  first  part,  or  of  whomsoever  may 
bej  entitled  and  authorized  to  draw  the  same  on  the  said  party 
of  the  second  part,  therefor  at  sixty  days  from  the  date  thereof, 
to  bear  date  the  first  day  of  February,  1841. 
12,000  shall  be  paid  on  the  first  day  of  March,  1841,  with  interest  there- 
on from  the  first  day  of  January,  1840. 

9,0C0  shall  be  paid  on  the  first  day  of  April,  1841,  with  interest  thereon 
from  the  first  day  of  January,  1840. 
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^6,000  shall  be  paid  on  the  first  day  of  May,  1841,  with  interest  thereon 
from  the  first  day  of  January,  1840,  making  in  all  the  sum  of  one 
hundred  and  fifty  thousand  dollars,  exclusive  of  interest. 

Third,  The  payments  (except  those  to  be  made  on  the  drafts  herein 
provided  for,)  may  be  made  at  the  option  of  the  said  party  of  the  second 
part  in  Illinois  Bank  notes,  or  in  bank  notes  at  par  in  the  city  of  New 
York,  and  such  payments  shall  be  made,  on  demand  in  the  said  city  where 
such  payments  shall  respectively  become  due. 

Fourth:  At  the  option  of  the  said  party  of  the  second  part,  and  on  his 
giving  thirty  days  prior  notice  of  his  election,  the  payments  provided  to 
be  made  on  the  first  day  of  January,  and  of  February,  1840,  may  be 
made  on  the  maturity  of  the  draft  of  the  said  parties  of  the  first  part,  on 
the  said  party  of  the  second  part,  for  the  amount  of  said  payments  respec- 
tively, (it  being  understood  that  no  interest  is  to  be  paid  upon  the  said 
amounts  during  the  time  the  said  drafts  have  to  run,)  at  ninety  days  from 
the  respective  dates  of  said  drafts;  said  drafts  to  bear  date  respectively  on 
the  said  first  day  of  January  and  February,  1840. 

Fifth:  The  interest  to  be  paid  by  the  said  party  of  the  second  part  shall 
be  at  the  rate  of  six  per  cent,  per  annum. 

Sixth:  The  said  bonds  are  to  druw  interest  from  the  first  of  Janury 
next.  An  interest  account  is  to  be  kept  by  the  parties,  and  abjusted 
on  the  payment  of  the  last  draft. 

In  witness  whereof,  the  parties  of  these  presents  have  hereunto,  inter- 
changably,  set  their  hands  and  seals,  the  day  and  year  first  above  men- 
tioned. 

M.  M.  RAWLINGS,    )  ^^^ 

JOHN  TILLSON,  Jr.         Commissioners 
CHAS.  OAKLEY.        )     ^o'""^^^^^^^^'^- 
Signed,  sealed  and  delivered  in  presence  of) 
A.  St.  John.  ] 

H.  F.  TALMADGE,  President, 

Atlantic  Bank,  New  York. 


'■'-'  No.  6. 

Fund  CoMMissroNER's  Office, 

Springfield,  June  VZth,  1839 
Messrs.  January  &  Dunlap, 

Gentlemen:  I  have  received  your  letter  of  the  11th  instant,  making  a 
proposition  to  purchase  of  me  one  hundred  thousand  dollars  of  the  Inter- 
nal Improvement  bonds  of  the  State  of  Illinois;  and,  have,  also,  received  a 
copy  o(  an  order  from  the  Commissioners  of  tiie  Board  of  Public  Works, 
of  the  same  date,  recommending  the  sale  of  the  same  amount  of  bonds 
to  you  upon  certain  conditions. 

After  having,  as  I  trust,  given  my  letter  and  the  recommendation  of  the 
Board  of  Public  works,  due  consideration,  I  beg  leave  to  remark,  that  I 
shall  be  most  happy  to  make  a  sale  of  the  bonds  to  you,  but  do  not  consid- 
er myself  authorized  to  do  so,  except  upon  the  following  conditions,  to  wit: 
Messrs.  Rawlings  &  Oakley,  being  at  this  time  in  Europe,  any  sale  which 
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I  might  consider  advisable  to  make,  would  not  be  binding,  until  one  of  those 
Gentlemen  shall  return;  and,  besides,  one  of  their  signatures  will  be  in- 
dispensably necessary  to  a  proper  execution  of  the  bonds:  no  delivery  can 
therefore,  possibly  be  made,  until  the  return  of  one  of  those  Gentlemen, 
and  the  delivery  of  the  bonds  then  will  be  contingent  entirely  upon  the 
approval,  by  one  of  those  Fund  Commissioners,  of  such  contract  as  is 
contemplated  by  this  letter. 

If,  therefore,  you  are  willing  to  purchase  one  hundred  thousand  dollars 
of  the  State  bonds  at  par,  interest  to  commence  on  said  bonds  from  their 
date,  and  which  you  are  to  allow  on  a  final  settlement,  I,  as  one  of  the 
Fund  Commissioners,  hereby  agree  to  sell  you  one  hundred  thousand  dol- 
lars of  said  bonds,  subject  to  the  conditions  named  above,  and  will  place 
in  the  Bank  of  the  United  States,  at  Philadelphia,  one  hundred  thousand 
dollars  of  said  bonds,  wath  my  signature  attached  thereto,  subject  to  the 
order  of  the  Fund  Commissioners,  which  shall  remain  in  said  bank  for  the 
approval  of  one  other  of  the  Fund  Commissioners,  and,  if  approved  by 
him,  he  will  immediately  add  his  signature  thereto,  which  will  be  in  com- 
pliance with  the  provisions  of  the  Internal  Improvement  law.  If  so  ap- 
proved and  signed,  then  when  you  forward  a  certificate  from  Williamson 
Gatewood,  Esq.  Secretary  of  the  Board  of  Fund  Commissioners,  that  you 
have  filed  with  him  an  estimate,  the  amount  of  which  he  had  not  funds  to 
pay  upon  the  presentation  of  said  certificate,  at  the  Bank  of  the  United 
States,  you  shall  be  entitled  to  receive  the  amount  of  such  estimate  cer- 
tificate, in  said  State  bonds,  and  thus  to  continue  to  forward  certificates, 
as  you  may  receive  them  from  the  Secretary,  until  they  shall  have  amount- 
ed to  the  sum  of  one  hundred  thousand  dollars;  and,  if  said  bonds  are 
received  by  you,  it  is  with  the  express  condition  that  you  will  not  dispose 
of  them  at  less  than  par.  It  is,  however,  understood,  that  the  Fund  Com- 
missioners reserve  the  right  at  any  time  before  the  delivery  of  said  bonds, 
to  pay  said  certificates  in  money,  either  at  their  office  in  Springfield  or  at 
Philadelphia. 

This  contract  is  made  conclusive  and  binding  upon  all  parties,  when 
said  bonds  are  signed,  and  the  sale  agreed  to  by  another  Fund  Commis- 
sioner, and  not  until  then. 

I  am,  very  respectfully.  Gentlemen, 

Your  obedient  servant, 

JOHN  TILLSON,  Jr. 

Fund  Commissioner^ 


Copy  of  Agreement. 

Agreement  entered  into  by  and  between  John  Tillson,  Jr.,  Fund  Com- 
missioner of  the  State  of  Illinois,  on  the  one  part,  and  Anson  H.  Bangs, 
on  behalf  of  the  Farmer's  and  Mechanics'  Bank  of  Onandaga,  State  of 
New  York,  and  located  at  Fayetteville,  authorized  and  associated  by  and 
under  an  act  of  the  Legislature  of  the  State  of  New  York,  passed  18th 
of  April,  A.  D.  1838,  of  the  other  part:  Witnesseth,  That  the  said  John 
Tillson,  Jr.,  as  Fund  Commissioner,  or  by  his  attorney,  J.  Delafield,  Pres- 
ident of  the  New  York  Banking  Company  of  the  city  of  New  York,  of  the 
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first  part,  covenants,  promises  and  agrees,  to  deliver  to  the  Bank  of  Amer- 
ica, in  the  city  of  New  York,  for  account  of  the  said  Anson  H.  Bangs, 
agent  for  said  Farmer''s  and  Mechanics'  Bank,  of  the  second  part,  two  hun- 
dred and  fiftj  Illinois  State  bonds,  of  a  denomination  of  one  thousand 
dollars  each,  the  principal  re-imbursable  at  the  pleasure  of  the  State  of 
Illinois,  after  the  first  day  of  January,  one  thousand  eight  hundred  and 
'  seventy,  bearing  interest  at  the  rate  of  six  per  cent,  per  annum,  payable 
semi-annually,  and  stipulating  to  pay  said  principal  and  semi-annual  inter- 
est on  the  said  bond,  as  the  same  shall  become  payable  at  the  agency  of 
the  Bank  of  the  United  States,  in  the  city  of  New  York,  in  the  manner  and 
on  the  conditions  following,  viz: 

Section  1.  Thirty  bonds  to  be  delivered  at  the  said  bank  of  America, 
on  the  25th  of  September,  1839,  and  on  delivery  of  the  same,  is  to  receive 
from  the  said  Bank  of  America,  the  sum  of  thirty  thousand  dollars,  in 
notes  of  the  Safety  Fund  banks  of  the  State  of  New  York,  or  in  notes  of 
any  of  the  specie  paying  banks  of  the  said  State  of  New  York,  at  the  time 
of  the  delivery  of  the  bonds,  or  in  notes  of  the  State  Bank  of  Illinois,  at 
Springfield,  or  Bank  of  Illinois,  at  Shawneetown;  also  the  additional  sum 
that  may  be  due  for  interest  on  said  thirty  bonds,  from  their  date,  less 
however,  the  interest  that  will  accrue  at  six  per  cent,  on  the  amount  of 
InteY-est  so  paid,  from  the  time  of  such  payment  to  the  first  semi-annual 
payment  of  interest  due  thereafter  on  said  bonds. 

Sec.  2.  Thirty  bonds  to  be  delivered  as  aforesaid,  at  the  said  Bank  of 
America,  on  the  first  day  of  November,  1839,  and  on  delivery  of  the  same, 
is  to  receive  from  the  said  Bank  of  America,  the  sum  of  thirty  thousand 
dollars,  in  New  York  city  funds,  and  such  as  are  bankable  in  the  said  bank 
of  America  at  the  time,  and  also  the  additional  sum  that  may  be  due  for 
interest  on  said  bonds  from  their  date,  less  however,  the  interest  that  will 
accrue  at  six  per  cent,  on  the  amount  of  interest  so  paid  from  the  time  of 
said  payment  to  the  next  semi-annual  payment  of  interest,  due  thereafter 
on  said  bonds. 

Sec.  3.  Thirty  bonds  to  be  delivered  as  aforesaid,  at  the  said  Bank  of 
America,  on  the  first  day  of  December,  1839,  the  conditions  of  which  are 
the  same  in  all  respects,  as  stated  in  section  No.  (1)  one. 

Sec  4.  Twenty-five  bonds  to  be  delivered  as  aforesaid,  at  the  said  Bank 
of  America,  on  the  first  day  of  January,  1840,  the  conditions  of  which 
are  the  same,  in  all  respects,  as  stated  in  section  (No.  2)  two. 

Sec.  5.  Twenty -five  bonds  to  be  delivered  as  aforesaid,  at  the  said  Bank 
of  America,  on  the  first  day  of  February,  1840,  the  conditions  of  which  are 
he  same  in  all  respects,  as  stated  in  section  (No.  1)  one;  so  far  as  relates  to 
the  payment  of  fifteen  thousand  dollars,  and  interest,  but  for  the  payment 
of  the  balance,  ten  thousand  dollars  thereof,  and  interest,  the  same  in  all 
respects  as  stated  in  section  (No.  2)  two. 

Sec.  6.  Twenty-five  bonds  to  be  delivered,  as  aforesaid,  at  the  said  Bank 
of  America,  on  the  first  day  of  March,  1840,  the  conditions  of  which  are 
the  same,  in  all  respects,  as  stated  in  section  (No.  1)  one. 

Sec  7.  Twenty-five  ^onds  to  be  delivered  as  aforesaid,  at  the  said  Bank 
r  America,  on  the  first  day  of  April,  1840,  the  conditions  of  which  are  the 
iame,  in  all  respects,  as  stated  in  section  (No.  1)  one. 
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Sec.  8.  Twentj-five  bonds  to  be  delivered  as  aforesaid,  at  the  sait  Bank 
of  America,  on  the  first  day  of  May,  1840,  the  conditions  of  which  are 
the  same,  in  all  respects,  as  stated  in  section  (No.  1)  one. 

Sec.  9.  Twenty-five  bonds  to  be  delivered  as  aforesaid,  at  the  said  Bank 
of  America,  on  tke  first  day  of  June,  1840,  the  conditions  of  which  are 
the  same,  in  all  respects,  as  stated  in  section  (No.  1)  one. 

Sec.  10.  Ten  bonds  to  be  delivered  as  aforesaid,  at  the  said  Bank  of 
America,  on  the  first  day  of  July,  1840,  the  conditions  of  which  are  the 
same  in  all  respects,  as  stated  in  section  (No.  2)  two. 

By  the  above  arrangement,  it  is  intended  and  agreed,  that  the  sum  of  two 
hundred  and  fifty  thousand  dollars,  one  hundred  and  twenty-five  tho  isand 
of  the  amount  are  payable,  with  the  interest  due,  as  stated,  in  notej  of  a 
denomination  of  not  less  than  five  dollars,  each  or  any  of  the  Safety  ""und 
banks  of  the  State  of  New  York,  or  in  notes  of  any  banks  of  said  Uate 
that  redeems  her  notes  with  specie,  at  the  time  of  the  delivery  of  the  )onds 
as  aforesaid,  or  in  notes  of  the  State  Bank  of  Illinois,  or  Bank  of  Ihinois, 
as  stated  in  section  (No.  1)  one.  All  of  which  Safety  Fund,  and  other  New 
York  notes  which  may  be  received,  are  to  be  taken  to  Illinois,  and  pa  d  out 
to  the  contractors  on  the  Public  AYorks,  in  said  State,  and  the  balance ,  sev- 
tenty-five  thousand  dollars,  together  with  the  interest  due  as  stated,  is  pay- 
able in  such  funds  as  are  bankable  at  the  time,  in  the  Bank  of  Ameri^,  in 
the  city  of  New  York,  and  may  be  appropriated  and  appUed  by  the  Fund 
Commissioners  of  Ilhnois,  for  such  purposes  as  may  be  deemed  by  them  most 
for  the  interest  of  the  State  of  Illinois. 

In  witness  whereof,  we  have  hereunto  interchangeably  set  our  hands  and 
seals,  this  seventh  day  of  September,  in  the  city  of  New  York,  one 
thousand  eight  hundred  and  thirty-nine.  i 

ANSON  H.  BANGS,  [l.  s.]         ' 
Director  and  Agent  for  the  Farmers'  and  Mechanics'  Bank     \ 
of  Onandaga,  of  the  State  of  New  York.\ 
JOHN  TILLSON,  Jr.  [l.  s.] 
Fund  Commissioner  of  the  State  of  Illinois. 
Witness,  J.  T.  B.  Stapp, 

J.    Del  AFIELD. 

[This  contract  is  not  yer  consummated,  as  no  bonds  have  been  delivered.] 


27  [75] 


REPORT  FROM  THE  AUDITOR, 


RELATIVE    TO    THE 


ILLINOIS  AND  MICHIGAN  CANAL. 


Auditor's  Office,  Illinois, 

Spring  field,  December  16,  1839. 
Siu:  In  compliance  with  a  Resolution  of  the  Senate,  of  the  11th  inst. 
relative  to  the  account  between  the  State  and  the  Ilhnois  and  Michigan 
Canal,  1  have  the  honor  to  state  thati  have  adjusted  the  said  account,  but 
that  it  has  not  jet  been  submitted  to  the  Governor  for  his  examination. 
A  copy  of  the  account,  as  adjusted,  is  herewith  submitted,  and  it  is  be- 
lieved that  the  same  is  correctly  stated. 

I  have  the  honor  to  be,  Sir, 

Your  obedient  servant, 

LEVI  DAVIS, 
Auditor  Public  Accounts, 
To  the  Hon.  the  Speaker  of  the  Senate. 


[t6] 
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The  Illinois  and  Michigan  Canal -in 


1823. 
Dec.      4. 


1824. 
May        4. 


1824. 

Dec.        4. 

1825. 
Jan.      25. 


1825. 
Dec.        4. 

1826. 
Jan.       30. 


1826. 
Dec.        4. 


1827. 
Dec.        4. 


1828. 
Dec.       4. 


For  amount  paid  to  Emanuel  J.  West,  Eras- 
tus  Brown  aad  Theophilus  W.  Smith,  Ca- 
nal Commissioners  in  part  of  an  appropria- 
tion under  an  act  to  provide  for  the  Inter- 
nal Improvement  of  this  State,  approved 
February  14,  1823, 

For  amount  of  interest  on  this  sum  to  De- 
cember 4, 1824,    -  -  -  _ 

For  amount  paid  to  Emimuel  J.  West,Eras- 
tus  Broven  and  Theophilus  W.  Smith,  Ca- 
nal Commissioners,  in  full,  of  the  above 
mentioned  appropriation. 

For  amount  of  interest  on  this  sum  to  De- 
cember 4,  1824,   -  -  .  . 

Amount  due  this  date, 

"       interest  on  this  sum  to  December 
4,  1825, 
For  amount  paid  to  Emanuel  J.  West  and 
Erastus    Brown,  for   services   as   Canal 
Conimissioners,  and  to  the  same,  and  T. 
W.  Smith,  for  expenses  of  Engineers,  &LC. 
under  the  provisions  of  the  sixth  section  of 
"An    act  making  appropriations   lor  the 
years  eighteen  hundred  and  twenty-five 
and  eighteen  hundred  and  twenty-six,"  ap- 
proved January  18,  1825, 
Amount  of  interest  on  this  sum  to  Decem- 
ber 4,  1825,       - 

"       due  this  date,         ... 

"  of  interest  on  this  sum  to  Decem- 
ber 4,  1826, 

"  paid  Canal  Commissioners  for  prin- 
ting,       -  .  .  . 

"  of  interest  on  this  sum  to  Decem- 
ber 4, 1826, 

"       due  this  date, 

"  of  interest  on  this  sum  to  Decem- 
ber 4,  1827,       - 

"       due  this  date, 

"  of  interest  en  this  sum  to  Decem- 
ber 4, 1828,        - 

"       due  this  date,        .  .  - 


$1,000  0<t 
60  0(; 

5,000  00 
175  00 


$6,235  00 
374  00 


4,393  87 

226  41 

$11,229 

"21 

673 

75 

196 

00 

9  SO 

$12,108 

7f: 

726 

■-.> 

$12,835 

fS 

770 

11 

1 13,605 

39 

29 


a<  >  ount  with  the  Stale  of  Illinois, 
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1833. 

Mar.  2. 

By  one 

hundred  and  sixty  acres  of  Canal 

Lidnds, 

donated    to    Rachel   and    Sylvia 

Hall,  by  "An  act    granting   pre-emption 

rights, 

and  for  other  purposes,"  approved 

March  2d,  1833,  at  $1,25  per  acre, 

$200  00 

.'V    .!■ 

By  amount  of  interest   on  this  sum  to  2d 

March 

,1834,       -            .            -.          - 

12  90 

1834. 

irch    2. 

By  amount  at  this  date,      -             .             - 

$•212  00 

.  • '    .  ' 

?5 

of  interest  on  this  sum  to  second 

March,  1835,     - 

12  72 

y      3. 

57 

of  Canal  fund  paid  into  the  Trea- 

Ami 

sury    by   James    B.   Campbell, 

(late    Canal  Treasurer,)    under 

the  provisions  of  "An  act  to  abol- 

ish the  office  of   Canal  Commis- 

sioners,"   approved    March    1st 

1833,     .... 

1,950  00 

?> 

of  interest  on  this  sum  to  second 

March,  1835,    - 

78  00 

1835. 

irch     2. 

?5 

at  this  date, 

$2,252  72 

?> 

of  interest  on  this  sum  to  Janua- 

ry 9,  1836, 

117  79 

1836. 

1.         9. 

>5 

at  this  date,          "<-- '^"^►■^ 

1    $2,370  51 

[78] 
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ACCOUNT— 


.,„  ;....„,     , 

1828. 

For  amount  brought  forward,    hii  M/i!:     . 

$13,605  39 

Dec.        4. 

35 

of  interest  on  this  sum  to  Decem- 

ber 4,  1829,       - 

816  32 

1829. 
Dec.       4. 

>5 

due  this  date, 

$14,421  71 

?> 

of  interest  on  this  sum  to  Decem- 

ber 4,  1830,        - 

865  30 

1830. 
Dec.       4. 

»> 

due  this  date,         -             -             - 

$15,287  01 

55 

of  interest  on  this  sum  to  Decem- 

ber 4,  1831,       - 

917  22 

1831. 
Dec.        4. 

55 

due  this  date,        .             -            - 

$16,204  23 

55 

of  interest  on  this  sum  to  Decem- 

ber 4,  1832,        - 

972  25 

1832. 
Dec.       4. 

5> 

due  this  date,         -             -             - 

|,'17,176  48 

55 

of  interest  on  this  sum  to  Decem- 

ber 4,  1833,       - 

1,030  58 

1833. 

Dec.        4. 

»5 

due  this  date, 

$18,207  06 

55 

of  interest  on  this  sum  to  Decem- 

ber 4,  1834,       - 

1,092  42 

1834. 
Dec.       4. 

55 

due  this  date,         .             .             - 

$19,299  48 

55 

of  interest  on  this  sum  to  Decem- 

ber 4,  1835,       - 

1,157  96 

1835. 

Dec.        4. 

55 

due  this  date,         .             .             - 

|20,457  44 

55 

of  interest  on  this  sum  to  January 

1836. 

9,1836, 

122  74 

Jan.         9. 

55 

due  this  date,        -             -             - 

120,580  18 

1836. 

Jan.         9. 

For  balance  due  this  date,  -             -             - 

$18,209  67 

31 


Continued. 
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1836. 
Jan.        9. 


By  amount  brought  forward, 
"  balance, 


$2,370  51 
18,209  67 


$20,580  18 


SEIVATE.  (UthAsVem 

(  2d  Session, 


DECEMBER  21,  1839. 
Read,  Inid  on  the  table,  and  ordered  to  be  printed. 
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NOTES  SECURED  ON  REAL  AND  PERSONAL  PROPERTY, 


STATE  BANK  OF  ILLINOIS, 


SEVERAL  COUNTIES  OF  THE  STATE, 


t 


SPRINGFIELD: 
Wi*,  Walters,  Public  Printer, 

[6]  1839. 
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STATEMEIVT 


THE  STATE    BANK  OF   ILLINOIS. 


State  Bank  of  Illinois, 
To  the  Honorable  SpringJkU,  December  20,  1839. 

The  Speaker  of  the  Senate, 
Sir:  Herewith   I  have  the  honor  to  hand  to  you  three  tabular  state- 
ments, giving,  as  far  it  ,s  now  in   the  power  of  the  Bank  to  do  the  in 
formation  requested  in  the  Resolution  of  the  Senate,  of  the  1 7th  inst 
i  am,  very  respectfully, 

Vour  obedient  servant, 

N.  H.  RIDGELY,  Cashier. 


[84]  * 

T4mTTAR  STATEMENT  of  the  notes  held  by  t},£  State  Bank  of  lUinois,  at 

2  sZe,  the  payment  of  wLh  is  secured  by  personal  security . 
TABLE  1. 


Counties. 


Counties. 


Sangamon,  Dane,  Lo- 
gan anJ  Menard. 
75-2  96 
409  10 
100 
500 
800 
2,070 
4,500 
1,000 
800 
1,000 
400 
1,470 
]  ,000 
1,500 
300 

542  34 
600 
150 
530 
350 
400 
1,000 
600 

449  49 
100 
176 
1,200 
100 
1,600 
500 
240 
150 
100 
120 
600 
1,000 
100 
470 
166 
1,000 
1,450. 
2,500 
175 
1,900 
2,000 
1,600 
240 
537  77 
536  35 
536  35 
536  35 
1,250 


^angamon,  ix. — Con- 
tinued. 

600 
4,000 
200 
100 
335 
800 
5.50 

210  08 
52  52 
1,200 
420  17 
2a5  80 
1,200 
525  21 
157  50 
525  21 
210  08 
367  64 
945  40 
262  63 
735  29 
262  40 
105  05 
315  12 
367  64 
400 

210  08 
157  57 
735  29 
315  12 
262  61 
210  08 
525 
120 
7,000 
500 
4,500 
4,010 
400 
840  36 
180 
80 
70 
420 
480 
1,050 
1,400 
617 
240 
180 
100 
100 


Counties. 

1 

Counties.       1 

'saneiainon,  i:c.— Con-  Sangamon,  .tc— Con-  1 
tinucd.            tinued.       | 

],.300 
150 

360 
100 

600 

340       i 

300 

600 

157  56 

150 

105  04 

666 

370 

150 

1,000 

100 

300 

100 

5,000 

100 

400 

1,583  52 

1,500 
600 

525  22 

84      1 

50 

665      \ 

525  25 

2,000 

240 

250 

500 

175 

315  15 

1.800 

1,050  45 

2,720 

262  62 

4,400 

100 

3,000 

630  27 

1,200 

120 

200 

787  81 

600 

900 

248     'j 
250     I 

154 

200 

500   •  ■' 

800 

500 

727 

600 

300 

1,000 

100 

200 

150 

250 

300 

120 

3,000 

199  88 

276 

40 

250 
100 

180 

70    'j 

300 

■  1,273     ' 

566 

300 

168  11 

650 

2,010 

681 

2,477  44 

100 

1,500 

100 

360 

414 

300 

420 

1,800 
600 

35 

60  75 

1,750 

150 

*3,575 
tl6,666  67 
1,000 
420 

$169,218  30 

*This  amount  is  composed  of  30  notes  o 
"°t?ec°oirstaLnt  of  State  House  bond. 


f  $75  00  each,  10  notes  of  $112  50,  and 
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TABLE  1— Continued. 


Counties. 

Counties. 

Counties. 

Counties. 

Cass. 
1,G00 

Warren. 

$1,200 

Knox. 
$600 

La  Salle. 

$900 

800 

180 

.3,000 

3,000 

Randolph. 

150 

149  25 
.  630 

Schuyler. 
300 
440 
200 
250 
334 
9i 

Shelby. 

$1,800 

240 

400 
],940  48 
1.2.34  49 

Morgan. 

$929  25 

$100 

400 

IGO 

S12,794  97 

Tazewell. 

2,500 

150 

302  82 

200 

210 
1,200 

137  50 
4,.386  81 

500 

::23  55 

170 

$1,778 

McLean. 

200 

400 
1,200 

600 
1,151  94 

450 
1,000 

630 

Putnam. 

800 

210 

4,000 

300 

Montgomery. 

30.267 

'250 

11,500 

$42,017 

$5,310 

Peoria. 

968 
112  31 
1.100 
'500 
73  80 

857 

1,508  59 

859 

Clinton. 

2,000  00 

$10,080  68 

$8,856  53 

1,050  00 

Hancock. 
$1,200 

$3,050  00 

Macoupin. 

750 
300 

M'Donough. 

],200 
400 
350 

2,300 
800 
160 

125  12 
150 

$2,754  11 

250 
400 
300 

262  63 
1,250 
320 
300 
400 

Macon. 

2,000 
4.50 
220 
900 
500 
636 

300 

250 

171  20 

500 

400 

250 

$3,482  63 

$5,485  12 

$4,706 

$2,921  20 
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TABLE  1- Continued. 


RECAPITULATION. 


Sangamon 

Cass 

Putnam 

Clinton 

Vermilion 

Wan-en 

Randolph 

Tazewell 

H{;ncock 

McDonough 

Knox 

Schuyler 

Montgomery 

Peoria 

Macon 

La  Salle 

Shelby 

Morgan 

McLean 

Macoupin 


$169,218  30 

12,794  97 

5,310  00 

3,050  00 

3,482  63 

1,200  00 

929  25 

10,080  68 

1,200  00 

5,485  12 

600  00 

1,778  00 

42,017  00 

2,754  11 

4,706  00 

900  00 

1,800  00 

100  00 

8,856  53 

2,921  20 

$279,183  79 

STATEIIIEJVT 


NOTES  HELD  BY  THE  STATE  BANK, 


SECURED    BY 


MORTGAGES  ON  REAL  ESTATE. 


[8S]  8 

TABULAR  STATEMENT  of  the  notes  held  hij  the  State  Bank  of  Illinois, 
the  payjnent  of  which  is  secured  by  mort^anes  on  real  estate.  December 
J8,  1839. 

TABLE— 2. 


Counties. 

Counties. 

Counties. 

Counties. 

Adams  county. 

$800 

1,775 

1,000 

400 

315 

1,000 

1,500 

400 

500 

375 

800 

600 

700 

1,000 

500 

600 

Cass- -continued. 

150 

1,000 

1,500 

1,000 

166 

500 

400 

1,200 

400 

150 

Greene— continued. 

200 

330 

250 

250 

350 

250 
2,000 

150 

200 

450 

100 
1,600 
1,000 

200 
1,000 

250 

500 

300 

250 

200 
1,500 
2,000 

400 

150 
1,000 

300    . 

800 

Knox  county, 

200 
2,000 

200 
2,000 

200 
2,000 

500 

300 
1,000 

200 

$7,566 

$8,600 

Clinton  county. 

5,000 
400 
500 
100 

1,000 
1.50 
400 

1,500 
100 

La  Salle  county. 
300 

$12,265 

1,400 
2,750 

Champaign  county. 
$1,200 

400 
480 

1,500 
400 
250 

1,000 
600 

Coles  county. 

250 
100 

$9,150 

200 
200 

244 

Fulton  county. 

300 
300 
1,000 
400 
200 
500 

160 
200 
200 
300 
180 
300 
400 
130 
1,000 

$20,500 

1,500 

1,000 

1,000 

250 

200 

600 

240 

1,500 

100 

400 

600 

Hancock  county. 

150 

300 
1,000 

150 

600 

300 

400 

200 

750 

600 
1,600 

350 

120 

300 

100 
500 

$2,700 

300 
200 

Fayette  county. 
$1,000 

$16,870 

200 

1,600 

350 

McDonough  county. 

200 
230 
100 

Greene  county. 

500 
600 
800 
150 
1,400 
600 
350 
150 

600 

500 

1,100 

500 

$6,820 

550 
500 

$7,744 

Jo  Daviess  county. 

$800 

500 

Cass  county. 

700 
400 

2,000 
600 
200 
500 

1,000: 

TABLE  2— Continued. 
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Counties. 

Counties. 

Counties. 

Counties. 

McDoDough — con- 

McLean—continued. 

Macon— continued. 

Macoupin  county. 

tinued. 
500 

600 
200 

200 
250 

140 
2,400 

200 
1,250 

300 

300 
1,350 

200 
400 

100 
600 

500 

150 

200 

300 

400 

300 

690 

$10,700 

400 

100 

200 

200 

300 

150 
400 
500 
300 

Montgomery  county. 

200 
350 

800 
200 

150 

800 

150 

150 

1,500 

175 

100 

150 

100 

200 

100 

200 

300 

100 

150 

250 

400 

200 

400 

180 

600 

100 

450 

150 

225 

150 

600 

800 
300 
900 
200 
400 
125 

200 

^1,230 

200 
150 

400 
200 

200 

McLean  county. 

$11,525 

300 
450 

400 
3,000 

Morgan  county. 

500 

100 

1,000 

$43,800 

1,500 

200 

150 

1,100 

.300 

600 
400 

Macon  county. 

1,600 
4,000 
2,000 
1,000 

900 
400 

650 
250 

100 
350 

2,500 
250 

800 

150 

1,000 
500 

100 

200 

150 

1,000 

300 

350 

1,200 

160 

1,50C 

200 

800 

200 

h^^J^r, 

250 

1,500 
550 

2,000 

2,000 

1.50 

350 

200 

100 

1,000 

200 

400 

250 

800 

500 

850 

300 

500 

125 

500 

150 

373  60 

240 

600 

150 

2,000 
.500 

100 

2,000 

200 

400 

4,000 

250 

2,500 

150 

1,100 

250 

400 

150 

2,450 

300 

1,000 

300 

800 

200 

1,500 

200 

.     500 

200 

1,800 
460 

240 

300 

300 

100 

400 

300 

2,000 

400 

600 

300 

1.200 

150 

1,000 

330 

400 

300 

1,500 

300 

300 

200 

150 

200 

300 

350 

500 

200 

500 

1,500 

1,600 

100 

1,650 
1,000 

500 

500 
600 
750 

300 
100 
400 

300 
350 
300 

$36,433  60 
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TABLE  2.— Continued. 


Counties. 

Counties. 

Counties. 

Counties. 

Macoupin-continued. 

Madison— continued. 

Peoria— continued. 

Old  Sangamon  county. 

2,000 

145 

200 

600 

525 

1,400 

450 

500 

100 

300 

600 

800 

250 

1,000 

100 

500 

200 

600 

600 
1,500 

100 
100 

1,000 
500 
400 
200 
200 

^•10,900 

200 

2,500 

150 

Pike  county. 
400 

100 

400 

2,000 

100 

200 

700 

100 

250 
'       150 

$27,605 

250 
500 

400 

150 

1,000 
430 

Putnam  county. 

250 
200 

1,100 
300 

300 

800 

400 

250 

800 

200 

400 

6,000 

1,50U 
360 

1,000 
100 

200 

1,240 
250 

150 
200 

300 
1,000 
2,000 

$3,300 

250 
145 
200 

240 

200 

1,000 

Randolph  county. 

200 

200 
350 

400 
100 

1,000 
1,600 

100 
2,575 

280 

250 

'l50 

1,200 

620 

200 

800 

100 

400 

200 
350 

500 

300 

$3,550 

700 

400 

320 

1,200 
400 

2,000 

200 

200 

150 

Schuyler  county. 

i'^^2 

600 

150 

3,000 

JSM2,850 

1,500 
500 

1,900 
1,000 

300 

2,000 

Madison   county. 

800 
300 

450 
240 

400 
700 

280 

2,000 

675 

100 
1,000 

$12,270 

130 

800 

300 

1,200 

1,000 
150 

Peoria  county. 

500 
200 

1,000 
200 

500 

500 

100    . 

150 

300 

1,500 

360 

100 

100 

500 

300 

1,400 

150 

240 

600 

750 

■    1,000 

1,200 

250 

200 

1,000 

250 

1,200 
275 

100 

2,000 

200 

100 

2,600 

500 

200 

6,000 

1,600 

400 

100 

400 

3,200 

560 

300 

200 

400 

700 

250 

1,800 

.500 

125 

3,000 

800 

1,000 

250 

200 

550 

300 

400 
600 
500 

100 

1,000 
300            ' 

$11,055^ 

400 
600     • 

11 
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TABLE  2.- 

—Continued. 

Counties. 

Counties. 

Counties. 

Counties. 

Old  Sangamon— con- 

Old Sangamon— con- 

St. Clair   county. 

Tazewell— continued. 

tinued. 

tinued. 

700 

1,000 

250 

150 

850 

400 

750 

400 

150 

200 

370 

210 

400 

600 

250 

250 

150 

110 

400 

350 

400 

500 

1,000 

250 

992  50 

650 

600 

35 

150      • 

600 

700 

1,500 

800 

250 

550 
350 

1,000 
100 

200 

«4,592  50 

250 

1,500 
1,000 

300 
400 

1,000 

1,000 

500 

800 

Tazewell  county. 

300 
2,000 

300 

300 

$22,503 

900 
500 
500 
850 

300 

600 

2,000 

100 

$86,464 

Vermilion  county. 

Shelby  county. 

1,000 
2,000 

],400 

250 

500 
1,300 

200 

600 

100 

200 

100 

410 

300 

500 

800 

160 

200 

200 

600 

300 

300 

700 

200 

350 

250 

300 

200 

175 

450 

350 

300 

130 

250 

300 

1,000 

1.50 

1,500 
600 

800 

50 

100 

550 

150 

200 

500 

250 

100 

150 

248 

150 

1,335 

300 

200 
375 

145 
1,500 

700 
500 

100 

500 

250 

160 

3,500 

450 

500 
100 
250 
1,200 
200 
400 
100 
150 
600 
100 
800            J 

200 

1,250 
115 
320 

100 
170 
400 

400 

3,544 
1,200 

2,370 
200 

150 

300 

675 

200 

150 

300 

600 

$8,040 

$8,460 
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TABLE  2— Continued. 


SUMMARY  OF  THE  FOREGOING  STATEMENT. 

Adams  county  ....--  $12,965  00 

Champaia-n  county  ------  1,200  00 

Coles  county  -.-.--  7,744  00 

Cass  county  ------  7,566  00 

Clinton  county  ...---  9,150  00 

Fulton  county  -..-.-  2,700  00 

Fayette  county  ..----  1,000  00 

Greene  county  ------  20,500  00 

Hancock  county  ------  6,820  00 

Jo  Daviess  county  ------  800  00 

Knox  county  -       *         -                -                -                -                -  8,600  00 

La  Snlle  county  ------  16,870  00 

McDonough  county  ------  10,700  00 

Mont<;;oniery  county  ------  1,230  00 

McLean  county      '  -                -                -                -                -                -  43,800  00 

Macon  county  ------  11,525  00 

Morgan  county  ------  36,433  60 

Macoupin  county  .-.---  42,850  00 

Madison  county  ------  27,695  00 

Putnam  county  -..-.-  12,27000 

Peoria  county  ..-.--  10,900  00 

Pike  county  ------  3,300  00 

Randolp'n  county  ------  3.550  00 

Schuyler  county  ------  11,055  00 

Sangaaion  county  ------  86,464  00 

Shelby  county  -                -                -                -                -                -  8,040  00 

St.  Ciair  county  ------  4,592  50 

Tazewell 


air  county  ------  t^ov-^  ov 

.ell  countv  ------         22,503  00 


county 


Vermilion  county        ------  8,460  00 

Total  -  .  -  -     $440,583  10 


13  m 

TABLE  3. 


AGGREGATE  Statement  of  the  distribution  of  I  he  Bills  Discounted  and  Loans 
on  Real  Estate,  of  the  State  Bank  of  Illinois  and  its  Branches. 


Loans  on  Real  Estate,  as  per  Tabular  ^^^^^X'^Jv^o- 2       -  "            "     $440,583  10 

Bills  discounted  on  personal  security,  payable  at  the  Fa.ent 

ilnk,  as  per  Tabular  Statement,  No.  1,  and  due  by  resa-  ^^^  ^^ 

dents  of  the  State                -            "            "                         _  ^  gy'iof)  59 

Do.     due  by  non-residents     -  -  "  ]_ 376,289  38 

Bilk  discounted  at  the  different  Brandies^^  the  d^smbu.i^^^^ 


lills  discounteu  at  uie  luih.i.-u.  ^.. ■, 

of  which  in  the  different  counties  cannot  now  be  stated, 
us  Se  Branches  do  not  report  such  distribution  to  the  Pa- 
rent Kank.  The  whole,  or  nearly  the  whole  amount  of 
tWsitem,  is  believed  to  be  owing  by  persons  residing  in 
the  State      -  -  "  "  ' 


,353,579  51 


Total  amount  of  bills  discounted  and  loans  on  real  estate  -  $3,170,451  99 

State  iUNK  of  Illinois, 

December  IS,  1839.  ^^  ^^^  RIDGELY,  CasMer. 


'  ■■    A 


'Si  •  ?ENATE.  <Ux„AssB„. 

'  \  2d  Session. 


DECEMBER  20,  1839. 
Read,  laid  on  the  table,  and  ordered  to  be  printed. 


STATEMEIVT 


FROM    THE 


BOARD    OF  PUBLIC  WORKS, 


REAL   ESTATE, 


PURCHASED 


For  the  State  since  the  passage  of  the  act  estabKshing  the  Internal  Improves 
System. 


December  20,  1839. 


SPRINGFIELD: 
Wm.  Walters,  Public  Printer, 
17]  1839. 


STATEIflEIVT 


THE    BOARD    OF  PUBLIC    WORKS. 


Central  Internal  Improvement  Office, 
To  the  Honorable  Springfield,  III,,  December  19,  1839. 

The  Speaker  of  the  Senate, 
Sir:  I  am  instructed  by  the  Board  of  Public   Works   fn  «nT..^,'f  .k 

which  has  been  purchased  by  them,  or  any  of  them  for   he  SnTo 

Xsrir.  Pi';.'"'"  '■"'■■••'• "™  •'"■  ^--A- 

1  have  the  honor  to  be,  Sir,  very  respectfully. 

Your  obedient  servant, 
WM.  PRENTISS, 

Secretary  B.  P.   fjr     . 


[100]  4 

STATEMENT  of  the  Real  Estate  which  has  heen  purchased  ly  the  Commission 
dncethevassai  of  the  law  to  establish  and  maintain  a  general  system  of  In 
Zt  %7osepu/chased;  from  whom,  and  ly  whom  purchased,  and  at  what 


To  what  work 
charged. 


Date  of  pur- 
chase. 


Central  railroad 

same 

same 

Alton  and  Mount 

Carmel 

same 

same 

same 

same 

same 

same 

same 

same 

same 

Alton  &  Shawnee 

town 

same 
same 
same 
Central 

same 
same 
same 
same 
same 
Alton  and  Shelby- 
ville 

same 
same 
same 
same 
Alton   and  Mount 

Carmel 
Central  Branch 
same 
same 
same 
Alton  and  Mount 
Carmel 
same 
same 
same 
same 
same 


same 
same 
same 


,574    Feb.  5,     1338, 


Description. 


Section,  or  part  of. 


6,44-2 

6,443 

6,444 

6,445 

6,44 

6,448 

5,«4 

5,850 

5,87i 

5,873 

5,848 
5,849 
5,851 

6,021 


Jan.  24,  1838. 

(I 

June  14,  1837. 
20 

14 

July  16,  1838 

21 


w  hf  n  w  qr,  e  hf  s  w  qr,  and  w  hf  s  e  qr     ■ 
e  hf  n  e  qr     - 

n  e  qr,  and  e  hf  s  e  qr 

e  hf s  e  qr    - 

e  w  qr 

s  e  qr 

n  w  qr 

8  w  qr,  and  e  hf  s  e  qr 

n  e  qr 

e  hf s  e  qr    - 

n  w  qr,  and  ehf  s  e  qr 

s  w  qr  of  s  e  qr 

n  e  qr,  e  hf  n  w  qr,  s  w  qr,  s  e  qr,  and  s  e 

w  hi'  n  w  qr,  and  s  w  qr 

e  hf  s  e  qr    - 

n  w  qr 

n  e  qr 

w  hf  ne  qr   - 

e  hf  n  e  qr     - 

w  hf  s  w  qr  - 

e  hf  n  wqr,  and  n  hf  neqr 

e  hf  s  w  qr    -  • 


22,038 
22,037 
22,035 
22,036 
22,067 


10,381 
10,211 


7,659 

7,658 

7,65' 

7,656 

7,655 

7,654 

7,653 

7,652 

7,651 

7,650 

7,649 

7,648 

7,647 

7,646 


April 


16 


1839.  ehf  neqr  - 
e  hf  s  e  qr  - 
shf 

s  hf,  and  n  e  qr 
whfneqr    - 


June  29,  18.38, 
Mar.  27,  1839, 


Feb.  20, 


n  w  qr,  n  hf  s  w  qr,  and  n  w  qr  ne  qr 
w  hf  3  e  qr,  and  n  e  qr  s  e  qr      - 
s  w  qr 
n  hf  n  w  qr  - 

w  hf  n  e  qr  - 

n  e  qr  n  e  qr 

s  w  qr  s  w  qr 

s  e  qr  s  w  qr 

n  w  qr 

s  w  qr  -  -  " 

e  hf  s  w  qr    - 

whf 

shf 

e  hf  n  e  qr    - 

n  w  qr 

s  w  qr 

whf  s  w  qr,  and  n  wqr 

s  hf  n  w  qr   - 


•  9 
10 
8 
20 
22 
15 
3 
35 
26 
14 

34 
2 

31 
.  32 
.     6 

.  34 

-  29 
.  30 
.  22 

.  27 

-  13 

-  13 

-  34 

-  6 

-  36 

-  35 

-  34 

-  1 

-  27 
.  19 

-  18 

-  12 

■.l\ 


^      5  [101] 

ers  of  the  Board  of  Public  Works  or  any  member  of  it,  for  the  State  of  Illinois, 
ternal  Improvements,  sheioing  the  location  of  such  Real  Estate,  token,  and  for 
price  purchased  up  to  the  I6th  December,  1839. 


S 

, 

o 

■:• 

OJ 

13 
c 

c 

I- 
a 

I 

o 

ll 

11 

1 

« 

M 
£ 

1 

?  o 

^ 

p 

16        £ 

0 

w 

}           ... 

Board  of Pub 

United  States 

On  account 

16      . 
16      £ 

2 

w 

\      480 

$1  25 

$600  OC 

lie  Works,  bj 

of  their  value 

2 

w 

) 

Elijah    Wil- 

" 

and  the  mate- 

lard, Acting 

a 

rial  enhance- 

1        £ 

5 

w 

233.08 

- 

291  35 

Commission- 

i<. 

ment  of  the 

1        E 

6 

w 

80 

- 

100  on 

er. 

u 

same  by  the 
construction 

1         E 

7 

^v 

160 

- 

200  00 

u 

n 

2      s 

9 

e 

160 

- 

200  00 

(i 

u 

of  the  works 

1         E 
1         S 

5 

7 

e 
e 

160 
240 

~ 

200  00 
300  OC 

it 

«( 

contiguous 

2      s 

14w2 

pm 

159.84 

- 

199  80 

u 

(( 

1      s 

13  w 

80 

_ 

100  00 

a 

" 

2      s 

9e3 

p  m 

240 

_ 

300  00 

u 

u 

2      s 

9     " 

40 

- 

50  00 

u 

C( 

9      s 

9 

e 

560 

_ 

700  00 

u 

tt 

9      s 

9 

e 

240 

_ 

300  00 

u 

(i 

9      s 

9 

e 

80 

_ 

100  00 

ii 

(( 

7      s 

2 

e 

160 

_ 

200  00 

u 

tt 

16      s 

1 

w 

160 

_ 

200  0!) 

u 

a 

16      s 

1 

w 

80 

_ 

100  00 

t' 

u 

15      s 

1 

vv 

7.3.41 

_ 

91  76 

u 

a 

14      s 

1 

w 

80 

- 

100  00 

a 

u 

(I4s 

1 

\v 

240 

- 

300  00 

" 

" 

8     n 

8 

w 

80 

~ 

100  00 

John  Hogan. 

" 

7     n 

9 

w 

80 

_ 

100  00 

u 

8     n 

8 

w 

302 

_ 

377  50 

u 

u 

8     n 

8 

v/ 

480 

_ 

600  00 

u 

u 

7     n 

8 

w 

84.26 

- 

105  33 

ii 

» 

1      s 
12     n 
12     n 

14 

7 

e 
e 

160 

280 
120 

- 

200  00 
1     500  00 

300  GO 

M.  K.   Alex- 
ander. 

H.  O.  Terrell. 

United  States 

12     n 
12     n 

7 
7 

e 

e 

I      240 

- 

" 

" 

1      s 

5 

e 

SO 

100  OC 

u 

u 

1      s 

5 

e 

40 

_ 

50  00 

a 

tt 

1      s 

7 

e 

40 

_ 

50  00 

u 

t; 

1      s 

5 

e 

39.15 

_ 

48  94 

li   . 

u 

1         9 

7 

e 

160 

_ 

200  00 

u 

n 

1         S 

7 

e 

240 

_ 

300  00 

u 

u 

1      s 

7 

e 

80 

_ 

100  00 

u 

tt 

2        8 

7 

e 

311.90 

_ 

389  87 

4t 

u 

1         8 

6 

e 

320 

_ 

400  00 

U 

u 

1         8 

6 

e 

80 

_ 

100  00 

li 

(4 

1         S 

6 

e 

1.34.01 

_ 

167  5] 

u 

a 

1         S 

5 

e 

160     1 

_ 

200  00 

ii 

u 

1      s 

5 

e 

254.26: 

_ 

317  83 

u 

tt 

2        8 

8 

e 

80     1 

- 

100  00 

u 

a 
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To  what  work 
charged. 


Date  of  pur- 
chase. 


Description. 


Section,  or  part  of. 


Alton  and    Mount 
Cavmel  railroad 
Central 

same 
same 
same 

game 

same 

same 

same 

same 

same 

same 

same 

same 

same 

same 

same 
i  same 

same 

same 

same 

same 

same 

same 

same 

same 

same 
1  same 

same 

same 

same 

same 

same 

same 

same 

same 

same 

same 

same 


same 
same 
same 
same 
same 
same 
same 
same 
same 
same 
same 
same 


7,G45 
7,013 
do 
do 
do 
do 
do 
do 
do 
do 
do 

7,018 
do 
do 
do 

7,017 
do 
do 
do 
do 

7,021 
do 
do 
do 
do 
do 

7,019 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 

7.009 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 


Feb.  20,  1839 
Jan.  28,  1839. 


29 


28 


n  e  qr 

w  hf  n  e  qr   - 

e  hf  n  w  qr  - 

w  hf  n  e  qr  - 

n  w  and  s  e  qr  s  e  qr  - 

w  hf  n  e  qr  - 

e  hf  n  w  tjr  - 

w  hf  s  w  qr 

n  hf  n  e  qr  - 

w  hf s  e  qr    - 

w  hf  n  wqr  - 

s  e  qr  n  c  qr 

w  hf s  e  qr  - 

w  hf  n  w  qr,  and  w  hf  s  w  qr 

ehf  n  w  qr    - 

s  w  qr 

s  e  qr  n  e  qr,  and  n  e  qr  s  e  qr 

n  w  qr 

s  hf  n  w  qr  - 

w  hf  s  e  qr,  and  e  hf  s  w  qr 

e  hf  n  e  qr   - 

e  hfs  e  qv      - 

w  hf  s  w  qr  - 

whf  n  w  qr  - 

e  hfs  e  qr     - 

e  hf n  e  qr    - 

e  hf 

s  e  qr 

n  e  and  s  e  qr 

s  w  qr 

s  e  qr  n  e  qr 

s  e  qr 

ehf 

s  w  qr  n  e  qr 

w  hf  n  wqr  - 

w  hf  s  w  qr 

whf  s  w  qr  - 

whfnwqr    - 

w  hf  s  w  qr  - 

w  hf  s  w  qr  - 

ehf 

e  hfs  e  qr     - 

s  e  qr  -  - 

w  hf  s  w  qr  - 

w  hf n  w  qr 

w  hf  n  w  qr  - 

w  hf  s  w  qr  - 

w  hf  n  w  qr  - 

e  hf  n  eqr    - 

s  hf n  e  qr    - 

e  hf  n  w  qr  - 

s  e  qr  n  e  qr 

ehfseqr    - 

e  hf s  e  qr    - 


29 

29 

5 

8 

17 

20 

29 

29 

32 

8 

4 

4 

9 

21 

■  21 
'  28 

20 
29 
32 
33 
33 
21 
21 

■  28 

■  29 

■  17 
17 
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m 

— ; 

s 

i 

3 

o 

o 

<£ 

3 

c. 

ii 

&. 

t-'T3 

di 

o 

§ 

^• 

s'S 

il 

-1 

'4 

a 

c 

.^ 

t 

o 

^    3 

o 

a 

ci 

,o 

>. 

o 

z  ^ 

Eh 

K 

a? 

Cm 

o 
Eh 

B5 

^ 

^ 

[ander. 

2     s 

8          e 

160 

$125 

$200  00 

M.  K.  Alex- 

United  States 

On  account 

14     s 

1          w 

1 

E.  Willard. 

of  their  value^ 

14     s 

1          ^v 

and  the  mate- 

14    s 

1          w 

rial  enhance- 

14      6 

1           \v 

1 

ment  of  the 

14     s 
14     s 

1          w 

}■    798.84 

998  55 

do. 

do 

same  by  the 

1          w 

construction 

14     s 

1          w 

1 

of  the  works 

14     s 

1          w 

contiguous 

14       6 

1          w 

thereto. 

14     s 

1          w 

13     s 
13     s 
13     s 

1          w 

) 

1          w 
1         w 

■     344.30 

- 

430  37 

do. 

do 

13     s 

1         w 

1 

12     s 

1          w 

1 
1 

12     s 

1          w 

12     s 
12     s 

1          w 
1          w 

}■     640 

- 

800  00 

do. 

do 

12     s 

1          w 

J 

8     s 

1          w 

1 

8     s 

1          w 

1 

8     s 
8     s 

1         w 
1          w 

[  466.82 

_ 

583  52 

do. 

do 

8     s 

1         w 

j 

8     s 

1          w 

"     s 

1          w 

7     s 

1          w 

7     s 

1          w 

7     s 

1          w 

7     s 

1          w 

7     s 

1          ^v 

7     s 

1          w 

-  2008.54 

- 

2,510  67 

do. 

do 

7     s 

1          w 

1 

7     s 

1          w 

1 

7     s 

1          w 

j 

7     s 

1          w 

1 

7     s 

1          w 

7     s 

1          w 

1 

7     s 

1         w 

1 

6     s 

1          w 

6       8 

1          w 

1 

6     s 

1         w 

6     s 

1          w 

6     s 

1         w 

6     s 

1          w 

6     s 
6     s 

1          w 
1          w 

■1638  48 

- 

2,048  10 

do. 

do 

6       B 

1          w 

6       8 

1          w 

6       8 

1          w 

6       8 

1          w 

6     s 

1         w 

6     a 

1         w 
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ya 

Description. 

To  what  work 

h 

o  w 

Date  of  pur- 
chase. 

charged. 

o 

Section,  or  part  of. 

Central  railroad  - 

7,009 

Jan.  28,  1839. 

e  hf  n  e  qr    - 

-    5 

same 

do 

" 

a  e  qr 

-  17 

same 

7,020 

29 

nhf 

-    5 

same 

do 

" 

e  hf  s  w  qr    - 

-    5 

same 

do 

" 

n  w  qr           -          .      - 

-    8 

same 

do 

u 

w  hf  n  e  qr  - 

-    8 

same 

do 

" 

w  hf  s  w  qr  - 

-    8 

same 

do 

" 

e  hf  s  e  qr    - 

-  17 

same 

do 

u 

ehf 

-  20 

same 

do 

(( 

whfn  wqr  - 

-  20 

same 

do 

(I 

w  hf  n  e  qr  - 

-  29 

'            same 

do 

It 

w  hf s  e  qr   - 

-  23 

same 

do 

" 

ehfneqr    - 

-  32 

same 

do 

u 

w  hf  s  e  qr  - 

-  32 

same 

7,601 

June  6,   1837. 

w  hf  s  w  qr  - 

-  18 

same 

do 

" 

n  e  qr 

-  18 

same 

do 

u 

w  hf  s  e  qr  - 

-  18 

same 

do 

(( 

n  e  qr  s  e  qr 

-  18 

same 

9,889 

Feb.  4,    1839. 

n  e  qr 

-    8 

same 

do 

" 

The  whole  - 

-  20 

same 

do 

a 

u  w  qr,  e  hf  8  w  qr,  and  n  w  qr  s  e  qr 

-  29 

same 

do 

" 

w  hf  s  e  qr,  and  n  w  qr 

-  30 

same 

do 

" 

n  w  qr  n  e  qr,  and  e  hf  s  e  qr     - 

-  31 

same 

do 

a 

w  hf  s  w  qr  - 

-  32 

same 

do 

u 

s  e  qr 

-    7 

same 

do 

" 

e  hf  andsw  fr.  qr 

-  18 

same 

do 

li 

s  hfand  whf  n  w  qr    - 

-  15 

same 

do 

" 

The  whole  of  fractional 

-  19 

Alton  and  Mount 

Carmel 

9,961 

11 

The  whole  - 

-  15 

same 

do 

" 

whf  8  w  qr  - 

-    3 

same 

do 

" 

s  e  qr  and  e  hf  s  w  qr  - 

-    4 

same 

do 

u 

c  hf  n  w  qr,  s  w  qr  n  w  qr,  and  n  e  fi\  qr 

-    4 

same 

do 

" 

n  w  qr,  s  e  qr,  e  hf  n  e  qr 

-    9 

same 

do 

(( 

s  .wqr,w  hfse  qr,  whfnwqr,&seqrnw  qrlO 

same 

do 

(( 

w  hf,  and  w  hf  n  e  qr 

-  15 

same 

do 

u 

n  e  qr,  n  e  qr  s  e  qr,  and  s  w  qr  s  e  qr 

-  23 

same 

do 

(( 

whfneqr    -                 -                 - 

-  26 

same 

do 

u 

w  hf  n  w  qr,  s  e  qr  n  w  qr 

-  25 

same 

do 

" 

e  hf  s  e  qr,  and  s  e  qr  n  e  qr 

-  19 

same 

do 

" 

whfseqr    - 

-  20 

same 

do 

(t 

e  hf  n  e  qr,  n  e  qr  s  w  qr,  and  n  w  qr  n  w 

I'^oo 

same 

do 

" 

ehf- 

-  33 

same 

do 

u 

e  hf  s  e  qr,  s  w  qr  s  e  qr,  and  n  e  qr  n  e 

qr  31 

Alton  and  Shelby- 
ville 

10,184 

March  1,  1839 

w  hf  s  w  qr  - 

-  24 

same 

do 

a 

ehf               .                -          ^      - 

-  25 

same 

do 

tt 

w  hf  n  w  qr,  w  hf  s  e  qr,  and  s  w  qr 

-  26 

same 

do 

" 

e  hf  s  e  qr,  n  w  qr  s  e  qr 

-  27 

same 

10,185 

u 

Lots  no.  I  (fe  2  of  n  e  fr.  qr 

-     1 

same 

do 

(( 

e  hf  s  e  qr,  s  w  qr,  and  n  e  fr.  qr 

-    2 

same 

do 

" 

s  hf 

-     3 

same 

do 

a 

n  eqr,  ande  hf  n  w  qr 

-    9 

same 

do 

u 

n  w  qr,  and  e  hf  n  e  qr 

-  10 

same 

10,186 

a 

Lots  1  and  2  of n  e  qr,&lotsl&2of  n  wqr  1 
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1 

6 

i 

>> 

a 
a 

1 

3 

3 
P. 

II 

II 

&    3 

o 

cS 

3 

O 

n 

s 

o 

^H 

« 

a 

£ 

Eh 

^ 

F^ 

6     s 

1          w 

E.  Willard. 

United  States 

On  account 

6     s 

1          w 

oftheirvalue. 

5     s 

1          w 

^ 

and  the  mate- 

5    s 

1          w 

rial  enhance- 

5    s 

1          w 

ment  of  the 

5     s 

1         w 

same,  by  the 

5     s 

1          w 

construction 

5     s 
5     s 

1          w 
1         w 

'  1467.52 

$1  25 

$1,834  40 

do 

do 

of  the  works 
contiguous 

5     s 

1          w 

thereto. 

5     s 

2          w 

5     s 

1         w 

5     s 

1          w 

5     s 

1          w 

J 

^ 

2    n 

3  e  3  pm 

) 

2    n 

2    n 

3    do 
3    do 

\  372.98 

- 

466  22 

Wm.  Kinney. 

do 

2    n 

3    do 

) 

2    n 

1  e  3  pm 

160 

2     n 

1     do 

640 

2    n 

1     do 

280 

2    n 

1     do 

240 

2    n 
2    n 

1    do 
1    do 

120 

80 

1-  - 

3,919  67 

do 

do 

2    n 

1     do 

160 

2    n 

1     do 

454.80 

2     n 

1     do 

400 

2    n 

1     do 

600.94 

J 

2    n 

1  w3pm 

640 

1     n 

3    e   '' 

80 

1     n 

3    do 

240 

1     n 

3    do 

243.05 

1     n 

3    do 

400 

1     n 

3    do 

360 

1     n 

3    do 

400 

1     n 

3    do 

240 

.  - 

4,553  81 

do 

do 

1     n 

3    do 

80 

1     n 

3    do 

120 

2     n 

3    do 

120 

2     n 

3    do 

80 

2     n 

3    do 

160 

2    n 

3    do 

320 

1     n 

4    do 

160 

11    n 

3    do 

80 

V 

11    n 
11     n 

3    do 
3    do 

320 
320 

1,050  00 

do 

do 

11     n 

3    do 

120 

1 

11     n 

4    do 

163.19 

11     n 

4    do 

.398.04 

11    n 

4    do 

320 

.  _ 

1,701  54 

do 

do 

11    n 

4    do 

240 

1 

11     n 

4    do 

240 

J 

11    n 

5    do 

323.35 
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tc 

Description. 

To  what  work 

'S 

6s 

Date  of  pur- 

charged. 

chase. 

O   ^ 

i 

Section,  or  part  of. 

Alton  and  Shelby- 

w  hf  s  e  qr,  w  hf  s  w  qr,  n  w  qr  s  e  qr 

& 

ville  railroad    - 

10,180 

Mar.  1,    1839. 

n  e  qr  s  w  qr 

-     1 

same 

do 

u 

The  whole  - 

.    2 

same 

do 

u 

The  whole  - 

.     3 

same 

do 

(( 

s  hf  and  n  e  fr.  qr 

-    4 

same 

do 

tt 

n  e  qr 

.    7 

aamo 

do 

u 

n  w  qr 

-    8 

same 

do 

ii 

n  hf 

.  10 

same 

10,187 

u 

n  e  fr.  qr        - 

-    5 

same 

10,188 

" 

s  hf  n  e  qr  and  s  hf     - 

-  25 

same 

do 

u 

s  e  qr 

-  34 

same 

do 

u 

shf 

.  35 

same 

do 

u 

The  whole  - 

-  36 

same 

10,189 

u 

e  hf,  e  hf  s  w  qr,  and  n  e  qrn  w  qr 

.  24 

same 

do 

u 

n  e  qr  and  s  w  qr 

.  25 

same 

do 

u 

s  w  qr  s  w  qr 

-  26 

same 

do 

u 

s  w  qr  and  n  e  qr 

.  35 

same 

do 

(( 

s  e  qr  and  e  hf  s  w  qr 

-  34 

same 

do 

u 

n  w  qr,  and  w  hf  n  e  qr 

.  32 

same 

10,190 

li 

n  hf  s  w  qr,  and  w  hf  s  e  qr 

.  15 

same 

do 

u 

s  w  qr,  w  hf  s  e  qr,  w  hf  n  e  qr    - 

-  17 

same 

do 

" 

w  hf  s  e  qr,  w  hf  u  e  qr,  &,  s  e  qr  n  e  qr 

-  22 

same 

do 

u 

n  hf 

-  25 

same 

do 

'( 

s  e  qr 

-  31 

same 

do 

u 

shf 

.  32 

same 

do 

a 

n  hf 

.  33 

same 

do 

(I 

n  e  qr 

.  34 

samrf; 

10,194 

2 

w  hf              - 

-     5 

same 

do 

i( 

The  whole  - 

.     6 

same 

do 

(( 

nhf 

-     7 

same 

do 

a 

w  hf  n  w  qr  - 

-     8 

same 

10,195 

(I 

The  whole  -                -                _ 

-  31 

same 

do 

St 

whf              -                - 

-  32 

same 

10,196 

(( 

e  hf,  s  w  qr,  and  e  hf  n  w  qr 

-  36 

same 

do 

u 

n  e  qr,  and  e  hf  s  e  qr  - 

-  35 

same 

10,197 

" 

e  hf  n  w  qr,  and  e  hf  s  w  qr 

-     1 

same 

do 

u 

nhf 

-  12 

same 

do 

(( 

ehfneqr 

.  11 

same 

do 

" 

e  hf  s  e  qr,  s  w  qr  s  e  qr,  and  s  e  qr  n  e 

qr     2 

Central  railroad 

10,112 

Feb.  23,  1839. 

w  hf  s  w  qr  and  w  hf  n  w  fr.  qr  - 

.     5 

same 

do 

u 

w  hf  n  e  qr   - 

-    7 

same 

do 

" 

s  w  fr.  qr       - 

-  30 

same 

do 

u 

s  hf  s  w  qr,  and  n  w  fr.  qr 

.  31 

same 

10,116 

u 

n  e  qr,  w  hf  s  e  qr,  and  s  e  qr  s  e  qr 

-  33 

same 

do 

t' 

s  hf,  e  hf  n  e  qr  and  e  hf  n  w  fr.  qr 

.  28 

same 

10,113 

i( 

w  hf  n  w  fr.  qr,  and  w  hf  s  w  qr 

-    4 

same 

do 

u 

e  hf  n  e  fr.  qr,  and  e  hf  s  e  qr 

.    5 

same 

do 

" 

w  hf  s  w  qr   - 

-    9 

same 

do 

(( 

w  hf  s  e  qr  -                -                - 

-  17 

same 

do 

a 

w  hf  n  e  qr,  and  s  e  qr 

.  20 

same 

10,114 

u 

ehf 

.    4 

same 

do 

u 

ehf               -                -                - 

-    9 

same 

do 

H 

w  hf  n  e  qr,  nnd  swqr 

.  28 

same 

do 

u 

whf              ... 

-  33 

sanus 

10,115 

i( 

w  hf  s  e  qr    . 

.    4 

11 
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STATEMENT— Continued. 




m 

OJ 

9 

L 

o 

1 

2 

1  . 

p. 

&"'0 

o 

§ 

^ 

^  Si 

e^- 

3   <U 

a 

B 

c 

1- 

Z) 

o 

o 
o 

II 

o 

ci 

3 

p 

« 

o 

h 

^ 

C? 

Ph 

^ 

^ 

iM 

On  account 

11     n 

5  e  3  p  m 

240 

^ 

United  States 

oftlieir  value, 

11     n 

5     do 

6-15,91 

and  the  mate- 

11    n 
11     n 

5     do 
5     do 

644.53 
482.92 

j.$125 

3,720  89 

Wm.  Kinney. 

rial  enhance- 
ment of  the 

11     n 

5     do 

160 

same,  by  the 

11     n 

5     do 

160 

construction 

11     n 

5     do 

320 

of the  works 

11     n 

6    do 

157.44 

- 

196  80 

do 

contiguous 

12     n 

4    do 

400 

■\ 

thereto. 

12    n 
12    n 

4    do 
4    do 

160 
320 

(    - 

1,900  00 

do 

12    n 

4    do 

640 

) 

12    n 

5    do 

440 

^ 

12    n 

5    do 

320 

12    n 
12    n 

5    do 
5     do 

40 
320 

).  - 

2,000  00 

do 

12    n 

5     do 

240 

12    n 

5    do 

240 

J 

12    n 

6    do 

560 

12      D 

6    do 

320 

, 

12    n 

6    do 

600 

12    n 
12    n 

6    do 
6    do 

320 
160 

y  - 

3,459  00 

do 

12    n 

6    do 

320 

12    n 

6    do 

320 

12    n 

6    do 

160 

8    n 

1     do 

319.91 

■^ 

8    n 
8    n 

1    do 
1     do 

679.04 
3.35.40 

(    - 

1,767  94 

do 

8    n 

1     do 

80 

\ 

9    n 
9    n 

1     do 
1    do 

662.25 
320 

1,227  81 

do 

9     n 
9    n 

1  w  3  p  m 
1     do 

560 
240 

1,000  00 

do 

8    n 

1     do 

564.12 

8    n 
8    n 

1     do 
1     do 

320 

80 

I    - 

1,406  12 

do 

8    n 

1     do 

160  78 

s 

1     n 

1  e  3  p  m 

153.00 

\ 

1     n 
1    n 

1     do 
1     do 

80 
149.04 

i  - 

763  58 

do 

1    n 

1     do 

228  22 

) 

6    n 
6    n 

1     do 
1     do 

280 
462  24 

i- 

927  80 

do 

3    n 

1    do 

163.06 

3    n 

1    do 

161.45 

3    n 

1     do 

80 

I    _ 

905  64 

do 

3    n 

1    do 

80 

3    11 

1     do 

240 

4    n 

1    do 

328.99 

\ 

4    n 
4    n 

1     do 
1     do 

320 
240 

i  - 

1,511  23 

do 

4    n 

1     do 

320   ' 

\ 

5    n 

1     do 

80 

- 
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STATEMENT— Continued. 


<X3 

Description. 

To  what  work 

a 

Date  of  pur- 
chase. 

* 

charged. 

6 

Section,  or  part  of. 

Central  raih-oad  - 
same 

10.115 
do 

Feb.  23,  1839. 

w  hf  ne  qr    - 
e  hf  s  w  qr  - 

-  9 

-  10 

same 

do 

" 

w  hf  s  w  qr,  s  w  qr  n  w  qr,  &  n  e  qr  n 

w  qr  15 

same 
same 
same 
same 

do 
do 
do 
do 

u  w  qr  n  e  qr,  and  s  e  qr  s  w  qr     - 
e  hf  s  e  qr,  and  s  w  qr  s  e  qr 
e  hf  n  e  qr     - 
w  hf  n  e  qr,  and  s  e  qr  - 

-  15 

-  15 

-  21 

-  28 

same 

do 

u 

ehf 

-  33 

To  what  work 
charged. 


Date  of  pur- 
chase. 


Description. 


Little  Wabash  Ri- 
ver Improvem't. 


Auff.  1,  1839 


do 


Aug.  3, 


Rock  River  Im- 
provement 


Sept.  6,  1839. 
11,      " 


Commencing  at  the  half  mile  corner  on  the  section 
line  dividing  sections  twelve  and  thirteen,  of  township 
five  south,  range  nine  east,  thence  south  44  degrees  30 
minutes,  250  feet;  thence  south  81deg.  3min.east,  652 
feet;  thence  north  477  feet;  thence  north  30  degrees  30 
minutes  west,  till  it  intersects  a  line  drawn  due  north 
from  the  aforesaid  half  mile  corner;  thence  due  south 
to  the  point  of  commencement,  situated  in  White 
county  .  _  .  -  - 

Lines  run  to  the  true  meridian. 

Commencing  at  a  point  on  the  section  line,  between 
sections  sixteen  and  seventeen,  townshi])  seven  south, 
range  ten  east,  348  feet  due  north  from  the  north  bank 
of  the  Little  Wabash  river;  thence  north  70  deg.  30min. 
west  1,485 feet;  thence  south  27  deg.  30  min.west,  720 
feet  to  a  point  on  the  nurth  side  of  Water  st.,  immediate- 
ly  opposite  the  south  west  corner  of  Water  and  Mill 
streets,  in  the  town  of  New  Haven;  thence  south  71 
deg.  30  min.  east  1,550  feet;  thence  south  86  east  267 
feet,  till  it  intersects  the  aforementioned  section  line ; 
thence  due  north  along  the  section  line  to  the  point  of 
commencement,  situated  in  White  and  Gallatin 
counties       -  -  _  .  _ 

Courses  run  to  the  true  meridian. 

Seven  acres  of  land  .  _  _ 


Lotsnos.  15  and  16,  in  block  no.  8,  in  lies'  addition 
to  the  town  of  Springfield,  purchased  in  June,  1839, 
by  the  Acting  Commissioner,  first  judicial  circuit,  by 
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STATEMENT— Continued. 


•S3 

a 

e2 

i 

i 

o 

c 

5 

i 

d 

o 

o 

By  whom  pur- 
chased. 

i. 

3 
C 

O    OJ 

s  " 
p 

fa 

For  what  purpose 
purchased. 

5    n 
5    n 
5    n 
5    n 
5    n 
5     n 
5     n 
5    n 

1         e 
1         e 
1        e 
1         e 
1         e 
1         e 
1         c 
1         e 

80 

80 
160 

80 
120 

80 
240 
320 

^$125 

1,550  GO 

W.  Kinney. 

United  States 

On  account 
of  their  value 
and  the  mate- 
rial enhance- 
ment   of   the 
same,  by  the 
construction 
of  works  con- 
tiguous there- 
to. 

42,291.66 

52,864  55 

18.53 


27.03 


$20,000 


20,000 
i  15,000 


Ey  whom  purchased. 


Elijah  Willard. 


John  Dixon,  on  the 
award  of  jurors 


From  whom  pur- 
chased. 


Charles  J.  Weed. 


Ephr'm  H.  Gatewood. 
Alex'rKirkpairick,  & 
Moses  M.  Rawlings. 


John  Dement, 
Joshua  VandrufT, 
Henry  B.  Truett. 


For  what  purpose 
purchased. 


Scite  for  dam,  locks, 
water  privileges,  and 
for  the  improvement 
of  the  navigation  of 
the  river. 


Scite  for  dam,  locks, 
water  privileges,  and 
for  he  improvement 
of  the  navigation  of 
the  river. 
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STATEMENT-Continued. 


N.  Cross  railroad 

Central 
same 

Alton  .SeShawnee- 
town 


Central  Branch 
Alton  &Mt.Carme] 


^Maj  27,  1839. 

April,       1838 
Aug.  27,  1838 


1838 
March,  1838, 


Jan.  5, 


1838 
1839 


order  of  the  Board,  for  the  purpose  of  a  Central  office 

A  lot  in  Jacksonville  purchased  by  the  late  Acting 
Commissioner  for  the  first  judicial  circuit,  of  Joseph 
Duncan,  for  depot  ground,  for  the  sum  of  one  thousand 
dollars  has  been  resold  to  the  same  person  for  the 
same  amount  to  be  paid  by  him  when  a  deed  shall  be 
made  to  him  ty  audiority  of  lew 

,1p1?k"  Mr"  °^-  '"'i'^'  ^'"'^  '"^^'^b'''  f°'-  the  purpose"  of 
nS  hv  T  T^R  ".'•  '  T""  °^  Ja^ksonvillJ  h£  been 
made  by  J.  J.  Hardin,  Esq. 

Sf^^p'^^M'^'P"/  buildings  have  been  donated  to  die 
D  .  '  u  ^f ''^''^'^'  ^y  January  &  Dunlan;  at  New 
wttne'/,  E:,"^'  ^""'T^  '''''  at_"springfield'  by  JonTs 

hn1^,l  •?''"''' -11  I  ^°°^t^o?  «f  Jots  suitable  for  depot 
buildings  will  be  made,  but  no  deed  of  conveyance 
has  as  yet  been  executed.  -  .  "^ 

Part  of  lot  no.  4,  in  block  no.  3,  in  Broadway ,"in 
the  town  ot  Quiucy.  -  .  .  'J'-"' 

House  and  lot  fio.  21,  in  Jonesboro'.  I  I 

/  en  acres  of  land  in  Cairo  city,  in  Alexander  county, 
being  a  part  ol  the  north  half  of  section  no.  25,  town- 
ship 1/ south,  range  1  west        -  ., 

Three-fourths  of  an  acre  of  ground  at  Equality,"in 
uallatin  county,  -  .  . 

In-lot  no.  1,178,     -  (in  Shawneetown,  at  the  termi- 

In-lots  DOS.  l,I7o    j  nation  of  the  Alton  and  Shaw- 
ana  i,17b,  -  f  ueetown  railroad, 

Halfof  out-lot  no.  272,  containing  three  acres,  - 

A  lot  of  ground  at  Paris,         -  .  . 

A  lot  of  ground  in  Mount  Carmel  -  I 

A  lot  of  ground  in  Danville  - 

Twenty-eight  acres  of  land  proposed  to  be  donated 
by  the  citizens  of  Covington,  Indiana,  for  the  use  of 
the  Northern  Cross  railroad,  for  which  they  have 
executed  a  bond  for  a  deed,       -  -  _ 


15 


[111] 


STATEMENT—  Continued . 


1  cost. 

By  whom  purchased.     From  whom  purchased. 

For  what  purpose  pur- 
chased. 

1 

$1,600  00 

_ 

^:.  G.  Johns. 

[Central  office. 

1,000  00 

- 

Joseph  Duncan. 

Depot. 

Donation. 

J.  J.  Hardin. 

Depot. 

■- 

Donations. 

Depot. 

_ 

Donation. 

Depot. 

250  00 
3,000  00 

[I.  Fellows,  Com'r. 
E.  Willard,  Com'r. 

C.  E.  Yates. 
VV.  Willard. 

Depot. 
Railroad  ofSce. 

500  00 

E.  Willard,  Com'r. 

William  Day. 

Depots  at  S.  term.  C.R. 

Donation, 
do 
do 

John  Crenshaw. 
Jepiha  Hardin. 
P.  Redman. 

Depot. 
i  Depots. 

45  00 
250  00 

do 
M.  K.  Alexander,  Com'r 
same 
Donation. 

John  Siddall. 
Thomas  S.  Hinds. 

Use  of  C.  B.  railroad. 
Alton  &  Mt.  Carmel  R. 
Depots  N.  C.  railroad. 

$114,509  55 

Illinois)  SENATE.  UIth  Assem. 

Legis.  )  (  2d  Session. 


December  27,  1839. 
Read,  laid  on  the  table,  and  ordered  to  be  printed. 


LETTER 


THE  BOARD  OF  FUND  COMMISSIONERS, 

CONCERNING 

THE  FOUR  MILLION  LOAN. 


Fund  Commissioner's  Office, 

Springjield,  December  26^/%,  1839. 
To  the  Honorable, 

The  Speaker  of  the  Senate: 

In  obedience  to  a  Resolution  of  the  Senate,  of  the  24th  instant,  calling 
Ml  the  Fund  Commissioners  to  report  forthwith  to  the  Senate,  wheth- 
er any  of  the  State  bonds,  of  the  State  of  Illinois,  have  been  deliver- 
ed, by  them,  to  Messrs.  Wright  &  Co.,  of  London,  or  forwarded  for 
delivery,  under  the  provisions  of  a  contract  entered  into  with  said  Wright 
&  Co.,  by  them  on  the  22dday  of  August,  1839;  and,  if  so,  what  amount 
of  bonds  have  been  so  delivered;  when  were  they  delivered;  how  trans- 
mitted to  London;  and  have  any  advances  been  made  by  said  Messrs. 
[8] 
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Wright  &  Co.  upon,  said  bonds;  r^nd  if  so,  what  amount  of  money  has 
been  so  advanced;  also,  whether  any  other  contract  has  been  entered  in- 
to between  Messrs.  Wright  &  Co.,  except  the  one  mentioned  above,  for 
the  delivery  of  one  million  five  hundred  thousand  dollars  of  State  bonds; 
also,  whether  any  shipment  of  iron  has  yet  been  made  by  the  firm  of 
Thompson  &  Forman,  for  the  State  of  ilhnois,  by  virtue  of  a  contract  en- 
tered into  between  said  Fund  Commissioners,  and  the  said  Thompson  & 
Forman,  on  the  22d  day  of  August,  1839;  if  so,  when  was  such  iron  ship- 
ped; what  quantity  was  shipped;  and  has  the  same  yet  been  received — has 
it  been  paid  for?  if  so,  w^iat  amount  of  money  was  paid,  and  by  whom? 
if  it  has  not  been  paid  for,  have  State  bonds  been  Jiypothecatcd?  and,  if 
they  have,  what  amount  of  State  bonds  have  been  thus  hypothecated,  and 
by  what  authority;  and,  also,  whether  one  hundred  Illinois  State  bonds, 
of  one  hundred  dollars  each,  have  been  sold  and  dehvered  to  the  Com- 
mercial Bank  of  Bulfalo,  conformable  to  a  proposition  submitted  by  said 
Fund  Commissioners  to  said  Bank,  dated  New  York,  26th  September,  1839: 
if  said  one  hundred  bonds  have  been  sold  and  dehvered  to  said  Bank, 
what  evidence  have  said  Fund  Commissioners  of  the  contract  with  said 
Bank?  where  is  the  interest  on  said  bonds  made  payable?  and  when  is  the 
principal  of  said  bonds  made  payable,  v/hen  they  lall  due?  has  any  thing 
been  paid  on  said  bonds,  by  said  bank?  and,  if  so,  how  much? 

The  undersigned  would  respectfally  state,  that  tliey  have  forwarded  to 
Messrs.  Wright  &  Co.,  State  bonds  to  the  amount  of  $1,500,000.  They 
were  conveyed  from  this  State,  to  the  city  of  New  York,  by  a  special 
agent,  who  charges  only  for  travelling  expenses,  to  New  York;  there  the 
bonds  were  shipped  on  board  the  st'.  amer  Liverpool,  and  consigned  to 
Messrs.  Wright  &  Co.,  London.  No  bonds  were  delivered  to  that  house 
by  the  Fund  Commissioners,  nor  have  any  advances  been  made  to  them 
by  that  house.  The  Fund  Commissioners  have,  (as  authorized  by  the 
contract.)  made  two  drafts  on  Messrs.  Wright  &  Co.,  one  for  £20.000, 
payable  on  the  15th  January  next,  and  the  other  for  £10,000,  payable  on 
the  15th  February  next,  and  have  forwarded  them  to  the  United  States' 
Bank  for  collection,  or  sale,  and  the  proceeds  to  be  placed  to  the  credit 
of  the  Fund  Commissioners.  No  other  contract  has  been  entered  into 
with  Messrs.  Wright  &  Co.,  except  a  conditional  one,  which  is  men- 
tioned in  the  contract  now  before  the  Senate,  and  which  is  particularly 
mentioned  in  the  document  accompanying  the  Governor's  message,  mark- 
ed A-  We  have  not  been  informed  by  Messrs.  Thompson  &  Forman, 
that  any  shipments  of  iron  have  been  made  for  the  State  of  Illinois;  nor 
have  the  Fund  Commissioners  placed  any  bonds  at  the  disposal  of  that 
firm,  except  as  is  stipulated  in  the  contract,  which  we  had  the  honor  to 
lay  before  the  Senate  a  few  days  since.  In  relation  to  the  one  hundred 
bonds  sold  to  the  Commercial  Bank  at  Buffalo,  they  have  all  been  dehver- 
ed, and  ^10,000  received  on  account  of  that  sale,  which  sum  has  been 
deposited  in  the  State  Bank  of  Illinois,  to  the  credit  of  the  Fund  Com- 
missioners; the  only  evidence  which  the  Fund  Commissioners  have  of  the 
contract  with  said  Bank,  is  the  acceptance  o^*  our  proposition  by  its  Cash- 
ier, which  was  considered  by  the  best  mercantile  lawyers  in  New  York, 
entirely  sufficient.     We  would  here  remark,  that  when  the  first  million  of 
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Internal  Improvement  bonds  were  sold  to  Mr..  Biddle — similar  proposi- 
tions were  made  to  him,  which  he  rxcepted  in  the  following  brief  reply: 
''I  hereby  agree  to  take  the  loan  on  those  terms;"  and  upon  that,  and  no 
other  contract,  the  whole  loan  was  carried  through. 
We  have  the  honor  to  be, 

Very  respectfully, 

Your  obedient  servants, 

M.  M.  RAWLINGS, 
CHARLES  OAKLEY, 
Fund  Commissioners. 


Illinois)                                 SENATE.  (UthAssem. 

Legis.  5  (2d.  Session, 


December  27,  1839. 

Read,  laid  on  the  table,  and  ordered  to  be  printed. 


LETTER 


THE  BOARD  OF  FUND  COMMISSIONERS, 


CONCERNING 


INTEREST  ON  STATE  BONDS. 


Fund  Commissioners'  Office, 

Springfield,  December  24,  ISS^, 
To  the  Honorable, 

The  Speaker  of  the  Senate: 

Sir:  In  obedience  to  a  Resolution  adopted  by  the  Senate,  on  the  2Ist 
December,  1839,  "requiring  the  Fund  Commissioners  to  report  to  the 
Senate  without  delay,  the  amount  of  interest  which  becomes  due  and 
payable  upon  the  State  bonds  of  the  State  of  Illinois,  on  the  first  day  of 
January  next;  upon  what  bonds,  and  for  what  length  of  time  payable, 
to  whom  and  when  payable,  and  what  provisions  they  have  made  for 
the  payment  thereof." 

'•Also,  what  amount  of  interest  has  been  paid  upon  State  bonds,  for 
Internal  Improvement  purposes,  since  the  first  day  of  March,  1837,  and 
out  of  what  fund  the  same  has  been  paid;  whether  it  has  been  paid  out 
of  the  ordinary  revenue  of  the  State,  whether  with  Bank  Dividends,  or 
whether  a  part  of  the  principal  borrowed  has  been  applied  to  the  pay- 
ment of  the  interest  upon  said  loans,  and  if  said  interest  has  wholly,  or 
in  part  been  met  by  Bank  Dividends,  from  what  Banks,  and  in  what 
proportions  have  the  same  been  divided." 
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The  undersigned,  would  respectfully  state,  that  the  amount  of  inter- 
est which  will  fall  due  on  bonds  sold  by  the  Fund  Commissioners,  up  to 
the  1st  J  anuaryaiext,  amounts  to  $' 150,207  50,  all  of  which  sum  is  payable 
^at  the  United  States  Bank,  in  Philadelphia,  or  at  its  Agency  in  the  City 
of  New  York,  to  the  holders  of  the  coupons  or  warrants;  we  have  placed 
in  the  Bank  of  the  United  States,  funds  sufficient  to  meet  the  above 
amount — all  of  which  is  derived  from  Bank  Dividends,  Interest  on  Dc- 
posites,  and  Premiums  on  Exciiange,  &c.,  as  the  annexed  statement  will 
more  particularly  show;  the  statement  will  also  show  the  amount  of  in- 
terest which  has  been  paid  on  Internal  Improvement  Loans,  since  the 
first  of  March,  1837,  and  the  proportion  which  each  Bank  has  paid  by 
Divid?nd3.  We  would  further  state,  that  no  part  of  the  ordinary  State 
Revenue,  or  of  the  principal  borrowed,  has  been  applied  to  the  payment 
of  interest,  on  any  of  the  loans  made  by  the  Fund  Commissioners. 
We  have  the  honor  to  be, 
Very  respectfully, 

Your  obedient  servants, 

M.  M.  RAWLINGS, 
CHARLES  OAKLEY, 
Fund  Commissioners.. 
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STATEMENT. 

Amount  of  Bank  and  Internal   Improvement    bonds  sold, 

1st  January,  1S38,        .  .  -  -  .  $-^2,6(55,000  00 

Annount  of  Internal  Improvement  bonds  sold,  1st  January, 

1S38, 2,200,000  00 

Amount  of  Internal  Improvement  bonds  soldMaj,  IS39,         283,i)00  00 


S-5.148,000  00 


Amount  ul  interest  paid  on  the  above  bonds, 

up  to  January,  1839,      -  -  -  ,$"292,250  00 

Amount  of  interest  paid  on  the  above  bonds, 

up  to  1st  July,  1839,      -  -  -      150.207  50 

Amount  of  interest  payable  1st  January, 1840, 150,207  50 


$592,665  00 


Amount  received  on  account  of  Premiums  on 

Exchange,  Interest  on  Deposites.   &c.      -  146,696  99 

Amount  received  on  account  ofDividcnds  on 

State  Stock  in  the  State  Bank,      -  -  323,150  00 

Amount  received  on  account  of  i  ividends  on 

State  Stock  in  the  Bank  of  Illinois,  -  147,500  00 

Balance  on  hand,  1st  Januarv,  1840,  -  -        24,681  99 


$-617,346  99     $017,346  99 


It  will  appear  from  the  above  statement,  that  the  interest  on  all  State 
bonds  has  been  paid  up  to  the  lirst  July,  1839,  and  that  funds  have  been 
placed  in  the  United  States  Bank  in  Philadelphia,  and  its  Agency  in  Ncv/ 
York,  to  pay  the  interest  becoming  due  and  payable  at  said  Bank  and 
Agency,  on  the  first  January,  1840 — and  there  appears  a  balance  of 
funds  applicable  (from  the  above  stated  sources)  to  the-  payment  ot  in- 
terest, yet  remaining  on  hand  on  the  first  January,  1840,  of  $24,681  99  . 
Several  Bank  accounts  have  not  yet  been  received  at  this  oifice,  which  , 
when  received,  and  a  connected  interest  account  made  out,  there  may 
be  a  small  variation  in  the  said  balance,  but  we  are  satisfied  the  differ- 
ence will  be  very  trifling. 

M.  M.  RAWLINGS, 
CHARLES  OAKLEY, 
Fund  Commissioners. 


.LLINOIS)  SENATE.  51lT«  ASSEM. 

Legis.  i   2^^  ^^^^' 


Decemder  30,  1839. 

Read,  laid  on  the  table,  and  ordered  to  be  printed. 


ANNUAL  REPORT 


TREASURER  OF  THE  STATE  OF  ILLINOIS, 


THE  GENERAL  ASSEMBLY 


Treasurer's  Office,  Illinois, 

Springfield,  December  ZOth,  1839, 

To  the  Hon.  the  Speaker  of  the  Senate. 

Sir:  I  have  the  honor  to  submit  the  following  statement,  exhibiting  the 
receipts  at  the  Treasury,  monthly,  from  the  various  sources  of  Revenue, 
for  the  time  therein  set  forth;    also,    the  amount  deposited  in  the  State 
Bank  and  Branches,  old  State  paper  burned,  &c. 
I  am  your  obedient  servant, 

JOHN  D.  WHITESIDE, 
9  Treasurer  of  Illinois. 
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Illinois  )  SENATE.  \  11^".  As.km. 


January  9,  1840. 

■Read,  laid  on  the  table,  and  ordered  to  be  printed. 


LETTER 


E.  B.  WEBB,  STATE  DIRECTOR 


BANK  OF  ILLINOIS, 


IN  REPLY  TO 


A  RESOLUTION  OF  THE  SENATE^ 


SPRINGFIELD: 

Wm.  Walters,  Public  Printer. 

1840. 


LETTER 


FROM 


E.  B.  WEBB,  STATE  DIRECTOR. 


To  the  Honorable  S.  H.  A.bbr.o.,       *™^>^'''  ^'""'-^  «'  ^^- 

Speaker  of  the  Senate: 
"Rpfni  ^V'iT^/':T'c'''^''r!!''  following  resolution  of  the  Senate,  viz: 
"Resolved,!  hat  he  State  Directors  of  the  Bank  of  Illinois,  be  request- 
ed  to  communicate  to  the  Senate,  whether  or  not  they  concurred  with 
the  Directors  on  the  part  of  the  private  stockholders,  in  the  suspension 
of  specie  payments  by  sa.d  Bank;  and  if  they  did  concur  what  was  the 
exz^ency  which  induced  them  to  do  so;  and  that  said  Stat-^.  Directors  and 
also  the  Directors  of  th.  Bank  of  Illinois,  report  to  the  Senate  whether 
he  affairs  of  said  Bank  have  been  conducted  with  fidelity  and  according 
ai lid  T""'"  rules  of  Banking;  and  if  in  any  instance  the  Bank  ha! 
failed  when  possessed  of  the  means  to  accommodate  the  wants  of  the 
community;  and  also  whether  they  have  or  have  not  concurred  in  the 
transactions  of  said  Bank,  in  discounting  notes,  bills  &c  " 

I  have  the  honor  to  state,  that  as  tar  as  my  knowledge  extends,  the 
Directors  on  the  part  of  the  State  have  sat  and  deliberated  at  the  B'oard 
only  a,  other  Directors,  and  have  had  no  separate  organization  or  action. 
That  answering  for  myself  individually,  I  vvas  present  at  the  Board  and 
concurred  in  the  resolution  to  suspend  specie  payments. 

I  voted  for  the  suspension  under  the  belief  that  the  interests  of  the 
State,  the  people  o  the  State,  and  of  the  Bank  required  it.  The  Banks 
o  Philadelphia  and  most  ot  the  Banks  south  and  west  of  that  city,  in- 
eluding  those  ot  New  Orleans,  had  suspended-the  necessary  conse- 
quence of  which  was,  to  drive  specie  out  of  circulation  and  convert  it 

not  '''' A?  P  °V'''rT'lr"*^i^'  ^"  '''°'^  '^^^^^"^  ^^  ^^^  c'^'Jntry  where  the 
notes  of  the  Bank  of  Ilhnois  were  in  circulation— nor  had  that  Bank 
capital  or  power  to  prevent  it-and  the  fact  that  the  Banks  in  the  city  of 
New  York  refused  to  suspend,  made  the  demand  for  specie  greater  for 
the  purposes  of  sale  or  liauidation  of  debts  in  that  city. 

Under  these  circumstances  had  the  Bank  of  Illinois  continued  to  pay 
her  liabilities  in  specie,  it  would  have  been  a  virtual  invitation  to  the 
surrounding  Banks  to  replenish  their  exhausted  coffers  from  her  vaults, 


[128]  ^ 

and  to  the  Brokers,  (neither  few  nor  inconsiderable)  of  St.  Louis,  Louis- 
villeand  CincinnaU,  to  buy  up  her  paper  at  a  ^-f .  P^.^^^^^^^^ 
purpose  of  resizing  large  profits  on  the  specie  which  it  would  command 

^'  i'bert''o"rcf;r  the  Senate  to  the  letter  of  the  Cashier  of  the  Bank,  com- 
municadn/thc  situation  of  the  Bank  on  the  30th  of  November  last  as 
kssTua  ion  was  substantially  the  same  atthe  time  of  the  suspension.  Ihe 
Bank  had  then  largely  incr-eased  its  circulation,  by  advancing  funds  to 
fhe  State,  o  dd  in  the  erection  of  pubhc  works  and  buildings  and  it  wi  1  be 
eenthatafterthatexpan.ionthesitua^ 

Bu^noBai^kofcircuktioneveryetc^  to  do  business,  and   main- 

fain  an  amount  of  .«e«e  equal  to  her  mmerf.-ai.  liabilities;  and  had  the 
B^k  of  imnois  conLued  Specie  payments,  she  would  hav-e  been  c^mpeU- 
rdto  replenish  her  stock  of  specie.  How  could  she  do  this?  A  large 
nortLn  of  her  specie  funds  was  locked  up  in  the  suspended  banks,  and  she 
Toud  have  been  forced  to  enter  the  market,  and  purchase  at  a  ruinous 
rnrP  oratatimeof  unususal  pressure  and  embarrassment,  to  have 
Wasse'd  lef custe^^^^^^^  extra'ordinary  calls  on  their  liabilities  which 

could  not  have  been  met  in  the  then  circulating  medium  of  the  country- 
ver~  customers,  too,  living  on  their  small   ^^rms,   purch..ed 

Sueh  the  aid  of  the  Bank,)  at  a  distance  from  money  markets,  and  bo- 
ilers would  have  been  forced  to   submit  to  the  greater  extortions  of  petty 

'^Bv ''sacrifice  of  part  of  her  profits  and  forcing  her  customers  to  extrem- 
ities^he  Bank  undoubtedly  could  have  maintained  specie  payments;  but 
wh^'would  have  been  beneW     Not  tl.e  ^^^^te,  for  as^^^^^^^^^^  t^  - 

^oir  ^w'^  ^^t  r  :^of  t;^s:tr^4  t^^^ed 

D iittt;  have  accommodated  the  wants  of  the  community  as  far  as  the 
means  of  the  Bank,  prudently  used,  would  extend. 

I  have  the  Honor  to  be,  ,     ..     .  4. 

Most  respectfully,  your  obedient  servant^^  ^^^^^ 

Stale  Director  of  the  Bank  of  Illinois,    v 


Jfi-MNois)  SENATE.  UItii.  AssE.^r, 

Lbgis.    )  -  ^  iit,.  Session. 


January  13,  1840. 

Laid  on  the  table,  and  ordered  to  be  printed. 


STATEMENT 


AMOUNT  DUE  TO  CONTRACTORS^ 


BY    THE  BOARD    OF    PUBLIC    WORKS, 


IN  REPLY  TO 


A  RESOLUTION  OF  THE  SENATE. 


SPRINGFIELD: 

Wm.  Walters,  Public  Printer. 

[10]  1840. 


STATEMENT 


AMOUNT  DUE  TO  CONTRACTORS. 


Central  Internal  Improvement  Office, 

Springfield^  Illinois,  January  8th,  1840. 
To  the  Honorable,  the  Speaker  of  the  Senate. 

Sir:  In  obedience  to  the  resolution  of  the  Senate,  of  the  30i,h  Decem- 
ber last,  asking  from  the  several  Commissioners  of  the  Board  of  Public 
Works,  a  statement  of  the  amount  due  to  Contractors;  of  the  number  of 
certificates  issued  to  contractors,  stating  that  the  holder  of  them  would  be 
entitled  to  the  sums  mentioned  therein,  upon  presentation  to  the  Commis- 
sioner issuing  the  same;  the  amount  credited  to  each  Commissioner  with- 
out the  sum  having  been  actually  paid,  and  a  list  of  Contractors.  The  said 
Commissioners  respectfully  submit  the  following  exhibit  of  indebtedness 
to  Contractors  for  work  done  upon  the  Public  Works,  on  estimates,  to  wit: 

'     -     -     ■  .  .  .  ^8,376  34 

77,066  38 

1,077  37 

91,007  19 

93,792  61 

-~,V  '  -  -  24,665  19 

-  -  -  65,086  97 


In  the  1st  Judicial  Circuit, 

2d 

if 

3d 

4th       ' 

5th       ' 

6th 

7th       ' 

1361,072  05 


As  will  appear  by  the  accompanying  documents  marked  A,  B,  C,  D, 
E,  F,  and  G. 

I  have  the  honor  to  be,  Sir, 
Very  respectfully, 

Your  obedient  servant, 

WILLIAM  PRENTISS, 
Secretary  of  Board  of  Public  Works. 


STATEMENT 


COMMISSIONER  OF  THE  FIRST  JUDICIAL  CIRCUIT. 


SpRiNGFiEiiD,  January  Qth,  1840. 
To  the  Board  of  Public   Works: 

The  undersigned,  Acting  Commissioner  of  the  Board  of  Public  Work 
for  the  first  Judicial  Circuit,  has  the  honor  to  state  in  reply  to  the  inter- 
rogatories contained  in  the  resolution  of  the  Senate  of  the  30th  ultimo, 
that  the  amount  of  money  that  the  State  is  now  indebted  to  contractors, 
for  work  done  upon  the  Public  Works  under  his  charge,  on  estimates  filed 
in  his  Office,  is  ^8,376  34. 

Of  this  amount  there  is  due  to  Messrs  Radford  &  Reed,  contractors  on 
the  3d  Division  Northern  Cross  Rail  Road,  on  their  monthly  estimates  to 
September  30th,1839,  a  balance  of  .  -  ^1,070  43 

To  Mr.  Samuel  Grubb,  contractor  on  the  Bridge 
across  the  Sangamon  River,  on  the  3d  Division 
N.  C.  R.  R.,  on  his  monthly  estimates  to  Sep- 
tember 30th,  1839,  a  balance  of  -  -  1,000  00 


To  Messrs.  C.  G.  Scott  &  Co.  contractors  on  the 
Pekin  and  Bloomington  Rail  Road,  on  their 
monthly  estimates  to  September  30th,  1839,  a 
balance  of      - 

To  Mr.  William  S.  Maus,  contractors  on  the  P. 
&  B.  R.  R.  on  his  final  estimate,  a  balance  of 

To  Mr.  John  L.  Hunsaker,  contractor  on  the  P. 
&  B.  R.  R.  on  his  final  estimate,  a  balance  of 


|2,070  43 

$1,262  63 

■'1 

1,967  02 

3,076  26 

6,305  91 

|8,376  43 

5  [133 

The  certificates  issued  in  favor  of  the  aforesaid  contractors,  showing 
the  balance  due  to  them  respectively,  on  the  payment  to  them  of  their  re- 
spective proportions  of  the  amount  of  money  received  by  the  undersigned 
for  disbursement,  since  June  last,  have  been  taken  up,  and  an  ordinary 
draft,  issued  by  the  undersigned,  on  the  Fund  Commissioners,  to  each  of 
said  contractors,  for  the  balance  due  bim  as  aforesaid,  which  said  drafts  are 
charged  on  the  Books  of  the  Central  Office,  to  the  undersigned  Commis- 
sioner, as  will,  by  reference  to  said  books,  more  fully  appear. 

No  draft  or  drafts  drawn  by  the  undersigned  on  the  Fund  Commission- 
ers, in  favor  of  Contractors,  have  ever  been  credited  to   the   undersigned 
Commissioner,  without  the  money  actually  having  been  paid. 
Respectfully, 

J.  B.  THOMAS, 
Commissioner  \st  Judicial  Circuit. 
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B. 


ST  ATEIWEJ^T 


COMMISSIONER  OF  THE  SECOND   JUDICIAL  CIRCUIT. 


Springfield,  January  6,  1840. 

To  the  Board  of  Public  Works: 

The  undersigned,  Acting  Commissioner  of  the  Board  of  Public 
Works  for  the  Second  Judicial  Circuit,  has  the  honor  to  state  in  reply 
to  the  interrogatories  contained  in  the  resolution  of  the  Senate,  of  the 
30th  ultimo,  that  the  amount  of  money  due  now  to  Contractors  for  work 
done  upon  the  public  works  under  his  charge,  on  estimates  filed  in  his 
office  and  now  in  the  Central  office,  is  $"77,066  38.  There  are  certifi- 
cates out  to  Contractors  to  the  amount  of  $"3,664  '23,  given  in  some  in- 
stances in  full  of  am.ount  due  them,  in  others  on  account.  Certificates 
have  only  been  issued  on  the  request  of  the  Contractors,  who  wished  the 
means  of  settling  with  those  whom  they  owed,  and  by  furnishing  the 
means  of  securing  their  creditors  to  avoid  suits,  &c.  &c.  In  some  cases 
indeed,  the  estimates  were  not  sufficient  to  enable  me  to  give  special 
drafts,  which  are  only  authorized  to  be  given  for  sums  over  $500;  and 
as  there  was  no  money  to  pay,  I  knew  of  no  means  of  settling  with  those 
men,  or  furnishing  them  facilities  for  the  liquidation  of  their  debts  to 
others,  but  by  the  issue  of  such  certificates.  I  therefore  furnished  them 
such  paper,  and  to  those  who  have  obtained  them  it  has  been  a  very  ac- 
ceptable relief.  In  all  cases  where  certificates  were  issued  I  took  the 
estimates  receipted  to  the  State  in  full;  those  I  now  hold  and  have  filed 
only  in  the  Central  office,  and  when  the  money  is  received  for  the  esti- 
mate the  certificate  will  be  taken  up  from  the  holder  thereof.  The  fol- 
lowing table  will  exhibit  all  the  facts  called  for  by  the  above  resolution, 
as  well  the  amount  of  indebtedness  on  each  work  and  in  the  whole 
Circuit,  as  the  name  and  amount  due  to  each  Contractor;  also  those  to 
whom  certificates  have  been  issued,  and  the  amount  of  them.  In  con- 
clusion permit  me  to  state  that  I  have  placed  to  my  credit,  with  the  Fund 
Commissioners,  only  one  of  these  estimates,  being  for  $803  64,  and  this 
only  because  the  Contractor  wished  me  to  do  so,  with  a  view  of  getting 
him  the  money  on  as  early  a  day  as  possible. 
All  which  is  respectfully  submitted, 

JOHN  HOGAN,  Com.  Sec.  Jud.  Cir. 
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THE  FOLLOWING  ESTIMATES  I  have  paid  hy  Special  Drafts  on  the 
Fund  Commissioners,  and  hy  tlieir  Report  do  not  appear  to  have  been  taken 
up  by  them,  viz: 


1 

e3 
ft 

i 

a 

o 

1-2 

ffl 

Contractors'  names. 

Where  the  work 
has  been  done. 

o 

ii 

Certificates. 

"o 

-9 

13  S 

S 
ft 

S 

3 

< 

1839. 

Sept.   30 

389 

Patrick  Ryan 

G,  W.  M.  route 

$1,S34  30 

476 

Ferdinand  Baine  - 

do 

748  75 

" 

477 

same 

do 

959  53 

$3,542  58 

*F.  Baine, 

u 

478 

H.  I.  Mills  &  Co. 

A.&Mt.Carmel  R. 

6,008  71 

$50,000. 
*Slocum,  Bru 

it 

481 

S]ocum,Bruea&Co. 

do 

1,213  65 

_ 

ner&co.$150. 

a 

479 

Clawson  Sc  Co.     - 

do 

986  20 

a 

480 

Z.  Cornelius 

do 

2,387  02 

14 

486 

Jas.  F.  Reed  &  Co. 

do 

1,565  53 

u 

287 

P.  Ryan 

do 

1,702*79 

u 

482 

Hawley  &  Dunlap 

do 

3,552  12 

li 

483 

same 

do 

11,433  11 

Nov.   20 

489 

Z.  Cornelius 

do 

1,243  42 

u 

488 

Clawson  &  Co. 

do 

552  80 

a 

490 

P.  Ryan 

do 

6,058  59 

" 

519 

Jas.  F.  Reed  &  Co. 

do 

1,535  11 

37,839  05 

Sept.    20 

291 

Lawler  &.  Keefe     - 

A.&  Shelby  villeR. 

3,516  96 

472 

Hibbard,Long&Co. 
H.  &  Merrell 

do 

6,891  98 

u 

473 

do 

937  60 

" 

474 

A.  Dow  &  Co. 

do 

1,396  34 

Nov.    ]5 

471 

John  J.  Ehele 

do 

3,011  63 

"  25 

485 

same 

do 

1,115  51 

(; 

487 

Lawler  &  Keefe    - 

do 

2,165  73 

18,835  75 

Sepu    13 

513 

Wm.  Linn 

Central  railroad. 

757  09 

757  09 

June    11 

328 

Wm.  Linn 

Kaskaskia  river 

861  74 

329 

Linn  &  Afflick      - 

do 

540  00 

1,401  74 

Total  amount  paid  by  Special  Drafts     - 


62,376  21 


*  Some  of  the  Contractors  in  my  Circuit  wishing  to  secure  their  creditors,  and  avoid 
suits,  &:.c.,  &c.,  requested  me  to  give  them  certificates  of  the  amount  due  them,  and 
retain  as  my  security  their  estimates  and  drafts.  I  have  done  so  in  some  instances;  and 
the  above  certificates  are  now  out — issued  under  these  circumstances;  but  I  have  re- 
quested those  to  whom  they  have  been  issued  to  return  them  to  me  and  take  their  estimates 
in  lieu  of  them,  as  the  whole  of  them  are  now  in  the  Central  Internal  Improvement  Office, 
except  one,  of  Egan  &  Lawler,  passed  to  my  credit  in  the  office  of  the  Fund  Commis- 
sioners. 
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THE  FOLLOW  mo  ESTIMATES  remain  due  and  unpaid. 


6 

i 

13 

- 

1 

Contractors'  Names. 

Name  of  work. 

1 

C 

s 
o 

a 

'o 
B 

d 

C3 

"3 

Q 

O 

< 

h 

1839 

Sept.   30 

Mulligan  &  Co.     - 

G.  W.  Mail  route  - 

ijM52  08 

.u 

John  Winstanley  - 

do 

1,593  45 

Certificates  of  a- 

(( 

Fitch,  Case  &  Co.  - 

do 

990  00 

mount    due,    as 

Nov.    30 

Ferdinand  Baine  - 

do 

832  14 

mentioned   in  a 

(( 

same 

do 

449  55 

previous  column 

u 

same 

do 

425  06 

have  been  given 

a 

P.  Dunn  &  Co.      - 

do 

490  64 

to  the  following 

" 

John  Thomas,  jr.  - 

do 

530  08 

named  contrac- 

(( 

P.  Ryan 

do 

2,152  11 

tors. 

" 

John  Winstanley  - 

do 

454  65 

$8,369  76 

Sept.  20 

Samuel  Townsend 

Alton   and    Mount 
Carmel  railroad  - 

610  00 

Nov.    13 

Andrew  Kinney     - 

do 

1,258  75 

- 

A.   Kinney, 
$998  57. 

u 

Gallagher  &  Morris 

do 

809  38 

2,678  13 

G.  &  Morris, 
$684  62. 

Sept.   20 

J.  L.  fiunsaker      - 

Alton  and   Shelby- 
ville  railroad 

149  12 

(( 

Hart  Miles  &  Co. 

do 

169  47 

Nov.    25 

Lawler  &  Keefe     - 

do 

438  80 

756  99 

Sept.    13 

H.  &  McFarland  - 

Central  railroad     - 

359  92 

'    U 

Egan  &  Lawler     - 

do 

803  56 

1,163  56 

*  Eagan  &  Law- 
ler, $803  64. 

Sept.  20 

Johnson  &.  Bruen 

Alton  &,  Shawnce- 

J.  &  Bruen, 

town  railroad     - 

250  51 

_ 

$125  00. 

(( 

Kenner  &  Hall      - 

do 

235  23 

(( 

T.  Monaghon  &  Son 

do 

412  40 

- 

T.  Monaghon  Sc 

Son,  $412  40. 

u 

Mooney,  M'Gitton 

do 

117  63 

&Co. 

u 

Chs.  Gillham  &  Co. 

do 

745  96 

1,721  73 

Total  amount  of  unpaid    estimates 
Amount  of  unpaid  Special  Drafts 

Total  liability  to  Contractors 


14,690  17 
62,376  21 


$77,066  38 


*  This  estimate 
alone  has  been 
credited  to  me  in 
the  Fund  Com- 
missioners office. 


All  which  is  respectfully  submitted, 

JOHN  HOGAN,  Com.  2nd  Jud.  Circuit. 
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STATEMENT 


COMMISSIONER  OF  THE  THIRD  JUDICIAL  CIRCUIT. 


No  certificates  have  been  issued  by  the  Commissioner  of  the  Tkird 
Circuit. 

No  drafts  drawn  by  the  Commissioner  of  the  3d  Circuit,  on  the  Fund 
Commissioners,  i;i  favor  of  Contractors,  have  been  credited  to  said  Com- 
jnissioner,  without  the  money  actually  having  been  paid  thereon. 

For  work  done  there  is  due  on  estimates  taken,  -  ^1,077  37 

The  names  of  Contractors  to  whom  the  State  is  indebted  for  work  done  since 
the  last  estimates  on  their  work  respectively,  and  for  retained  per  centagCr 


On  the  Alton  and  Shawneetown 

Rail  Road. 
Barnard,  Scudder  &l  Co. 
E.  P.  Shannon  &  Co. 
Crenshaw  Willis  &c  Co. 
Young  &  Hopper, 
Crowley  &  Murphy, 
Abner  Flanders, 
Barnard  &;  Scudder, 
J.  R.  Fitch, 
Orville  Sexton, 
John  Crenshaw, 
Benjamin  White, 
Bogardus  &  Crenshaw. 


January  1th,  1840. 


On  the  C  entral  Rail  Road, 

llolman  &  Kerigan, 

Edmond  Fitzpatrick, 

Bryan  Shannessy, 

James  Berry, 

Fresh,  Fresh  &  Co. 

Owen  Malonly, 

Hendrickson  &  McFarland, 

II.  Carmichael, 

A.  F.  Wright, 

Daniel  Omara, 

Michael  Brady, 

Pullum  «fc  Townsend, 

James  Fcrreter, 

Thomas  Eagsen, 

Snyder,  Smith  &  Singleton, 

Henry  Singleton. 

ELIJAH  WILLARD, 
Acting  Commissioner* 


[;138] 


10 


STATEMErVT 

OF  THE 

COMMISSIONER  OF  THE  FOURTH  JUDICIAL  CIRCUIT. 


D. 

The  following  List  gives  an  Exhibit  of  the  Special  Drafts  drawn  hj  the  Com- 
missioner of  the  Fourth  Judicial  Circuit  in  favor  of  Contractors,  with  the 
amount  of  each,  and  the  names  of  the  persons  in  lohose  favor  they  were  drawn, 
and  which  do  not  appear  from  the  recent  Report  of  the  Fund  Commissioners, 
to  have  been  paid,  vi": 


1 

s 

^o  S 

11 

•s 

s" 

Q 

Contractors  names. 

On  what  work. 

S  S 

o 

cs 

o 

s  .S 

ri  ttf 

ii 

a 

o  -^ 

^    0) 

^ 

6 

a 
< 

e  o 

1839. 

Sept. 

20 

381 

J.  &  P.  Clark     - 

Southern  Cross  R.  R. 

|1,117  51 

20 

415 

W.  St.  Leger  &  Co. 

same 

1,718  49 

20 

397 

E.  P.  Shannon  &  Co.      - 

same 

5.804  02 

20 

401 

Shannon,  Bonham  it  Co. 

same 

1,815  43 

20 

411 

Kenner,  Hall  &  Emerson 

same 

1,795  48 

20 

414 

Rodgers,  Albright  k  Co. 

same 

2,078  97 

Nov. 

20 

407 

E.  P.  Shannon  &  Co.     - 

same 

2,471  54 

20 

408 

E.  P.  Shannon,  &  Co.     - 

same 

898  06 

$17,699  50 

Sept. 

20 

416 

Reiley,Nabb  &  Co. 

Gr't  Western  M.  route 

8,200  19 

20 

393 

George  Davis 

same 

1,468  97 

20 

394 

Wheeler,  Dubois  &  Co. 

same 

10,980  44 

20 

395 

Baird,  Paine,  &  Neel     - 

same 

3,051  19 

' 

20 

398 

VVm.  Cooper 

same 

935  47 

20 

399 

Edward  Clark    - 

same 

3,736  52 

20 

400 

U.  Mills 

same 

1,867  79 

20 

402 

Baker  &  Mayes 

same 

547  51 

20 

373 

Leech,  Wade  &  Westfall 

same 

738  18 

\ 

31,526  26 

20 

406 

M'Kibben,_Cassedy  &c  Co. 

Northern  Cross  R.  R. 

6,497  35 

20 

392 

Breed  &  Livingston 

same 

5,085  41 

20 

421 

L  B  &  A  B  Stoughton  k  Co 

same 

5,919  32 

Nov. 

20 

396 

Breed  &  Livingston 

same 

5,995  04 

23,497  12 

Sept. 

20 

417 

Patrick  White 

Central  Branch  R.  R. 

755  60 

20 

424 

Johnson,  Shepherd  &  Co. 

same 

1,073  79 

20 

423 

W.  H.  Dennison 

same 

772  77 

20 

413 

D.  Scott  &  Co. 

same 

2,354  29 

20 

412 

S.  &  G.  Ewing 

Carev,  Sanford  k  Wampler 

same 

783  90 

20 

418 

same 

3,109   57 

Nov. 

20 
20 

405 
380 

Carey,  Sanford  &  Co.    - 
Wm.  Mudge    - 

same 
Great  Wabash  river 

3,823  71 

12,673  63 
1,433  00 

Sept. 

1,433  00 

$86,829  51 

11 

D — Continued. 
The  following  List  of  Estimates  to  Contractors  remain  unpaid,  viz: 
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o  a 

a  a 

Contractors  names. 

On  what  work. 

§1 

S 

< 

3 

o 
B  6 

1 

1839. 
Nov.     20 

L.  B.  Sc  A.  B.  Stoughton  &,  Co. 

O'Crilly,  Edwards  &  Co.        - 
Patrick  White 

Rodgers,  Albright  &  Co. 

Northern  Cross  R.  R. 

Central  Branch 
same 

$425  00 

$425  00 

■231  68 
3,521  00 

20 
20 

214  73 
16  95 

20 

Southern  Cross,  abou 

3,521  00* 

Total  amount  of  unpaid  estimates                -                .                -                . 
Amount  of  unpaid  special  drafts                  .                -                -                . 

4,177  68 
86,829  51 

Total  liability  to  contractors        .               -                .               .               - 

91,007  19 

*  An  error  in  the  above  estimate  not  yet  corrected,  prevents  the  precise  amount  being 
given. 


Some  estimates  taken  November  20th,  have  not  yet  been  received' 
and  are  not  given  in  the  foregoing  Exhibit,  but  will  not  probably  amount 
to  mora  than  from  one  to  two  thousand  dollars. 

Amount  of  Certificates  issued  by  me  to  contractors?     None. 
Number  of  Drafts  drawn   on   Fund  Commissioners  in  favor  of  Con- 
tractors and  credited  to  me  ?     None. 
All  of  which  is  respectfully  submitted. 

JVI.  K.  ALEXANDER,  Cowr  B.  P.  W. 

Fourth  Judicial  Circuity  III, 
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STATEMENT 

OF    THE 

COiMMISSIONER  OF  THE  FIFTH  JUDICIAL  CIRCUIT. 


E. 

Statement  of  the  Acting  Commissioner  of  the  Fifth  Circuit. 

Amount  due  to  Contractors  in  the  Fifth  Circuit,  including 
some  estimates  returned  since  the  last  Report  of  the 
Board         ......       ,$93,792  69 


Certificates  have  been  issued  by  me  for  balances  due  Con- 
tractors, for  the  sum  of  -  -  -       $14,292  86 


These  certificates  were  issued  in  most  cases  where  the  amount  was 
below  the  sums  for  which  special  drafts  could  be  drawn,  most  of  which 
estimates  are  still  in  my  possession,  and  in  all  cases  where  they  have 
been  filed,  I  have  retained  a  corresponding  amount  of  vouchers  for  the 
benefit  of  those  holding  certificates,  supposing  at  the  time  that  means 
would  have  been  supplied  long  before  this,  to  enable  me  to  take  up  the 
amount  thus  due. 

Having  received  a  notice  from  the  Fund  Commissioners  not  to  draw 
Special  Drafts,  and  being  required  by  the  Board  of  Public  Works,  in 
justice  to  those  having  claims,  to  make  payments  p?^o  rata^  and  as  esti- 
mates could  not  be  divided,  I  saw  no  other  course  to  be  pursued  to  make 
pro  rata  payments,  and  at  the  same  time  procure  the  legal  and  proper 
vouchers;  unless  I  had  taken  the  voucher  and  given  no  certificate.  A 
ditFerent  course  would  have  compelled  me  to  pay  all  the  money  at  my 
disposal  to  some  two  or  three  contractors  to  the  exclusion  of  all  others. 

No  Special  Drafts  have  been  filed  to  my  credit. 

Namzs  of  Contractors  to  whom  the  State  is  indebted. 

Timothy  Kelly,  R.  Berry, 

Hendrickson  &  McFarland,  P.  B.  Hill, 

Davenport  &  Henry,  L.  Webster, 

Lyon  &  Howard,  M.  Young, 

Brink,  Atwood  &  Co.,  L.  Bevens, 

Lonergan  &  Gilmartin,  L.  Bidaman, 

Brown  &  Degraff,  J.  Webster, 

J.  S.  Maus  &  Co.,  D.  W.  Mathews, 

John  Snyder.,  Prentiss  &  Hunter, 
J.  Bowman. 
All  of  which  is  respectfully  submitted. 

HART  FELLOWS,  Commissioner 

of  the  Fifth  Circuit. 
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STATEMENT 


COMMISSIONER  OF  THE  SIXTH  JUDICIAI.  CIRCUIT. 


Spring  field  y  III.,  January  7,  1840. 
To  the  President 

of  the  Board  of  Public  Works : 
Sir, — In  answer  to  a  Resolution  of  the  Hon.  the  Senate  passed  on  the 
30th  ult.,  I  beg  leave  to  report,  that  the  amount  due  contractors  in  the 
Sixth  Judicial  Circuit  up  to  this  date,  as  far  as  estimates  have  been  ta- 
ken, is  -----  -  $24,665  19 

Amount  of  certificates  issued  by  Commissioners  to  Contractors,  none. 
Number  of  Drafts  drawn   on  Fund  Commissioners  in  favor  of  Con- 
tractors and  credited  to  Commissioner,  none. 

The  following  are  the  names  of  Contractors  to  whom  the  State  is  in- 
debted in  this  circuit,  to  wit: 

A.  G.  S.  Wight,  Hankins  &  Carmichael, 

Blakely  &  Wharton,  Beaty  &  Powersi, 

M.  Deven  &  Co.,  '  Dennison  &  White, 

Cady  &  Wilson,  Sterling,  Mix  &  Co. 

Campbell  &  Seward,  John  Van  Arman, 

A.  T.  Brown,  Harvey  &  Barnes. 

All  of  which  is  respectfully  submitted. 

JOHN  DIXON,  .Acting  Commissioner, 

Sixth  Judicial  Circuit. 


[142]  .  14 


STATEMENT. 


COMMISSIONER  OF  THE  SEVENTH  JUDICIAL  CIRCUIT. 


G. 

Statement  from  the  Commissioner  of  the  Seventh  Judicial  Circuit. 

1st.  Amount  due  Contractors  for  work  done  in  Seventh 
Circuit, $65,086  97 


2d.  No  certificates  have  been  issued  by  the  Commissioner  of  the  Se- 
venth Circuit,  stating  that  contractors  holding  them,  would  be  entitled 
to  the  sum  mentioned  upon  the  presentation  of  such  certificate  to  Com- 
missioner. 

3d.  The  amount  credited  to  Commissioner  is    -         -         $55,645  42 

Since  the  1st  October,  when  these  credits  were  given, 
I  have  issued  to  Contractors  ordinary  drafts  to  the  amount 

of         -  - 26,311  60 

on  account  of  the  above  sum.  '^^ 


4th. — Njmes  of  Contractors. 

Perry  Wilson  &  Co.,  M.  Kenedy, 

W.  G.  Dana  &  Co.,  H.  Bigelow, 

Wm.  H.  Gillman. 

The  foregoing  includes  estimates  previous  to  the  20th  September  last, 
since  which  time  has  been  estimated  up  to 
Oct.  31,  to  H.  Bigelow,  special  drafts 
Nov.  1,  to  M.  Kenedy,        do        do  -  - 

Nov.  1,  to  Perry  &  Wilson,  (unpaid) 
Nov.  28,  to  Wm.  H.  Gillman,  paid  by  Commissioner 

Amounting  to  .  -  _  -  . 

The  only  Contractors  now  at  work  in  the  Seventh  Circuit,  are  H.  Bi- 
gelow and  M.  Kennedy,  to  whom  there  is  due,  probably  in  addition  to 
the  above  about  $4,000. 

All  of  which  is  respectfully  submitted. 

E.  PECK,  Commissioner, 

Seventh  Judicial  Circuit. 


6,933  45 

1,597  32 

457  03 

453  75 

$9,441 

55 

Ii  MNois)                              SENATE.  U  1th  Assem. 

Legis.  5  ■  I  2d  Session. 


DECEMBER  18,  1839. 
Read,  and  laid  on  the  table. 


li  E  P  O  R  T 


THE  BOARD    OF    PUBLIC    WORKS, 


IN  REPLY  TO 


A  RESOLUTION  OF  THE  SENATE. 


SPRINGFIELD: 
Wm.  Walters,  Public  Printer, 

[11]  1840. 


IrETTER 


Central  Internal  Improvement  Office, 

Springfeld,  III.,  December  18,   1839, 
To  the  Honorable, 

the  Speaker  of  the  Senate: 
Sir:  lam  instructed  by  the  Board  of  Public  Works  to   state,  in  an- 
swer to  the  following  resolution  adopted  by  the  Senate  on  the  I7th  inst., 
to  wit: 

'^Resolved,  That  the  Board  of  Public  Works  be  requested  to  furnish 
this  House  with  their  reasons  for  not  having  furnished  the  Governor 
with  the  reports  of  their  Board  as  the  law  directs;  and  also  the  reasons 
for  not  having  made  prompt  payment  of  estimates  to  Contractors,  as 
indicated  in  his  message  to  both  branches  of  the  General  Assembly  at 
the  present  session." 

That  the  semi-annual  report  of  this  Board  was  made  and  transmitted 
to  the  Governor  of  this  State  at  the  last  June  meeting  of  the  Board  as 
the  law  directs,  as  appears  by  the  copy  of  the  letter  of  the  Secretary 
of  this  Board  accompanying  said  report,  (marked  A.)  and  the  written 
statement  of  the  Secretary  of  State  (marked  B.)  herewith  submitted. 

That  the  reasons  why  prompt  payment  of  estimates  on  the  part  of  the 
Commissioners  has  not  in  all  cases  been  made  to  Contractors  on  various 
works,  is,  that  sufficient  means  for  that  purpose  have  not  been  furnished 
them  by  the  State,  as  will  appear  by  reference  to  the  amount  of  liabili- 
ties  embraced  in  the  semi-annual  report  transmitted  to  his  Excellency, 
the  Governor,  on  the  14th  inst.,  compared  with  the  amount  of  funds 
supplied  by  the  State  during  the  said  period,  to  the  letter  of  his  Excel- 
lency, the  Governor  of  the  State  to  the  Bank  of  Illinois  marked  (C.)  and 
to  the  Journal  of  the  proceedings  of  this  Board  at  its  special  meeting  in 
August  last, marked  (D.)  herewith  submitted. 
I  have  the  honor  to  be,  Sir, 

Very  respectfully, 

Your  obedient  serv't, 
WM.  PRENTISS, 

Secretary/  B.  P.   W. 


[148]  4 

A. 

Central  Internal  Improvement  Office, 

Springfield,  III,,  June  21,  1839. 
To  His  Excellency,  Thomas  Carlin, 

Governor  of  the  State  of  Illinois. 
Sir:  In   accordance   with    the  instructions  of  the  Board  of  Commis- 
sioners of  Public  Works  for  the  State  of  Illinois,  I  herewith  transmit  to 
you   their  semi-annual    report   of  proceedings  for  the   last  six  months,^ 
ending  the  first  June,  1839. 

I  have  the  honor  to  be,  Sir, 

Very  respectfully. 

Your  obedient  serv't, 
WM.  PRENTISS, 

Secretary  B.  P.  W. 


B.  ' 

Office  of  Secretary  of  State, 

Springfield^  December  13,  1839. 
To  the  Hon.  the  Board  of  Public  Works 

of  the  State  of  Illinois: 
Gentlemen:  Agreeable  to  your  request  I  have  furnished  the  Secretary 
of  your  Board  with  a  copy  of  your  report  made  and  filed  in  this  De- 
partment on  the  twenty-first  of  June  last.  The  report  was  handed  over 
to  this  office  by  your  Secretary,  with  an  enclosure  directed  to  his  Ex- 
cellency,Thomas  Carlin,  at  Vandalia;  at  the  time  of  the  reception  of  the 
said  report,  we  were  making  the  arrangements  to  have  the  office  trans- 
ferred from  Vandalia  to  Springfield,  in  obedience  to  the  Governor's 
proclamation;  and  as  soon  as  the  arrangements  were  completed  and  the 
office  opened  at  this  place,  I  caused  the  report  to  be  published  by  the 
public  printer,  without  transmitting  the  same  to  the  Governor  at  Quincy, 
as  such  had  been  the  practice  heretofore  in  regard  to  all  reports  of  that 
kind  m?.de  by  the  Board  of  Public  Works.  Any  difficulty  that  may 
have  originated,  or  misunderstanding  that  may  have  resulted  between 
the  Board  of  Public  Works  and  the  Governor,  is  to  be  attributed  to  the 
causes  I  have  mentioned;  and  the  practice  which  had  been  pursued  in 
regard  to  previous  reports  made  by  the  Board. 

I  have  the  honor  to  be, 

Gentlemen,  yourob't  serv't, 

A.  P.  FIELD. 


5  fl49J 

C. 

QuiNCY,  III.,  August  1,  1839. 
To  the  President  and  Directors 

of  the  Bank  of  Illinois. 

Gentlemen:  In  consequence  of  the  failure  of  the  Fund  Commission- 
•ers  to  effect  the  sale  of  State  Bonds  to  prosecute  the  Internal  Improve- 
ment System,  and  the  fact  of  a  debt  having  accrued  on  the  different 
improvement?  of  about  .$300,000,  I  have  recommended  that  the  Board 
of  Commissioners  of  Internal  Improvements  should  use  every  effort  to 
procure  money,  in  anticipation  of  the  instalments  expected  from  New 
York,  to  enable  said  Board  to  liquidate  the  demands  on  the  State  thus 
incurred,  and  have  suggested  to  them  the  propriety  of  a  negotiation 
with  your  institution,  by  which  you  might  take  up  the  special  drafts  of 
the  Acting  Commissioners,  on  the  Fund  Commissioners,  the  State  allow- 
ing the  interest  until  paid,  on  those  drafts.  Should  you,  however,  feel 
unwilling  without  some  other  assurance  to  advance  money  on  said  drafts, 
I  have  in  my  possession  five  hundred  thousand  dollars  of  Internal  Im- 
provement Bonds,  which  I  would  have  no  hesitation  in  depositing  in  the 
Bank  of  Illinois  as  collateral  security  for  the  performance  of  any  specific 
arrangement,  that  you  may  make  with  the  Board;  and  although  the 
Bonds  are.  not  signed  by  the  Fund  Commissioners,  I  have  no  hesitation 
in  saying  that  they  would  sign  them  to  carry  out  any  legitimate  purpose 
for  which  they  were  intended  by  law. 

The  Fund  Commissioners,  I  presume,  will  not  hesitate  to  pay  any  legal 
interest  due  on  any  advances  that  you  may  make. 

Respectfully, 

Your  obedient  servant, 

THOMAS  CARLIN. 
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B. 

ABSTRACT  FROM  THE  JOURNAL 

OF    THE 

BOARD  OF  COMMISSIONERS  OF  PUBLIC  WORKS, 

OF    THE 

STATE   OF   ILLINOIS, 

FOK  THEIR  SPECIAL  MEETING  IN  SPRINGFIELD  AND  QUINCY, 

AUGUST,  1839. 


MONDAY,  August  19,  1839. 

At  a  special  meeting  of  the  Board  of  Commissioners  of  Public  Works^ 
convened  at  Springfield,  on  this  day,  in  pursuance  of  an  order  of  the 
President  of  the  Board, 

Present — The  President  of  the  Board, 

The  Commissioners  of  the  1st,  2d,  3d,  5th  and  7th  Judicial 
Circuits. 

On  motion  of  Mr.  Peck, 

Ordered,  That  the  report  of  the  committee  in  relation  to  the  accounts 
of  Mr.  McConnel,  late  Commissioner  of  the  1st  Judicial  Circuit,  adopted 
the  13th  June,  1839,  be  re-considered,  and  re-committed  to  the  same 
committee,  with  instructions  tore-examine  the  said  accounts  from  the 
organization  of  the  Board  of  Public  Works  to  the  present  date;  and 
that  the  Secretary  inform  the  Fund  Commissioners  thereof. 

Mr.  Fellows  offered  the  following  preamble  and  resolution: 

Whereas  the  Board  of  Public  Works,  in  pursuance  of  law,  have  at 
sundry  times  made  estimates  of  the  amount  of  moneys  necessary  to  ena- 
ble the  Board  to  prosecute  efficiently  the  Public  Works;  and  whereas  the 
Fund  Commissioners  have  been  duly  notified  of  such  estimates,  and  of  the 
amount  of  money  required  by  the  Board  of  Public  Works;  &  whereas  the 
said  Fund  Commissioners  have  not  as  yet  furnished  the  funds  required 
by  the  Board  of  Public  Works,  nor  any  information  as  to  the  probability 
of  their  being  able  to  procure  funds:  Be  it  therefore 

Resolved,  That  the  Board  of   Fund  Commissioners  be  requested  to 
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furnish  the  Board  of  Public  Works  with  a  statement  of  the  present  con- 
dition of  the  Internal  Inaprovement  Fund — of  the  amount  now  subject 
to  draft — as  well  as  the  amount  in  prospect,  or  in  any  manner  antici- 
pated; 

Which  was  read  and  adopted. 

Ordered^  That  the  Secretary  furnish  the  Fund  Commissioners  with  a 
copy  of  the  foregoing  preamble  and  resolution. 

The  President  presented  the  following  communication  from  the  Secre- 
tary of  the  Board  of  Fund  Coirimissioners,  to  wit: 

Fund  Commiissioners'  Office, 

Springfield,  August  19, 1839. 
To  the  Board  of  Commissioners  of  Public  Works : 

Gentlemen:  It  appears  by  a  resolution  of  the  Board  of  Public  Works, 
passed  the  19th  inst.,  "That  the  Board  of  Fund  Commissioners  be  re- 
quested to  furnish  the  Board  of  Public  Works  with  a  statement  of  the 
present  condition  of  the  Internal  Improvement  funds,  and  the  amount 
now  subject  to  drafts,  as  well  as  the  amount  in  prospect,  or  in  any  man- 
ner anticipated." 

In  reply  to  this  resolution,  (in  the  absence  of  the  Fund  Commissioners,) 
I  can  inform  the  Board  of  Public  Works,  that  in  April  and  May  last, 
loans  were  negotiated  in  New  York  by  the  Fund  Commissioners,  amount- 
ing to  five  hundred  and  eighty-three  thousand  dollars.  Three  hundred 
thousand  dollars  of  which  was  payable  in  New  York  in  bank  notes  of 
the  New  York  Banking  Company,  in  monthly  instalments  of  fifty  thou- 
sand dollars  each,  to  commence  on  the  1st  day  cf  July,  the  first  of  which 
payments  has  been  made  to  the  United  States  Bank,  in  part  payment  of 
the  interest  there  due  on  State  Bonds  previously  sold;  two  hundred  and 
eighty-three  thousand  dollars  of  said  loan  is  payable  also  in  monthly  in- 
stalments of  fifty  thousand  dollars  each,  on  the  1st  of  December,  Febru- 
ary, March,  April,  May,  and  thirty-three  thousand  on  the  1st  June  next. 
I  am  informed  by  Mr.  Tillson,  in  a  letter  dated  New  York,  8th  inst.,  that 
one  hundred  thousand  dollars,  being  the  August  and  September  instal- 
ments, would  be  paid  over  to  the  President  of  the  Bank  of  Illinois,  (who 
was  then  in  Philadelphia)  about  the  10th  inst.,  and  would  be  applicable 
to  the  drafts  of  the  Board  of  Public  Works,  as  soon  as  the  President  of 
said  Bank  arrives  at  Shawneetown. 

I  am,  Gentlemen, 

Most  respectfully, 

Your  ob't  serv't, 
WM'SON  GATE  WOOD,  &cV^.  C. 

Which  was  read,  and 

Ordered  to  be  filed. 

On  motion  of  Mr.  Hogan,  it  was 

Resolved,  That  the  amount  of  money  which  shall  remain  with  the  Fund 
Commissioners  to  be  disbursed  upon  the  Public  Works,  after  paying  to 
the  President  of  the  Board  and  the  Commissioner  of  the  1st  Judicial 
Circuit  the  amount  of  expenditures  incurred  for  the  Central  Oflice,  be 
paid  to  the  several  Commissioners  of  Public  Works  in  equal  proportion, 
and  the  Secretary  inform  the  Fund  Commissioners  thereof. 

Which  was  read  and  adopted. 
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Mr.  Fellows  offered  the  following  preamble  and  resolution: 

Whereas  the  present  condition  of  the  Internal  Improvement  Fund, 
renders  it  necessary  for  the  Board  of  Public  Works  to  curiail  as  far  as 
possible  the  public  expenditure,  and  that  they  concentrate  as  far  as  prac- 
ticable, the  present  limited  means  of  the  State,  upon  works  which  can 
be  most  readily  completed  and  rendered  productive — It  is  therefore 

Ordered,  That  all  work  which  has  been  placed  under  contract,  and  is 
detached  from,  and  does  not  form  a  continuous  line  of  work  from  the 
termini  of  the  several  works,  be  suspended,  and  that  the  Commissioner 
in  charge  cause  an  estimate  of  work  done  and  materials  lurnished  upon 
such  work  to  be  made,  and  certified  and  attested  under  oath,  by  the  En- 
gineer in  charge  of  the  work,  and  approved  by  the  Principal  Engineer, 
and  thereupon  pay  the  same  in  the  manner  provided  for  the  payment  of 
other  estimates;  Provided,  Contractors  shall  receive  such  estimates  and 
payments  in  full  satisfaction  for  work  done,  and  for  all  damages  which 
might  accrue  in  consequence  of  the  suspension  or  abandonment  of  such 
work. 

Which  was  read  and  adopted. 
On  motion, 

The  Board  adjourned  to  meet  atQuincy  on  the  22d  August,  inst. 

QuiNCY  House, 

Quincy,  Illinois,  August 22, 1839. 
The  Board  of  Commissioners  met  pursuant  to  adjournment. 
Present — The  President  of  the  Board,  and  the  Commissioners  of  the 
2d,  3d,  5th  and  7th  Judicial  Circuits. 
On  motion  of  Mr.  Hogan, 
Ordered,  That  the  Secretary  address  a  communication  to  the  Governor, 
soliciting  an  interview  with  him. 

Whereupon  the  Secretary  addressed  the  following  communication  to 
the  Governor,  to  wit: 

QuiNCY  House, 

Quincy  Illinois,  August  22,  1839. 
Sir:  I  am  instructed  by  the  President  of  the  Board  of  Public  Works, 
to  inform  your  Excellency  that  the  Board  of  Public  Works  held  a  special 
meeting  in  Springfield,  on  Monday,  19th  instant,for  the  purpose  of  adopt- 
ing such  measures  in  regard  to  the  prosecution  of  the  Public  Works,  as 
might  seem  to  be  necessary  to  meet  the  present  crisis  in  our  financial 
affairs,  and  being  anxious  to  conform  as  far  as  practicable  to  public  ex- 
pectation, the  Board  adjourned  to  meet  in  this  place  to  day,  in  order 
that  they  might  avail  themselves  of  the  advantages  of  a  conference  with 
your  Excellency,  and  to  solicit  your  co-operation  in  the  adoption  of  such 
measures  as  the  present  crisis  in  our  affairs  should  render  expedient. 
The  Board  are  now  in  session  at  the  Quincy  House,  and  solicit  the  honor 
of  an  audience  with  your  Excellency  as  early  as  may  suit  your  conve- 
nience. I  have  the  honor  to  be,  very  respectfully, 

Your  obedient  servant, 

WM.  PRENTISS, 

Secretary  B.  P.  W, 
To  His  Excellency,  Thomas  Carlin, 

Governor  State  of  Illinois . 
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The  President  presented  the  following  communication  from  the  Gov- 
ernor, to  wit: 

QuiNCY  House,  August  22,  1S39. 
To  the  Board  of  Commissioners  of  Public   Works : 

Gentlemen:  I  received  a  communication  from  your  Secretary  this 
morning,  informing  me  thatyour  Board  held  a  special  meeting  in  Spring- 
field on  the  19th  inst.,  for  the  purpose  of  adopting  such  measures  in  re- 
gard to  the  prosecution  of  the  Public  Works,  as  might  seem  to  be  neces- 
sary to  meet  the  present  crisis  in  our  financial  affairs;  and  that  being 
desh'ous  to  conform  as  far  as  practicable  to  public  expectation,  your 
Board  had  adjourned  to  meet  at  this  place  to-day,  in  order  to  have  an  in- 
terview with  me,  in  regard  to  measures  to  be  adopted  by  the  Board  under 
existing  circumstances,  and  soliciting  my  co-operation;  and  that  your 
Board  v^^ere  now  in  session  at  the  Quincy  House. 

In  reply,  1  have  only  to  state,  that  I  have  been  under  the  impression 
that  your  Board  are  invested  by  the  Legislature  with  the  exclusive  man- 
agement and  control  of  the  Internal  Improvement  System.  If  my  coun- 
sel or  co-operation  can  be  of  any  service  to  jour  Board  in  adopting  or 
carrying  into  effect  any  measures  necessary  to  promote  the  public  inter- 
est, it  will  not  be  withheld,  but  on  the  contrary,  it  will  give  me  pleasure 
to  aid  you  as  far  as  I  can. 

I  shall  be  pleased  to  meet  your  Board  at  2  o'clock,  P.  M.,  to-day. 
Respectfully,  your  obedient  servant, 

THOMAS  CARLIN. 

Which  was  read,  and 

Ordered  to  be  filed. 

TWO  o'clock,  p.  m. 

Governor  Thomas  Carlin  appeared  before  the  Board,  pursuant  to  ap- 
pointment, and  after  an  interchange  of  opinions. 
On  motion  of  Mr.  Fellows, 

The  following  preamble  and  order  was  adopted,  to  wit: 

Whereas  the  present  condition  of  the  Internal  Improvement  fund  ren- 
ders it  necessary  for  the  Board  of  Public  Works  to  curtail  expenses,  so 
as  to  reduce  expenditures  to  the  actual  means  of  the  State :  It  is  therefore 

Ordered^  That  in  addition  to  the  several  detached  works  which  have 
been  heretofore  ordered  to  be  suspended,  there  shall  also  be  suspended 
all  work  upon  contracts  made  during  the  present  year  (excepting  on 
rivers  and  re-let  work,  and  such  other  work  as  may  be  necessary  to  be 
done  to  keep  the  improvements  in  preservation,  or  to  render  them  avail- 
able, (until  ample  means  shall  be  provided  for  their  prosecution,  and 
until  the  further  order  of  this  Board. 
On  motion. 

The  Board  adjourned  till  to-morrow  morning  at  9  o'clock. 

QurNCY  House, 

Quincy,  Illinois,  August  23,  1839. 
The  Board  met  pursuant  to  adjournment. 
Present — the  Commissioners  as  of  yesterday. 
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The  President  presented  the  followiHg  communication  from  the  Gov- 
ernor, to  wit: 

QuiNCY,  Illinois,  August  23,  1839.     j 
To  the  Board  of  Public   Works:  V  | 

Gentlemen:  Previous  to  entering  into  any  arrangement  vi^ith  your 
Board,  with  the  view  of  anticipating  the  amount  of  money  already  bor- 
rowed by  the  Fund  Commissioners,  and  becoming  due  from  time  to  time, 
it  would  afford  me  pleasure  to  leain  from  your  Board,  what  plans  you 
have  adopted,  or  propose  to  pursue,  in  the  prosecution  of  the  duties  en- 
trusted to  your  charge. 

Respectfully,  your  obedient  servant, 

THOMAS  CARLIN. 
Which  was  read,  and 

Otdered  to  be  filed,  and  that  the  Secretary  transmit  the  following  com- 
munication to  the  Governor  in  reply,  to  wit: 
QuiNCY  House, 

Quincy,  Illinois,  August  23,  1839. 
To  His  Excellency,  Thomas  Carlin, 

Governor  State  of  Illinois: 
Sir:  In  reply  to  your  communication  of  this  date,  asking  from  this 
Board  information  of  the  course  which  this  Board  intends  to  pursue  in 
the  prosecution  of  the  duties  entrusted  to  their  charge,  1  am  directed  to 
inform  your  Excellency  that  the  Board  have  adopted  a  resolution  to  sus- 
pend all  works  upon  all  of  the  roads  which  shall  not  be  in  a  continuous  line 
from  the  rivers,  and  that  there  shall  also  be  suspended  all  work  upon  con- 
tracts made  during  the  present  year,  except  upon  the  rivers  and  re-let 
work,  and  such  other  work  as  may  be  necessary  to  be  done  to  keep  the 
improvements  in  preservation,  or  to  render  them  available,  until  ample 
means  shall  be  furnished  for  their  prosecution. 

The  Board  has,  moreover,  decided  to  reduce  the  number  of  agents 
and  engineers  employed  by  the  State,  to  the  smallest  possible  number, 
necessary  to  preserve  the  works  and  keep  them  from  injury. 

Finally,  the  Boaid  has  decided  to  do  the  least  possible  amount  of  work, 
and  to  expend  the  smallest  amount  of  money  in  the  performance  of  their 
duties. 

The  difficulty  of  making  loans  has  forced  upon  the  Board  the  conclu- 
sion that  they  ought  to  curtail  their  expenditures  as  much  as  possible, 
and  that  although  they  are  only  the  servants  of  the  people,  to  execute 
the  law;  yet  they  will  be  justified  if  they  should  not  do  so  with  all  that 
vigor,  which  was  at  the  outset  expected  at  their  hands. 
I  have  the  honor  to  be,  verv  respectfully. 

Your  obedient  servant, 

WM.  PRENTISS, 

Secretary  B.   P.  W. 
The  President  presented  the  following  communication  from  the  Gov- 
ernor, to  wit: 

QuiNCT,  August  23,  1839. 
To  the  Commissioners  of  the   Board  of  Public  Works : 

Gentlemen:  Your  communication  of  the  23d  instant,in  answer  to  my 
note  of  that  date,  is  received.     The  course   which  you   have  informed 
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me  the  Board  is  resolved  to  pursue  at  the  present  crisis  of  our  financial 
affairs,  so  far  as  regards  the  suspension  of  the  public  works,  and  the 
curtailment  of  the  expL^nditurcs,  fully  nccords  with  mj  own  views  on 
the  subject,  and  I  only  regret  that  the  Board  had  not  arrived  at  this  de- 
termination at  an  earlier  period. 

From  the  latest  intelligence  received  from  the  agents  of  the  State  now 
in  Europe,  for  the  purpose  of  negotiating  loans  for  prosecuting  the  public' 
works,  no  reasonable  expectation  can  be  entertained,  that  the  necessary 
funds  can  be  procured  at  the  present  time.  The  great  magnitude  of  our 
Internal  Improvement  System,  and  the  manner  of  prosecuting  the  Works 
under  the  existing  Jaws,  together  with  the  immense  interest  involved, 
and  the  uncertainty  of  procuring  money,  admonishesme  of  the  propriety 
of  incurring  the  least  possible  expense  until  legislative  action  can  be  had 
upon  the  subject.  Great  dissatisfaction  prevails  among  the  people  in 
consequence  of  the  extent  of  the  system,  and  the  manner  directed  by 
law  of  prosecuting  the  works. 

Public  meetings  have  been  held  and  resolutions  adopted,  the  proceed- 
ings of  which  have  been  forwarded  to  me  from  some  fifteen  counties,  re- 
questing the  convening  of  the  Legislature  for  the  purpose  of  a  radical 
changeof  the  System,  some  of  which  are  in  favor  of  abolishing  the  whole, 
others  for  modification,  classification  and  reduction.  I  am  fully  satisfied 
in  my  own  mind  that  the  present  system  is  greatly  larger  than  the  inter- 
est of  the  State  requires,  and  of  the  practicability  of  its  successful  com- 
pletion, under  the  present  plan  of  operations,  combatted  as  it  is  by  pub- 
lic sentiment.  I  should  before  this  time  have  convened  the  Legislature, 
and  recommended  to  them  the  propriety  of  reducing  or  classifying 
the  system,  and  concentrating  the  work  upon  one  or  more  of  the  most 
useful  and  important  roads;  but  during  the  last  session  the  subject  had 
been  fully  investigated,  and  every  effort  made  by  a  portion  of  the  mem- 
bers to  effect  this  desirable  object,  but  their  efforts  resulted  in  its  en- 
largement, to  near  one  million  of  dollars.  I  therefore  had  but  little  hope 
that  any  change  could  be  effected  more  in  accordance  with  the  public 
wishes,  until  another  Legislature  should  be  elected  by  the  people.  The 
resolutions  adopted  by  your  Board,  if  adhered  to,  tend  to  obviate  the  ne- 
cessity of  an  immediate  call  of  the  Legislature,  and  will  afford  me  more 
time  to  ascertain  public  sentiment  from  those  counties  which  have  not 
yet  thought  proper  to  make  any  public  expression  of  their  wishes,  with- 
out which,  I  should  have  had  but  little  expectaiicn  that  any  change  of 
action  could  be  had  upon  the  subject,  as  1  am  persuaded  the  same  mem- 
bers would  generally  adhere  to  their  former  course,  unless  they  were 
imperatively  instructed  to  the  contrary  by  their  constituents. 
I  am,  with  respect,  your  obedient  servant, 

THOMAS  CARLIN. 

Which  was  read,  and 

Ordered  to  be  filed. 
On  motion, 

The  Board  adjourned  to  meet  in  Springfield  on  Tuesday,  the 27th  ir.st» 

M.  K.  ALEXANDER,  President. 

Wm.  Prentiss,  Secretary. 


Springfield,  Illinois,  August  27,  1839. 

The  Board  of  Commissioners  met  pursuant  to  adjournment. 

Present:  The  President,  the  Commissioners  of  the  Isi,  3d,  6th  and  7th 
Judicial  Circuits. 

On  motion  of  Mr.  Peck, 

Ordered^  That  each  Commissioner  be  empowered  to  make  such  agree- 
anent  with  Contractors  as  to  the  period  of  completing  work  on  contracts, 
as  he  shall  in  his  discretion  deem  proper. 
On  motion  of  Mr.  Peck, 

Ordered^  That  the  funds  to  be  paid  to  Commissioners,  after  the 
first'bne  hundred  thousand  dollars,  be  divided  and  paid  over  as  follows, 
viz:  That  estimates  shall  be  made  for  work  done,  and  materials  furnished, 
and  vouchers  for  all  other  expenditures  up  to  the  20th  day  of  September 
next,  and  filed  in  the  Fund  Commissioners'  office,  on  or  before  the  1st 
day  of  October  next,  and  upon  the  amount  of  such  estimates  and  vouch- 
ers each  Commissioner  shall  be  entitled  to  receive  an  amount  propor- 
tionate to  the  aggregate  amount  of  the  claims  from  each  respective 
Commissioner. 

On  motion  of  Mr.  Peck, 

Ordered^  That  a  committee  of  three  be  named  to  negotiate  with  the 
Bank  of  Illinois,  or  Bank  of  Cairo,  for  the  purpose  of  anticipating  the 
payment  becoming  due  upon  the  loans  already  effected,  and  for  that  pur- 
pose to  do  and  perform  all  necessary  acts  in  the  name  and  on  behalf  of 
the  Board,  and  that  M.  K.  Alexander,  E.  Willard  and  John  Hogan  be 
said  committee. 

Mr.  l*eck  presented  the  following  communication  from  Orin  Hamlin 
to  John  Dixon,  Esq.,  to  wit: 

Louisville,  July   15,  1839. 
Mr.  Dixon: 

Dear  Sir:  I  take  my  pen  in  hand  to  inform  you  of  an  event  that 
you  little  expect.     I  proceeded  in  relation  to  the   draft  as    you  directed 
me;  deposited  it  and  took  a  certificate  of  the  same,  and   called  on    my 
return  and  got  the  money,  but  was  obliged  to  leave  the  boat  for  want  of 
time  to  get  it.     After  drawing  the  money  it  struck  me  that  I  could  make 
a  first  rate  speculation  by  going  back  to  Louisville  and  buying  up  Min- 
eral Point  money,  Cairo  and  Dubuque,  which  was  selling  at  a  discount  of 
4,  5  to  10  per  cent,  discount.  Accordingly  I  started  on  a  boat  up  the  river 
[forever  to  my  shame  be  it  spoken,]  and  on  my  way  there  I  got  engaged  in 
playing  Poker  for  the  first  and  last  time  in  my  life  /or  money.  I  got  a  hand 
I  supposed  to  be  the  best  in  the  pack,  and  I  commenced  betting,  and  my 
opponent  backed  me  up,  until  he  had   got  up  to  eight  thousand  dollars, 
and  then  called  me,  and  to  my  astonishment  and    ruin  he  held  the  best 
hand,  whereas  mine  was  but  the  second  best.     Judge  of  my  feelings    at 
this  time — it  nearly  turned  me   mad.     I  resolved  in  my  mind  during  the  i 
night  what  was  to  be  done — return  I  could  not,  so  I  resolved  to  send  for 
my  family  and  leave  the  country,  until  by  the  means    of  the   balance  I ! 
could  return  and  pay  you,  which  if  the  Lord    lives,  and   my    soul  lives,! 
shall  be  done  as  soon  as  any  honest  business  will  enable  me  to  do  so.     I ! 
hope  you  willlet  my  work  all  be  measured  and   give  me    credit  for    per 
cent,  and  all,  and  let  my  brother  know  to  what  extent  I  am  deficient — it  j 
is  better  for  laborers  to  lose  apart  than  you  all.     You  will  not  hear  from 
;me  again  for  some  time.     I  intend  leaving  this  country  altogether  for 
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some  length  of  time— but  jou  need  not  be  afraid  but  what  you  will  get 
the  money  some  lime  not  far  distant,for  I  swear  by  the  holy  Evangelist 
that  if  I  am  permitted  to  live,  1  will  earn  the  money  and  pay  you  every 
farthing;  but  for  the  sake  of  my  connections,  do  not  be  harsher  with 
character  than  you  can  help  to  sustain  yours;  for  I  do  believe  I  am  still 
honest  (but  been  very  imprudent)  and  you  shall  yet  say  so  if  I  live.  It 
will  be  useless  to  follow  me,  for  my  plan  for  leaving  is  so  well  executed  I 
shall  leave  no  traces  behind,  for  I  could  not  look  an  acquaintance  in  the 
face  agam,  until  all  things  are  righted  again.  I  have  sent  for  my  family, 
but  have  concealed  all  this  affair  from  them.  They  will  be  here  to-dav 
or  to-morrovy.  My  business  is  all  arranged  in  regard  to  mv  private  af- 
fairs, which  is  not  in  a  very  prosperous  condition,  nearly  all  mortgaged 
for  about  half  its  worth,  which  I  expect  will  have  to  be  sacrificed.  I  am 
afraid  you  will  lose  your  office  by  my  imprudence,  but  if  you  do  I  will 
try  and  make  amends  for  it;  for  the  works  are  short  lived,  for  there  is 
eight  millions  of  Illinois  bonds  thrown  in  market  in  Europe  without  a 
prospect  of  getting  a  dollar.  With  regret  I  bid  you  adieu,  and  when 
we  meet  agam  I  am  m  hopes  you  will  have  good  reason  for  a  return  of 
your  friendship,  which  has  been  so  grossly  abused  by  your 

I  do  not  know  what  to  say, 

ORIN  HAMLIN. 

John  Uixon,  Esq. 

We,  the  undersigned,  do  hereby  certify  that  we  have  examined  the 
ongmal  as  written  by  Orin  Hamlin,  that  we  are  acquainted  with  his  hand 
writmg,  and  that  the  within  is  a  true  copy  thereof. 

A.  M.  HUNT, 

H.  B.  STILLMAN, 

D      •      r  ,    ^o    ,oo  RUDOLPHUS  ROUSE. 

Peona,  Jult/  28,  1839. 

Which  was  read,  and 

Ordered  to  be  filed. 

On  motion  of  Mr.  Peck, 

The  following  preamble  and  order  was  adopted,  to  wit: 

Whereas  proof  has  been  made  to  the  satisfaction  of  this  Board,  that 
Onn  Hamlin,  a  contractor  on  the  Central  railroad  in  the  6th  Judicial 
Circuit,  has  received  from  the  Commissioner  a  large  amount  of  money 
over  and  above  the  sum  due  him;  and  whereas  said  Commissioner  has 
no  means  of  obtaining  the  receipt  of  said  Hamlin  to  his  estimates: 
Iheretore, 

Ordered,  That  the  Secretary  of  this  Board  certify  on    the  estimate 'of 
the  Engmeer,  that  the  amount  of  said  estimate  should  be  properly  credit- 
ed to  John  Dixon,  Commissioner  of  the  6th  Judicial  Circuit. 
On  motion  of  Mr.  Peck, 

Ordered,  That  all  Commissioners  who  have  not  proceeded  to  let  work 
already  ordered,  be  requested  not  to  proceed  with  such  lettings  until,  in 
the  opinion  of  the  Commissioner,  the  interest  of  the  State  shall  require 
the  same  to  take  place. 

On  motion,  the  Board  adjourned  sine  die. 

„,      ^  M.  K.  ALEXANDER,  Pre^^en^  B.  P.  W, 

Wm.  Prentiss,  Secretary  B.  P.   W. 


Illinois)                                  SENATE.  (Utii.  Asseih*. 

Legis.    )  ^  2i),  >SEssro.\. 


December  20,  1839. 
Read,  and  laid  on  the  table. 


LETTER 


FROM    THE 


SECRETARY  OF  THE  BOARD  OF  PUBLIC  WORKS, 


CONCERNING 


LOTS   AND   BUILDINGS  IN   SPRINGFIELD,  PURCHASED  FOR  THE  USE  OF 
THE  STATE. 


Central  Internal  Improvement  Office, 

Springfield,  I/iinois,  December  9,  1839. 
To  the  Honorable,  the  Speaker  of  the  Senate: 

Sir,— I  am  instructed  by  the  Board  of  Public  Works  to  state  in  an- 
swer  to  the  following  resolution  adopted  by  the  Senate  on  the  18th 
inst.,  to  wit: 

''Resolved,  That  the  Commissioners  of  Public  Works  be  instructed  to 
report  to  this  House  the  number  of  lots  purchased  by  them  in  Spring- 
field, the  extent  ol  the  buildings  erected  thereon,  and  for  what  purpose: 
the  cost  of  said  lot  or  lots  and  houses,  if  any,  and  by  what  authority  did 
they  make  such  purchases,  Lnd  the  probable  loss  to  the  State  shou'd 
such  property  be  offered  for  sale,  if  any." 

That  the  Board  at  their  meeting  in  June  last,  finding  their  office  lo- 
cated in  a  small  house  not  in  the  least  adapted  either  in  size  or  locality 
for  an  otiice,  in  which  the  Commissioners  were  compelled  by  law  to  make 
a  repository  of  all  their  contracts, estimates,  plans,  profiles,  specifications, 
vouchers  and  other  important  documents  connected  with  the  Internal 
improvement  System,  and  at  a  rent  far  above  what  they  felt  them- 
selves justifiable  m  paying,  appointed  a  committee  to  procure  a  suitable 
building  lor  an  office,  and  in  the  discharge  of  said  duty,  the  committee 
after  making  every  effort  in  their  power  to  rent  a  suitable  building  for 
an  office  without  success,  reported  an  order  from  which  the  following  is 
an  extract:  ° 

''Ordered,  That  the  Acting  Commissioner  of  the  First  Judicial  Cir- 
cuit be  authoiized  to  purchase  the  house  and  lot  of  Mr.  E.  G.  Johns,  and 
to  have  erected  on  said  lot  an  additional  building  for  the  use  of  this 
Board  as  a  Centra]  Omce, provided  the  same  can  be  had  for  a  sum  not 
cxceedmg  1 1,600." 
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In  accordance  with  said  order,  the  Commissioner  of  the  First  Judicial 
Circuit  did  purchase  the  aforesaid  lot,  (80  feet  in  width  by  157  feet  deep) 
from  said  Johns,  for  the  sum  of  $1,600,  and  did  erect  an  additional 
building  thereon  18  feet  in  width  by  42  feet  in  length,  two  stories  high, 
containing  4  rooms,  which  together  with  the  repairs  done  on  the  old 
building  cost  the  sum  of  $2,169  48,  making  the  total  cost  of  said  lot  and 
buildings  $3,769  48.  The  Board  find  the  building  not  only  adapted  to 
a  mere  repository  of  their  books,  documents,  &c.  but  for  their  further 
security,  commodious  enough  to  require  their  Secretary  to  live  in  a  por- 
tion of  the  same,  and  pay  such  rent  for  said  portion  as  this  Board  may 
deem  just  and  proper. 

The  authority  for  purchasing  the  same  is  found  in  the  27th  section  of 
an  "Act  to  establish  and  maintain  a  General  System  of  Internal  Im- 
provements, approved  27th  February,  1837." 

As  to  "the  probable  loss  to  the  State  should  such  properly  now  be  of- 
fered for  sale,  if  any,"  the  Board  are  of  opinion  from  what  information 
they  possess,  that  should  said  property  now  be  oflfered  for  sale,  the  State 
would  sustain  no  loss. 

I  have  the  honor  to  be,  Sir, 

Very  respectfully, 

Your  obedient  servant, 

WILLIAM  PRENTISS, 
Secretary  of  Board  of  Public  Works. 


II^LINOIS)  SENATE.  OItii  Assem. 

J-EGis.  5  i  2d  Session, 


January  20,  1840. 

Read,  laid  on  the  table,  and  1,000  copies  ordered  to  be  printed. 


RSPOUT 


THE  JUDiOlABY  COMMITTEES 


TWO  HOUSES  ACTING  AS  A  JOINT  COMMITTEE, 


TO    WHOM    WAS    REFERRED 


ALL  CONTRACTS  MADE  BY  THE  FUND  COMMlSSfONERS 


THE  ILLINOIS  AND  MICHIGAN  CANAL. 


SPRINGFIELD: 

VVm.  Walters,  Public  Printer. 
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H  E  P  ©  R  T 


CONTRACTS  MADE  FOR  THE  STATE 


Mr.  Browning  from  the  Judiciary  Committees  of  the  two  Houses, 
acting  as  a  Joint  Committee,  to  which  was  referred  all  contracts  made 
by  the  Fund  Commissioners,  for  the  sale  of  State  bonds,  since  the  ad- 
journment of  the  Legislature  in  March  last;  also  all  contracts  made  for 
the  sale  of  State  bonds  on  account  of  the  Illinois  and  Michigan  Canal, 
with  instructions  to  examine  said  contracts,  and  report  whether  they  had 
been  made  in  conformity  with  law,  and  whether  the  State  was  or  was 
not  bound  by  them,  state,  that  a  separate  report  will,  in  due  time,  be 
submitted  in  reference  to  the  contracts  made  for  the  sale  of  State  bonds 
on  account  of  the  Illinois  and  Michigan  Canal. 

The  committee  have  patiently  and  carefully  examined  all  contracts 
made  by  the  Fund  Commissioners,  since  March  last,  for  the  sale  of  State 
bonds  on  account  of  the  Internal  Improvement  System,  and  upon  them 
now 

REPORT: 

That  the  interests  and  the  character  of  the  State  are  so  deeply  in- 
volved in  the  enquiry  with  which  they  are  charged,  that  they  have  es- 
teemed it  their  duty  to  report  at  length  upon  the  subjects  submitted  for 
their  consideration,  and  to  state  the  reasons  from  which  their  conclusions 
are  deduced. 

On  the  27th  day  of  February,  1837,  the  bill  for  an  to  establish  and 
maintain  a  General  System  of  Internal  Improvements,  passed  into  a  law. 
one  provision  of  it  authorizing  the  State  to  borrow  the  sum  of  eight  mil- 
lions of  dollars,  to  be  applied  to  the  construction  of  the  works  contem- 
plated by  the  bill.  To  carry  into  effect  this  provision  of  the  bill  it  was 
enacted  that  three  Fund  Commissioners  should  be  appointed  to  negotiate 
the  loans,  and  that  it  should  be  deemed  a  sufficient  execution  of  the  power 
to  borrow  money,  for  said  commissioners  to  sell  the  bonds,  or  State 
Stocks,  to  be  issued  on  account  of  internal  imiprovements,  provided  that 
said  bonds,  should  not,  in  any  event,  be  sold  for  less  than  their  par  value. 
Other  provisions  of  the  law  authorize  the  Fund  Commissioners  to  stipu- 
late for  the  payment  of  interest  semi-annually  at  such  place  in  New 
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York,  Boston,  or  Philadelphia  as  may  be  agreed  upon  by  the  contracting 
parties ;  and  by  an  amendatory  law,  subsequently  passed,  the  authority 
is  extended  so  as  to  enable  the  bonds  to  be  executed  in  any  foreign  lan- 
guage, for  the  payment  of  foreign  coin,  in  any  foreign  country  to  be 
agreed  upon  between  the  contracting  parties.  The  bonds  are  to  bear 
interest  at  the  rate  of  six  per  cent,  per  annum,  and  to  be  reimbursable 
at  the  pleasure  of  the  State,  after  1870. 

The  parts  of  the  law  above  recited,  are  all  which  your  committee 
deem  it  necessary,  at  this  time,  to  advert  to,  to  aid  them  in  discharging 
the  important  duty  assigned  them:  and  they  now  proceed  to  investigate 
the  questions  involved,  namely,  "Have  the  contracts  entered  into  by 
the  Fund  Commissioners  for  the  sale  of  the  State  bonds,  since  the  ad- 
journment of  the  Legislature  in  March  last,  been  made  in  conformity 
with  law,  and  is,  or  is  not,  the  State  bound  to  ratify  such  contracts?" 
The  first  contract  to  which  the  committee  would  invite  attention,  is  that 
entered  into  on  the  22d  day  of  August,  1839,  between  Messrs.  M.  M. 
Rawlings  and  Charles  Oakley,  Fund  Commissioners  of  the  State  of  Illi- 
nois, of  the  one  part,  and  Messrs.  Wright  &  Co.  of  London,  of  the  other 
part.  This  contract  is  so  overwhelmed  with  words,  so  obscured  with 
profusion  of  language,  and  constant  repetition  of  terms  and  conditions, 
that  it  is  only  after  the  most  diligent  and  careful  investigation  that  it  can 
be  comprehended.  The  committee  have  endeavored  to  divest  it  of  as 
much  of  its  ambiguity  as  possible,  and  now  present  the  following  as  its 
principal  provisions: 

That  the  Fund  Commissioners  shall  cause  to  be  deHvercd  to  Messrs. 
Wright  &  Co.,  in  London,  on  or  before  the  first  daj  of  January,  1840, 
State  bonds  of  the  State  of  Illinois,  for  one  million  five  hundred  thousand 
dollars,  or  three  hundred  and  thirty-Seven  thousand  five  hundred  pounds 
sterling  British  money,  in  bonds  of  one  thousand  dollars  or  two  hundred 
and  seventy-five  pounds  each,  reimbursable  after  the  1st  day  of  January, 
1870,  and  bearing  interest  at  the  rate  of  6  per  cent,  per  annum,  payable 
semi-annually  at  the  banking-house  of  Wright  &  Co.  in  London.  Upon 
said  bonds  being  deposited  with  Wright  &  Co.,  they  are  to  advance  to 
the  State  of  Illinois  on  the  15th  day  of  January,  1840,  the  sum  of  twenty 
thousand  pounds;  the  further  sum  of  ten  thousand  pounds  on  the  15th 
day  of  February,  l840;  the  further  sum  of  ten  thousand  pounds  on  the 
15th  day  of  March,  and  ten  thousand  pounds  on  the  15th  day  of  April, 
1840,  making  in  all  the  sum  of  fifty  thousand  pounds.  Wright  &  Co. 
are  constituted  agents  to  sell  the  bonds  aforesaid,  at  such  time  as  they 
may  deem  expedient,  but  they  are  to  be  so  sold  that  par  shall  be  received 
for  them  here,  according  to  the  then  rate  of  exchange  between  London 
and  Illinois.  When  sold,  Wright  &  Co.  are  to  retain  out  of  the  proceeds 
as  a  commission  for  their  services,  the  excess  received  by  them  upon  the 
sale  of  said  bonds,  over  and  above  the  sum  to  be  paid  to  the  State  of  Il- 
linois, which  is  to  be  par  value  according  to  the  then  rate  of  exchange 
between  London  and  Illinois,  provided  said  commission  shall  not  exceed 
five  per  cent,  upon  the  whole  amount  of  bonds  so  sold.  Wright  &  Co. 
are  next  to  retain  out  of  the  proceeds  of  the  sales  of  said  bonds,  all  sums 
of  money  which  they  may  have  advanced,  at  any  time,  to  the  State  of 
Illinois;  all  expenses  incurred  by  them  in  negotiating  the  sales  of  said 
bonds;  the  costs  and  charges  of  the  contract  entered  into  between  the 
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Fund  Commissioners  and  said  Wright  &  Co.;  and  the  costs  and  charges 
of  arranging  a  contract  with  Thompson  &Formaa  for  the  purchase  of  rail 
road  iron,  with  interest  upon  all  of  said  sums  at  the  rate  of  five  per  cent, 
per  annum,  from  the  dates  of  the  advances  or  payments  respectively;  and 
the  balance  of  the  proceeds  of  said  bonds  they  are  to  remit  to  the  State 
of  Illinois. 

Wrij^ht  &  Co.  are  not  to  be  bound  to  make  any  advances  whatever 
upon  said  bonds,  except  the  fifty  thousand  pounds  herein  before  mention- 
ed, but  are  at  liberty  to  advance  other  sums  if  they  choose  to  do  so. 

The  interest  upon  said  bonds  is  to  be  ptiid  at  the  banking-house  of 
Wright  &  Co.  in  London,  on  the  first  days  ot  January  and  July,  annu- 
ally, they  receiving  a  commission  of  one  per  cent,  for  paying  the  same  to 
holders:  remittances  to  pay  the  interest  to  be  so  made  that  Wright  & 
Co.  shall  be  in  funds  at  least  fifteen  days  before  the  dividends  fall  due, 
so  as  to  enable  them  to  give  ten  days  notice  to  the  holders  of  the  coupon?, 
by  advertisement,  the  costs  and  charges  of  advertising  to  be  paid  by  the 
State  of  Illinois. 

All  remittances  of  money  from  London  to  Illinois,  and  from  Illinois  to 
London,  whether  for  the  payment  of  interest  or  otherwise,  to  be  at  the 
hazard  and  at  the  costs  and  charges  of  the  State  of  Illinois;  and  finally 
all  costs  and  charges  of  whatever  kind  or  description,  incurred  or  to  be 
incurred  in  consequence  of  the  interest  on  said  bonds  being  made  paya- 
able  in  London,  are  to  be  paid  and  discharged  by  the  State  of  Illinois. 

Was  this  contract  made  in  conformity  with  the  law  under  w^hich  the 
Fund  Commissioners  acted?  In  the  opinion  of  your  committee  this  ques- 
tion is  easily  answered.  They  hesitate  not  to  say  that  the  Fund  Com- 
missioners have  transcended  their  authority,  and  made  the  contract 
in  gross  violation  of  law,  and  wit^*an  utter  disregard  of  the  interests 
of  the  State.  The  committee  might  here  stop,  hut  as  the  financial  repu- 
tation of  high  functionaries  of  the  State  may  appear  to  be  involved,  they 
think  it  alike  due  to  the  country,  to  the  commissioners,  and  to  themselves, 
to  assign  the  reasons  for  the  conclusions  to  which  they  have  arrived.  The 
law  authorizing  the  sale  of  State  Bonds,  positively  prohibits  their  sale  for 
less  than  par  value.  According  to  this  contract  with  Wright  &  Co.,  will 
the  State  receive  par  value  for  the  Bonds  delivered  to  them  for  one  million 
and  a  half  of  dollars?  She  will  not,  or  what  in  the  opinion  of  the  com- 
mittee is  the  same  thing  in  eifect,  she  will  have  to  pay  more  than  par 
value  in  meeting  the  interest,  and  in  the  ultimate  extinction  of  the  debt. 
True,  the  Bonds  are  to  be  so  sold  that  for  every  Bond  for  two  hundred  and 
twenty-five  pounds  sold  in  London,  we  shall  receive  a  thousand  dollars 
here.  But  is  this  par?  It  certainly  is  not,  and  there  are  several  aspects 
in  which  the  matter  may  be  presented,  to  demonstrate  that  it  is  not. 
During  the  past  year  exchanges  have  been  as  high  as  nine  per  cent,  be- 
tween London  and  New  York,  and  five  per  cent,  between  New  York  and 
Illinois.  Now,  suppose  the  Fund  Commissioners,  at  the  above  rates  of 
exchange,  selUng  a  thousand  dollar  Bond  in  London  upon  such  terms  as 
to  make  it  produce  a  thousand  dollars  in  Illinois.  The  Bond  will  be  sold 
in  London,  not  for  a  thousand  dollars,  but  for  about  eight  hundred  and 
seventy-five  dollars,  being  one  hundred  and  twenty-five  dollars  less  than 
par  there.  In  transactions  of  this  sort,  money  is  not  actually  brought  from 
England  to  Illinois,  to  be  disbursed  in  kind,  but  is  transferred  from  the 
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one  country  to  the  other  through  the  medium  of  bills  of  exchange.  The 
Fund  Commissioner,  then,  instead  of  bringing  the  $875,  for  which  he  sold 
his  Bond,  to  the  United  States  in  money,  *leaves  it  in  the  hands  of  the 
purchaser;  and  when  he  gets  to  New  York,  draws  a  bill  of  exchange  up- 
on the  purchaser  in  London  i'or  ^'STS,  which  he  sells  in  New  York  for 
,^953.  This  he  again  leaves,  and  when  he  reaches  Illinois,  draws  a  bill 
upon  his  friend  in  New  York  for  $953,  and  sells  it  here  for  a  thousand 
dollars,  which  is  paid  to  the  State,  and  bj  her  applied  to  the  purposes  for 
which  it  was  borrowed.  The  State  receives  $1,000  here,  for  the  $1,000 
Bond  which  has  been  sold  in  England,  and  it  is  very  obvious  that  it  would 
be  a  par  sale  to  the  State  if  the  interest  upon  the  Bonds,  and  the  Bonds 
themselves,  were  payable  in  Illinois.  But  not  so.  The  bonds,  and  the 
interest  upon  them,  are  payable  in  !  .ondon.  Suppose,  now,  a  thousand 
dollars  to  be  paid  upon  these  Bonds  in  London.  The  money  is  not  trans- 
ported from  Illinois  to  England,  with  which  to  make  the  payment;  but,  as 
before,  the  operation  is  effected  through  the  medium  of  bills  of  exchange. 
The  exchanges  remaining  at  the  same  rate,  the  State  must,  for  a  bill  of 
exchange  on  New  York  for  $1,000,  pay  here  the  sum  of  $1050,  and  in 
New  York  for  a  bill  of  exchange  upon  London  for  $1,000,  she  must  pay 
there  $1090;  so  that  for  every  $1,000  we  receive  in  Illinois  under  this 
contract  with  Messrs.  Wright  &  Co.,  we  have  to  pay  $1,140  in  London, 
exchanges  remaining  at  the  same  rate.  The  interest  upon  one  and  a  half 
millions  (the  amount  of  Bonds  delivered  to  Wright  &  Co.)  is  ninety  thou- 
sand dollars  per  annum,  and  if  paid  here,  ninety  thousand  doPars  would  dis- 
charge it;  but  being  payable  in  London,  it  will  according  to  the  rates  of 
exchange  above  mentioned,  require  the  sum  of  one  hundred  and  two 
thousand,  six  hundred  dollars  with  which  to  make  the  payment.  The 
Bonds  arc  reimbursable  after  1S70,  %:\d  consequently  have  thirty  years  ta 
run,  and  in  that  thirty  years  the  State  of  Illinois  will  lose  the  sum  of  three 
hundred  and  seventy-eight  thousand  dollars  in  interest  alone,  that  is,  it 
will  require  that  much  more  to  pay  the  interest  in  London,  than  it  would 
to  pay  it  in  Illinois. 

Pursuing  the  same  estimate,  upon  the  same  data,  and  when  the  interest 
for  thirty  years  shall  all  have  been  paid,  and  the  principal  reimbursed,  the 
State  will  have  paid  upon  the  contract  the  sum  of  five  hundred  and  eighty- 
eight  thousand  dollars  more  than  she  would  have  done  upon  a  par  sale  oi 
the  Bonds. 

But  as  the  State  is  to  receive  a  thousand  dollars  here  for  every  thousand 
dollar  bond  soJd  in  London,  it  may  be  insisted  that  the  sale  has  been  at 
par,  and,  therefore,  in  that  respect,  conformable  to  law.  Although  this 
is  at  first  view  plausible,  the  committtee  think  it  already  sufficiently  an- 
swered by  showing  the  losses  which  must  annually  result  to  the  State  by 
paying  interest  in  London,  owing  to  the  differences  in  exchange  between 
London  and  Illinois.  But  as  they  may  not  have  made  themselves  fully 
understood,  there  is  another  medium  through  which  the  transaction  may 
be  viewed,  which  will,  peraaps  tend  to  illustrate  it,  and  make  it  more  easy 
of  comprehension. 

One  provision  of  the  law  under  which  the  Fund  Commissioners  acted> 
forbids  them  to  contract  for  the  payment  of  a  greater  rate  of  interest  than 
six  per  cent,  per  annum,  and  should  they  attempt  to  bind  the  State  for  the 
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payment  of  more,  the  contract  would  clearly  be  null  and  void.  In  this 
case  they  have  dehvered  to  Messrs  Wright  &  Co.,  Bonds  for  one  and  a 
half  millions  of  dollars,  and  th^  interest  on  this  sum  at  six  per  cent,  would 
amount  to  ninety  thousand  dollars  per  annum,  and  yet  exchanges  being 
as  above  assumed,  the  State  will  pay  in  interest  every  year,  instead  of 
ninety  thousand,  the  sum  of  one  hundred  and  two  thousand  six  hundred 
dollars,  so  that  if  it  be  insisted  that  the  bonds  have  been  sold  at  par,  it 
may  well  and  truly  be  answered  that  the  Commissioners  have  transcended 
their  authority,  and  violated  the  law,  by  compelling  the  State,  in  fact,  to 
pay  more  than  six  per  cent,  per  annum  upon  her  Bonds,  although  no 
greater  rate  of  interest  has  been  expressly  stipulated  for. 

Leaving  this  branch  of  the  subject,  there  are  many  other  provisions  of 
the  contract  in  violent  conflict  with  the  law,  under  which  the  commission- 
ers acted,  and  which  it  is  difficult  for  the  committee  to  conceive  would 
have  been  made  by  faithful  and  intelligent  agents,  elevated  above  all  per- 
sonal considerations,  and  acting  with  an  eye  single  to  the  well  being  of 
the  State  they  represented;  and  which,  of  themselves  abundantly  manifest 
the  illegaUty  of  the  whole  transaction.  In  what  part  of  the  law  to  estab- 
lish and  maintain  a  general  system  of  Internal  Improvements,  or  of  the 
supplemental  laws  thereto,  did  the  Fund  Commissioners  suppose  they  had 
found  the  authority  to  hypothecate  State  bonds?  No  such  power  exists, 
no  such  authority  was  ever  conferred;  and  yet  the  transaction  with  Wright 
&  Co.  far  from  being  a  sale,  is  but  a  hypothecation.  They  advaficc  to 
the  State  fifty  thousand  pounds,  and  the  State  deposits  with  them  as  se 
curity  therefor,  bonds  to  the  amount  of  three  hundred  and  thirty  seven 
thousand  five  hundred  pounds,  with  power  to  sell,  and  reimburse  them- 
selves at  pleasure.  The  bonds  thus  hypothecated  are  bearing  G  percent, 
interest,  payable  semi-annually,  on  ♦the  first  days  of  July  and  January, 
and  in  addition  Messrs.  Wright  &  Co.  are  to  receive  5  per  cent,  per 
annum,  upon  all  advances  made  by  them  to  the  State, upon  the  faith  and 
security  of  thesebonds,  from  the  time  of  the  advance  till  reimbursement. 
It  is  matter  of  astonishment  that  Messrs.  Rawlings  and  Oakley,  pro- 
fessing to  act  by  and  under  authority  of  law,  as  the  accredited  agents  of 
the  State,  to  whom  she  had  confided  her  interests,  should  have  ventured 
upon  such  a  transaction,  and  no  less  astonishing  that  Messrs.  Wright  & 
Co.  with  the  law  before  them,  should  have  participated  in  it.  They 
could  not  have  done  so  with  any  reasonable  expectation  that  the  State 
would  sanction  and  ratify  a  contract,  made  so  palpably^  without  authori- 
ty, and  by  which  she  was  to  suffer  so  extensively  in  her  finances. 

The  committee  will  not  attempt  to  point  out  in  detail  the  many  par- 
ticulars in  which  the  interests  of  the  State  appear  to  have  been  entirely 
overlooked,  or  wilfully  disregarded,  but  must  content  themselves  with 
presenting  the  most  prominent  and  glaring  objections,  and  which,  it 
seems  to  them,  ought  to  strike  every  capacity,  however  limited,  as  whol- 
ly inconsistent  witli  the  spirit,  if  not  the  letter  of  the  law. 

It  is  stipulated  that  the  expense  of  making  the  above  contract  with 
Wright  &  Co.,  shall  be  defrayed  by  the  State  of  Ilhnois;  that  the  charges 
of  all  contracts  made  by  Wright  &  Co.,  for  the  sale  of  these  same  bonds, 
to  any  other  person,  shall  be  paid  by  the  State  of  Illinois;  that  all  remit- 
tances of  money,  to  and  from  England,  whether  for  the  payment  of  interest 
or  otherwise,  whether  paid  by  Wright  &  Co.  to  the  State,  or  by  the  State 
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to  Wright  &  Co.,  shall  be  at  the  risk,  and  at  the  proper  costs  and  charges 
of  the  State  of  Illmois;  that  the  State  shall  pay  to  Wright  &  Co.  one  per 
cent,  for  handing  over  the  interest  upon  tj^e  bonds,  after  the  money  is  fur- 
nished them ;  and,  finally,  that  the  State  shall,  throughout  the  period  of 
thirty  years,  pay  for  semi-annual  advertisements,  to  be  made  in  London 
papers,  for  the  benefit  of  the  holders  of  coupons,  in  England. 

Can  it  be  necessary  to  dwell  longer  upon  this  contract?  Is  there  one 
here  who  feels  that  to  his  care  is  entrusted  the  character  and  prosperity  of 
the  State,  and  the  interest  of  her  citizens,  and  whose  proud  duty  it  should 
be  to  guard  them  from  all  injury,  whether  offered  by  fraud  or  ignorance, 
who  is  prepared  to  sanction  the  transaction,  and  to  say  to  his  country,  that 
in  so  doing,  he  has  honestly  and  faithfully  acquitted  himself  of  his  trust? 

Well  may  we  say  of  London,  "  the  shark  is  there,  and  the  sharks  prey 
— the  spendthrift  and  the  leech  that  sucks  him." 

The  State  is  now,  and  will  be  for  years  and  years  to  come,  groan- 
ing under  the  w^eight  of  a  debt,  which,  however  improvidently,  has 
been  at  least  honestly  contracted,  and  which  she  is  by  every  consideration 
of  honor,  integrity  and  good  faith,  bound  to  meet  and  redeem.  Let  us 
not  augment  her  already  grievous  burdens  by  superadding  this.  We  owe 
it  to  those  who  hold  our  bonds,  uncontaminated  by  fraud,  to  husband  our 
limited  means;  and  this  we  cannot  do,  our  tottering  credit  we  cannot  up- 
hold, without  fixing  upon  all  such  contracts  as  this,  the  strong  and  decided 
marks  of  our  disapprobation.  It  would  be  diflicult  to  conceive  how  a  con- 
tract could  be  framed,  under  the  operation  of  which  the  State  would  more 
freely  bleed  c^t  every  financial  pore,  without  supposing  that  the  only  end  to 
be  attained,  by  all  the  contracting  parties,  was  to  enrich  the  individual  at 
the  expense  and  ruin  of  the  State.  The  committee  now  dismiss  this  con- 
tract with  the  remark,  that  the  ways  and  means  devised,  by  which  the 
State  is  t^  be  the  loser,  for  the  period  of  thirty  years,  through  which  the 
contract  has  to  run,  are  so  various,  and  so  complicated,  that  the  amount  of 
the  loss  defies  computation. 

Next  is  the  contract  of  Messrs.  Rawlings  and  Oakley,  with  Messrs. 
Thompson  &  Forman,  iron  merchants  of  London,  for  the  purchase  of 
iron,  and  as  the  Fund  Commissioners  are,(5nder  the  law,  the  proper  agents 
to  make  such  purchases,  the  committee  would  not  have  interfered  with 
this  contract  had  it  been  confined  to  that  object;  but  as  in  the  same  contract, 
and  as  part  thereof,  they  have  engaged  for  the  disposal  of  State  Bonds,  in 
a  manner  not  warranted  by  law,  we  have  thought  it  our  duty  to  call  legis- 
lative attention  to  it,  that  it  might  be  either  ratified  or  disclaimed.  By 
this  contract,  Messrs.  Thompson  &  Forman,  agree  to  sell  to  the  State  of 
Illinois,  9,500  tons  of  flat  bar  iron  rails,  together  with  a  sufficient  quantity  of 
spike  nails,  and  splicing  plates  for  the  rails.  The  State  is  to  receive  the 
iron  in  Wales,  and  to  pay  for  it  there,  as  follows: 

For  the  rails,  £9.10  per  ton;  for  splicing  plates,j£11.10  per  ton;  and 
for  spike  nails  £22  per  ton.  Shipments  to  be  at  the  risk,  and  costs  in 
all  respects,  of  the  State  of  Illinois.  When  iron  is  shipped  in  Wales, 
for  the  State  of  Illinois,  Wright  &  Co.,  if  they  have  in  their  hands  any 
funds  belonging  to  the  State  of  Illinois,  are  to  pay  Thompson  &  Forman 
for  the  same,  according  to  the  invoice  they  may  present;  the  invoice  of 
Thompson  &  Forman  being  conclusive  evidence  of  the  amount  of  iron. 
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shipped,  and  their  receipt  to  Wright  &  Co.  to  be  conclusive  evidence 
between  them  and  the  State  of  Illinois,  of  the  amount  of  money  paid  to 
Thompson  &  Forman.  If  the  iron  is  not  paid  for,  on  delivery,  at  the 
ports  in  Wales,  Thompson  &  Forman  are  to  be  paid  interest  upon  the 
amount  of  their  invoice,  including  all  costs  and  charges,  at  the  rate  of 
five  per  cent,  per  annum,  till  paid,  and  are  to  receive,  as  security  for 
payment,  a  deposite  of  State  Bonds,  estimated  at  their  value  in  London, 
according  to  the  then  rates  of  exchange,  and  if  payment  is  not  made  in 
twelve  months  after  the  shipment  of  iron,  they  are  to  sell  the  bonds  of 
the  State,  and  pay  themselves  out  of  the  proceeds,  provided  said  bonds 
are  so  sold  as  to  produce  par  in  Illinois,  according  to  the  then  existing 
rates  of  exchange  between  London  and  Illinois. 

There  are  many  parts  of  this  contract  which  the  committee  think  ob- 
jectionable, but  as  they  have  been  directed  to  enquire  into  the  legality, 
and  not  the  judiciousness  of  the  contracts,  they  pass  by  all,  save  such 
stipulations  as  appear  to  them  to  be  in  violation  of  law.  The  chief  of 
these  is  the  agreement  to  hypothecate  bonds,  as  a  security  for  iron,  to 
be  furnished  by  the  house  of  Thompson  &  Forman.  In  another  part  of 
this  report,  we  have  already  stated  that  no  authority  was  conferred  upon 
the  Commissioners  to  hypothecate  bonds  for  the  purpose  of  raising  mon- 
ey, and  that  a  contract  for  that  purpose,  being  in  violation  of  law,  would 
not  be  obligatory  upon  the  State.  The  case  is  not  changed  by  hypothe- 
cating for  other  purposes,  and  as  far  as  this  contract  proposes  to  do  so, 
the  committee  think  it  should  not  receive  the  sanction  of  the  Legisla- 
ture. There  is  another  feature  of  this  transaction,  which  although  it 
may  not  be  strictly  illegal,  is  certainly  highly  reprehensible.  That  is, 
the  agreement  to  pay  five  per  cent,  interest  per  annum  upon  the  in- 
voices of  Messrs.  Thompson  &  Forman,  if  the  money  be  not  paid  for  the 
iron,  at  the  time  of  its  delivery.  It  will  be  recollected  that  by  the  con- 
tract with  Wright  &  Co.,  the  Slate  bonds  to  be  delivered  to  them,  are  to 
bear  interest  at  the  rate  of  six  per  cent,  per  annum,  and  that  the  holders 
of  the  bonds,  for  the  time  being,  whoever  they  may  be,  are  entitled  to 
receive  the  interest,  and  authorized  to  present  the  coupons  for  payment 
as  they  fall  due.  The  effect  of  tlTe  agreement  with  Thompson  &  For- 
man then,  it  is  obvious,  is  to  pay  them  interest  twice  upon  the  same  sum. 
If  the  iron  is  paid  for,  when  delivered,  no  interest  accrues.  If  not  paid 
for,  interest  at  the  rate  of  five  per  cent,  per  annum,  is  to  be  paid  upon 
the  invoice,  and  bonds  pledged  to  secure  the  payment  of  the  price. — 
These  bonds  bear  six  per  cent,  interest,  which  the  holders  are  entitled  to 
receive;  and  in  this  way,  the  State  of  Illinois  pays  to  Thompson  &  For- 
man, five  per  cent,  interest  on  the  price  of  the  iron,  and  six  per  cent,  in- 
terest upon  the  bonds  given  as  security  for  the  same  iron.  Did  the 
friends  of  the  Internal  Improvement  System  ever  suppose,  when  they 
stood  forward  as  the  advocates  and  championsjof  the  measure,  and  plight- 
ed the  faith  of  the  State  to  uphold  and  sustain  it,  that  the  interests  and 
character  of  the  State  were  thus  to  be  bartered  away?  Was  it  ever  in 
the  contemplation  of  the  law,  that  such  contracts  should  be  executed? 
Was  fiuthority  ever  delegated  to  the  Fund  Commissioners  to  negotiate 
such?  Would  not  such  a  course  of  financiering,  if  sanctioned,  and  ac- 
quiesced in,  inevitably  bankrupt  the  Treasury,  prostrate  the  credit,  and 
tarnish  the  fame  of  the  State? 
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The  Committee  would  feel  that  they  were  recreant  to  the  trust  reposed 
in  them,  if  restrained  by  regard  for  the  feelings  of  individuals,  or  awed 
by  political  power,  they  were  to  hesitate  to  pronounce  this  contract,  so 
far  as  it  stipulates  for  the  payment  of  interest  upon  invoices  of  iron, 
highly  reprehensible,  and  as  far  as  it  proposes  to  hypothecate  bonds,  il- 
legal and  void,  and  to  invoke  the  aid  of  the  Legislature  in  repudiating  it. 

Having  disposed  of  the  two  preceding  contracts,  which  appears  to  be 
the  only  ones  made  by  the  Fund  Commissioners  in  Europe,  neither  of 
which  is  a  contract  of  sale,  but  both  of  hypothecation,  the  committee  now 
proceed  to  examine  the  contracts  made  in  the  United  States,  of  which 
seven  have  been  laid  before  us,  and  which  we  are  informed  by  the  Fund 
Commissioners  are  all  that  have  been  entered  into  since  the  adjournment 
of  the  last  Legislature.  These  are  all  contracts  of  sale,  and  in  that  par- 
ticular conformable  to  law,  and  unless  they  shall  be  found  in  some  of  their 
stipulations  to  exceed  the  authority  of  the  Commissioners,  the  committee 
will  feel  bound  to  acquiese  in  them,  however,  much  they  may  lament  that 
new  and  additional  debts  have  been  contracted  in  these  times  of  pecunia- 
ry embarrassment  and  distress. 

Three  of  these  contracts,  namely,  with  the  Erie  county  Bank  in  the 
city  of  Buffalo,  the  Commercial  Bank  of  Buffalo,  and  the  Bank  of  Com- 
merce in  Bufialo,  are  in  all  respects  similar.  They  are  for  one-  hun- 
dred thousand  dollars  each,  payable  in  funds  at  par  in  the  city  of  Bufialo, 
so  that  we  receive  the  benefit  of  the  exchanges  now,  if  they  shall  be  lost 
to  us  in  the  payment  of  interest,  and  reimbursement  of  the  principal. 
These  Bonds  have  all  been  delivered,  and  are  consequently  drawing  in- 
terest, but  nothing  is  lost  to  us  in  this  way,  as  an  interest  account  is  kept 
between  the  Banks  and  the  State,  to  be  adjusted  upon  the  payment  of  the 
last  instalment.  The  committee  therefore  perceive  nothing  in  these  con- 
tracts requiring  Legislative  action. 

The  fourth  is  a  contract  with  the  Atlantic  Bank  in  the  city  of  New 
York  for  one  hundred  and  fifty  thousand  dollars,  and  differs  from  the 
three  preceding  contracts  in  this  only,  that  a  part  of  the  instalments  may 
be  paid,  at  the  option  of  the  Bank,  in  Illinois  Bank  notes,  or  Bank  notes  at 
par  in  New  York,  and  that  the  Bank  may,  by  giving  thirty  days  notice  of 
her  intention,  permit  two  drafts  of  $9,000  each  to  run  ninety  days  with- 
out interest.  What  inducement  the  Commissioners  had  for  extending 
this  indulgence  to  the  Bank,  the  committee  is  not  informed.  If  Illinois 
Bank  notes  should  be  below  par  in  New  York,  at  the  time  the  instalments 
fall  due,  there  can  be  no  doubt  that  the  Bank  will  purchase  them  at  a  dis- 
count to  meet  her  engagements,  whilst,  by  the  operation,  the  State  of  Illi- 
nois will  lose  the  exchange,  and  incur  the  expense  of  conveying  the  notes 
from  New  York  to  Illinois.  If,  however,  Illinois  Bank  notes  shall  at  the 
time,  be  at  par  in  New  York,  no  loss  whatever  will  be  sustained  in  con- 
sequence of  that  provision  in  the  contract. 

Upon  the  two  drafts  above  mentioned,  if  the  Bank  shall  choose  to  avail 
herself  of  the  privilege  given,  and  there  can  be  but  little  doubt  that  she 
will,  the  State  will  lose  $'270  in  interest.  The  Bonds  under  this  contract 
have  all  been  delivered,  and  the  committee  therefore  submit  itforthe  con- 
sideration of  the  Legislature. 

The  fifth  is  a  contract  with  January  &  Dunlap,   for  the  sale  of  Bonds 
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for  two  hundred  thousand  dollars,  and  the  committee  find  nothing  in  it  ob- 
jectionable. 

The  sixth  with  the  Farmers  and  Mechanics'  Bank,  for  fifty  thousand 
dollars,  is  in  all  respects  similar  to  the  three  contracts  made  with  the 
Banks  in  Buffalo,  and  in  the  opinion  of  the  committee,  they  are  all  such 
as  the  law  sanctions  and  authorizes,  except  that  the  Commissioners  have 
agreed  to  receive,  in  payment  of  the  Bonds,  Bank  notes  which  may  be  at 
par,  in  the  places  of  payment,  at  the  times  of  payment. 

Such  an  arrangement  as  this  might  place  it  out  of  the  power  of  the 
Commissioners  to  demand  specie  or  its  equivalent,  and  is,  in  the  opinion  of 
the  committee,  a  restriction  which  the  law  did  not  intend  should  be  im- 
posed upon  the  State. 

Contracts  sliould  be  so  made  that  the  State  could,  if  desirable,  demand 
specie  in  payment. 

The  seventh  and  last  contract  is  of  so  extraordinary  a  character,  as  to 
require,- at  the  hands  of  your  committee  a  separate  examination.  This  is 
the  contract  made  on  the  7th  day  of  May,  1839,  with  John  Delafield,  a 
banker  of  New  York,  for  the  sale  of  two  hundred  and  eighty-three  State 
Bonds,  of  one  thousand  dollars  each,  amounting  to  the  sum  of  two  hun- 
dred and  eighty-three  thousand  dollars.  It  is  short  and  simple,  and  re- 
quires not  to  be  divested  of  redundant  and  ambiguous  verbiage  ere  it  can 
be  understood,  and  the  committee  conceive  that  a  bare  statement  of  its 
contents  will  be  a  conclusive  and  unanswerable  demonstration  of  its  ille- 
gality.    It  is  as  follows: 

The  Fund  Commissioners  are  to  deliver  to  Mr.  Delafield  State  Bonds 
of  the  State  of  Illinois,  for  the  sum  of  two  hundred  and  eighty-three 
thousand  dollars,  bearing  interest  at  the  rate  of  six  per  cent,  per  annum, 
which  is  to  commence  running  upon  said  Bonds  in  favor  of  the  said  Dela- 
field on  the  7th  day  of  May,  1839.  Delafield  on  his  part,  in  consideration 
of  the  delivery  of  said  Bonds  is  to  advance  to  the  State  of  Illinois,  on  the 
1st  day  of  Decern oer,  1839,  the  sum  of  fifty  thousand  dollars;  the  like 
sum  of  fifty  thousand  dollars  on  the  1st  day  of  Februry,  1840;  fifty  thou- 
sand dollars  on  the  1st  of  March,  1S40;  fifty  thousand  on  the  1st  of  April, 
1840;  fifty  thousand  on  the  1st  day  of  May,  1840;  and  the  balance  of 
thirty-three  thousand  on  the  1st  of  June,  1840. 

It  will  be  perceived  that  according  to  the  stipulations  above  recited, 
nine  months  interest  (wanting  seven  days)  is  to  be  paid  upon  the  whole 
sum  of  ,'^'283,000  before  one  cent  of  it  has  been  received  by  the  State,  and 
that  before  the  last  instalment  has  been  received,  we  will  have  paid  inter- 
est for  one  year  and  one  month  (minus  7  days)  upon  the  w^hole  amount. 
What  inducement  the  Commissioners  could  have  had  for  entering  into  so 
extraordinary  a  contract,  your  committee  are  utterly  unable  to  determine. 
Conjecture  fails  them  in  searching  for  a  motive.  What  interest  of  the 
State  was  to  be  promoted  by  the  arrangement?  What  great  good  se- 
cured for  which  she  ought  to  be  willing  to  pay  a  bonus  of  |;14,000.  If  it 
were  desirable  to  negotiate  a  loan  on  behalf  of  the  State  at  the  date  of  the 
contract,  why  was  not  the  money  advanced  at  the  time?  or  if  the  State 
did  not  need  the  money  or  any  part  thereof,  until  the  1st  of  December, 
1839,  why  make  the  contract  on  the  7th  May,  1839,  instead  of  waiting 
to  take  advantage  of  any  favorable  changes  which,  in  the  mean  time,, 
might  occur  in  the  monetary  condition  of  the  country?     The  committee 
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cannot  hesitate,  in  reference  to  this  contract,  to  say,  that  although  the 
Bonds  sold  bear  but  6  per  cent,  interest  per  annum,  and  although  they 
were  sold  at  par,  or  would  have  been,  had  the  money  been  paid  lor  them 
at  the  time  of  the  sale,  that  the  Commissioners  had  no  shadow  or  pre- 
tence of  authority  to  sell  the  Bonds  of  the  State  upon  a  long  credit,  and 
stipulate  for  the  payment  of  a  large  amount  of  interest  upon  such  Bonds 
before  the  money  for  which  they  were  sold,  has  been  received;  and  that 
said  contract  has  been  made  without  due  regard  to  the  interests  of  the 
State,  in  palpable  violation  of  law,  without  authority,  and  ought  not  to  be 
ratified  by  the  representatives  of  a  people  whose  financial  embarrassments 
are  to  be  so  much  augmented  by  the  transaction.  It  may  be  possible  that 
the  Fund  Commissioners  can  give  some  explanation  of  this  contract,  but 
surely  none  which  would  exonerate  them  from  censure.  If  the  Bonds 
would  not  sell  on  any  better  terms,  their  duty  was,  not  to  sell  at  all.  If 
they  could  have  disposed  of  them  more  favorably,  why  did  they  not  do 
it?  If  there  was  a  pressing  emergency  for  money,  and  loss  likely  to  acr 
crue  to  the  State,  unless  it  was  immediately  obtained,  why  w^as  itnot  paid 
at  the  time  the  Bonds  were  sold?  If  there  was  no  iiastant  and  urgent  ne- 
cessity for  raising  money,  why,  at  that  time,  make  the  contract  at  all? 
Why  pay  Mr.  Delaficld  interest  upon  money  which  he  retained  in  his 
hands  and  continued  to  use?  Why  make  him  a  gratuity  of  §14,000  with- 
out any  corresponding  advantage  to  the  State? 

It  is  levying  too  heavy  a  contribution  upon  the  credulity  of  the  com- 
mittee to  ask  them  to  believe  that  a  pure  and  patriotic  desire  to  advance 
the  interests  of  the  State,  constituted  the  only  inducement  for  the  making 
of  this  contract.  The  fund  Commissioners  must  have  lost  sight  of  the  con- 
dition of  the  Slate,  whose  agents  they  were,  and  wholly  have  forgotten 
under  what  circumstances  the  law  that  clothed  them  Avith  authority  was 
enacted.  They  could  not  have  remembered  that  a  large  majority  of  those 
who  voted  for  the  bill,  believed,  that  for  every  hundred  dollars  of  bonds 
sold,  the  State  would  receive  the  sum  of  one  hundred  and  ten  dollars, 
and  that  in  this  way,  upon  every  million  dollars  of  her  bonds  sold,  she 
would  realize  the  sum  of  one  hundred  thousand  dollars  to  be  set  apart  as 
a  fund  for  the  payment  of  interest.  But  for  this  opinion,  zealously  con- 
tended for,  and  extensively  credited,  the  bill  for  an  act  to  establish  and 
maintain  a  general  system  of  internal  improvements  could  not  have  passed. 
So  confident  were  the  friends  of  the  bill,  of  the  truth  of  this  position,  that 
all  their  estimates  at  the  time  were  based  upon  it,  and  they  would  not  ad- 
mit the  possibility  of  sales  at  so  small  a  premium  as  five  per  cent, 
which  even  the  opponents  of  the  system  were  willing  to  concede  might 
be  obtained.  The  bill  having  passed  into  a  law  under  this  delusion,  it  was 
but  a  reasonable  expectation  entertained  by  the  people,  that  some  of  the 
promised  benefits  should  be  secured  to  them  in  the  disposal  of  the  State 
Bonds.  The  condition  of  the  country  certainly  appealed  strongly  to  our 
agents  to  exert  all  their  financial  skill  in  negotiating  loans  upon  advanta- 
geous terms;  the  successful  prosecution  of  the  system  urged  it  upon  them; 
and  a  desire  to  save  untarnished  the  credit  and  character  of  the  State  that 
had  trusted  them,  ought  forever  to  have  forbidden  the  infliction  of  such  a 
wound  upon  her  finances. 

We  have  been  disappointed.  The  hopes  excited  were  unfounded  and 
fallacious.     Where  we  expected  premiums,  losses  have  been  sustained, 
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and  we  will  have  to  look  to  other  sources,  more  nearly  touching"  the  peo- 
ple, for  means  of  meeting  interest  which  may  hereafter  accrue.  The  in- 
terest which  has  heretofore  accrued  upon  Bonds  sold  for  internal  improve- 
ment purposes,  has,  the  greater  part  of  it,  been  paid  through  the  agency, 
of,  and  with  the  means  furnished  by  the  State  Bank  of  Ilhnois.  During 
the  last  year,  we  have  received  from  that  institution  in  dividends  on  bank 
stock  the  sum  of  3165,2'23  27  cts.  exceeding  by  §55,000  the  annual  ordi- 
nary revenue  of  the  State.  The  bank  no  longer  exists.  Her  charter,  by 
operation  of  law,  has  been  forfeited,  and  the  Legislature  has  refused  to  in- 
terfere in  her  behalf.  x\ll  reliance  upon  her  dividends  for  meeting  inter- 
est is  wholly  at  an  end.  That  fountain  is  dried  up,  and  a  new  one  has  to 
be  opened.  Shall  it  be  done  by  a  resort  to  taxation?  The  people  are  not 
in  a  condition  to  bear  it.  How  it  is  to  be  supplied,  from  what  source  derived, 
the  committee  are  wholly  unable  to  divine,  and  fear  the  Legislature  will  ful- 
ly participate  in  their  perplexity.  The  embarrassed  condition  of  the  Treasury, 
the  large  amount  of  interest  annually  accruing  upon  the  State  debt,  the 
heavy  taxes  already  paid  by  the  people;  the  loss  of  our  best  hope  for  the 
payment  of  interest  upon  Internal  Improvement  Bonds,  by  the  overthrow 
of  the  State  Bank;  the  cerlaiyiiy  that  we  must  ultimately  resort  to  direct 
taxatic»n  to  meet  our  liabilities,  and  a  sincere  desire  to  protect  the  inter- 
ests of  the  people,  by  preventing,  by  all  honorable  and  honest  means,  the 
further  accumulation  of  the  public  debt,  have  been  the  considerations  ope- 
rating upon  the  minds  of  the  committee  in  the  discharge  ot  the  duty  as- 
signed them,  and  they  sincerely  hope  that  like  motives  may  stimulate  the 
Legislature  to  interpose  ils  authority,  and  repudiate  all  contracts  made  in 
violation  of  law.  That  the  effect  and  operation  of  the  contracts  will  be 
as  stated,  the  committee  entertain  no  doubt,  and  that  the  sales  of  some  of 
the  State  Bonds  have  been  under  par,  they  think  fully  demonstrated. 

The  committee  understand  the  law  which  forbids  the  sale  of  State  bonds 
below  par,  to  mean  nothing  more  nor  less,  ihan  that  when  a  bond  for  a 
thousand  dollars  is  sold,  the  State  shall  receive  a  thousand  dollars  for  it; 
that  she  shall  pay  but  sixty  dollars  interest  per  annum  thereon,  and  that 
when  the  bond  is  redeemed  it  shall  require  but  a  thousand  dollars  to  do  it; 
and  that  if  the  State  receives  less,  or  pays  moie,  it  is  not  a  par  sale,  ac- 
cording either  to  the  spirit  or  letter  of  the  law.  Thus  believing,  a  sense 
of  the  duty  they  owe  to  their  country,  and  the  v*^eighty  obligation  impos- 
ed upon  them,  faithfully  and  fearlessly  to  discharge  that  duty,  would  not 
permit  them  to  pass  in  silence,  contracts  made  without  authority,  to  be  en- 
forced to  the  great  detriment,  injury  and  loss  of  the  State. 

The  committee  recommend  for  adoption  the  following  joint  resolutions: 
Resolved  by  the  General  Assembly  of  the  State  of  Illinois,  That  the  con- 
tract made  in  London  on  the  I22d  day  of  August,  1839,  by  Moses  M. 
Rawlings  and  Charles  Oakley,  Fund  Commissioners,  of  the  State  of  Illi- 
nois, wfth  John  Wright,  Banker,  Coveut  Garden,'  London,  on  behalf  of 
himself  and  co-partners,  for  the  hypothecation  of  Illinois  State  Bonds  to 
the  amount  of  one  million  and  a  half  of  dollars,  is  not  such  a  contract  as  is 
warranted  by  the  laws  of  this  State,  but  is  in  direct  contravention  of  the 
very  laws  recited  and  referred  to  in  the  contract.  That  the  said  Wright 
entered  into  said  contract  with  the  laws  before  him,  and  that  therefore  as 
between  said  Wright,  &  Co.,  and  the  State  of  Illinois,  the  said  contract  is 
not  either  morally  or  legally  binding. 


[172]  ^  14 

Resolved,  That  so  much  of  the  contract  made  by  M.  M.  Rawlings  and 
Charles  Oakley,  Fund  Commissioners  of  the  State  of  Ilhnois,  on  the  22d 
August,  1S39,  with  Thompson  and  Forman,  Iron  merchants,  London,  as 
authorises  State  Bonds  to  be  delivered  to  them  by  Wright  &  Co.  as  secu- 
rity for  the  price  of  Raih'oad  iron  purchased  of  said  Thompson  &  Forman, 
is  not  made  in  conformity  with  law,  and  is  hereby  repudiated. 

Resolved,  That  the  contract  made  by  M.  M.  Rawlings  and  Charles  Oak- 
ley, Fund  Commissioners  of  the  State  of  Illinois,  with  John  Delaheld, 
Banker,Ncw  York,  on  the  7th  day  of  May,  1839,  for  the  sale  of  two  hun- 
dred and  eighty-three  State  Bonds,  for  one  thousand  dollars  each,  is  not 
made  in  conformity  with  law,  and  is  hereby  repudiated. 

Resolved,  That  the  Secretary  of  State  be  directed  to  transmit  to  John 
Wright,  Thompson  &  Forman,  and  John  Delafield,  respectively  copies,  of 
the  foregoing  resolutions. 


Ilmnois)  senate.  51  1th  Assbm. 

Legis.  5  (2d  Session. 


DECEMBER  16,  1839. 
Read,  and  laid  on  the  table. 


MESSAGE 


THE   GOVERNOR, 

FURNISHING  THE  NAMES  OF  ALL  AGENTS  EMPLOYED  BY  HIM 
TO  PROCURE  FUNDS  FOR  THE  USE  OF  THE  STATE, 

TOGETHER    WITH 


THEIR  POWERS  AND  INSTRUCTIONS,  AMOUNT  OF 
COMPENSATION,  &c.  &c. 


SPRINGFIELD: 

Wm.  Walters,  Public  Printer, 

13  1840. 


AGENTS  TO  PROCURE  FUNDS. 


Executive  Department, 

Springfield^   December  16,  1839. 

To  the  Hon.  the  Speaker 

of  the  Senate. 

Sir:  In  conformity  to  a  resolution  of  the  Senate  of  the  13th  instant, 
requesting  the  following  information: 

1st.  The  names  of  all  agents,  commissioners,  or  officers  selected  or 
employed  by  me  to  borrow  money,  sell  State  Bonds,  or  in  any  other 
way  to  procure  funds  for  the  use  of  the  State;  likewise  the  names  of 
all  persons  employed  to  transmit  bonds,  drafts,  checks,  or  to  perform  any 
other  duty  connected  with  procuring  or  transmitting  money  or  bonds; 

2nd.  The  powers  and  instructions  of  all  such  agents,  officers  and  com- 
missioners; 

3d.  The  nature  and  amount  of  their  compensation,  when,  where,  by 
whom,  and  how  paid; 

In  answer  to  all  which,  I  have  the  honor  to  make  the  following 
reply: 

To  the  first  enquiry. — I  appointed  the  Hon's.  John  Reynolds  and 
Richard  M.  Young,  ngents  to  sell  $'4,300,000  for  canal  purposes;  but 
finding  it  necessary  to  sell  or  hypothecate  ^1,000,000  bonds  as  speedily 
as  possible  for  the  immediate  use  of  the  canal,  also  ^300,000,  the  amount 
due  the  Internal  Improvement  fund  from  the  Canal  fund,  and  as  I  had 
not  been  advised  of  Judge  Young's  acceptance  of  the  appointment,  I 
requested  Gen.  Rawlings,  in  writing,  to  aid  Gov.  Reynolds  in  (he  dispo- 
sal of  those  bonds,  for  which,  Gen.  Rawlings  stated,  that  he  would  not 
require  any  compensation,  except  so  much  as  would  defray  his  expenses 
during  the  time  he  might  i)e  delayed  in  the  performance  of  that 
business. 

About  the  3lstof  May  last,  and  before  Judge  Young's  denarture  from 
Quincy,  Gen.  Thornton  visited  me,  and  informed  me  that  the  works  on 
the  canal  must  be  suspended  unless  funds  could  be  procured  immediately 
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1  therefore  withdrew  from  the  hands  of  Judge  Young  $500,000  canal 
bonds,  and  placed  them  in  his  hands  to  be  sold  by  him  at  Chicago. 

In  May  hxst.  Dr.  McCurdy  conveyed  $300,000  blank  canal  bonds  froni 
New  York  to  Vandalia,  placed  in  his  hands  by  Col.  Mather,  who  had 
been  previously  authorized  to  sell  said  bonds. 

In  the  month  of  May  last,  Messrs.  Kinzie  and  Raymond,  who  were  then 
at  Philadelphia,  received  the  first  instalment  on  account  ot  he 
Sl,000,000loan  by  order  of  Gov.  Reynolds,  together  with  $4,000,UUU 
blank  canal  bonds;  the  money  they  deposited  in  the  Branch  Bank  at 
Chicago,  and  the  bonds  were  placed  by  Mr.  Kinzie  in  the  State  Bank  ot 
Missouri,  subject  to  my  order.  .  ,    ^,  on^  ^nn  i 

In  May  last  I  despatched  William  H.  Carlin  with  $1,300,000  canal 
bonds,  to  be  delivered  on  the  lOih  and  I2th  days  of  June  in  the  cities  ol 
New  York  and  Philadelphia,  where  he  remained  until  the  12th  day  ot 
July,  at  which  time  he  received  from  the  Bank  ^f  the  United  States 
the  second  instalment  due  the  canal  fund  on  account  ot  the  $1,000,000 
loaned  bv  that  institution,  which  he  conveyed  to  Chicago  and  deposited 
in  the  Branch  Bank  at  that  place. 

In  July  last  I  placed  in  the  hands  of  Gen.  Ihornton  a  draft  upon  the 
United  States  Bank  of  $100,000,  being  the  third  instalment  due  the  canal 
fund  from  that  institution,  authorizing  him  to  draw  the  money,  or  to  em- 
ploy such  agent  as  he  might  think  proper  for  that  purpose;  and  meeting 
William  H.  Carlin  at  Peoria,  on  his  return  home,  employed  hun  to  go 
immediately  back  to  Philadelphia  for  the  money,  which  he  did,  and 
which  was  placed  by  him  in  the  Bank  at  Chicago  to  the  credit  of  the 
Canal  Commissioners.  .    ,        ,       ,     ,  ,  i       ^ 

In  July  last,  Mr.  Talmadge,  of  New  York,  who  had  been  enyiloyed 
by  Gov.  Reynolds,  conveyed  $12S,000  State  bonds  from  New  York  to 
Vandalia  for  execution,  and  returned  with  them,  when  executed,  to  the 

Atlantic  Bank.  .      ,  •    .,  i   .•        i   Uo,r^  fr. 

In  answer  to  the  second  inquiry  contained  m  the  resolution,  1  have  to 
say,  that  Messrs.  Reynolds  and  Young  were  empowered  by  a  written  ap- 
pointment, fully  authorizing  them  to  negociate  loans,  and-the  only  writ- 
ten instructions  furnished  them  by  me,  at  the  time  of  their  appoint- 
ment, consisted  of  manuscript  copies  of  the  various  acts  authorizing  the 
loans;  andGcn.Rawlings  was  authorized  in  writmgto  aid  Gov.  Reynolds 
in  the  hypothecation  or  sale  of  $1,000,000  ca  nal  bonds,  and  in  whose  hands 
was  also  placed  by  me  a  manuscript  copy  of  the  act  authorizing  the  loan. 

Gen.  Thornton  acted  under  the  authority  ot  a  written  appointment 
authorizing  him  to  sell  the  bonds  in  this  State,  an  d  verbally  instructed 
to  sell  them  upon  the  most  advantageous  terms,  and  in  accordance  with 

Inl'nswer  to  the  third  and  last  inquiry,  I  have  to  say,  that  no  amount 
of  compensation  as  regards  the  agents  to  negociate  loans  was  agreed 
upon  or  mentioned,  as  no  provision  was  made  by  law  for  that  purpose 
and  only  as  much  as  was  necessary  to  pay  their  expenses  was  to  be  used 
out  of  any  money  which  might  be  negociated  by  them. 

Gov.  Reynolds  paid  his  way  out  of  his  own  lunds  until  a  loan  of 
11,000,000  was  effected;  he  then  withheld  |2,500  to  bear  his  ex  penses 
to  Europe  and  back  again. 
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Gen.  Rawlings  also  retained  $' 1,000;  and  since  his  return  he  has  sta- 
ted to  me  that  he  is  wilHngto  refund  any  portion  thereof  that  the  Legis> 
lature  may  require. 

Before  the  departure  of  Judge  Young,  I  drew  a  draft  upon  Gov.  Rey- 
nolds at  Philadelphia  for  ,f  2,000,  which  was  supposed  to  be  sufficient  to 
pay  his  expenses  during  the  time  he  expected  to  be  engaged  in  that 
service,  which  was  cashed  by  the  Branch  Bank  at  Quincj,  and  was 
afterwards  taken  up  and  paid  by  the  Bank  of  the  United  States,  and 
charged  to  the  canal  fund. 

Previous,  however,  to  the  departure  of  Judge  Young,  and  after  my 
receiving  Gov.  Reynolds  statement  of  tlie  sum,  that  he  had  retained  for 
his  expenses  to  Europe,  which  amounted  to  $'2,500,  I  advanced  Judge 
Young  ^'500  of  my  own  money,  and  drew  a  draft  on  him  at  Philadelphia 
for  the  same,  so  as  to  make  the  sum  received  by  him  equal  to  that 
retained  by  Gov.  Reynolds,  and  which  they  both  deemed,  at  that  time, 
not  more  than  was  necessary  for  their  expenses. 

I  would  further  state,  that  before  the  departure  of  Judge  Young  for 
Europe,  he  informed  me  by  letter  that  he  found  it  necessary  to  draw 
upon  the  canal  fund  to  the  amount  of  $1,400  more,  any  portion  of  which 
he  proposes  to  refund  which  the  Legislature  may  require,  by  placing 
the  money  on  deposite,  or  otherwise,  to  the  credit  of  the  State. 

For  the  sale  of  canal  bonds  made  by  Gen.  Thornton,  as  agent,  no 
compensation  was  agreed  upon,  and  no  charge  has  yet  been  made  by 
him;  but  it  is  due  to  him  that!  should  here  remark,  that  to  his  indefatiga- 
ble activity,  zeal,  and  ability,  is  to  be  attributed  the  successful  prosecu- 
tion of  the  work  upon  the  canal  during  the  present  year. 

Amounc  paid  Dr.  McCurdy  for  transportation,  charges,  &c.,  upon 
$'300,000  blank  bonds  from  New  York  to  Vandalia,  out  of  contingent 
fund  by  my  order,  ten  dollars. 

Amount  paid  Mr.  Kinzie  for  transporting  canal  bonds  from  Philadel- 
phia to  St.  Louis,  out  of  first  instalment  of  ^100,000;  and  for  transport- 
ing the  sum  of  $'46,430  to  the  Branch  Bank  at  Chicago,  seventy  dollars. 

In  the  month  of  P>Iay  last,  I  drew  upon  Gov.  Reynolds  to  the  amount 
of  $500  in  favor  of  William  H.  Carlin,  which  was  cashed  by  the  Branch 
Bank  at  Quincy,  and  afterwards  paid  by  the  United  States  Bank  and 
charged  to  the  canal  fund,  as  compensation  and  expenses  to  be  incurred 
in  transportation,  charges,  &c.,  upon  $1,300,000  canal  bonds  which  were 
executed  and  sold,  andfor  one  month's  delay  in  Philadelphia,  and  for  con- 
veying the  second  instalment  of  the  $1,000,01)0  from  that  place  to 
Chicago. 

I  will  here  take  occasion  to  remark,  that  1  had  been  advised  by  Gov. 
Reynolds  that  the  stipulation  of  the  contracts  required  $300,000  of  bonds 
to  he  delivered  in  the  city  of  New  York  on  the  iOth,  and  $1,000,000  in 
Philadelphia  on  the  l2th  day  of  June  last;  therefore  no  delay  could  be 
admitted;  and  having  no  person  at  my  command  at  the  time,  in  whom  I 
could  so  safely  repose  the  very  responsible  trust,  and  because  I  did  not 
believe  that  sum  exceeded  the  expense  and  responsibility  to  be  incurred. 
If,  however,  the  Legislature  think  otherwise,  he  is  ready  to  refund  any 
portion  thereof. 

In  July  last,  I  placed  in  the  hands  of  Gen.  Thornton  a  draft  upon  the 
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United  States  Bank  of  $100,000,  being  the  third  instalment  due  the 
canal  fund  from  that  institution,  authorizing  him  to  draw  the  money,  or 
to  empioj  such  agent  as  he  might  think  proper;  and  he,  (as  before  stated) 
meetin^T  Wm.  H.  Carlin  at  Peoria,  on  his  return  from  Philadelphia,  em- 
piovedliim  to  go  immediately  back  for  the  money,  for  which  service 
Gen.  Thornton  advanced  him  $300  out  of  his  own  funds  at  that  place, 
and  placed  to  his  credit  $'200  more  in  the  Branch  Bank  at  Chicago. 

The  foregoing  furnishes  a  full  reply  to  all  the  inquiries  contained   m 
the  resolution.     All  of  which  is  respectfully  submitted. 
I  have  the  honor  to  be,  sir. 


Your  mostob't  serv't, 

THOMAS  CARLIN. 


Illinois)  .  SENATE.  UIth  Ass^ju. 

Legis.  (  (  2d  Session. 


JANUARY  21,  1840. 
Read,  laid  ou  the  table,  and   1,000  copies  ordered  to  be  printed. 


feTATEME]\T 


THE  BOARD   OF    FUND   COMMISSIONERS, 


AMOUNT   OF  FUNDS 


AVAILABLE  IN  1840 


PURPOSES  OF  INTERNAL  IMPROVEMENT, 


SPRINGFIELD: 

Wm.  Walters,  Public  Printer, 

1840. 


I,  E  T  T  E  R 


Fund  Commissioners'  Office, 

Springfield,  January  21, 1840. 

To  the  Honorable, 

the  Speaker  of  the  Senate: 
Sir:  We  have  the  honor  to  enclose  a  statement  made  in  pursuance  of 
a  call  from  the  Senate  on  the  16th  instant. 
Respectfully, 

Your  obedient  servants, 

M.  M.  RAWLINGS,  >  Fund  Com- 
CHAS.  OAKLEY,       J    missioners. 
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STATEMENT,  Showing  the  amount  of  means  that  will  he.  available  for 
purposes  of  intervMl  improvements  in  the  year  1840. 


To  thecreditof  Fund  Commissioners  in  New  Y(  rk  Banking 
Company  _  .  _  . 

To  the  credit  ol'  Fund  Commissioners  in  Atlantic  Bank, 
New  York  city  _  .  -  - 

To  the  credit  of  Fund  Commissioners  in  New  York  Banking 
Company  .  _  .  - 

To  the  credit  of  Fund  Commissioners  in  Atlantic  Bank, 
New  York  city  .  .  .  - 

To  the  credit  of  Fund  Commissioners  in  New  York  Banking 
Company  (canal)       -  -  -  - 

To  the  credit  of  Fund  Commissioners  in  New  York  Bank- 
ing Company  _  -  .  . 

To  the  credit  of  Fund  Commissioners  in  Farmers'  and  Me- 
chanics' Bank  .  .  -  - 

To  the  credit  of  Fund  Commissioners  in  Atlantic  Bank, 
New  York  city  .  .  -  - 

To  the  credit  of  Fund  Commissioners  in  New  York  Banking 
Company  Ccana!)       -  -  -  - 

To  the  credit  of  Fund  Commissioners  in  New  York  Bank- 
ing Company  .  .  -  . 

To  the  credit  of  Fund  Commissioners  in  Atlantic  Bank 
New  York  city  -  -  -  - 

To  the  credit  of  Fund  Commissioners  in  Bank  of  Commerce, 
Buffalo    -  -  -  -     _  - 

To  the  credit  of  Fund  Commissioners  in  Commercial  Bank, 
Buffalo    -  -  -  -  - 

To  the  credit  of  Fund  Commissioners  in  New  York  Bank- 
ing Conjpany  (canal)  .  .  . 

To  the  credit  of  Fund  Commissioners  in  New  York  Bank- 
ing Company  .  .  _  . 

To  the  credit  of  Fund  Commissioners  in  Atlantic  Bank, 
New  York  city  .  .  .  - 

To  the  credit  of  Fund  Commissioners  in  New  York  Bank- 
ing Company  .  .  ..  - 

To  the  credit  of  Fund  Commissioners  in  Atlantic  Bank, 
New  York  city  .  .  -  - 

To  the  credit  of  Fund  Commissioners  in  Bank  of  Commerce, 
Buffalo    -  .  -  -  - 

To  the  credit  of  Fund  Commissioners  in  Atlantic  Bank, 
New  York  city  _  -  .  - 

To  the  credit  of  Fund  Commissioners  in  Farmers'  and  Me- 
chanics' Bank  -  -  -  - 

To  the  credit  of  Fund  Commissioners  in  Atlantic  Bank, 
New  York  city  -  .  .  - 

To  the  credit  of  Fund  Commissioners  in  Atlantic  Bank, 
New  York  city  .  .  -  - 

To  the  credit  of  Fund  Commissioners  in  Atlantic  Bank, 
New  York  city  .  .  -  - 

To  the  credit  of  Fund  Commissioners  in  Bank  of  Commerce, 
Buffalo    -  -  .  -  - 

To  the  credit  of  Fund  Commissioners  in  Erie  County  Bank, 
Buffalo    -  -  -  -  - 

To  the  credit  of  Fund  Commissioners  in  Commercial  Bank, 
Buffalo    -  .  -  -  - 

To  the  credit  of  Fund  Commissioners  in  Atlantic  Bank, 
New  York  city  .  .  ..  - 

To  the  credit  of  Fund  Commissioners  in  Atlantic  Bank, 
New  York  city  .  .  -  . 

The  instalments  due  from  the  Erie  County  Bank  1st  April, 
1840,  has  been  paid  to  the  Fund  Commissioners  on  the 
13th  inst.,  in  money  ... 
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STATEMENT— Continued. 


1840. 
January. 


No. 


No. 
No. 


Amount  of  drafts  made  on  Messrs.  Wright  8c  Co.,  of  London, 
instalments  falling  due  15th  January,  15th  February,  15th 
March  and  15th  April 
Dividend  in  State  Bank  of  Illinois  for  December,  1839 
ditto        Bank  of  Illinois  lor  January,   1840 
ditto        State  Bank  of  Illinois  for  June,  1840 
ditto        Bank  of  Illinois  for  July  " 

Premium  on  $971,580  at  5  per  cent.  (8  per  cent,  being  the 
present  rate  of  exchange,)  -  -  - 

Interest  on  deposites  in  the  different  Banks— say 

Amount  paid  out  of  the  means  above  stated : 
Balance  due  United  States  Bank  for  July,  interest, 

1839,  paid  -  -  "  P^-,^^^  46 

Amount  of  interest  due  and  paid,  January,  1840  16:2,062  00 
Amount  due  Bank  of  Illinois  for  advancements 

made  to  Uommissioners  of  Board  Public  Works  228,000  00 
Amount  paid  Commissioners   of  Public   Works 


17th  January,  1840 


97,000  00 


$243,000  00 
70,000  00 
40,000  00 
80,000  00 
40,000  00 

48,577  00 
18,003  00 


$1,268,157  00 


580,994  46 


687,162  54 
750,000  00 


$1,437,162  54 


Amount  that  will  be  available  in  all  the  present  year  from 
the  contracts  with  Messrs.  Wright  «&,  Co.,  of  London 

Total  amount  of  means  available  for  purposes  of  internal 
improvements  in  1840  -  -  " 

Illinois  Internal  Improvement  Bonds,  deposited  in  the  State  Bank  on  20th 
January,  1840,  as  follows,  to  wit: 

1  sealed  bundle  containing  150  Bonds  signed  by  M.  M.  Rawlings  and 
Charles  Oakley.  , 

1  sealed  bundle  containing  170  Bonds  signed  by  Charles  Oakley.  _ 

1  sealed  bundle  containing  130  Bonds  signed  by  Charles  Oakley,  making 
in  all  450  Bonds  of  $1,000  each.  •    ^x       v    i 

250  of  the  above  bonds  were  left  with  Mr.  Tillsonin  New  York,  to  carry 
into  effect  a  contract  made  with  A.  H.  Bangs  which  failed,  and  the  Bonds 
have  all  been  returned  to  this  office,  as  well  as  the  200  remaining,  which  have 
also  been  returned  to  this  office. 


M.  M.  RAWLINGS, 
CHAS.  OAKLEY, 


Fund  Com- 
missioners. 


Fund  Commissioners'  Office, 

Springfield,  III.,  January  20,  1840. 


Illinois)  SENATE.  JUth  Assem. 

Legis.  )  (  2d  Session. 


JANUARY  9,  1840. 
Read,  laid  on  the  table,  and  ordered  to  be  printed. 


LETTER 


'I' ME    STATE    BIKllCTeilS 


STATE  BANK  OF  ILLINOIS, 


IN    REPLY    TO  A 


RESOLUTION  OF  THE  SENATE. 


SPRINGFIELD: 

Wm,  Walters,  Public  Printer, 

1840. 


LETTER 


FROM    THE 


STATE  DIRECTORS  OF  THE  STATE  BANK. 


Springfield,  January  7,  1840. 
To  the  Hon.  S.  H.  Anderson, 

Speaker  of  the  Senate : 
Sir:  In  compliance  with  the  following  resolution  of  the   Senate, 
viz: 

''Resolved,  That  the  State  Directors  of  the  State  Bank  of  Illinois  be 
requested  to  communicate  to  the  Senate,  whether  or  not  they  concurred 
with  the  Directors  on  the  part  of  the  private  stockholders,  in  the 
suspension  of  specie  payments  by  said  Bank,  and  if  they  did  concur, 
what  was  the  exigency  which  induced  them  to  do  so,  and  that  the  said 
State  Directors,  and  also  the  Directors  of  the  Bank  of  Illinois,  report  to 
the  Senate,  whether  the  affairs  of  said  Banks  have  been  conducted  with 
fidelity  and  according  to  the  common  rules  of  banking,  and  if  in  any 
instance  the  Bank  has  failed,  when  possessed  ot  the  means  to  accommo- 
date the  wants  of  the  community;  also  whether  they  have  or  have  not  i 
concurred  in  the  transactions  of  said  Banks  in  discounting  bills,  notes,  I 
&c."  I 

We  have  the  honor  to  state,  that  on  the  23rd  of  October,  1839,  the  I 
following  preamble  and  resolution  was  offered  by  one  of  the  undersigned,  I 
and  concurred  in  by  all,  viz:  I 

Whereas  information  has  been  received  of  the  suspension  of  specie  i 
payments  by  the  Banks  of  Philadelphia  and  Baltimore,  and  as  far  as 
heard  from  of  all,  or  nearly  all  of  the  Banks  of  the  West  and  South, 
and  as  there  is  every  reason  to  believe  that  the  suspension  will  be  general 
throughout  the  United  States,  and  although  the  Bank  is  prepared  to  ccn-  j 
tinue  specie  payments  in  any  condition  short  of  an  extensive  suspension) 
bv  other  Banks,  and  the  ceasing  to  do  so  is  a  source  of  regret  and  pain  ; 
to  the  Directors,  yet  as  this  or  any  other  Bank  with  a  considerable  circu-  i 
latioa  cannot,  with  any  reason  under  the  present  circumstances,  expect | 
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to   sustain  the  payment  of  specie;  and  in  making  the   attempt  would 
only  injure    the  community  without  effecting  the  object: — Therefore, 
Resolved,  That  the  payment  of  specie  by  the  Bank  and  its  Branches 
be,  for  the  present,  suspended. 

In  addition  to  the  reasons  set  forth  in  the  above  preamble,  which  in- 
duced the  undersigned  to  concur  in  the  resolution  which  was  adopted 
unanimously,  we  would  beg  leave  to  say  that  the  high  rate  of  exchange, 
and  the  demand  for  specie,  which  we  had  every  reason  to  suppose  would 
be  increased  by  the  suspension  of  the  Banks  of  Philadelphia  and  Balti- 
more, together  with  the  Banks  South  and  West,  was  such  as  to  leave  no 
doubts  in  our  minds,  that  in  the  event  of  the  Bank's  continuing  to  pay 
specie,  that  its  paper  would  be  sought  after  by  the  agents  of  the  suspen- 
ded Banks,  and  by  brokers,  and  consequently  a  large  portion  of  its  issues 
would  be  speedily  thrown  back,  and  the  country  drained  of  its  specie 
to  fortify  and  strengthen  the  position  of  the  suspended  Banks,  and  to 
increase  the  profits  of  the  brokers.  Nor  were  these  the  only  reasons 
(although  deemed  of  sufficient  magnitude  to  claim  our  serious  considera- 
tion,) which  the  undersigned  apprehended  would  result  from  a  continu- 
ance on  the  part  of  the  Bank  to  pay  specie,  under  the  then  existing 
circumstances,  others  of  no  less  (if  not  of  greater  importance)  pressed 
upon  our  consideration;  the  constant  run  and  heavy  calls  upon  the  Bank 
for  spe-^ie,  not,  (as  we  believed,  for  domestic  use)  but  for  the  purposes 
before  mentioned,  must  be  met  by  unusual,  unexpected,  and  oppressive 
calls  upon  the  debtors  of  the  Bank,  not  for  the  current  funds  of  the 
country,  nor  for  the  depreciated  paper  of  suspended  Banks,  but  for  such 
funds  as  would  enable  the  Bank  to  meet  her  specie  liabilities,  and  while 
we  saw  clearly  (as  we  supposed)  the  sacrifices  that  would  follow,  the 
distress  that  must  be  brought  on  the  community  and  the  injury  that 
would  be  done  to  the  whole  business  of  the  country  by  the  Bank  being 
forced,  in  self-defence,  to  pursue  such  a  course  towards  its  debtors;  yet 
we  did  not  believe  that  such  a  course  alone  would  answer  the  purpose; 
we  still  feared  the  Bank  would  be  compelled  to  enter  the  market  with 
her  State  bonds  and  other  effects  to  purchase  specie  at  a  rate  (if  not 
ruinous)  greatly  to  the  injury  of  both  the  Bank  and  the  State. 

These  are  the  views  we  took  of  the  subject  at  the  time,  and  these  are 
some  of  the  reasons  which  induced  us  to  concur  in  the  policy  of  a  tem- 
porary suspension,  and  which  we  hope  will  be  deemed  by  the  Senate 
sufficient  to  justify  our  conduct. 

With  regard  to  the  second  branch  of  the  resolution,  which  requires 
the  Directors  on  the  part  of  the  State  to  report  whether  the  affairs  of 
the  Bank  have  been  conducted  with  fidelity,  &c.,  we  can  only  say  that 
so  far  as  we  arc  concerned,  we  most  willingly  submit  it  to  the  investiga- 
ting committee  to  say  whether  we  have,  or  have  not,  acted  in  good  faith, 
and  that  it  gives  us  pleasure  to  state  that  we  have  never  witnessed  any 
thng  on  the  part  of  the  Directors  representing  the  private  stockholders, 
that  was  not  in  accordance  with  strict  honor  and  perfect  fidelity,  nor 
have  we  ever  known  of  an  instnnce  where  facilities  have  been  denied 
the  community  when  the  Bank  was  able  to  afford  them. 

With  respect  to  the  third  and  last  branch  of  the  resolution,  which 
requires  us  to  report  "whether  we  have  or   have  not  concurred  in  the 
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transactions  of  said  Bank  in  discounting  bills,  notes,  &c.,'-  we  hope  a 
sufficient  answer  will  be  given  (if  we  do  not  misapprehend  the  object  of 
the  inquiry,)  when  we  say  that  we  have  at  all  times  viewed  the  mterests 
of  the  State  and  the  private  stockholders  so  nearly  allied  as  to  render 
it  impossible  to  affect  one  without  affecting  the  other,  and  that  whenever 
a  bill  or  note  was  offered  for  discount  each  member  of  the  Board  voted 
for  or  against  its  being  discounted  as  his  judgment  directed,  and  that  we 
do  not  recollect,  in  any  instance,  where  all  the  Directors  on  the  part  of 
the  State  weie  arrayed  on  one  side,  and  the  Directors  on  the  part  of 
the  private  stockholders  on  the  other  side  on  any  question  that  has 
ever  been  presented  before  the  Board. 

We  have  the  honor  to  be,  most 

Respectfully,  your 
Obedient  servants, 

ROBERT  ALLEN, 
W.  P.  GRIMSLEY, 
J  AS.  W.KEYS, 
Directors  of  the  State  Bank  of  Illinois  on  the  part  of  the  State. 


^"^«^s)  SEIVATE.  nixnAssEM. 


Dec.  20,  1839. 

Read,  and  laid  on  the  table. 


MESSAGE 


THE    GOVERNOR, 


TRANSMITTING 


DOCUMENTS  RELATIVE  TO  CANAL  LOANS, 


REFERRED  TO 


IN  HIS  MESSAGE, 


AT  THE  OPENING  OF  THE  SESSION. 


SPRINGFIELD: 

Wm.  Walters,  Public  Printer. 

1840, 
[14] 


DOCUMENTS 


RELATIVE 


TO   CANAL   LOANS. 


Executive  Department, 

Springfield,  December  18,  1839. 
To  the  Honorable 

The  Speaker  of  the  Senate: 
Sir, — I  have  the  honor  herewith  to  transmit  to  you  to  be  laid  before 
the  Senate,  over  which  jou  preside,  a  copy  of  a  contract  entered  into 
between  the  President  of  the  Board  of  Canal  Commissioners,  and  the 
State  Bank  of  Illinois,  referred  to  in  my  message  of  the  10th  inst, 
marked  C,  together  with  the  copies  of  two  letters  on  that  subject  ad- 
dressed by  me  on  the  'J2d  July  last,  to  the  President  of  the  United 
States  Bank,  th^^  other  to  the  President  of  the  State  Bank  of  Illinois; 
also  a  letter  addressed  to  me  from  the  Cashier  of  the  State  Bank  of  Illi- 
nois, dated  on  the  14th  inst. 

This  communication   has  been  dc-lajed  in  consequence  of  the  miscar- 
riage of  a  communication  addressed  to  me  by  the  Bank. 
I  have  the  honor  to  be,  sir, 

Your  obedient  servant, 

THO.  CARLIN. 


Contract  entered  into  between  the  President  of  the  Board  of  Canal  Commis- 
sioners, and  the  State  Bank  of  Illinois. 

Springfield,  July  16,  1839. 
Where.\s,  an  arrangement  has  been  made  by  an  agent  of  the  State, 
with  the  Bank  of  the  United  States,  under  which  the  Bank  United 
States  has  agreed  to  furnish,  for  the  use  of  the  Illinois  and  Michigan 
Canal,  one  million  dollars  in  monthly  instalments  of  its  own  paper,  com- 
mencing on  the  12th  day  of  June  last,  the  first  of  which  instalments  has 
been  received  by  the  Canal  Commissioners;  And  whereas,  the  Commis- 
sioners have  found  that  these  payments  of  ^'100,000  per  month  are  not 
sufficient  to  carry  on  the  work  now  doing  on  the  Canal,  and  are  very 
desirous  to  effect  an  arrangement  by  which  they  will  be  enabled  to  re- 
ceive the  remainder  of  the  said  miJlii  n  of  dollars  more  rapidly  than  as 
provided  for  in  the  agreement  above  referred  to.     Now,  therefore,  it  is 
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agreed  between  Williffm  F.  Thornton,  President  of  the  Board  of  Com- 
missioners of  trie  Illinois  and  Michigan  Canal,  and  the  State  Bank  of 
Illinois,  that  application  shall  be  made  by  said  Thornton  to  the  Governor 
of  the  State  of  Illinois,  for  the  appointment  of  an  agent  to  negotiate 
with  the  Bank  of  the  United  States  lor  a  change  in  the  manner  of  fur- 
nishing the  remainder  of  the  said  million  of  dollars,  so  that  instead  of 
the  paper  of  the  said  Bank  being  received  monthly  in  Philadelphia,  by 
an  agent  of  the  State,  the  Bank  of  the  United  States  shall,  at  the  peri- 
od of  each  payment,  place  the  sum  of  one  hundred  thousand  dollars  to 
the  credit  of  the  State  Bank  of  Illinois,  on  the  Books  of  the  said  Bank 
United  States,  to  be  drawn  for  at  pleasure  by  the  said  State  Bank.  And 
the  State  Bank  of  Illinois  agrees,  that  in  case  the  above  described  change 
in  the  arrangement  shall  be  clfected,  and  the  said  Bank  United  States 
shall  agree  to  pass  the  said  sums  to  the  credit  of  the  said  State  Bank,  as 
above  provided,  or  shall  agree  to  pass  the  seven  last  payments  to  the 
credit  of  the  said  State  Bank,  to  be  drawn  ior  as  above,  that  the  said 
State  Bank  will,  on  the  lirst  day  ot  August  next,  pay  over  to  the  Com- 
missioners of  the  Illinois  and  Michigan  Canal,  the  sum  of  two  hundred 
thousand  dollars;  on  the  first  day  of  November  next,  the  sum  of  one 
hundred  thousand  dollars;  and  on  the  first  day  of  December  next,  the 
sum  of  two  hundred  thousand  dollars,  deducting  from  those  sums  seve- 
rally the  interest  for  the  time  tor  which  they  may  be  in  anticipation  of 
the  credits  to  be  given  the  State  Bank  on  the  books  of  the  Bank  of  the 
United  States. 

And  it  is  further  agreed  that  if,  in  effei':ting  the  proposed  change  in 
the  arrangement  with  the  Bank  of  the  United  States,  it  should  be  ne- 
cessary to  make  any  allowance  to  tliC  said  Bank  United  States  for  any 
loss  which  may  be  sustained  by  the  said  Bank,  from  the  change,  the  Ca- 
nal Commissioners  shall  pay  to  the  Bank  United  States  one  half  of  one 
per  cent.,  (this  being  considered  as  equivalent  to  the  expense  of  sending 
monthly  to  Philadelphia  for  the  Bank  notes  under  the  existing  agree- 
ment) and  if  another  half  per  cent,  should  be  required  by  the  Bank  Uni- 
ted States,  then  the  State  Bank  is  to  pay  it;  and  if  the  remuneration 
agreed  to  be  allowed  the  Bank  United  States,  should  exceed  one  per 
cent.,  then  the  excess  ovr  one  per  cent,  is  to  be  equally  paid  by  the 
Canal  Commissioners  and  the  Bank. 

W.  F.  THORNTON, 

President  Canal  Board. 
THOMAS  MATHER, 

President  State  Bank  Illinois. 


Copy  of  letter  to  United  States  Bank ^  in  relation  to  iransferring  last  seven 
instalments  on  Canal  Loan  to  State  Bank. 

QuiNCY,  July  22,  1S39. 
To  the  President 

of  the  Bank  of  the  United  States: 
Sir:  The  Board  of  Commissioners  of  the  Illinois  and  Michigan  Canal 
having  represented  to  me  the  impracticability  of  proceeding  with  their 
work  under  the  present  arrangement  for  the  reception  of  funds,  and  the 
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indispcnsibic  necessity  of  anticipating  a  part  of  the  payments  to  be  made 
by  the  Bank  of  the  United  Stales  for  the  million  of  dollars  due,  in  monthly 
instalments;  and  the  President  of  the  Canal  Board  having;  (subject  to  my 
Mpproval)  entered  into  a  contract  with  the  State  Bank  ofjilinois,  to  furnish 
money  in  suilable  amounts  and  at  proper  periods  for  disbursement,  upon 
condition  that  the  State  Bank  can  effect  such  a  change  of  terms  with 
the  Bank  of  the  United  States,  as  that  the  latter  instituUon  will  place  to 
the  credit  of  the  former,  the  seven  last  instalments  due  for  the  million  of 
"' Illinois  and  Michigan  Canal  stock,"  negotii'ble  by  my  agents  on  the 
2ath  day  of  April,  and  delivered  on  the  12th  day  of  June  1  ;st;  and  hav- 
ing- satisfied  myself  that  the  public  good  requires  my  approval  of  the 
contract  between  the  Canal  Board  and  the  State-Bank  of  Illinois,  I  here- 
by fully  authorize  the  Bank  of  the  United  States  (o  place  to  the  credit  of 
the  State  Bank  of  Illinois,  the  before  mentioned  seven  instalments  of  one 
hrndred  thousand  dollars  each, — that  is  to  say  one  hundred  thousand  dol- 
lars on  the  l*2th  day  of  September  next,  and  one  hundred  thousand  dol- 
lars on  the  respective  12th  days  of  October,  November,  December,  Jan- 
uary, February  and  March,  following,  making  in  the  ao;ffregate  ^even 
hundred  thousand  dollars,  and  leaving  one  hundred  thousrmd  dollars  due 
by  the  Bank  of  the  United  States  on  the  12th  day  of  August  next,  yet 
subject  to  my  order. 

But  should  Judge  Young  have  already  made  an  arrangement  with  the 
Bank  of  the  United  States,  by  which  the  instalments  coming  due  may 
be  available  in  Philadelphia,  instead  of  being  transmittea  to'lllinois  in 
ten  dollar  bank  n0tes,  that  arrangement  will  continue  in  force  notwith- 
standing this  order.  If,  however,  he  should  have  effected  any  other 
change,  s*ill  leaving  the  instalments  payable  in  ten  dollar  notes  to  be 
disbursed  on  the  canal,  then  this  order  may  be  considered  as  superceding 
any  arrangement  he  may  have  made,  or  as  merging  such  arrangement 
into  the  one  now  authorized  to  be  made  with  the  State  Bank  of  Illinois. 
Respectfully,  your  obedient  serv't. 

THO.  CARLIN, 

Gov.  of  Illinois . 


Copy  of  a  letter  to  State  Bank  consenting  to  a  change  in  contract  for  money 
due  Canal  Fund. 

QuiNCY,  July  22d,  1839. 
To  Thomas  Mather,  Esq.  President,  S^c. 

Sir, — I:i  confirmation  of  a  condition-^l  agreement  between  the  Presi 
dent  of  the  Canal  Board  and  the  State  Bank  of  Illinois,  entered  into  on 
the  16th  inst.,  I  herewith  present  you  an  order  on  the  Bank  of  the  Uni 
ted  States  for  seven  hundred  thousand  dollars  of  the  Canal  Fund,  due  bv 
that  institution,  in  monthly  instalments  of  one  hundred  thousand  dollars 
each,  commencing  on  the  12th  day  of  September  next.  But  in  sane 
lioning  that  arrangement,  it  is  with  the  further  express  condition,  tha 
under  no  contingencies  whatever,  shall  the  Canal  Fund  be  subject  to  a 
greater  contribution  toward  the  proposed  change  of  te'ms  with  the 
Bank  of  the  United  States  than  one  per  centum  on  the  seven  hundred 
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thousand  dollars,  conditioned  as  follows;  that  after  the  Canal  fund  and 
the  State  Bank  shall  each  have  paid  one  half  of  one  per  centum,  each 
shall  pay  in  equal  proportion  any  further  compensation  that  may  he  de- 
manded by  the  Bank  of  the  United  States,  not  exceeding  one  per  cent, 
in  addition.  And  if  the  Bank  of  the  United  States  mnke  a  still  further 
demand,  and  the  State  Bank  of  Illinois  deem  it  advisable  to  yield  to  it, 
she  may  do  so  exclusively  on  her  own  account. 

Respectful'y,  your  obedient  serv't. 

^  THO.  CARLIN, 

Gov.  of  Illinois. 
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N'  H.  Ridgely  to  the  Governor. 

State  Bank  of  Illinois, 

Springfield,  December  14,  1839. 

To  his  Excellency  Thomas  Carlin, 

Governor  of  Illinois: 

SxR I  find  we  have  misapprehended  your  note  of  the  11th  inst.  ask- 

inw  for  a  copy  of  the  contract  of  this  Bank  with  the  Bank  of  the  United 
States,  relative  to  the  change  of  the  manner  of  pnymeht  of  §700,000  by 
thutBank  to  the  Canal,  and  have  sent  you  a  copy  of  our  contract  with 
the  President  of  the  Board  of  Canal  Commissioners,  supposmg  this  to 
be  the  document  which  you  referred  to. 

I  hasten  to  correct  this  error,  which  has  just  been  discovered,  by  stat- 
inf^  that  we  made  no  written  contract  with  the  Bank  of  the  United 
States,  but  that  a  verbal  agreement  was  made  with  that  Bank  to  the  fol- 
lowing effect:  The  period  of  each  payment  to  be  postponed  sixty  days 
and  the  amount  placed  to  the  credit  of  this  Bank  on  the  books  of  the 
Bank  of  the  United  States,  instead  of  being  delivered  in  the  notes  of 
that  Bank  to  the  agent  of  the  State,  as  provided  in  the  original  contract 
between  the  State  of  Illinois  and  the  Bank  of  the  United  States.  It 
was  further  agreed  that  the  State  Bank  of  Illinois,  in  drawing  for  the 
credits  on  the  books  of  the  United  States  Bi.nk,  should  not  at  any  time 
draw  checks  at  less  than  sixty  days  from  date,  and  that  if  these  checks 
were  sold  at  a  premium,  one  half  of  such  premium  should,  be  paid  to  the 
Bank  of  the  United  States.  One  half  of  the  whole  amount  of  these  cre- 
dits (viz.  $350,000)  was  received  in  post  notes  ol  the  United  States  Bank,_ 
payable  at  the  extended  periods  mentioned  above,  a  great  proportion  of 
which  we  have  been  under  the  necessity  of  realizing  in  New  York  and 
Philadelphia,  in  order  to  be  prepared  to  sustain  the  great  increase  of  our 
circulation  occasioned  by  our  contract  with  the  Canal. 

When  the  change  of  the  manner  of  paying  the  funds  to  ibe  Canal 
was  proposed  to  the  United  States  Bank,  a  great  disinclination  w^as  man- 
ifested on  the  part  of  that  Bank  to  make  any  change,  and  it  was  with 
much  difficulty  that  the  above  very  unfavorable  arrangement  was  ob- 
tained. 

Very  respectfully, 

Your  obedient  servant, 

N.  H.  RIDGELY,  Cashier. 


Ii-WNois)                                   SENATE.  5llTn.  ASSEM 

Legis.    \  }  i>D.  Session/ 


January  7,  1840. 
Read,  and  laid  on  the  table. 


STATEiWENT 


THE   BOARD  OF  PUBLIC  WORKS, 


THE    NUMBER    OF    ENGINEERS    AND    AGENTS 


ON  THE  PUBLIC  WORKS, 


IN  REPLY  TO  A  RESOLUTION  OF  THE  SENATE. 


SPRINGFIELD : 
William  Walters,  Public  Printer. 

1840. 


STATEMENT 


OF 


THE    BOARD   OF    PUBLIC    WORKS. 


Central  Internal  Improvement  Office, 

Springjield,  III,,  January  6,  1840. 
To  the  Hon.  the  Speaker 

of  the  Senate : 
Sir, — In  answer  to  a  resolution  adopted  by  the  Senate  on  the  2Sth 
u!t.,  calling  on  the  Board  of  rublic  Works  to  report  to  the  Senate  the 
number  of  engineers  and  agents  in  the  employ  of  the  State  on  the  differ- 
ent public  work?,  and  also  the  amount  of  their  pay.  I  am  instructed  to 
lay  before  the  Senate  the  accompanying  Tabular  Statement,  containing 
the  information  called  for. 

I  have  the  honor  to  be.  Sir, 

Very  respectfully, 

Your  obedient  serv't, 
WM.  PRENTISS, 

Secretary  B.  P.   W. 
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Ir.UNOis)                                   SENATE.  JUthAssem. 

J-'Ecis.  3  I  2d  Session. 


Dec.  21,  1839. 

Read,  and  laid  on  the  table. 


ItlESISAOi: 


THE   GOVERNOR, 

RELATIVE 

TO  THE  AMOUNT  OP  MONEY  APPROPRIATED  FOR  THE 
NAVIGATION  OF  THE  GREAT  WABASH  RIVER, 

ACCOMPANIED  BY 

r 

A  REPORT  FROM  THE  BOARD  OF  PUBLIC  WORKS 


THE  AUDITOR  OF  PUBLIC  ACCOUNTS. 


SPRINGFIELD: 
Wm.  Walters,  Public  Printer. 

1S40. 


cl  htfJt  fb»n!. 


NAVIGATION 


GREAT   WABASH   RIVER. 


Executive  Department, 

Springfield,  December  20,  1S39. 
To  the  Honorable,  the  Speaker  of  the  Senate: 

Sir, — in  compliance  with  a  rcsoUjtion  of  the  Senate  calling  on  this 
Department  for  all  the  infoi-mation  in  my  possession,  or  which  can  be 
readily  obtained,  relative  to  the  amount  of  money  appropriated  to  Im- 
prove ihe  navigation  of  the  Great  Wabash  river,  the  plan  and  extent  of 
the  work  done,  and  the  cost  of  the  same,  &:c.  I  have  the  hcnor  here- 
with to  transmit  to  the  Senate  a  report  of  the  Board  of  Public  Works, 
made  to  me  on  that  subject,  together  with  a  statement  of  the  Auditor  of 
Public  accounts,  ot"  the  amount  of  money  paid  l)y  the  Treasury  of  this 
State,  and  expended  on  the  improvement  of  said  river,  which  embraces, 
a'l  the  information  in  my  possession  relative  to  the  improvement,  extent 
and  cost  of  the  improvements  in  progress  on  said  river. 
I  have  the  honor  to  be,  sir. 

Your  obedient  servant, 

THO.  carl:n. 


Central  Internal  Improvement  Office, 

Springfield^  Iliinois,  December  1 9,  1 839. 
To  his  Excellency  Thomas  CarLin, 

Governor  of  the  State  of  Illinois: 
Sir:  In  answer  to  the  communication  of  his  Excellency  the  Governor 
of  the  State,  dated  December  18,  1839,  addressed  to  th(;  Board  of  Pub- 
lic Works,  calling  for  certain  information  relative  to  the  improvement 
of  the  Great  Wabash  river',  the  amount  of  money  expended  on  said  im- 
provement, the  plan  and  extent  of  the  work  done,  and  cost  of  the  same, 
I  have,  under  the  direction  of  the  Board,  to  submit  the  following  in- 
formation: 
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On  account  of  the  State  of  Illinois. 


1837,  surveys,  superintendence,  &r.     -             -  ^732  34 

1838,  do                    do          -            -  ■          -  3,135  48 

1838,  construction        -            .            -            .  2,316  00 

1839,  surveys,  superintendence,  &c.     -             -  1,769  62 
1839,  construction        ....  4,048  00 


$12,001  44 


Amount  paid  on  account  of  the  State  of  Indiana. 

1837,  surveys,  superintendence,  &c.     -  -     §•732  34 

1838,  do  do  -  -  -     1,056  83 

1838,  construction        -  -  -  -     4,093  00 

1839,  surveys,  superintendence,  &c.     -  -     1,023  62 
1839,  construction        ....     1,465  00 


8,370  79 


Amount  not  paid. 

Estimate  to  Wm.  Mudge,  Oct.  20         -  -     $403  07 

"  Baker,  Reiley  &  Co,  Sept.  20       -       193  08 

"  back  per  centage  -  -       972  00 

1,5G8  15 

$21,940  38 

As  to  the  plan  and  extent  of  the  work,  the  following  is  an  extract  from 
Mr.  Burr's  Report,  of  28ih  November,  1837,  to  wit: 

"The  Lock  will  be  one  hundred  and  seventy-five  feet  long  and  thirty- 
eight  feet  wide  in  the  chamber,  and  of  the  same  dimensions  as  those 
used  in  the  Kentucky  rivers,  which  are  now  being  improved.  The  Lock 
is  of  sufficient  capacity,  with  a  rise  ol  two  and  a  half  feet  in  the  river, 
to  pass  boats  of  two  hundred  tons  burthen,  the  size  which  includes  the 
most  numerous  class  which  navigates  the  Ohio,  and  at  all  times  to  pass 
boats  drawing  three  and  a  half  feet  water;  the  gates  will  be  opened 
with  capstans,  the  lock  walls  will  be  two  hundred  and  thirty-six  feet  in 
length  with  pieces  of  crib  work  filled  with  stones,  and  faced  with  plank, 
extending  one  hundred  and  eighty  feet  in  length  above  and  below  the 
lock,  for  protection  walls. 

"The  Dam  will  be  1,000  feet  in  length,  built  with  cribs  of  timber  filled 
with  stones,  and  covered  with  six  inch  plank;  the  site  is  on  the  sand- 
rock  bed  of  the  river,  and  affords  a  good  foundation  for  the  dam;  the 
rock  is  more  firm  and  compact  than  that  found  above  water  in  the  vici- 
nity; care  has  been  taken  in  the  selection  of  the  site,  to  place  the  dam 
sufficiently  above  the  falls  for  the  agitation  of  the  water,  produced  in 
passing  the  dam,  to  jsubside  on  the  rock  bed  of  the  river,  to  prevent  deep 
washing  below  the  formation  of  new  sand-bars  to  impede  the  navigation, 
and  to  prevent  the  structure  from  being  weakened,  and  undermined. 
The  dam  is  thus  placed  some  distance  up  the  falls,  and  as  -d.  necessary 
consequence,  the  rock  to  some  extent  has  to  be  excavated  below  the 
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lock.  This  selection  of  the  site  lessons  the  height  the  dam  has  to  be  built 
above  one  and  a  half  feet,  and  adds  greatly  to  its  permanency.  This 
rise  on  the  rock  takes  place  above  the  point  where  the  water  will  be  dis- 
charged for  hydraulic  purposes,  so  that  the  fall  secured  by  the  erection 
of  the  dam,  is  fully  equal  to  twelve  feet,  nine  of  which,  according  to 
usual  allowance  of  mill-wrights  for  head  and  fall  races,  will  be  available 
for  machinery,  with  a  supply  of  water  greater  than  can  be  used  for  many 
years  to  come — sufficient  at  least  to  propel  three  hundred  run  of  4i  feet 
mill-stones,  at  seasons  of  the  lowest  stages  of  water,  and  will  not  be  im- 
peded by  floods  more  than  six  weeks  in  a  year." 

Extract  from  D.  Burros  Report  of  November,  1839,  to  wit: 

"A  slight  alteration  in  the  plan  of  the  lock,  with  the  consent  of  the 
Commissioners,  had  been  made  by  increasing  the  width  of  the  chamber 
from  thirty-eight  to  forty-six  feet,  and  its  length  from  one  hundred  and 
seventy-five  to  one  hundred  and  eighty  feet. 

"  As  to  the  estimated  cost  of  the  work :  The  cost  of  a  permanent  struc- 
ture may  possibly  be  kept  within  the  original  estimate,  and  the  appro- 
priations of  $100,000  made  by  each  of  the  States  and  certainly  within 
$25,000  of  that  sum,  a  difference  which  would  be  more. 

"As  to  the  condition  of  the  work,  I  have  only  to  state,  that  the  con- 
tractors for  the  lock  have  excavated  the  earth  from  the  bank  of  the  river, 
and  prepared  and  put  in  the  necessary  coffer  dam,  and  made  considera- 
ble progress  in  the  excavation  of  the  lock  pit,  but  to  what  extent  I  can- 
not precisely  state,  as  I  have  not  been  furnished  with  a  copy  of  the  last 
estimate;  the  contractors  for  the  dam  and  abutment  have  barely  made  a 
commencement  of  their  work." 

I  have  the  honor  to  be,  Sir, 

Very  respectfully, 

Your  obedient  servant, 

WILLIAM  PRENTISS, 
Secretary  of  Board  of  Public  Works. 


Amount  paid  out  of  the  Treasury  for  the  improvement  of  the  navigation  of 
the  Great  Wabash  river. 

1834,  June  19,  to  Samuel  Mundy  -  -  -  $1,000  00 
"  Sept.  15,  to  same  ....  1,000  00 
«      Nov.    1,  to         same          -            -             -            -  3,000  00 

1835,  Feb.  26,  to         same          -             -             .             -  6,686  71 

Total  amount               -             -             -            -             -  $11,686  71 


The  above  gum  is  the  avails  of  the  first  10,000  acres  sold  of  the  Ver- 
milion saline  lands,  and  was  appropriated  to  the  improvement  of  the  na- 
vigation of  the  Great  Wabash  river  by  an  act  of  the  General  Assembly, 
approved  January  19, 1829. 

LEVI  DAVIS,  ./^Mdi/or. 


Ilwnois)                                 senate.  (UtiiAssem. 

^^«'«-    i  )  2d  Session. 


January  28,   1840. 
Read,  laid  on  the  table,  and   1000  copies  ordered  to  be  printed. 


REPORT 


THE  COMMITTEE  ON  INTERNAL  IMPROVEMENT 


SENATE  OF  ILLINOia 


SPRINGFIELD: 
WiiojAM  Walters,  Public  Printer. 
iS  1840, 


MEPORT 


COMMITTEE  ON  INTERNAL  IMPROVEMENTS. 


Mr.  Hacker,  Chairman  of  the  Committee  on  Internal  Improvements, 
to  which  was  referred  all  contracts  entered  into  by  the  Pund  Commis- 
sioners for  the  sale  of  State  Bonds  since  "  1st  March,  1839,"  made  the 
following 

REPORT: 

The  Committee  on  Internal  Improvements,  believing  that  the  Senate 
would  expect  from  them  a  report  upon  the  finances  of  the  State  con- 
nected with  that  system,  and  the  eifect  of  any  changes  in  it,  have  felt 
bound  to  give  an  expression  of  their  views  and  opinions.  This  would 
have  been  done  at  an  earlier  period  of  the  session,  but  that  the  documents 
necessary,  for  their  action,  were  referred  to  the  Committee  on  the  Judi- 
ciary, as  far  bade  as  the  twenty-fourth  of  December  last,  and  withheld 
by  that  committee  up  to  the  twentieth  instant. 

In  the  performance  of  their  duty,  your  committee  will  endeavor  to 
free  themselves  from  all  bias  resulting  from  political  projects,  and  from 
any  acrimonious  feeling  towards  individuals,  keeping  a  single  eye  to  the 
interests  of  the  Stale.  They  will  not  seek  to  affect  a  good  system,  by  a 
wanton  abuse  of  the  innocent  and  defenceless  instruments,  who  have 
been  chosen  to  execute  the  laws,  however  impregnable  those  instru- 
ments may  be  in  the  conscious  rectitude  of  their  motives.  Nor  will 
your  committee  indulge  latent  animosities  at  the  expense  of  truth,  nor 
violate  their  duty  by  a  resort  to  misrepresentation,  equivocation  or 
suppression. 

It  is  not  the  desire  of  your  committee  to  weaken  the  confidence  of 
capitalists  in  the  ability  of  the  State  to  pay  its  just  debts,  or  to  have  in- 
ferences drawn,  that  they  would  rupture  all  good  faith  and  disregard  every 
enforcement  of  moral  integrity,  to  avoid  even  a  bad  bargain,  much  less 
to  shrink  from  an  honest  compliance  with  obligations  entered  into  with 
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fairness  and  under  the  forms  and  requisitions  of  law.  The  moral  sense 
of  any  individual,  who  would  thus  outrage  all  public  decency  and  confi- 
dence, must  indeed  be  "wrapped  in  triple  brass,"  and  deserves  the  con- 
tumely and  contempt  of  all  good  citizens. 

States  should  hold  the  most  exalted  sentiments  in  complying  with  their 
obligations;  and  no  calamity  could  visit  them  greater  than  that  which 
would  befall  them  should  they  falter  in  the  performance  of  their  con- 
tracts with  those  of  whom  they  have  made  loans.  All  advice  and  every 
suggestion  which  tends  to  this  result,  cannot  fail  to  injure  public  morals 
and  public  faith,  and,  if  acted  upon,  would  ultimately  destroy  the  fairest 
country  though  ever  so  blessed  by  the  bounties  of  a  kind  Providence. 

The  discussion  which  has  taken  place  could  not  fail  to  direct  the  at- 
tention of  your  committee  to  certain  prominent  points,  as  proper  sub- 
jects for  their  consideration.  Among  these  are  the  several  contracts 
entered  into  by  the  Fund  Commissioners,  ior  the  loaning  of  money. 

The  first  in  importance  among  these  contracts,  is  that  made  with  the 
Messrs.  Wright  &  Co.  of  London,  by  Messrs.  Ilawlings  and  Oakley,  be- 
ing a  majority  of  the  Board  of  Fund  Commissioners,  and  as  such  fully 
authorized  to  act.  This  contract  has  been  examined  with  great  care 
and  deliberation,  and  it  is  found  that  it  sets  forth  clearly  and  distinctly 
the  terms  of  the  agreement,  and  is  free  from  all  ambiguity;  and  even 
though  more  words  may  have  been  used  in  framing  this  contract  than 
would  have  been  by  legal  gentlemen  in  Illinois,  it  does  not  follow  that 
its  legality  or  correctness  is  affected  thereby.  This  contract  was  drawn 
in  a  foreign  country,  where  probably  the  acumen  and  conciseness,  which 
distinguishes  some  of  the  jurists  of  this  State,  does  not  prevail. 

The  contract  sets  forth  in  brief — that  the  Fund  Commissioners  shall 
cause  to  be  delivered  to  Wright  &  Co.  in  London,  on  or  before  the  first 
day  of  January  instant,  bonds  of  the  State  of  Illinois  to  the  amount  of 
$l',500,000,  in  bonds  of  ,$1,000  each,  reimbursable  after  the  first  day  of 
January,  A.  D.  1870,  and  bearing  interest  at  the  rate  of  six  per  cent,  per 
annum,  payable  semi-annually  in  London.  Upon  the  depositing  of  said 
bonds  with  Wright  &  Co.,  they  were  to  advance  on  the  15th  day  of  Jan- 
uary, now  instant,  the  sum  of  ^88,000,  on  the  15th  day  of  February  af- 
terwards, f  44,000,  and  on  the  15th  day  of  the  months  of  March  and 
April,  a  like  sum  of  $44,000,  making  in  all  the  sum  of  ,f  222,000.  Wright 
&  Co.  are  constituted  the  agents  for  sellinc:  the  above  amount  of  bonds, 
at  such  times  as  they  may  deem  best  suited  to  the  interests  of  our  State, 
with  this  limitation,  that  the  bonds  shall  under  no  circumstances  be  sold 
for  less  than  "par,  estimated  according  to  the  then  course  of  exchange 
between  England  and  the  United  States,  at  the  value  of  the  same  in  the 
State  of  Illinois."  It  is  moreover  expressly  set  forth  in  this  contract 
that  the  commission  or  compensation  to  be  retained  by  Messrs.  Wright 
<fe  Co.  for  the  sale  of  the  bonds,  shall  "in  no  case  reduce  the  amount  to 
be  received  by  the  State  of  Illinois,  according  to  the  rate  of  exchange 
between  that  (this)  State  and  Great  Britain." 

All  cavil  and  objection  to  this  contract  on  the  score  of  reduction  be- 
low par,  by  the  sums  to  be  retained  by  Messrs.  Wright  &  Co.  "vanish 
into  thin  air,"  and  have  no  real  foundation,  save  in  the  heated  prejudice 
and  willful  misunderstanding  of  those  who  refuse  to  learn.   The  explicit 
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terms  of  the  contract  above  quoted,  being  in  strict  conformity  to  the  law, 
which  is  in  these  words — ''Hhat  the  said  stock  and  bonds  shall  not  in  any  event 
be  sold  for  less  than  the  par  valm'''' — it  is  surprising  to  your  committee,  how 
any  diversity  of  opinion  can  have  grown  out  of  the  construction  of  the 
contract.  Had  a  desire  to  seek  for  trutli,  and  to  sustain  it,  been  alone 
dominant,  it  is  beheved  no  variance  of  opinion,  as  to  the  force  of  the 
contract,  would  have  been  formed. 

Whatever  ingenuity  may  be  exercised  in  applying  the  nine  digits,  lo 
make  it  appear,  that  par  is  not  par,  cannot  change  the  character  of  the 
contract,  which  expressly  stipulates  for  "par," — such  ;.  use  of  faculties 
to  abuse  the  public  mind  cannot  redound  to  the  credit  of  any  persons, 
whether  in  or  out  of  the  Legislature. 

What  are  the  simple  facts  of  the  case,  stripped  of  all  "overwhelming 
of  words,  obscurity  and  profusion  of  language?''  It  is  plainly  this:  the 
Jaw  provides  that}"said  stock  and  bonds  shall  not  in  any  event  be  sold  for 
less  than  par  value;"  nnd  the  contract  stipulates  that  the  State  shall  in 
no  case  receivcless  than  par  value  for  said  stocks. 

Another  objection  arises  from  the  fact  that  Messrs.  Oakley  and  Raw- 
lings  constituted  Messrs.  Wright  &  Co.,  the  agents  for  the  sale  of  our 
bonds,  or  that  bonds  w^re  left  with  them  on  hypothecation.  In  answer 
to  this,  it  must  be  stated  that  no  bonds  have  been  hypothecated^  and  consc- 
■tyjently  no  authority  has  been  sought  for  to  justify  an  act  not  committed. 
In  reference  to  this  charge,  censure  and  condemnation  have  preceded  the 
offence.  The  bonde  have  been  left  with  Wright  &  Co.  as  bnnkers,  for 
sale,  who  are  appointed  the  agents  of  the  State  for  that  purpose. 

The  authority  of  the  Fund  Commissioners  to  appoint  an  agent  will  be 
found  in  the  third  section  of  the  "Act  supplemental  to  the  Act  to  esta- 
blish and  maintain  a  General  System  of  Internal  Improvements,"  ap- 
proved March  4, 1837,  which  having  been  heretofore  entirely  overlooked, 
your  committee  will  quote: 

"  The  Fund  Commissioners  are  authorized  to  appoint  one  or  more 
agents,  with  Adl  power  to  negotiate  the  loans  and  make  sale  of  the  State 
bonds  and  certificates  of  stock  in  any  foreign  country,  and  to  vest  the 
said  agent  or  agents,  with  as  full  and  ample  powers  as  are  by  law  vested 
in  the  said  Fund  Commissioners." 

Much  stress  has  been  laid  upon  the  pretence,  that  as  the  interest  upou 
the  bonds  sold  is  to  be  paid  in  London,  the  cost  of  remitting  the  mterest, 
including  exchanges  and  other  expenses  added  to  the  interest,  may  by 
possibility,  raise  the  sum  to  be  paid  to  an  amount  exceeding  six  percent. 
So  it  may  be  said,  that  such  an  event  might  happen  though  the  bonds 
should  be  sold  largely  above  par.  The  sale  of  the  bonds  could  not  in  any 
event  affect  the  amount  of  interest;  that  has  to  be  paid  at  the  same 
cost,  let  the  bonds  be  sold  for  what  sum  they  may.  It  is  doubted  if  State 
bonds  could  ever  be  sold  at  par,  if  a  condition  should  be  added  that  the 
cost  of  paying  the  interest  should  be  deducted  from  the  amount  of  inter- 
est to  be  paid;  an  idea  so  preposterous,  could  only  find  a  resting  place 
in  the  minds  of  those  who  were  pre-determined  to  find  fault. 

This  objection  might  apply  equally  to  a  sale  of  bonds  made  in  New- 
York  at  par,  if  the  interest  was  payable  there;  the  rates  of  exchange 
being  against  Illinois,  the  loss  of  the  remittance  of  interest  to  New  York, 
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if  added  to  the  interest,  might  increase  it  to  an  amount  exceeding  six  per 
cent.,  or  reduce  the  sale  below  par — by  this  process  of  reasoning,  ail 
sales  of  bonds  might  be  declared  void.  If  a  sale  of  bonds  was  legal  at 
th^  time  of  making  it,  subsequent  events  cannot  affect  its  validity.  It  is 
believed  that  the  best  mode  of  ascertaining  the  legality  of  the  contract 
under  consideration,  is  to  compare  it  with  the  law,  and  then  it  will  be 
seen  that  the  State  has  only  to  pay  the  interest  allowed  by  the  law. 

If  we  are  to  look  into  futurity  at  all,  to  judge  of  the  rates  of  exchange, 
and  by  this  means  fix  the  merits  of  the  contract,  it  might  be  easy  to 
show,  that  in  all  probability ,as  time  rolls  on,  and  brings  with  it  a  swelling 
tide  of  prosperity,  that  our  imports  from  Great  Britain  will  decrease  and 
our  exports  increase,  and  that  before  the  year  1870,  exchanges  will  be  in 
favcr  of  the  United  States,  and  our  bonds  be  redeemed  without  any  cost 
on  the  remittance  of  the  value  of  them. 

This  result  is  the  most  probable,  and  is  the  one  which  should  stimuh^tc 
our  action,  rather  than  be  seeking  for  reasons  to  discourage  our  citizens, 
and  throw  back  their  energies  to  rust  in  complaint  and  discontent. 

Casting  backwards,  we  find  that  but  twenty  years  since  our  popula- 
tion numbered  only  57,000;  now  it  numbers  from  five  to  eight  hundred 
thousand.  Should  this  progressive  improvement  continue,  as  it  surely 
will,  if  we  have  no  improvident  legislation,  what  may  not  reasonably 
be  expected  from  the  resources  of  a  country  so  prosperous,  and  possess- 
ing all  the  elements  of  wealth,  and  the  ability  to  liquidate  any  indebted- 
ness created  for  the  benefit  of  the  community? 

It  is  also  objected  against  this  and  anotlicr  contract  made  v.'ith  Messrs. 
Thompson  &  Forman,iron  merchants  of  London,  for  a  quantity  of  iron^ 
that  the  State,  by  the  Commissioners  named,  has  been  made  doubly  lia- 
ble for  the  same  charge. 

By  the  terms  of  the  contract  made  with  Messrs.  Wright  &  Co.  and 
Messrs.  Thompson  &  Forman,  a  certain  amount  of  bonds  is  to  be  held  by 
them  as  collateral  security,  for  the  repayment  of  such  sums,  as  may  be  ne- 
cessary to  he  advanced  by  them  in  carrying  out  said  contract.  The  bonds 
to  bear  interest  at  the  rate  of  six  per  eent.  per  annum,  payable  semi-an- 
nually, while  at  the  same  time  they  are  to  receive  five  per  cent,  per  an- 
num on  all  such  advances  made. 

If  this  objection  was  true,  ii  would  be  well  entitled  to  weight,  and 
would  go  far  to  show  the  contracts  in  question  to  be  highly  injudi- 
cious, and  seriously  objectionable.  But  while  this  is  untrue  in  point  of 
fact,  it  is  a  confusion  of  things  aitogetherdifFerentand  distinct,  and  could 
only  have  originated  in  a  spirit  of  captious  complaint,  or  gross  ignorance 
of  the  usages  of  financiering. 

The  facts  are  simply  these,  and  your  committee  speak  with  confidence, 
derived  from  the  most  careful  examination  of  the  contracts  themselves. 

Bonds  to  a  certain  amount  are  to  be  deposited  with  Messrs.  Wright 
&  Co.  as  the  agents  of  the  State  duly  appointed,  to  be  sold  on  the  best 
terms  consistent  with  the  law  of  our  State.  Interest  is  to  run  upon 
these  from  the  date  of  sale,  but  not  before. 

If,  however,  they  are  sold  after  the  day  they  bear  date,  the  interest 
accruing  on  them,  according  to  the  usage  obtaining  in  transactions  of 
this  kind,  is  to  be  added  to  the  face  of  the  bonds;  and  for  the  increased 
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amount  of  the  whole,  the  Siate  is  to  receive  a  corresponding 
price  or  consideration.  Messrs.  Wright  &  Co.  are  to  receive  no  inter- 
est whatever  on  advances  made  by  them,  in  pursuance  of  the  contract 
made  with  them;  but  they  simply  receive  and  are  restricted  to  the  com- 
mission of  five  per  cent,  upon  the  loan,  above  par  in  Illinois,  for  all  ser- 
vices of  v/hatever  nature  in  carrying  out  the  details  of  the  contract. 

With  respect  to  the  contract  with  Messrs.  Thompson  &  Forman,  the 
facts  are  these:  They  agree  to  sell  to  the  Fund  Commissioners  9,590 
tons  of  flat  bar  iron  rails,  with  a  sufficient  quantity  of  spike  and  splic- 
ing plates  for  the  rails.  The  Fund  Commissioners,  on  their  part,  are  to 
receive  the  iron  in  Wales,  and  to  pay  for  it  there.  If,  however,  the 
iron  is  not  paid  for  on  shipment,  Thompson  &  Porman  are  to  receive  an 
interest  upon  the  amount  due,  according  to  the  stipulated  price  for  the 
iron,  at  the  rate  of  five  par  cent,  until  the  same  shall  be  paid.  As  collat- 
eral security  for  the  paymentof  the  price  of  the  iron,  a  depnsite  of  State 
bonds  is  to  be  made  with  Thompson  &  Forman,  estimated  at  their  value 
in  London,  according  to  the  rate  of  exchange  between  London  and  Illi- 
nois, at  the  time  of  the  dcposite;  and  if  payment  is  not  made  in  twelve 
months  at\er  the  shipment  of  iron,  they  arc  to  sell  the  bonds  so  deposi- 
ted, and  from  the  proceeds  pay  themselves;  provided,  however,  thai  the 
sale  shall  produce  par  value  in  the  State  of  Illinois,  according  to  the 
rates  of  exchange  between  London  and  Illinois,  at  the  time  aforesaid. 

In  this  transaction,  which  is  all  open  and  fair,  there  is  no  hypotheca- 
tion of  bonds  as  is  charged.  Bonds  to  the  amount  of  the  iron  purchased 
are  only  left  in  the  hands  of  Thompson  and  Forman,  instead  of  being  re- 
tained in  the  hands  of  the  Fund  Commissioners,  to  be  sold  by  them  as 
the  agents  of  the  State,  to  pay  themselves  what  the  State  may  owe  them, 
on  account  of  iron — in  default  of  other  payments  within  twelve  months 
from  the  date  of  the  shipments  of  the  iron. 

The  bonds  are  not,  under  any  circumstances,  as  has  been  said  by  those 
who  would  repudiate  this  contract,  at  the  expense  of  the  fair  fame  of  the 
State,  to  draw  interest  against  the  State,  until  the  coniingency  shall  ar- 
rive, which  would  warrant  a  sale  of  them  by  the  terms  of  the  contract, 
which  contingency  is  in  default  of  all  other  provision  for  payment. 

In  fact,  by  this  arrangement,  the  State  is  the  gainer,  by  the  difference 
between  five  and  sis  per  cent,  per  annum,  on  the  cost  and  charges  of  the 
purchase  of  iron,  for  the  period  of  twelve  months.  As  prompt  payment 
at  the  time  of  purchase  would  have  prc-supposed  the  sale  of  State  bonds 
in  an  amount  equal  to  the  liabilities  of  the  State  on  this  account  at  six 
per  cent,  per  annum  interest,  while  as  the  matter  now  stands,  the  State 
is  only  liable^]for  five  per  cent,  per  annum  for  one  year,  provided  the 
bonds  are  not  sold  and  the  money  paid,  before  the  expiration  of  that 
time. 

It  must  be  manifest  to  every  candid  mind  that  the  objection  raised  to 
this  contract,  is  wholly  unsupported  by  fact:  that  'it  is  a  perversion  of 
truth,  intended  to  mislead,  rather  than  to  enlighten  the  public. 

The  State  is  not,  by  this  contract,  made  twice  liable  for  the  same 
charge,  nor  is  she  bound  in  any  manner  to  pay  interest  twice  at  the  rate 
of  five  and  six  per  cent,  per  annum,  on  any  sum  whatever. 

Another  cause  of  complaint  is,  that  Messrs.  Oakley  and  Rawlings  hav'e 
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employed  agents  in  London,  on  stipulated  compensation,  to  assist  in  the 
consummation  of  these  contracts — to  perform  necessary  service  in  rela- 
tion to  them,  which  would  otherwise  have  required  a  majority  of  the 
Board  of  Fund  Commissioners  to  reside  for  a  year  or  more  in  London. 

This  would  be  impracticable,  as  their  duties  require  their  attendance 
at  home.  But  leaving  this  difficulty  aside,  the  arrangements  made  by 
them  in  this  particular,  are  altogether  justifiable,  on  the  score  of  econo- 
my. 

It  was  by  law  made  the  duty  of  the  Fund  Commissioners  to  purchase 
the  iron,  spikes  &c.  for  the  use  of  the  State,  upon  the  requisition  of  the 
Board  of  Public  Works.  Previous  to  their  contract  with  Messrs.  Thomp- 
son and  Forman,  the  following  requisition  was  made  in  due  course  of 
law: 

Ordered,  That  the  Secretary  of  the  Board  notify  the  Fund  Commis- 
sioners, that  there  will  be  required,  iron  switchers,  turn-outs,  and  all  oth- 
er necessary  materials  for  seventy-five  miles  of  Railroad,  to  be  delivered 
at  Peru,  on  the  Illinois  river;  for  twenty  miles  of  Road,  to  be  delivered 
at  Warsaw,  on  the  Mississippi  river;  for  five  miles  of  Road,  to  be  deliv- 
ered at  Peoria  on  the  Illinois  river;  for  thirty-three  miles  of  road,  to  be 
delivered  at  Alton,  on  the  Mississippi  river;  for  twenty-five  miles  of 
Road,  to  be  delivered  at  Cairo,  on  the  Mississippi  river;  for  fourteen 
miles  of  Road,  to  be  delivered  at  Shawneetown,  on  the  Ohio  river;  for 
nineteen  miles  of  Road,  to  be  delivered  at  Mount  Carmel,  on  the  Wabash 
river;  for  ten  miles  of  Road,  to  be  delivered  at  Pekin,  on  the  Illinois  river, 
and  for  forty  miles  of  Road,  to  be  delivered  at  Meredosia,  on  the  Illinois 
river.  The  said  iron  to  be  of  flat  bars,  three-fourths  of  an  inch  in  thick- 
ness, and  two  and  one  quarter  inches  in  width,  to  be  properly  counter- 
sunk, and  suitable  for  laying  upon  the  superstructure,  with  the  necessary 
spikes,  &c. 

Ordered^  That  the  Board  notify  the  Fund  Commissioners,  that  there 
will  probably  be  required  for  the  use  of  the  several  Public  Works  in  this 
State,  for  the  year  1839,  the  sum  of  one  million  and  a  half  of  dollars,  and 
that  the  Secretary  of  the  Board  furnish  the  Fund  Commissioners  with  a 
copy  of  this  order. 

The  foregoing  order  was  adopted  by  the  Board  of  Public  Works,  the 
4th  day  of  March,  1839. 

WM.  PRENTISS, 

Jan.  25th,  1840.  Sec'y  Board  Pub.  Works. 

To  the  Hon.  the  Board  of 

Fund  Commissioners. 

Upon  this  authority  the  contract  for  iron,  &c.  was  entered  into. 

A  strained  effort  is  made  to  find  fault  with  a  contract  entered  into  by 
Messrs.  Oakley  and  Rawlings,  with  the  Atlantic  Bank,  but  as  this  con- 
tract has  been  recently  rescinded,  no  evil  can  grow  out  of  it  to  the  State. 

Three  contracts  for  ^100,000  each,  made  with  the  Erie  County  Bank 
of  the  city  of  Buffalo;  the  Commercial  Bank  of  Buffalo,  and  the  Bank  of 
Commerce  of  Buffiilo,  were  made  upon  favorable  terms,  and  will  pay  a 
small  premium.     These  loans  were  effected  by   Messrs.  Rawlings  and 
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Oakley,  at  a  period  when  the  money  market  was  in  a  state  of  great  de. 
pression;  and  when  others  acting  in  similar  capacities,  failed  to  make 
loaris  on  any  terms,  and  entitle  the  negotiators  to  praise.  These  con- 
tracts, by  some  accident,  have  escaped  the  ban  which  has  fallen  upon 
others.  Whether  this  favor  is  to  be  attributed  to  the  fact,  that  an  impres- 
sion prevailed  that  these  loans  were  effected  by  Mr.  Tillson,  or  from 
some  sudden  impulse  of  justice,  it  is  unnecessary  now  to  slate. 

A  further  sale  of  bonds  amounting  to  ^200,000,  was  made  at  par,  to 
Messrs.January  and  Dunlap  of  this  State,  which  has  also  been  so  fortunate 
as  to  escape  invidious  remark. 

The  contract  with  John  Delafield  of  New-York,  for  the  sum  of  |)283,- 
000,  seems  to  be  another  mark  for  the  shafts  of  envy,  malice  and  detrac- 
tion. Every  species  of  insinuation  is  levelled  at  those  who  acted  for  the 
State.  Why  so  much  rancorous  feeling  should  be  manifested  towards 
individuals  acting  in  responsible  stations,  against  whom  no  direct  charges 
can  be  made,  it  is  difficult  to  discover.  Surely  no  public  good  can  result 
from  such  a  step;  and  that  any  legislative  medium  should  be  aii^opted 
for  the  promulgation  of  attacks  for  the  gr-^tification  of  personal  or  poli- 
tical bad  feeling,  should  be  matter  of  poignant  regret  to  every  patriot, 
whose  aim  is  the  prosperity  of  the  State,  and  whose  christian  impulses 
ought  to  discard  such  base  influences. 

The  facts  connected  with  this  loan  are,  that  Mr.  Delafield  was  willing 
either  to  pay  the  loan  in  the  bills  of  our  local  banks  as  fast  as  the  same 
should  be  required  to  liquidate  claims  against  the  State,  or  (o  pay  in- 
stalments in  Eastern  funds  in  the  City  of  New  York.  The  Commission- 
ers preferred  to  receive  the  loan  in  Eastern  funds,  because  the  then 
rates  of  exchange  between  this  State  and  New  York  were  high,  and  from 
the  difficulties  in  the  money  market  were  more  likely  to  advance  and 
recede,  in  consequence  of  which  the  exchange  upon  the  Eastern  funds 
would  bring  the  loan  above  par.  At  the  present  date  this  loan  would 
furnish  an  advance  of  $'9,060  above  the  face  of  the  bonds. 

This  negociation  was  made  upon  more  favorable  terms  than  any  other 
at  that  period,  or  for  months  after.  Indeed,  so  favorable  were  the  terms 
upon  which  it  was  made,  that  the  resident  agents  of  the  State  Bank  of  Illi- 
nois were  anxious  that  that  institution  should  participate  in  its  benefits. 

If  any  thing  unfortunate  has  resulted  from  this  loan,  it  arose  from  the 
interference  of  Mr.Tillson,who  diverted  the/unds  from  the  direction  which 
the  other  commissioners  had  given  them. 

It  will  also  be  borne  in  mind,  in  reference  to  this  loan,  thit  the  State 
was  destitute  of  means  with  which  to  discharge  the  liabilities  to  contrac- 
tors,which  liabilities  were  daily  accumulating;  and  to  relieve  them  this  loan 
was  efi<2cted.  And  from  the  rate  of  exchange  between  Illinois  and  New 
York,  it  was  morally  certain  that  our  local  banks  would  advance  the 
amount  of  the  loc;n,  as  it  should  be  required,  if  they  could  receive  the 
amount  of  the  loan  in  New  York,  as  it  should  be  falling  due.  So  that,  in 
truth,  the  State  did  not  suffer  any  injury  from  the  delay  granted  by  the 
loan.  Subsequently,  $200,000  was  actually  obtained  of  the  Shawnee- 
town  Bank,  in  anticipation  of  the  instalments  due  upon  this  loan.  These 
facts  may  dissipate  some  of  the  thick  mists  which  cloud  the  vision  of  others, 
in  reference  to  this  contract. 
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From  the  well-known  fact  that,  at  the  time  this  loan  was  made  with 
Mr.  Delafield,  every  embarrassment  was  thrown  around  those  appointed 
to  negotiate  loans  for  States,  owing  to  the  depression  in  the  money  mar- 
ket, and  numerous  other  causes,  th£  most  prominent  of  which  was  the 
threatening  of  war  between  the  United  States  and  Great  Britain,  arising 
out  of  the  Boundary  Question  in  Maine,  this  loan  ^as  a  favorable  one,  and 
does  not  deserve  any  censure. 

The  last  loan  to  come  under  consideration  is  the  one  made  with  Anson 
H.  Bangs,  the  President  of  the  Farmers'  &  Mechanics'  Bank  of  Onandai- 
gua,  at  Fayetteville,  inthe  StateofNew  York,  to  the  amount  of  |50,000, 
by  Mr.Tillson.  The  terms  of  this  contract  required  that  Mr.  Bangs  should 
pay  for  the  bonds  delivered  him  $•52,015  UO,  in  two  equal  payments,  in 
March  and  July  of  1840,  which  were  to  be  paid  in  safety  fund  notes  of 
specie-paying  banks  of  the  State  of  New  York,  or  notes  of  the  Illinois 
Banks,  which  payments  were  to  be  secured  hj  the  personal  responsibility 
of  Mr.  Bangs  and  his  father,  together  with  other  Directors  of  his  Bank; 
the  payments  to  be  made  at  the  Bank  of  America,  in  the  city  of  New  York. 
Upon  inquiry, itis  found  that  Mr.  Tillson,  subsequently,  upon  his  own  au- 
thority, changed  the  contract,  by  receiving  in  advance  certificates  of  de- 
posiie  in  his  own  name,  upon  the  Onandaigua  Bank,  which  were  deposit- 
ed with  the  New  York  Banking  Company.  These  certificattes  being  in 
the  name  of  Mr.  Tillson,  are  subject  only  to  his  order,  and  not  to  that  of 
the  Fund  Commissioners. 

The  Fund  Commissioners  have  been  advised  by  their  agent  in  New 
York,  Mr.  Delafield,  that  this  loan  is  in  danger  of  being  lost,  by  the  erro- 
neous management  of  Mr.  Tillson,  who  has  assumed  to  himself  authority 
not  delegated  bylaw. 

The  whole  amount  of  bonds  sold  since  the  1st  of  March,  1837,  tor  the 
use  of  Internal  Improvements,  apart  from  the  Canal,  is  $4,783  00,  the 
interest  upon  which  has  been  paid,  without  applying  any  portion  of  the 
principal,  from  means  provided  by  the  Internal  Impro^ement  act.  On  the 
1st  day  of  January  instant,  after  defraying  all  interest  then  due,  there  was 
an  excess  in  the  hands  of  the  Fund  Commissioners  amounting  to  $14,681 
99,  which  is  some  evidence  of  the  skill  and  ability  with  which  this  branch 
of  their  important  duties  has  been  performed.  Out  of  the  funds  borrowed 
for  Internal  Improvements,  a  large  body  of  40,000  acres  of  valuable  lands 
have  been  secured,  lying  contiguous  to  the  rail-roads,  which  would  be 
greatly  enhanced  in  value  by  their  completion.  Add  to  this,  a  purchase 
often  acres  in  the  rising  city  of  Cairo,  which  would  be  of  immense  value 
should  the  Central  Rail-road  be  completed,  and  we  find  an  accumulation 
of  interests  to  stimulate  us  to  proceed  with  at  least  a  portion  of  our  System 
— interests,  which,  never  so  important  in  this  view  of  the  case,  are  wholly 
lost  by  any  retrogade  step.  -' 

No  little  complaint  has  been  urged  against  the  Commissioners  of  Public 
Works,  because  of  the  zeal  with  which  they  have  performed  the 
duties  entrusted  to  them;  but  it  should  be  borne  in  mind,  that  it  is 
the  duty  of  these  officers  to  carry  out  the  law,  and  not  to  defeat  it;  and 
that  the  Legislature  should  have  applied  any  remedy  in  this  behalf  which 
the  public  interest  seemed  to  demand.  In  justification  oi  their  course  in 
this  respect,  if  any  were  necessary,  it  would  not  be  improper  to  copy  the 
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following  Circular  Letter,   emanating  from  advice  furnished  by  Mr.  Till- 
son,  one  of  the  Fund  Commissioners: 

Circular  Letter. 

To  the  several  Commissioners    of  the  Board  of  Public  Works: 
Central  Internal  Improvement  Office, 

Vandalia,  Illinois,  March  30,  1839. 
Dear  Sir:  I  had  an  interview  this  morning  with  Mr.  Tillson,  who 
informed  me  that  he  had  received  a  proposal  for  the  purchaseof,f  700,000 
of  our  State  Bonds  at  par,  payable  in  drafts  on  New  Yori^at  one  and  at 
ten  days  sight,  which  is  equivalent  to  a  premium  of  two  per  cent.  The 
negociation  could  not  be  effected  immediately  in  consequence  of  the 
State  Bonds  not  being  ready;  but  he  assured  me  that  there  could  be  no 
difficulty  apprehended  in  obtaining  all  the  money  that  may  be  required  to 
carry  into  effect  a  vigorous  prosecution  of  the  Internal  Improvement 
System. 

Some  doubts  having  been  expressed  on  this  subject  by  the  enemies  of 
the  System,  and  the  failure  of  Pennsylvania  in  the  disposal  of  her  State 
Bonds  having  created  further  apprehensions,  I  take  the  earliest  oppor- 
tunity to  communicate  the  facts  to  you. 

I  have  the  honor  to  be.  Sir, 

Very  respectfully, 

Your  obedient  serv't, 
WM.  PRENTISS, 

Secretary  B.  P.  W. 

There  will  be  at  the  disposal  of  the  State  for  the  prosecution  of  In- 
ternal Improvements  for  the  current  year  the  sum  of  $-1,437,162 — more 
than  adequate  to  any  expenditure  which  prudence  and  the  exigencies 
of  the  times  might  demand.  By  an  expenditure  of  the  sum  of  ^'698,180 
there  could  be  completed  one  hundred  and  twenty-nine  miles  of  railroad 
now  in  such  a  state  of  forwardness  as  to  soon  become  useful  to  (he  State, 
and  aid  in  furnishing  a  revenue  with  which  to  defray  accruing  interests. 
It  may  here  be  proper  to  slate  that  in  all  probability  the  amount  of 
damage  which  the  State  will  have  to  pay  contractors  and  others  for  not 
prosecuting  this  same  one  hundred  and  twenty-nine  miles  of  road  to  com- 
pletion, will  exceed  the  whole  cost  of  finishing  the  same  number  of  miles. 

If,  ins  ead  of  slandering  our  System  ;Uthe  present  period,  and  wasting 
the  means  of  the  State  in  the  payment  of  damages,  we  were  to  apply 
these  means  in  the  prosecution  of  useful  works,  we  should  certainly  add 
much  to  the  wealth  of  the  State. 

Contrast  with  this  course  the  fatal  consequences  of  an  entire  abandon- 
ment of  our  System,  and  what  do  we  perceive — a  debt  of  ,'^4,783,000, 
incurred  in  the  construction  of  works  which  are  to  become  worse  than 
useless,  the  decaying  monuments  of  a  vacillating  course  of  policy-  Add 
to  this  an  amount  to  be  paid  for  damages  to  contractors  and  others,  not 
less  than  $'1,000,000,  and  the  broad  features  of  this  disastrous  policy 
will  stand  before  the  people  in  an  appalling  attitude;  a  heavy  and  wholly 
useles  debt  incurred,  and  no  resources  for  its  payment,  but  by  direct  and 
oppressive  taxation. 


[218]  12 

Whichever  way  we  turn  we  find  complaints  of  violated  faith  murmur- 
'  ing  in  our  ears,  from  the  disappointed  contractors,  who,  when  contract- 
ing v/ilh  the  Stat-,  supposed  no  event  could  occur  to  defeat  their  pursuits 
and  drive  them  from  employment.  The  emigrant  seeking  for  a  home 
will  find  in  our  State,  however  attractive  by  nature,  nothing  to  allure 
him;  (or  even  the  hand  of  Providence  can  scarcely  compensate  for  losses 
resulting  from  so  disastrous  a  policy'. 

At  the  session  previous  to  the  commencement  of  the  present  system, 
nearly  the  whole  time  of  the  members  was  occupied  in  passing  laws  for 
the  incorporation  of  companies  for  the  purpose  of  constructing  railroads, 
many  of  them  along  the  very  routes  of  the  roads  undertaken  by  the 
btatc.  The  charters  for  these  roads  have  been  relinquished  upon  the 
condition  that  the  State  should  build  the  roads;  if  the  State  fails,  will 
not  the  individuals  benefit  by  the  money  expended,  and  reclaim  their 
privileges.  And  we  may  ask,  if  it  is  not  possible  that  such  a  desire 
in  ay  have  its  influence  upon  the  action  of  some  who  now  control  the 
destinies  of  the  people. 

What  has  eflbctcd  the  present  state  of  things?  Three  years  since  county 
and  State  Conventions  were  held  to  stimulate  the  representatives  of  the 
^eo^e  to  embark  ma  System  of  Internal  Improvements,  which,  when 
began,  spread  universal  joy  over  the  State. 

A  few  discontented  individuals  who  could  not  claim  for  themselves  the 
merit  of  originating  the  present  plan,  or  who  desired  to  see  the  State 
connected  with  individuals  in  the  prosecution  of  the  works,  set  them- 
selves about  destroying  what  thej  could  not  beget. 

In  the  year  1S3S,  the  present  Governor  thought  it  advisable  to  declare 
himself  m  favor  of  our  Interual  Improvements,  in  order  to  conciliate  the 
people  to  his  elevation  to  the  first  oftice  in  their  gift. 

It  should  be  borne  in  mind,  that  notwithstanding  great  clamor  is  made 
about  the  desire  of  the  people,  that  no  petitions  have  been  presented  to 
this  body  asking  either  for  a  change,  suspension,  or  repeal  of  the  System. 
It  IS  true  that  the  people  in  some  fifteen  counties  out  of  eighty-seven  in 
the  State  have,  in  their  sovereign  capacity,  expressed  opinions'generally 
unfavcrable  to  the  extent  of  the  System,  and  in  some  cases  to  the  System 
altogether;  but  from  the  facts  which  have  come  to  the  knowledge  of 
your  committee,  they  believe  that  these  expressions  were  obtained  by 
designing  demagogues,  who  wished  to  lift  themselves  into  power  by 
misrepresentation  and  deception.  Appeals  were  made  directly  to  the 
pockets  of  the  people,  by  stating  that  the  revenue  law  had  its  origin  in 
this  System;  whereas,  in  truth,  the  revenue  law  had  no  connection  with 
It  whatever,  but  had  become  necessary  from  the  unwise  legislation  of 
tormer  years,  and  before  the  System  had  its  inception. 

The  destructive  pohcy  of  those  who  have  taken  the  lead  in  breaking 
down  all  Internal  Improvements,  may  afford  them  momentary  consola- 
tion; but  how  is  the  State  debt  to  be  paid?  and  where  is  the  equivalent  • 
for  the  expenditure  of  the  money?  From  what  resources  is  the  interest  ' 
to  be  met?  Oris  it  intended  thau  the  State  shall  fail  in  the  most  solemn 
duty  of  preserving  her  obligations  inviolate?  Have  the  destroyers  put 
these  important  questions  to  themselves?  And  are  they  prepared  to  an- 
swer them  to  the  people?  Can  any  fVictious  feelings  compensate  the  people 
lor  the  burthens  they  are  to   bear?    And  will  not  a  petty  triumph  be 
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overwhelmed  and  buried  in  the  evils  which  it  will  bring  upon  the  people? 
^.*'ill  not  the  people  in  their  sober  second  thoughts  reject  the  services  of 
those  who  with  all  the  lights  before  them  Vi^ould  bring  about  the  present 
state  of  affriirs?  Will  not  the  people  put  from  them  men,  who,  like  the 
Arson  in  ancient  history,  destroyed  a  temple  that  his  name  might  become 
famous. 

Your  committee,  though  friendly  at  all  times  to  the  System,  were 
nevertheless  willing  and  were  desirous  that  such  changes  should  be  made 
in  it  as  would  make  it  conform  to  the  desires  of  the  people,  and  bring  it 
within  the  ability  and  resources  of  the  State.  In  furtherance  of  these 
views  a  bill  was  submitted  by  them,  proposing  to  reduce  the  1300  miles 
of  road  first  projected,  to  about  100  miles,  in  which  they  were  defeated. 

This  committee  have  not  been  unaware  that  there  were  loud  and  just 
complaints  among  the  people,  even  those  friendly  to  the  System,  that  the 
System  was  prosecuted  too  vigorously;  this  may,  to  some  extent,  be  ex- 
cused by  the  assurances  of  one  of  the  Fund  Commissioners,  in  this  report 
referred  to;  but  there  were  other  and  more  substantial  objections  among 
the  iriends  of  the  System,  which  this  committee  were  willing  to  correct. 
It  must  be  borne  in  mind  that  the  committee  on  Internal  Improvements 
have,  at  this  session,  introduced  a  bill  for  "An  act  amendatory  to  the  act 
entitled  'an  act  to  establish  and  maintain  a  General  System  of  Internal 
Improvement,'  approved  the  27th  of  February,  1837,  and  to  the  several 
acts  amendatory  and  supplemental  thereto."  By  this  bill  it  was  provided 
that  the  Board  of  Fund  Commissioners  should  be  reduced  from  three  to 
one — the  Board  of  Public  Works  from  seven  to  three— abolishing  all 
the  local  offices  of  engineering  parties,  and  providing  for  only  one^prin- 
cipal  engineer  at  $2,000  salary,  and  three  assistants  at  $r,000  each. 
This  bill  also  guarded  the  State  in  future  contracts,  by  expressly  prohibit- 
mg  the  Commissioners  of  Public  Works  from  making  any  contracts  until 
they  had  positive  assurances  from  the  Fund  Commissioner  that  the  money 
t*  pay  for  the  same  was  actually  on  hand,  and  by  the  operation  of  this 
bill,  if  it  had  become  a  law,  the  System  might  have  been  carried  on  to  the 
interest  of  the  State  and  the  entire  satisfaction  of  a  large  majority  of 
the  people.  Other  errors  of  the  various  officers  charged  with  the  execu- 
tion of  the  internal  improvement  laws  have  been  discovered  and  prompt- 
ly corrected  by  this  committee;  but  this  committee  say,  with  deep  re- 
gret, that  they  have  not  been  met  by  the  Senate.  That  same  majority 
that  repealed  the  System  itself,  has  alike  opposed  all  those  just,  salutary 
and  reasonable  measures.  A  prospect  was  before  us  of  giving  stability 
to  the  credit  of  the  State,  in  the  creation  of  a  sinking  fund,  by  a  revival 
of  the  State  Bank  with  certain  conditions.  It  may  be  revived  and  will 
be  of  vast  benefit;  but  the  man  of  wealth,  of  ambition,  and  of  standing 
and  enterprise  can  alone  open  its  doors,  while  the  poor  man  and  the 
laborer  cannot  approach  them;  they  cannot  go  to  the  Bank  and  ask  for 
work;  butletthe  System,  even  in  the  most  modified  sense,  be  continued, 
and  the  man  who  wants  money  for  the  necessnry  purposes  of  life  is  asked 
for  no  security  but  a  strong  arm  and  a  keen  axe,  and  he  leaves  no  little 
paper  behind  him  to  press  him  at  another  day. 

Cold  calculations  have  been  made  as  to  the  cost  of  the  work,  as  if  the 
State  was  an  avaricious  individual  seeking  for  the  profitable  investment 
of  money,  without  taking  into  account  the  thousand  direct  advantages 
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it  would  be  to  all  the  interior  of  the  State,  and  to  the  whole  State,  inde- 
pendent of  the  estimated  tolls.  It  was  more  with  a  view  to  secure  this  . 
individual  advantage  to  those  who  are  deprived  of  such  by  nature,  than 
calculations  of  profit  on  the  investment  that  urged  them  forward  so 
boldly  in  the  enterprise;  and  your  committee  cannot  iorbear  to  assert, 
as  their  opinion,  that  that  policy  is  wrong  which  dabbles  alone  in  devising 
ways  and  means  for  the  increase  of  the  finances  of  the  public  Treasury, 
to  the  exclusion  of  the  individual  happiness  and  prosperity  of  the  people 
over  whose  destiny  we  are  called  to  preside.  To  accommodate  their 
various  want*;,  to  promote  every  honorable  pursuit,  to  lend  a  helping 
hand  to  the  people  of  this  State  in  all  their  various  undertakings  on  their 
road  to  science,  to  happiness  and  to  wealth,  is  the  peculiar  province  of 
legislators;  and  it  is,  wc  acknowledge  it  with  a  bow  of  submission  to  the 
majesty  of  the  people,  their  duty. 

In  conclusion,  your  committee  would  affirm  that  they  are  now  as  they 
will  be  hereafter,  the  unflinching  advocates  of  one  or  more  railroads 
which  shall  be  of  the  greatest  promise  to  the  State,  and  also  for  the 
improvement  of  the  navigation  of  our  larget  rivers,  whatever  opposition 
they  may  have  to  encounter  from  those  who,  being  opposed  to  all  im- 
provements, would  simply  rely  upon  the  means  which  God  and  Nature 
have  furnished. 


Illinois)                                      SENATE.  UIth  Assem. 

-Legis.  J  ^   '2d  Sesiow. 


Dec.  28,  1839. 

Re;id,  and  laid  on  the  tabiC. 


LETTER 


FROM  THE 


SSCRSTARY  OF  THS  B01!:ID  OF  FUND    COMMlSSIONEaS, 


TRANSMITTING 


COPIES    OF    CONTRACTvS. 


Fund  Commissioners'  Office, 

Spring Jicld,  2Sih  December ^  1839. 

To  the  Hon.  the  Speaker  of  the  Senate. 

Sir:  la  obedience  to  a  resolution  of  the  Senate,  adopted  on  the  26th 
December.  1839,  viz:  "Resolved  that  the  Fimd  Commissioners  be  requir- 
ed to  lay  before  the  Senate  all  correspondence  which  thej  have  at  any 
time  had  or  held  with  individuals  and  with  Banks  and  other  corporations, 
relating  to  the  sale  or  hypothecation  of  the  State  Bonds  of  the  State  of 
IlUnois"— 

In  the  absence  of  two  of  the  Fund  Commissioners,  I,  as  Secretary  of 
the  Board  of  Fund  Commissioners,  have  the  honor  to  report,  that  the  en- 
closed cooies  of  contracts  made  by  the  Fund  Commissioners,  with  N.  Bid- 
die,  for  one  million  of  dollars  of  State  Bonds,  sold  and  deliverad,"Jan.l83S; 
also,  a  copy  of  a  contract  with  James  Irvine]&  J.  D.  Bears,  for  one  million 
of  State  Bonds  of  same  date,  is  all  the  correspondence  the  Fund  Commis- 
sioners have  had  with  individuals,  Banks  or  corporations,  except  the  cop- 
ies of  contracts  already  furnished  by  the  Fund  Commissioners,  a  few  days 
since  to  the  Senate.  The  Fund  Commissioners,  when  making  and  enter- 
ing into  contracts  for  the  sale  of  State  Bonds,  have  always  been  p^sent 
16 
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with  the  contracting  parties;  and  when  the  parties  have  concluded  by  ver- 
bal communications  an  agreement,  they  have,  at  the  time,  reduced  such 
agreement  to  writing,  agreeably  to  the  different  forms  transmitted  here- 
with, and  the  copies  of  contracts  above  referred  to.  No  hypothecation  of 
State  Bonds  has  ever  been  made  by  the  Fund  Commissioners.  All  funds 
obtained  from  loans  hertofore,  have  been  drawn  for  by  the  State  Bank 
and  the  Bank  of  Illinois,  and  deposited  in  those  institutions  to  the  credit  of 
the  Fund  Commissioners,  for  which  premiums  on  the  exchange  have  been 
realized  for  the  benefit  of  the  State,  and  the  Fund  Commissioners  have 
paid  the  Banks  for  that  particular  service,  one-half  of  one  per  cent,  com- 
mission; the  Banks  in  Illinois  and  the  Eastern  Cities,  in  all  cases,  have 
paid  the  Fund  Commissioners  six  per  cent,  per  annum  upon  all  moneys  de- 
posited with  them. 

I  have  the  honor  to  be, 

Most  respectfully,  vour  obedient  servant, 

WM'SON  GATEWOOD, 
Secretary  Board  of  Fund  Commissioners. 


Philadelphia,   October  17,  1837. 
N.  BiDDLE,  Esq. 

Sir:  We  propose  to  sell  you  one  million  of  dollars  in  Illinois  Internal 
improvement  Bonds,  on  the  following  terms: 

1.  The  Bonds  to  be  of  the  denominction  of  one  thousand  dollars  each 
bearing  interest  at  the  rate  of  six  per  cent,  per  annum,  commencing  on 
the  first  January  next,  and  payable  at  the  Bank  of  the  United  States,  or 
its  agency  in  New  York,  and  to  be  delivered  as  soon  as  they  can  be  exe- 
cuted, say  in  all  the  month  of  December  next. 

2.  The  price  to  be  par,  payable  in  current  money,  at  the  Bank  of  the 
United  States. 

3.  One  hundred  and  fifty  thousand  dollars  to  be  paid  us,if  required,  at 
any  time  previous  to  the  delivery  of  the  bonds. 

4.  The  balance  to  be  paid  in  sums  of  one  hundred  and  fifty  thousand 
dollars  per  month,  commencing  in  January  next,  and  an  interest  account 
to  be  kept  and  adjusted  at  the  rate  of  six  per  cent,  per  annum. 

Yours,  respectfully, 

THOMAS  MATHER,  )  „     , 

(Signed)                                 M.  M.  RAWLINGS,    V  /"r 

^    ^                                        CHARLES  OAKLEY.S  '' 


Philadelphia,  October  \lth^  1837. 
Thomas  Mather,  M.  M.  Rawlings,  Charles  Oakley, 

Fund  Commissioners  of  the  State  of  Illinois, 
Gentlemen:  I  have  had  the  honor  of  receiving  your  favor  of  this  morn- 
ing, in  which  you  propose'  to  sell  to  me  one  million  of  dollars,  in  IHinois 
Internallmprovement  Bonds,  on  the  following  terms: 
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i.  The  bonds  to  be  of  the  denomination  of  one  thousand  dollars  each, 
bearingTinterest  at  the  rate  of  six  per  cent,  per  annum,  commencing  on 
the  first  January  next,  and  payable  at  the  Bank  of  the  United  States,  or 
its  agency  in  New  York,  and  to  be  delivered  as  soon  as  they  can  be  exe- 
cuted, say  in  all  the  month  of  December  next. 

2.  The  J)rice  to  be  par,  payable  in  current  money,  at  the  Bank  of  the 
United  States. 

3.  One  hundred  and  fifty  thousand  dollars  to  be  paid  you,  if  required, 
at  any  time  previous  to  the  delivery  of  the  Bonds. 

4.  The  balance  to  be  paid  in  sums  of  one  hundred  and  fifty  thousand 
dollars  per  month,  commencing  in  January  next,  and  an  interest  account 
to  be  kept  and  adjusted  at  the  rate  of  six  per  cent,  per  annum. 

I  hereby  agree  to  take  the  loan  on  those  terms. 

Very  respectfully,  yours,  N.  BIDDLE. 


Copy  of  Agreement. 

The  undersigned,  commissioners  appointed  by  the  State  of  Illinois,  to 
dispose  of  certain  State  Stocks,  created  for  the  purpose  of  raising  a  fund 
for  Internal  Improvements,  and  other  purposes,  as  per  act  and  supplement 
to  which  we  now  refer  you,  showing  our  authority  to  make  said  stock,  and 
interest,  at  six  per  cent.,  payable  in  Philadelphia,  New  York  or  Boston, 
now  offer  the  same  to  you  at  par;  that  is,  for  every  hundred  dollars  of 
script,  you  are  to  pay  us  one  hundred  dollars  in  current  Bank  notes,  of 
either  of  those  cities,  or  such  as  are  receivable  and  current  in  payment  in 
the  Banks  of  either  city.  For  any  indulgence  given  you,  in  the  time  of 
payment,  you  are  to  allow  us  interest  at  the  rate  of  six  per  cent,  per  an- 
num; and  we  are  willing  to  receive  payment  for  the  amount  now  offered 
you,  say  one  million  of  dollars,  in  instalments  of  $150,000  per  month, 
either  in  the  post  notes,  or  credit  1o  draw  on  any  respectable  bank,  in 
good  credit,  in  either  city,  appi  oved  of  by  us.  We  grant  you  five  days 
to  reject  or  accept  the  above  offer. 

,^.       ,  .  MOSES  M.  RAWLINGS. 

^^^'Snea,;  THOMAS  MATHER. 

To  James  Irvine,  now  in  Philadelphia. 

The  within  copy  of  an  agreement,  between  the  Commissioners  of  the 
State  of  Illinois,  and  James  Irvine,  Esq.  for  one  million  of  Illinois  State 
Bonds,  and  having  the  original  agreement  delivered  me  by  the  said  James 
Irvine,  I  hereby  agree  to  receive  the  said  Bonds  and  pay  for  them,  ac- 
cording to  the  teims  of  agreement. 

J.  D.  BEERS. 

New  York,  October  I2th,  1837. 


Illinois)                                     SENATE-  UIth  Ass'iM. 

Legis.  5  i  ^d  Sessiom. 


JANUARY  13,  1840. 
Read,  and  laid  on  the  table. 


REPORT 


jyE  BOARD  OF  PyOLIO  WOflKS, 


ESTIMATING 


THE  AMOUNT  OF  WORK 


EXECUTKl) 


ON  THE   NORTHERN  CROSS  RAILROAD. 


SPRINGFIELD: 

Wm.  Walters,  Public  Printer. 

1840. 


REPORT 


THE    BOARD    OF    PUBLIC    WORKS. 


Central  Internal  Improvement  Office, 

Springfield^  Illinois,  January  8, 1840^ 
To  the  Hon.  the  Speaker 

of  the  Senate. 
Sir:  I  am  instructed  by   the  Board    of  Public  Works  to  inform  the 
Senate,  in  reply  to  their  interrogatories  contained  in   their   resolution 
addressed  to  the  Board  on  the  26th  ult. — 

That  the  number  of  miles  of  the  Northern  Cross  railroad  which  is 
completed  between  Jacksonville  and  Meredosia  is  twenty-four.  That 
the  aggregate  cost  thereof,  including  cost  of  location,  locomotives,  en- 
gines, cars,  depots,  engine  houses,  turning  tables,  water  stations,  turn- 
outs, iron  switches,  damages  for  right  of  way,  and  all  other  incidental 
expenses,  is  ,|;436,233  33; 

That  cars  have  been  in  operation  on  portions  of  said  road  as  the  con- 
struction of  it  has  advanced,  for  about  eight  months.  That  the  total 
amount  of  receipts  is  $3,756  54i.  That  of  this  amount,  January  &  Dun- 
lap,  contractors  on  said  road,  are  chargeable  by  agreement  for  the  use  of 
motive  power  in  transporting  materials  for  the  completion  of  their  con- 
tract, with  the  sum  of  $3,220  79,  for  which  sum  the  State  is  entitled 
to  credit  on  the  estimate  of  said  contractors  remaining  unpaid,  and  that 
the  balance,  being  $535  75,  has  been  received  for  transportation  of  pas- 
sengers and  merchandize  by  the  superintendent  in  charge  of  the  road; 
That  the  amount  of  repairs  and  all  other  expenses  for  keeping  the 
same  in  operation  including  engineers,  assistants, fuel,  &c.,  is  ^3.645  13. 
I  have  the  honor  to  be.  Sir, 

Very  respectfully, 

Your  obedientserv't, 
<       -  WM.  PRENTISS, 

Secretary  B.  P.  W, 


Illinois)  SENATE.  UIth  Assem. 

Legis.  5  J  2nd  Sess. 


Jan.  15,  1840. 

Read,  and  laid  ori  the  table. 


LETTER 


THE    FUND    COMMISSIONERS 


TRANSMITTING 


THE  CONDITIONAL  CONTRACT, 


MADE    WITH 


WRIGHT    &   CO.,   OF    LONDON. 


SPRINGFIELD: 

Wm.  Walters,  Public  Printer, 

1840. 


LETTER 


THE    FUND    COMMISSIONERS. 


Fund  Cobimissioners'  Office, 

Springfield,  January  hi,  1840. 
To  the  Honorable,  the  Speaker 

of  the  Senate: 
Sir:  In  obedience  to  a  resolution  of  the  Senate,  adopted  on  the  10th 
January,  1840,  ihe  undersigned  have  the  lionor  to  enclose  a  copy  of  the 
conditional  contract  made  by  them  with  Messrs.  Wright  &  Company,  of 
London,  on  the  22d  Augusi,  1839. 

We  have  the  honor  to  be. 

Most  respectfully. 

Your  obedient  servants, 

M.  M.  RAWLINGSJ     Fund 
CHAS.  OAKLEY,     (    Convrs. 


Copij  of  conditional  contract  with  Messrs.  Wright  Sf  Co.,  London. 

This  Indenture  made  the  22d  day  of  August,  in  the  year  of  our  Lord 
one  thousand  eight  hundred  and  thirty-nine,  beiween  Moses  Marshall 
Rawlings  of  Shawneetown,  in  the  county  of  Gallatin,  in  the  State  of 
Illinois,  in  the  United  States  of  America,  gentleman,  now  residing  in 
London,  and  Charles  Oakley  of  Tremont,  in  the  county  of  Tazewell,  in 
the  said  State  of  Illinois,  gentleman,  now  also  residing  in  London,  of  the 
one  part,  and  John  Wright  of  Henrietta  street,  Covcnt  Garden,  in  the 
county  of  Middlesex,  in  the  Kingdom  of  Great  Britain,  Banker,  of  the 
other  part:  Whereas,  by  a  certain  memorandum  of  agreem.ent  bearing 
even  date  with  these  presents,  and  made  and  entered  into  between  the 
said  Moses  Marshall  Rawlings  and  Charles  Oakley,  as  the  major  part  of 
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the  Board  of  Fund  Commissioners  in  and  for  the  State  of  Illinois,  and 
the  said  John  Wright,  as  of  the  firm  of  Messieurs  Wright  and  Company, 
for  himself  and  co-partners — It  was  agreed  that  the  said  Moses  Mar- 
shall Rav.'lings  and  Charles  Oakley,  as  such  Fund  Commissioners,  should 
and  would  procure  certain  bonds  of  the  State  of  Illinois,  duly  executed 
and  authenticated,  for  securing  the  repayment  of  the  sum  of  one  million 
five  hundred  thousand  dollars,  or.  three  hundred  and  thirty-seven  thou- 
sand five  hundred  pounds  sterling,  British  money,  to  be  delivered  to  and 
deposited  with  the  said  Messrs.  Wright  and  Company,  on  or  before  the 
first  day  of  January,  one  thousand  eight  hundred  and  forty,  to  be  sold 
and  negotiated  by  the  said  Messrs.  Wright  and  Company,  on  such  terms 
and  in  such  manner  as  in  the  agreement  specified,  and  that  upon  such 
deposit  and  in  consideration  and  upon  security  thereof,  we,  said  Mes- 
sieurs Wright  and  Company,  should  pay  to  the  order  of  the  said  Board 
of  Fund  Commissioners  of  the  said  State  of  Illinois,  in  anticipation  of 
the  sale  of  such  bonds  by  way  of  advance  or  otherwise,  the  sum  of  fifty 
thousand  pounds  by  the  several  instalments  and  at  the  several  times 
therein  also  specified.  Now  this  Indenture  witnesseth,  that  in  conside- 
ration of  the  said  agreement,  and  for  more  ctfectually  securing  the  due 
performance  and  fulfilment  thereof,  they,  the  said  Moses  Marshall  Raw- 
lings  and  Charles  Oakley,  do  jointly  and  severally  for  themselves  and  for 
their  respective  heirs,  executors  and  administrators,  and  each  of  them 
for  himself,  his  heirs,  executors  and  administrators,  doth  hereby  cove- 
nant, promise  and  agree  to  and  with  the  said  John  Wright,  his  executors, 
administrators  and  assigns,  that  they,  the  said  Moses  Marshall  Rawlings 
and  Charles  Oakley,  now  arc  the  major  part,  duly  constituted,  of  the 
Board  of  Fund  Commissioners  in  and  for  the  said  State  of  Illinois,  and 
as  such  have  full  power  and  authority  to  enter  into  the  said  agreement 
herein  before  referred  to,  and  to  bind  the  said  State  of  I'linois,  irrevoca- 
bly, by  such  ngreement.  And  further,  that  they  the  said  Board  of  Fund 
Commissioners  in  and  for  the  said  State  of  Illinois,  shall  and  will  at  all 
times  well  and  effectually  fulfil  and  perform  the  said  agreement,  in  all 
things  on  their  part  and  behalf  to  be  done  and  performed,  and  that  they 
the  said  Moses  Marshall  Rawlings  and  Charles  Oakley,  shall  and  will  do 
and  perform,  and  cause  and  procure  to  be  done  and  performed,  by  all 
proper  and  necessary  parties,  -nil  such  other  acts,  deeds,  matters  and 
things  whatsoever,  for  the  more  effectually  and  completely  carrying  into 
effect  the  said  agreement,  and  the  several  terms  and  conditions  thereof,  as 
shall  be  reasonably  required  by  the  said  Messieurs  Wright  and  Compa- 
ny, or  their  successors  in  the  said  Banking  House,  or  be  reasonably  ad- 
vised and  required  by  their  counsel  or  solicitors.  And  the  said  John 
Wright,  in  consideration  thereof,  and  of  the  said  agreement,  doth  hereby 
for  himself,  his  heirs,  executors  and  administrators,  covenant,  promise 
and  agree  to  and  with  the  said  Moses  Marshall  Rawlings  and  Charles 
Oakley,  that  he,  the  said  John  Wright  and  his  said  co-partners,  shall  and 
will  faithfully  perform  and  fulfil  the  said  agreement,  and  the  terms  and 
conditions  thereof,  in  all  things,  on  the  part  and  behalf  of  the  said  Mes- 
sieurs Wright  and  Company,  to  be  done  and  performed.  And  whereas, 
it  is  contemplated  that  for  the  purpose  of  carrying  into  effect  the  Inter- 
nal Improvements  in  the  said  State  of  Illinois,  specified  and  set  forth  in 
the  said  Act  of  the  General  Assembly  of  the  said  State,  in  the  said  agree- 
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merit  first  recited,  a  further  sum  or  further  sums  of  money  will  be  requir- 
ed, amounting  together  with  the  sum  to  be  now  raised,  as  in  the  said 
agreement  mentioned,  to  the  sum  of  for.r  million  dollars,  or  nine  hundred 
thousand  pounds  sterling.  British  money,  in  the  whole;  and  that  a  further 
requisition  or  further  requisitions  will  hereafter  be  made  by  the  Board  of 
Public  Works,  in  the  said  agreement  mentioned,  to  the  Fund  Commis- 
ers  for  the  purposes  aforesaid,  to  the  extent  in  the  whole  of  the  said  sum 
of  four  millions  dollars,  or  nine  hundred  thousand  pounds  sterling.  But 
the  said  Fund  Commissioners  are  not  empowered  to  contract  for  the  sale 
of  bonds  for  raising  such  further  sum  until  such  further  requisition  or 
requisitions  shall  have  been  made.  And  whereas,  in  consideration  of  the 
said  payments  and  advances  to  be  made  by  the  said  Messieurs  Wright 
and  Company,  as  in  the  said  agreement  mentioned,  it  has  been  further 
agreed  by  and  between  the  said  Moses  Marshall  Fvawlings  and  Charles 
Oakley,  and  the  said  John  Wright  and  his  co-partners,  that  when  and  as 
such  requisitions  shall  be  duly  made  by  the  said  Board  of  Public  Works, 
and  the  Board  of  Fund  Commissioners  shall  thereupon  be  authorized  and 
empowered  to  raise  such  further  sum  or  sums  to  the  extent  in  the  whole, 
including  the  said  sum  now  to  be  raised  of  the  said  sum  of  four  millions 
dollars  or  nine  hundred  thousand  pounds  sterling,  British  money,  a  fur- 
ther contractor  further  contracts,  as  the  case  may  be,  shall  be  duly  made 
by  the  Board  of  Fund  Commissionr-rs,  on  behalf  of  the  said  State  of  Illi- 
nois, for  the  sale  and  nogociaiion  [)y  the  said  Messieurs  Wright  and  Com- 
pany, or  their  successors  fo  the  time  being,  of  bonds  of  the  said  State  of 
Illinois,  executed  in  such  and  the  same  manner,  and  on  such  and  the  same 
terms,  and  upon  such  and  the  same  rate  of  interest,  commissions  and  re- 
ward, to  the  said  Messieurs  Wright  and  Company,  and  for  such  and  the 
same  amount  as  in  the  said  agreement  of  even  date  herewith  are  men- 
tioned, specified  and  set  forth.  Now,  therefore  this  Indenture  further 
witnesseth,  that  the  said  Moses  Marshall  Rawlings  and  Charles  Oakley, 
do  hereby  jointly  and  severally  for  themselves,  and  their  respective 
heirs,  executors  and  administrators,  and  each  of  them  doth  for  himself, 
his  heirs,  executors  and  administrators,  covenant,  promise  and  agree,  to 
and  with  the  said  John  Wright,  his  heirs,  executors  and  administrators, 
that  when  and  so  soon  as  such  requisition  or  requisitions  as  aforesaid 
shall  be  dulj  made  by  the  said  Board  of  Public  Works  to  the  said  Board 
of  Fund  Commissioners,  and  the  said  Board  of  Fund  Commissioners 
shall  thereupon  be  authorized  and  empowered  to  raise  further  sums  of 
money  for  the  purposes  in  such  requisition  or  requisitions  specified,  to  the 
extent  in  the  whole,  including  the  said  sum  of  money  now  to  be  raised  of 
four  millions  dollars  or  nine  hundred  thousand  pounds  sterling,  the  said 
Board  of  Fund  Commissioners  shall  and  will  thereupon,  procure  and  de- 
posit with  the  said  Messieurs  Wright  and  Company,  or  their  successors, 
other  bonds  of  the  said  State  of  Illinois,  duly  executed  and  authenticat- 
ed, for  such  amount  in  the  whole  as  shall  be  specified  in  such  requisition 
or  requisitions,  and  shall  and  will  at  the  same  time  enter  into  and  exe- 
cute a  further  contract  or  further  contracts  with  the  said  Messieurs 
Wright  and  Company,  or  their  successors  in  the  said  Banking  House. 
They,  the  said  Messieurs  Wright  and  Companj ,  or  their  successors,  being 
ready  and  willing  to  enter  into  and  execute  such  further  instruments  on 
their  part,  empowering  and  authorizing  the  sale  and  negociation  of  such 
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bonds  respectively,  or  any  portion  thereof,  by  the  said  Messieurs  Wright 
and  Company,  or  their  successors,  on  such  and  the  like  terms,  and  upon 
such  and  the  like  conditions  for  the  sale  and  negociaiion  thereof,  and  for 
the  payment  of  the  dividends  thereof^  and  ultiaiate  liquidation  of  the 
said  bonds,  and  at  the  like  risk,  costs  and  charges  of  the  said  State  of  Illi- 
nois, in  all  respects  as  are  specified  and  set  forth  in  the  said  agreement 
of  even  date  herewith,  save  and  except  that  it  shall  not  be  obligatory  on 
the  said  Messieurs  Wright  and  Company,  or  their  successors,  unless  by 
them  expressly  assented  to,  to  make  any  further  payment  by  way  of  ad- 
vance to  the  said  Board  of  Fund  Commissioners,  or  to  the  said  State  of 
Illinois,  upon  the  faith  and  security  of  the  said  bonds  so  to  be  issued  and 
deposited  as  aforesaid;  and  further,  that  the  said  Board  of  Fund  Com- 
missioners shall  not,  nor  will,  when  such  requisition  or  requisitions  shall 
be  made,  raise  or  procure  the  money  for  Jie  same  in  any  other  manner, 
or  by  any  other  means  than  through  the  said  John  Wright  and  his  co- 
partners, or  their  successors,  until  the  said  sum  of  four  million  of  dollars 
or  nine  hundred  thousand  pounds  sterling,  shall  have  been  arrived  at; 
and  the  said  John  vV right  for  himself,  his  heirs,  executors  and  adminis- 
trators, doth  hereby  covenaiit,  promise  and  agree  to  and  with  the  said 
Moses  Marshall  Rawlings  and  Charles  Oakley,  that  he,  tiie  said  John 
Wright  and  his  co-partners,  or  their  successors,  shall,  and  will,  on  being 
required  by  the  Board  of  Fund  Commissioners,  enter  into  and  execute 
such  further  contract  or  contracts  on  the  terms  aforesaid  and  to  the  extent 
aforesaid.  In  witness  whereof  the  said  parties  to  these  presents  have 
hereunto  set  their  hands  and  seals  the  day  and  year  first  above  written. 

M.  M.  RAWLINGS,  [l.  s.) 
CHAS.  OAKLEY,  [l.  s.] 
JNO.  WRIGHT,         [L.  s.] 

Signed,  sealed  *-ind  delivered  by  the  within  named  Moses  Marshall  Raw- 
lings,  Charles  Oakley  and  John  Wright,  the  word«  "in  the  Kingdom  of 
Great  Britain,"  being  first  interlined  in  the  fifth  line  of  the  within  writ- 
ten indenture,  and  the  name  "Marshall"  throughout  written  partially  on 
an  erasure  in  the  presence  of 

R.  FEW,  Cov.  Garden,  Sol. 


Illinoi 
Legis 


is)  senate.  '     S\\^ 


TH    ASoEM, 

Session. 


JANUARY  18,  1840. 
Read,  and  laid  on  the  table. 


I,  E  T  T  E  i^ 


THE  BOARD    OF   PUBLIC   WORKS, 


ABANDONMENT  OF  CONTRACTS, 


MADE   IN    REPLY    TO 


A  RESOLUTION  OF  THE  SENATE. 


SPRINGFIELD: 

Ww.  Walters,  Public  Printei> 

1S40. 


LETTER 


THE    BOARD   OF     PUBLIC    WORKS 


Central  Internal  Improvement  Office, 

Springfield^  January  17,  1840. 
To  the  Hon.  the  Speaker 

of  the  Senate : 
Sir:  I  am  instructed  by  the  Board  of  Public  Works  to  state,  in  an- 
swer to  a  resolution  adopted  by  the  Senate,  calHng  on  the  Board  "to 
report  to  the  Senate  whether  they  have  reserved  the  right  to  abandon 
contracts  when  the  Board  shall  consider  that  the  interest  of  the  State 
requires  such  abandonment,  if  so,  state  the  cases  in  which  such  reserve 
has  been  made"' — 

That  all  contracts  entered  into  by  the  Board  have  been  strictly  in  ac- 
cordance with  law:  the  reservation  contained  therein  will  be  found  in 
the  15th  section  of  the  act  to  establish  and  maintain  a  General  System 
of  Internal  Improvements,  which  prescribes  what  conditions  and  reser- 
vations shall  be  inserted  in  contracts.  The  Board  did  not  believe  they 
had  the  power  to  reserve  to  the  State  the  right  to  abandon  contracts  in 
any  other  manner  and  for  any  other  causes  than  those  prescribed  by  law. 
I  have  the  honor  to  be,  Sir, 

Your  obedient  servant, 

WM.  PRENTISS, 
Secretary  B.  P.   W, 


Ilwnois)  senate.  (11thAsse3i. 

J^E«is.  i  ■  2d.  Session. 


JANUARY  27,  1840, 
Read,  and  laid  upon  the  table* 

\ 


4 
L,  ETTEI6 


THE  AUDITOR  OF  PUBLIC  ACCOUNTS, 

CONTAINING    A    STATEDIENT    OF    THE 

RENTS  RECEIVED  FROM  GALLATIN  SALINES, 
.  SINCE  THE  YEAR  1835. 


MADE   IN    PURSUANCt 


OF  A  RESOLUTION  OF  THE  SENATE. 


Auditor's  Office,  Illinois, 

Springfield,  January  25,  1840. 
To  the  Hon.  the  Speaker 

of  the  Senate. 
Sip:  In  compliance  with  the  resoiuHon  of  the  Senate,  requestinfj  a 
statement  of  the  amount  of  rents  received  from  the  Gallatin  Salines  since 
the  year  1835,  &c.,  I  have  the  honor  to  state  that  there  have  been  no 
payments  made  into  the  Treasury  on  account  of  said  rents  since  the 
year  1835.  There  is  due  from  Timothy  Guard,  one  of  the  lessees  for 
rents  from  the  4th  day  of  December,  1834,  to  4th  December,  1839,  the 
sum  of  $*1,250;  and  from  Benjamin  White,  another  of  the  lessees,  from 
December  4,  1834,  to  December  4,  1836,  when  his  lease  expired,   the 
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sum  of  ^200.  I  have  no  means  of  knowing  what  amount  of  rents  are 
due,  if  any,  from  other  lessees.  There  are  but  two  other  leases  on  file 
in  tliis office,  viz:  the  leases  to  Lowry  Hay  and  Andrew  Frazer.  The 
first  for  five  years  rent  free^  and  then  the  amount  of  rent  to  be  fix?d  by, 
the  Superintendentof  the  Salines;  the  second  was  reduced  by  an  act  oP 
1833,  but  in  consequence  of  the  Superintendent  having  made  no  report 
to  this  office,  I  am  unable  to  ascertain  what  amount  of  rent  is  due  on 
either  of  the  last  named  leases. 

I  have  the  honor  to  be, 

Sir,  your  ob't.  serv't., 

LEVI  DAVIS,  Auditor, 


REPORT   NO.  II. 


CONDITION  OF  THE  STATE  BANK, 


The  undersigned,  members  of  the  Joint  Select  Committee,  appointed 
by  the  Senate  and  House  of  Rpresentatives  to  examine  into  the  condi- 
tion and  management  of  the  State  Bank  of  Illinois,  and  to  report  there- 
on, have  directed  me  to  submit  the  following 

REPORT: 

That  they  have  performed  the  important  trust  committed  to  them  v^^ith 
as  much  fidelity  as  a  proper  regard  to  their  other  legislative  duties,  and 
the  short  time  allowed  for  the  purpose  would  admit.     The  intricacy  of 
the  subject  to  those  not  intimately  acquainted  with  it,  and  the  multifari- 
ous objects  of  inquiry,  have  tended  no  little  to  delay   our  researches. 
Fully  impressed,  however,  with  the  importance  of  this  action,  whether 
viewed  in  a  political  or  pecuniary  aspect,  as  connected  with  State  or  in- 
dividual interests,  the  undersigned,  members  of  your  committee,  have 
availed  themselves  of  every  means  within  their  reach  to  arrive  at  truth, 
and  to  ascertain  what  errors,  if  any,  have  led  to  the  present  crisis  in  Ihe 
fFairs  of  this  institution.     They  believe  they  have  acted  in  this  matter 
:irly  to  all  parties,  and  without  bias  or  desire  to  extenuate.     Whatever' 
ther  causes  may  have  led  to  the  present  suspension  by  the  bank,  some 
'f   which  are  undoubtedly  inherent  in    the    system,  the   undersigned 
could  not  close  their  eyes  to  others  which  may  have  proceeded  from  mis- 
management;  and  they  will  not  shrink  from  any  responsibility,  however 
onerous  or  unpleasant,  in  placing  the  matter  fairly  before  the  Legislature. 
The  State  is  the  principal  stockholder  in  this  institution,  without  hav- 
ing any  control  over  its  action;  but  the  public  credit  is  nevertheless  ma- 
■.erially  affected,  when,  from  any  cause  the  bank  becomes  unable  to  per- 
orm  its  sacred  obligations  to  the  people.     It  becomes  therefore  a  para- 
.nount  duty,  since  honor,  as  well  as  the  interests  of  the  State  are  involv- 
ed, for  this  as  well  as  all  other  Legislatures  to  take  care  that  its  integrity 
is  kept  inviolate;  and   if  this  service  cannot  be  performed  because  of  its 
connection  with  institutions,  over  which  it  has  not  a  sufficient  control,  or 
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which  are  defective  in  themselves,  it  is  for  your  grave  consideration  to 
decide  whether  a  disconnection  shall  be  entirely  eliected,  or  whether  the 
causes  of  the  evil  shall  be  removed  so  as  to  prevent  their  recurrence, 
and  produce  a  more  healty  state  of  things. 

The  capital  stock  of  the  State  Bank  paid  in  is  |3,644,655;  of  which 
the  State  owns  $2,100,000,  in  amount  exceeding  one  huh,  which  by  law 
is  left  to  the  management  of  fourteen  Directors,  only  tive  of  whom  are 
appointed  by  the  State;  thus  leaving  a  control  with  the  private  stock- 
holders who  own  a  minority  of  the  stock,  and  who  are  mostly  non-resi- 
dents, seeking  only  their  individual  interest,  and  having  it  in  their  power 
to  bend  the  interests  of  the  State  at  their  will  and  pleasure.  The  pri- 
vate stockholders  not  only  appoint  the  majority  of  the  Directors,  but  by 
this  means  they  appoint  all  the  officers  of  the  institution,  and  fix  their 
compensation,  which  cannot  fail  to  influence  their  action;  and  will,  when 
the  mterests  of  the  State  and  that  of  the  stockholders  happen  to  be  at 
variance,  induce  them  to  sacrifice  the  former  to  the  latter.  This  fact 
will  naturally  be^et  much  solicitude  in  the  minds  of  the  people,  who  are 
accountable  fur  the  redemption  of  a  large  portion  of,  if  not  all,  the  is- 
sues of  the  bank. 

When  it  is  considered  that  this  institution  has  been  in  existence  but 
the  brief  term  of  four  years  and  a  half,  has  been  greatly  fostered  by  le- 
gislative action,  ha?  received  at  the  hands  of  the  people  every  indulgence 
and  favor  which  cupidity  could  suggest,  has  had  almost  the  exclusive  con- 
trol of  the  pecuniary  affairs  of  the  State,  and  has  nevertheless  suspended 
specie  payments  twice  since  its  creation,  it  would  be  most  strange  in- 
deed if  public  inquiry  should  not  be  most  earnestly  alive  to  discover  the 
causes  of  so  gross  and  wanton  an  abuse  of  public  confidence  and  public 
favor.  , 

It  will  be  diflicult  to  satisfy  the  prudent  of  any  class,  that  the  affairs 
of  this  institution  have  been  managed  with  even  ordinary  care,  or  that 
it  would  be  safe  much  longer  to  trust  such  important  interests  to  the 
management  of  those  who  have  furnished  so  little  evidence  of  their  abi- 
lity to  conduct  them  with  skill  and  safety. 

How  far  the  Directors  on  the  part  of  the  State  should  be  held  respon- 
sible for  the  present  condition  of  the  bank,  since  they  form  a  minority  of 
the  board,  the  undersigned  would  not  take  upon  themselves  to  decide; 
atid  whether  the  Direction  on  the  part  of  the  State  should  be  equal  to 
its  amount  of  stock  in  the  bank,  may  be  a  question  with  some;  but  if  the 
past  management  of  the  institution  shall  be  made  a  test  for  future  ac- 
tion, in  reference  to  this  question,  it  would  not  be  an  extravagant  con- 
jecture to  suppose  that,  not  only  the  interest  of  the  State,  but  also  that 
of  the  stockholders  will  be  at  least  as  well  guarded  by  Directors  respon- 
sible to  the  people,  as  they  have  heretofore  been,  and  the  institution  en- 
titled  to  as  much  public  confidence  as  can  now  reasonably  be  claimed 
for  it. 

In  prosecuting  their  labors,  the  undeisigned  have  been  deterred  from 
want  of  time,  from  investigating  the  affairs  of  some  of  the  branches  as 
fully  as  thev  desired,  but  they  have  obtained  through  the  courtesy  of  the 
oflicers  of  the  parent  bank,  such  information  as  it  was  in  their  power  to 
furnish,  in  relation  to  them;  but  the  undersigned,  from  want  of  skill  in 
propounding  interrogatories,  have  been  compelled  to  multiply  them,  in 
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order  to  arrive  at  the  facts  they  desired,  and  even  now,  some  points  are 
not  so  fully  elucidated  as  some  of  them  could  have  wished. 

The  resolution  of  investigation  emanating  from  the  Senate,  made  it 
the  duty  of  the  committee  to  institute  specific  inquiries,  which  they  have 
complied  with,  and  the  results  will  be  found,  as  also  much  other  valua- 
ble information,  in  the  answers  of  the  officers  of  the  bank  to  the  inter- 
rogatories propounded  to  them  upon  these  subjects  accompanying  this 
report. 

Touching  the  forfeiture  of  the  charter  of  the  bank,  it  is  conceded  that 
this  institution  has  no  longer  any  thing  but  a  quasi  existence. 

The  present  amount  of  discount  to  non-residents  is  $157,304,  which  is 
a  less  amount  than  the  undersigned  had  expected  to  find,  and  they  do  not 
consider  that  there  is  any  thing  blamable  in  this  respect. 

In  reference  to  the  transaction  of  the  bank  with  the  firm  of  Messrs. 
Nevins,  Townsend  &  Co.  of  the  city  of  New  York,  nothing  but  what 
is  of  a  proper  character  has  occui  red,  and  no  censure  can  attach  to  them. 

The  undersigned  regret  that  as  fair  an  account  cannot  be  given  in  re- 
lation to  the  transactions  with  Mr.  Samuel  Wiggins  oi  the  city  of  Cin- 
cinnati. It  will  be  seen  that  this  individual,  on  two  occasions,  was  grant- 
ed accommodations  amounting  in  all  to  ^108,500  upon  the  hypotheca- 
tion of  his  stock;  by  which  means  he  was  enabled  to  pay  his  instalments 
thereon  into  the  Bank — of  which  sum  $90,000  still  remains  due  to  the 
bank.  This  practice  is  highly  reprehensible,  inasmuch  as  it  creates  a 
false  and  not  a  real  capital,  leaving  only  the  promises  of  an  individual 
with  which  to  redeem  the  promises  of  the  bank,  and  each  resting  upon 
the  other,  does  not  furnish  any  substantial  guaranty  for  the  redemption 
of  the  bills  of  the  Bank.  Under  this  practice,  banks  go  into  operation 
without  any  real  capital,  circulate  large  amounts  of  their  bills,  perpe- 
trate immense  frauds  upon  the  people,  enriching  the  stockholders  without 
any  hazard  on  their  part.  This  mode  of  furnishing  banking  capital  is 
at  variance  with  the  letter  and  spirit  of  the  law  creating  the  bank,  and 
to  all  good  faith.  In  addition  to  the  above  sum,  only  ^"3,350  has  been 
loaned  on  the  hypothecation  of  other  stock.  The  transactions  of  the 
Bank  with  J!flr.  M.  B.  Denman  of  the  city  of  Philadelphia  has  been  of  a 
proper  character,  and  do  not  reflect  discredit  on  either  of  the  partie.*!. 

In  so  far  as  relates  to  the  business  between  the  bank  and  the  firm  of 
Griggs  &  Weld  of  the  city  of  Boston,  nothing  objectionable  is  seen,  save 
the  amount  of  bills  discounted  upon  that  house,  which  at  the  time  of  its 
failure  amounted  to  ^'70,000,  a  larger  amount  than  was  prudent,  un- 
less the  drawers  were  numerous  and  responsible. 

The  business  with  the  merchants  at  St.  Louis,  does  not  appear  to  have 
been  in  any  respect  improper. 

Touching  the  arrangement  between  the  Bank  and  the  Bank  of  Mis- 
souri, the  undersigned  would  remark,  that  as  a  general  practice  such  a 
course  would  be  censurable,  because  it  extends  the  liabilities  of  the  bank, 
wea''ens  public  confidence  in  proportion  to  the  increased  amount  of  cir- 
culation, and  is  morever  a  deviation  from  the  object  for  which  the  bank 
was  created. 

In  reply  to  an  enquiry  as  to  the  connection  of  the  bank  with  the  trade 
in  lead,  land  and  other  commodities,  a  long  explanation   has  been  gone 
into,  exhibiting  their  character  and  extent,  and  ofiering  a  justification  of 
18 


[256]        .  18 

the  course  puisued  in  this  behalf.  But  the  undersigned  feel  compelled 
to  dissent  from  the  views  set  forth  by  the  officers  of  the  bank.  The  un- 
dersigned believe  that  the  bank  was  created  for  the  common  good  of  all, 
without  reference  to  locality  or  pursuits,  to  enable  individuals  to  trans- 
act the  business  of  the  country  in  the  usual  and  customary  modes,  by 
granting  them  such  occasional  facilities  as  their  necessities  require,  and 
the  means  of  the  bank  would  allow.  The  undersigned  believe  it  a  direct 
departure  from  the  uses  of  a  bank  for  it  to  control  the  business  of  the 
country,  or  to  divert  trade  from  its  regular  channels;  nor  is  it  believed 
that  the  bank  was  created  for  the  purpose  of  fostering  any  particular 
section  of  the  State.  The  whole  amount  used  in  the  lead  trade  as  ap- 
pears by  the  bank's  statement  is  ^506,905  31. 

In  so  far  as  relates  to  the  enquiry  into  the  amount  of  accomn^odations 
granted  to  the  Directors  of  the  parent  bank  and  branches,  as  directed  to 
be  made,  the  undersigned  have  to  state  that,  as  the  Directors  are  elected 
or  appointed  annually,  the  first  answer  obtained  has  reference  only  to 
the  present  Directors,  who  do  not  appear  to  be  largely  indebted.  It  was, 
however,  thought  proper  to  press  enquiries  upon  this  topic  somewhat 
further,  when  the  facts  contained  in  Interrogatory  No.  4,  were  eli- 
cited, which  shows  the  amount  of  indebtedness  of  the  Directors  at  the 
end  of  every  six  months  since  the  organization  of  the  bank.  This  docu- 
ment carries  upon  its  face  sufficient  evidence  of  partial  and  injudicious 
manao-ement.  The  large  indebtedness  of  the  officers  of  the  bank  at  the 
semi-annual  periods  alluded  to,  shows  cleaily  that  the  general  interests  of 
the  whole  people  were  overlooked  or  disregarded,  while  those  having 
control  of  affiiirs  mainly  consulted  their  own  desires.  As  a  glaring  evi- 
dence of  this  abuse,  it  will  be  seen  that  the  firm  of  Godfrey,  Gilman  & 
Company,  of  Alton,  had  at  one  time  liabilities  to  the  enormous  sum  of 
|800,748  00. 

The  undersigned  were  directed  to  enquire  whether  the  bank  had  or 
had  not  been  guilty  of  partiality  and  favoritism  in  some  of  its  discounts 
and  accommodations.  As  might  have  been  expected,  the  answer  to  the 
inquiry  acquits  the  bank  of  all  blame  on  this  score:  but  in  rehition  to 
this  inquiry  the  Legislature  is  referred  to  the  amount  of  accommoda- 
tions to  certain  individuals  as  appears  from  the  statements  of  the  bank, 
from  which  each  person  may  draw  his  own  conclusions. 

An  inquiry  was  directed  to  be  made  into  the  character  of  the  transac- 
tion between  the  Acting  Fund  Commissioners  and  the  President  of  the 
Bank,  with  regard  to  the  negotiating  of  the  State  bonds,  created  to  con- 
stitute the  stock  of  the  State  in  the  Bank.  An  answer  is  made  which 
acquits  the  bank  of  any  censure;  but  the  undersigned  are  of  opinion, 
that  the  intention  was  that  these  State  bonds  should  be  converted  into 
specie,  as  a  basis  upon  which  the  bank  might  extend  its  accommodations, 
to  relieve  the  community,  then  greatly  in  want  of  aid.  That  as  other 
State  bonds  about  that  time,  and  subsequently,  were  disposed  of,  at,  if  not 
above  par,  it  would  seem  that  the  Bank  erred  in  not  conforming  to  the 
known  intention  of  the  Legislature,  when  adding  this  amount  to  its  cap- 
ital stock.  The  Bank,  for  want  of  this  additional  active  capital,  must 
have  been  greatly  crippled.  Whether  the  identity  between  the  Acting 
Fund  Commissioners  and  the  President  of  the  Bank  had  any  agency  in 
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preventing  the  sale  of  these  bonds,  the  undersigned  do  not  express  any 
opinion. 

In  addition  to  the  foregoing  inquiries  which  the  committee  was  ex- 
pressly instructed  to  make,  thej  liave  in  furtherance  of  their  duty  elicit- 
ed other  facts,  which  the  undersigued  will  now  proceed  to  call  under 
notice. 

By  one  of  the  statements  accompanying  this  report,  the  compensation 
allowed  to  the  officers  of  the  Parent  Bank  and  branches  is  exhibited. 
Without  any  intention  to  underrate  the  value  of  the  services  performed 
by  any  of  these  officers,  it  would  seem  that  by  contrasting  their  salaries 
with  those  allowed  toState  officers,  whether  executive  or  judicial, they  are 
somewhat  disproportionate;  and  as  more  than  one  half  of  the  amount  of 
the  salaries  of  the  bank  officers  is  paid  by  the  people,  it  may  be  a  proper 
subject  for  future  legislation,  should  the  revival  of  the  bank  be  considered. 

The  statement  (see  Int.  3,)  showing  the  indebtedness  of  stockholders 
of  the  bank  at  alternate  periods  of  six  months,  does  not  present  an  agree- 
able exhibit.  By  contrasting  the  amount  of  indebtededness  of  stock- 
holders in  June,  1838,  with  the  amount  of  bills  discounted  in  July  of  the 
same  year,  it  will  be  seen  that  they  were  indebted  in  an  amount  exceed- 
ing one-fourth  of  all  the  discounts.  At  the  same  period,  the  amount  paid 
in  by  private  stockholders  was  ^1,418,210;  nearly  two-thirds  of  which, 
(|?925,293  00)  was  loaned  back  to  them.  This  statement  includes  only 
the  indebtedness  of  those  stockholders  who  had  amounts  of  $2,000  and 
over.  Most  of  the  stockholders  in  the  State,  own  but  small  amounts, 
generally  less  than  twenty  shares  each,  and  probably  were  not  indebted 
exceeding  that  amount;  from  which  it  is  inferred,  that  non-resident  stock- 
holders were  the  recipients  of  this  large  amount  of  accommodations. 
The  amount  of  stock  owned  by  citizens  of  the  State  is  only  |)63,130  00 
which  is  another  proof  of  the  above  inference.  Comment  to  show  the 
impropriety  of  such  conduct  would  seem  to  be  unnecessary.  It  will  be 
borne  in  mind,  that  at  the  period  of  time  above  alluded  to,  our  own  citi- 
zens greatly  needed  all  the  accommodation  which  the  bank  could,  or 
ought  to  have  afforded.  By  a  course  of  conduct  like  this,  arguments  in 
favor  of  a  local  institution  lor  the  use  of  our  own  citizens  seem  to  be  set 
aside.  By  adding  the  amount  loaned  to  stockholders  and  the  liabilities 
of  Godfrey,  Gilman  &  Co.,  which  make  $1,726,041  00,  it  shows  a  sum 
greatly  exceeding  the  total  amount  of  capital  paid  in  by  individuals. 

The  expense  of  organizing  the  bank  and  getting  it  into  action,  has 
been  distributed  through  a  number  of  years,  by  which  means  the  div- 
idend to  the  original  and  private  stockholders  (for  at  the  outset  the  State 
had  no  stock  in  the  bank)  was  increased  at  the  expense  of  the  State, 
which  is  made  to  bear  an  undue  burthen  without  an  equivalent. 

Of  the  State  stocks,  which  are  represented  to  be  in  the  hands  of  the 
bank,  it  seems  that  $'865,000  are  hypothecated,  or  placed  beyond  its 
immediate  control. 

The  officers  of  the  bank,  in  answer  to  an  interrogatory,  have  set  forth 
at  considerable  length  their  reasons  and  motives  for  a  suspension  of  spe- 
cie payments,  none  of  'whi'^Ji  have  been  sufficient  to  satisfy  the  under- 
signed, of  the  justice  or  propriety  of  a  step  so  repugnant  to  all  moral 
principles,  so  at  variance  with  good  faiths  and  destructive  of  all  com- 
mercial prosperity.     Individuals  may,  j^nd  often  do,  fail  from  inability  to 
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pay;  but  they  are  not  manufacturers  of  currency;  they  do  not  crea.c 
money  and  issue  it  as  such: — their  indebtedness  is  of  a  different  charac- 
ter. Banks  propose  to  supply  currency,  which  is  to  enter  into  all  ttje 
ramifications  of  trade,  and  are  created  with  immunities  and  extensive 
privileges  for  that  purpose.  They  furnish  a  substitute  for,  and  pretend 
it  is  equal  to^  the  coin  of  the  country,  which  is  to  be  used  as  a  measure 
of  value,  and  becomes  the  medium  through  which  all  the  exchanges  ar* 
effected,  and  which  derives  all  its  importance  from  its  supposed  convei 
tibility  into  coin  at  pleasure.  Take  from  it  this  feature,  it  becomes,  i 
a  great  measure  valueless,  and  ceases  to  serve  the  purposes  for  which 
was  designed.  A  suspension  of  specie  payments,  especially  by  an  inst 
tution  like  the  State  Bank,  whose  bills  constitute  the  principal  currenc 
of  the  country,  produces  universal  distress,  and  deranges  all  the  channels  | 
of  trade — unfixes  the  value  of  property,  subverts  confidence,  and  saps  ail 
private  as  well  as  public  faith  in  the  institutions  of  the  country.  The  uni- 
versal influence  of  such  examples  by  institutions  created  by  the  Legis- 
lature for  good  purposes,  held  up  by  many  as  useful  and  excellent,  and 
exerting  powerful  influence  over  the  destiny  and  happiness  of  our  citi- 
zens, is  exceedingly  potent.  The  one  example  induces  individuals  to  re 
lax  in  their  exertions,  to  become  remiss,  and  finally,  in  their  turn,  to  dis- 
regard their  obligations  until  some  more  convenient  season  shall  presort 
for  a  compliance  with  them.  Thus,  that  individual  responsibility  an  I 
commercial  integrity,  so  essential  to  the  well  being  of  every  people,  be- 
comes weakened  and  destroyed,  and  general  ruin  is  felt  throughout  the 
land.  But  when  we  see  this  breach  oi  faith  on  the  part  of  banks  sustain- 
ed by  our  Legislature,  and  again  occurring  after  short  periods,  the  fact 
becomes  more  alarming,  and  should  not  fail  to  awaken  the  patriotism  of 
all,  and  induce  them  to  strive  to  prevent  the  recurrence  of  so  dangerous 
an  evil,  and  to  place  the  country  in  a  position  of  greater  stability,  and 
make  the  penalty  for  so  gross  a  violation  of  faith  so  severe  as  to  check 
the  evil  in  future,  and  give  greater  confidence  in  the  banks,  if  they  are  to 
have  an  existence  among  us.  If  any  necessity  existed  for  a  suspension 
of  specie  payments,  it  arises  from  an  inherent  defect  in  these  institutions, 
and  will  continue  to  occur  so  long  as  the  same  causes  shall  present  them- 
selves. And  the  undersigned  are  persuaded,  that  if  the  fault  is  to  be 
prevented  in  future,  it  must  be  by  changing  the  organization  of  the  in- 
stitution, and  throwing  around  it  better  and  safer  guards  for  the  intereist? 
of  the  public. 

Complaints  having  been  made  of  the  interference  of  the  bank  in  the 
purchase  of  pork  at  Chicago,  the  committee  felt  bound  to  institute  an  en- 
quiry into  the  subject;  and,  upon  investigation,  it  will  be  found  that  thi 
complaint  was  not  wholly  without  foundation. 

It  appears  by  a  copy  of  the  correspondence  submitted  between  the  Chi- 
cago branch  and  the  parent  hank,  and  in  answer  to  Mr.  Wood  Worth's  last 
interrogatory  that  the  cashier  of  said  branch  received  an  accommodation  of 
1^8,000,  and  that  bills  drawn  by  F.Howe,  clerk  of  the  bank,  on  one  of  the 
directors  residing  in  Chicago,  and  payable  in  New  York,  were  discounted 
to  considerable  amount,  for  the  purpose  of  enabling  them  and  one  other 
director,  to  enter  into  the  purchase  of  pork  at  that  place;  and  it  will  be 
further  seen,  by  the  same  document,  that  the  indebtedness  of  these  per- 
sons to  the  bank  during  the  season  for  purchasing  pork  in  1838  and  1839, 
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in  Teased  about  ^26,000;  from  which  it  is  inferred  that  about  that  sum 
WIS  by  them  drawn  from  the  bank  for  that  purpose — thus  making  it,  so 
far  as  the  bills  of  exchange  were  concerned,  a  transaction  wholly  among 
themselves,  each  passing  upon  the  paper  of  the  other,  but  for  the  coni- 
mon  benefit  of  all.  This  is  a  mode  of  raising  money  commonly  known 
hy  the  appellation  of  "kite-flying,"  which  is  condemned  by  all  prudent 
men  and  well  regulated  institutions,  and,  it  is  believed,  by  the  parent 
bank  itself.  But  good  rules  are  of  little  utility  unless  complied  with. 
The  impropriety  of  interference  in  the  business  of  the  country  by  the  of- 
ficers of  any  bank,  is  apparent;  but  vt^herc  the  officers  of  a  bank  like 
the  State  Bank,  which  enjoys  almost  a  monopoly  of  the  banking  of  the 
State,  shall  embark  in  commerce  of  any  kmd,  but  especially  in  the  pro- 
ducts of  the  country,  the  elTect  is  exceedingly  dangerous.  They  can,  by 
expansion  or  contraction,  make  money  plenty  or  scarce,  raise  or  lower 
the  price  of  products,  and  by  denying  accommodations  to  others,  shut 
out  competition,  and,  if  they  please,  apply  the  whole  resources  of  the 
bank  to  their  individual  use  and  benefit.  Such  a  course  of  business 
would  eventually  distress  the  agricultural  community,  who  are  the  pro- 
ducers, and  subvert  the  principles  of  trade,  an  evil  greatly  to  be  de- 
plored, and  which  it  becomes  the  duty  of  legislators  to  correct  on  all  oc- 
casions when  it  shall  present  itself. 

It  should  not  be  overlooked  that  no  certificates  of  stock  have  been  is- 
sued to  any  State  officers  for  the  stock  owned  by  the  State. 

The  amount  of  suspended  debt  due  the  bank  and  branches  is  large, 
amounting  to  $637,509  76.  What  port.-on  of  this  debt  may  be  ulti- 
mately saved  or  lost,  cannot  be  known.  The  officers  of  the  bank  think 
but  a  small  portion  will  be  lost.  These  gentlemen  show  a  favorable  ex- 
hibit of  the  ability  of  the  bank  to  pay  all  its  liabilities.  What  amount 
of  the  whole  indebtedness  of  the  bank,  may  be  lost,  as  the  responsibility  of 
the  debtors  is  unknown,  the  undersigned  cannot  take  upon  themselves  to 
say:  but,  from  the  aggregate  means  of  the  bank,  it  cannot  be  doubted, 
whatever  may  be  the  losses  of  the  State  or  the  stockholders,  that  it  has 
the  means  to  pay  all  its  liabilities  to  the  bill-holders,  whether  it  shall  or 
shall  not  be  resuscitated. 

Whatever  opinions  may  be  entertained  as  to  the  propriety  or  impro- 
priety of  reviving  the  bank,  it  may  not  be  improper  to  present  this  ques- 
tion for  the  consideration  of  the  Legislature.  Ought  not  the  State  to  in- 
sist upon  a  greater  control  over  the  institution  than  it  has  heretofore  had? 
Up  to  the  present  time  the  bank  has  been  controlled  by  non-residents, 
whose  interests  or  sympathies  are  not  identified  with  the  State,  and  who 
place  their  proxies  at  the  disposal  of  the  officers  of  the  bank,  which  ren- 
der these  officers  too  independent  of  local  control. 

The  committee  were  not  directed  to  report  any  plan  for  the  resus- 
citation of  the  bank,  but,  in  the  performance  of  their  duty,  they  have 
endeavored  to  collect  facts  and  embody  them.  Upon  an  examination  of 
the  accompanying  documents  will  be  found  all  the  information  the  un- 
dersigned are  possessed  of;  and  the  whole  is  submitted  to  the  Legislature 
for  its  consideration.     All  of  which  is  respectfully  submitted. 

J  AS.  H.  WOOD  WORTH,  Ch'n, 
W.  W.  HAPPY, 
JOHN  MOORE. 


BEPOBT   NO,  lll» 


CONDITION    OF    THE    STATE    BANK. 


The  undersigned,  a  membei  of  the  Joint  Select  Committee  appointed 
to  examine  the  condition  of  the  State  bank  and  its  branches,  in  conform- 
ity with  the  joint  resolution  of  both  Houses  of  the  General  Assembly, 
begs  leave  to 

REPORT: 

That  they  entered  upon  the  discharge  of  their  duties  assigned  to  them 
with  every  anxiety  to  ascertain  the  real  condition  of  an  institution  with 
w|iich  the  State  is  so  intimately  connected,  and  on  whose  conduct  the 
interests,  and  I  may  add,  the  liberties  of  the  people  are  so  immediately 
dependent.  The  condition  of  a  moneyed  institution,  authorized  to  issue  a 
circulating  medium  to  the  amount  of  eight  millions  of  dollars  among 
a  population  of  half  a  million — having  a  complete  control  of  the 
currency,  and  forming  a  standard  or  measure  of  value  at  their  v?ill 
or  caprice,  for  every  species  of  property,  could  not  be  too  scrupu- 
lously watched  by  an  intelligent  people,  even  when  managed  by  ordi- 
nary prudence.  Wealth  possesses  a  potent  influence  at  all  times,  but 
when  concentrated  and  strengthened  by  chartered  privileges,  dangers 
are  always  to  be  apprehended,  and  fears  should  be  justly  entertained 
that  the  influence  of  cupidity,  avarice  or  ambition,  would  lead  them  on 
insensibly,  subsidizing  the  influential,  purchasing  the  necessitous,  and 
overawing  the  dependent,  till  they  engrossed  together  with  the  wealth,  the 
whole  absolute  power  of  the  country,  and  reduced  our  free  and  happy 
people  to  a  dependent  and  abject  condition,  governed  by  an  oligarchy  of 
avarice.  That  such  effects  should  be  naturally  expected  to  flow  from 
such  causes  no  one  can  doubt  who  has  studied  the  page  of  history,  or 
who  is  conversant  with  the  tendencies  and  aspirings  of  human  action. 

It  was  with  a  full  impression  of  these  truths,  that  the  undersigned  en- 
tered on  the  investigation,  but  there  were  other  and  more  pressing  causes 
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for  stimulating  their  zeal  and  activity.  The  State  is  a  stockholder  in 
the  institution  to  the  amount  of  ^2.100,000,  for  the  principal  portion  of 
which  we  arc  paying  an  annual  interest  of  six  per  cent. ;  the  solvency  or 
insolvency  of  the  institution,  therefore,  immediately  affects  the  pecuniaiy 
interests  of  every  individual  in  the  community.  Furthermore,  it  has 
been  in  operation  but  about  four  years,  and  has  during  that  time  been 
compelled  twice  to  suspend  specie  payments  and  forfeit  its  charter.  In 
addition  to  these,  strong  prejudices  existed  against  it  in  various  parts  of 
the  State,  in  consequence  of  its  supposed  dealings  in  certain  of  our  sta- 
ple articles  of  export,  mconsistent  with  the  true  nature  of  banking  ope- 
rations, creating  in  the  minds  of  the  mercantile  and  other  classes,  ideas 
that  its  vast  means  were  emiployed  in  monopolizing  the  most  important 
of  the  staple  business  of  the  country,  to  the  injury  or  destruction  of  indi- 
vidual cnterprize  and  interest.  To  ascertain  the  causes  of  such  failures 
and  the  real  nature  of  the  transactions  referred  to,  by  an  institution  so 
potent  in  means  and  sustained  by  State  patronage,  formed  an  additional 
incentive  to  the  most  scrutinizing  investigation. 

It  is  to  i>e  regretted  that  various  causes  operated  to  prevent  the  com- 
mittee from  obtaining  the  full  and  accurate  knowledge  desired. 

1st.  The  time  which  they  could  devote  from  their  other  legislative 
duties,  was  insufficient  to  enable  them  to  make  the  necessary  examina- 
tions of  books  and  accounts,  always  complicated,  and  with  which  but 
fevir  are  practically  acquainted.  2ndly.  The  incomplete  information 
which  the  bank  possesses  respecting  the  operations  of  the  branches. 
For  instance,  they  have  no  returns  of  branch  discounts,  except,  in  sums  _ 
of  ^2,000  and  upwards.  3d.  Many  subjects  of  importante  could  be 
elucidated  by  the  officers  of  the  branches,  did  not  their  remote  situation, 
and  the  short  period  of  the  session  prevent  their  attendance.  This  is 
more  to  be  regretted  in  the  present  case,  because  the  principal  charges 
of  mal-conduct  were  alleged  against  the  branches,  and  because  it  is  be- 
lieved that  the  ruin  of  all  such  institutions,  is  moie  attribotable  to  mis- 
management at  the  branches  than  to  any  errors  at  the  parent  head. 
On  all  these  as  well  as  on  most  subjects  connected  with  the  institution, 
they  had  to  rely  on  the  answers  to  interrogatories  given  by  the  officers 
on  oath.  These  answers  as  well  as  the  production  of  books  and  pa- 
pers, were  made  by  the  officers  with  apparent  promptitude  and  willing- 
ness, and  are  hereunto  appended. 

The  unlersigned  would  gladly  avoid  any  comment  or  expression  of 
opinion,  and  present  the  bare  ficts  for  the  consideration  of  the  Legisla- 
ture, were  it  not  that  an  expression  of  opinion  is  desired,  and  that  the 
advanced  period  of  the  session  will  prevent  the  members  from  giving 
these  facts  the  necessary  arrangement  and  consideration.  The  com- 
ments and  expression  of  opinion  are  as  few  as  the  nature  of  the  subject 
would  permit,  and  the  legislature  will  readily  perceive  whether  such 
opinions  are  legitimate  deductions  from  the  premises,  or  otherwise. 

The  first  subject  on  which  the  committee  would  remark,  is  the  present 
available  means  of  the  bank,  as  compared  with  its  present  liabilities. 
On  this  will  depend  its  capability  of  resuming  specie  payments  and  con- 
ducting its  operations  in  the  event  of  its  recharter.  These  are  taken 
from  the  general  statement  of  the  condition  of  the  bank  on  the  7th  of 
January,  1840,  hereunto  annexed,   marked  D,  they  are  as  follows: 
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1st.  Bills  discounted  and  bills  of  exchange  $3,497,451  65,  are  set 
down  as  available  resources.  From  this  must  be  deducted  the  amount 
of  suspended  debt,  which,  according  to  the  testimony  of  the  cashier,  is 
included,  and  also  the  debt  of  Godfrey,  Oilman  &Co.,  said  to  be  secured 
but  not  at  present  available. 

Suspended  debt  at  the  Bank  and  Branches. 

Total  amount  -  -  -  -  -         |637,509  76 

Liability  of  Godfrey,  Gilman  &  Co.  as  draw- 
ers, endorsers  and  discounters         -  ^419,358  00 

Deduct  the  amount  included  in  the  suspend- 
ed debt       ....  135,400  5^ 


283,951  43 


|921,461  19 


From            ..--..        |3,497,451  65 
Deduct 921,461  19 


$2,5f5,990  46 
total  amount   of  bills  discounted  and  bilk   of  exchange  after  deduct- 
ing the  suspended  debt. 

The  true  statement  then,  omitting-  fictitious  accounts,  will  be  as  follows: 

Availabilities. 

Bills  discounted  and  bills  of  exchange           -             -  $2,575,990  46 

Suspended  debt,  &c.              -             .             .             .  92l;461  19 

Loans  on  real  estate               ...  440,133  10 

State  stocks                .....  2,464,750  00 

Real  estate                 .             .            .             .             .  72,601  33 

Other  banks              -             -            ...             .  383,578  OS 

State  of  Illinois  debt                           ...  141,089  46 

Notes  of  other  banks             ....  152,275  00 

Specie          ......  473,869  32 


17,625,744  94 

Liabilities. 

Capital  stock              .....  |3,644,655  00 

Real  estate  fund        .....  450,000  00 

Unavailable  dividends           ....  125,251  00 

Notes  in  circulation               ....  2.786,315  00 

Treasurer  of  United  States  ....  'l41,790  21 

Canal  Commissioners            ....  51,395  19 

Fund  Commissioners              ....  6,344  9G 

Other  banks               -        "    -             -            -            -  152,837  46 

Individual  depositors              ....  210,069  02 

17,568,657  84 
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The  available  resources  therefore  exceed  the  liabilities  only  ^57,087, 
00  allowing  all  the  debts  due  to  the  bank  to  be  good  and  available  and 
the  suspended  debt  also. 

It  is  but  fair  to  remark  that  a  considerable  portion  of  the  suspended 
debt  will  be  ultimately  paid,  and  even  the  largest  individual  portion  due 
by  Godfrey,  Gilman  &  Co.  is  represented  as  being  secured  bj  houses, 
lands,  &c.  The  committee,  however,  have  not  been  able  to  ascertain 
the  nature  and  terms  of  the  security.  It  is  also  proper  to  estimate  that  a 
considerable  portion  of  the  outstanding  debts  on  bills,  banks,  &c.  will  be 
lost,  considering  the  circumstances  of  the  times  and  the  embarrassments 
in  the  commercial  and  financial  affairs  of  the  country.  Allowing  this 
loss  to  be  only  equal  to  the  amount  of  the  present  suspended  debt  which 
will  be  realized  by  the  bank,  and  this  is  believed  to  be  a  liberal  allowance, 
it  will  leave  the  general  statement  as  above. 

The  State  stocks  held  by  the  bank  are  also  set  down  as  available  re- 
sources. It  appears  from  the  testimony  of  the  Cashier,  (see  answer 
to  Joint  Resolution,)  that  these  stocks  are  in  the  hands  of  Nevins, 
Townsend  &  Co.  of  New  York,  and  that  they  ha^^e  been  in  the  market 
two  years  and  more  and  no  sales  effected,  except  a  contingent  sale  for 
$365,000,  which  is  not  completed.  At  present  the  market  value  of  these 
bonds  is  but  about  60  per  cent.,  and  there  is  but  little  prospect  of  im- 
provement, considering  the  vast  amount  of  State  stocks  in  the  markets 
and  the  depreciated  condition  of  State  credits. 

Another  item  in  the  available  means  is  the  debt  of  the  State  to  the 
bank,  $141,089  46.  As  no  provision  is  made  or  likely  to  be  made  by 
increased  taxation  on  the  part  of  the  State  to  meet  this  liability,  and  as 
no  means  at  present  exist  for  liquidating  it,  it  must  be  considered'  unavail- 
able, at  least  for  the  present  year. 

It  will,  however,  cancel  as  much  of  the  stock  owned  by  the  State,  on 
the  final  winding  up  of  the  affairs  of  the  institution. 

The  connected  statement  will  then  be  as  follows: 

Notes  discounted  and  bills  of  exchange  -  -  $2,575,990  46 

Loans  on  real  estate               -             .  -  .  440,133  10 

State  stocks,  $2,464,750  at  60  per  cent.  -  -  1,478,850  00 

Real  estate               -            -            -  -  -  72,601  33 

Other  banks             .             .             .  .  .  383,578  08 

Notes  of  other  banks            -            -  -  -  152,275  00 

Specie          -             -            -             -  -  -  473,869  32 


Total  available  means  ...  -        $5,577,294  29 

Total  liabilities 7,568,657  84 

Total  means 5,577,294  29 


Deficit     -  -  -  -  -  -        $1,991,363  55 

It  thus  appears  that  according  to  these  data  and  estimates  the  means 
of  the  bank  to  fulfil  its  engagements  are  below  its  liabilities  by  a  sum  of 
nearly  two  millions  of  dollars.     Should  the  price  of  stocks  rise  in  the 
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markets  and  a  greater  amount  of  outstanding  debts  prove  to  be  availa- 
ble, it  will  vary  this  sum  in  a  corresponding  ratio. 

In  examining  and  estimating  the  causes  which  produced  results  so  dis- 
astrous to  the  bank,  and  the  financial  interests  of  the  State,  the  under- 
signed has  not  overlooked  the  influences  connected  with  the  recent  sus- 
pension of  other  banks,  or  the  circumstances  of  our  situation.  Such  cir- 
cumstances might  embarrass  the  action  but  could  not  produce  the  insol- 
vency of  an  institution,  conducted  on  correct  principles,  especially  as  a 
large  portion  of  these  banks  have  resumed  specie  paj  ments,  and  their 
notes  on  hand  and  other  liabilities  are  represented  as  good  by  the  officers 
of  the  bank.  The  undersigned  was  therefore  compelled  to  seek  in  other 
and  different  sources  for  the  causes  of  such  results.  It  appears  in  the 
first  place,  that  a  large  amount  of  the  means  of  the  bank,  have  been  ab- 
sorbed in  controling  or  fostering  a  few  branches  of  the  staple  articles  of 
export — that  large  and  unusual  accommodations  have  been  made  to  a 
few  commercial  houses  of  doubtful  ability,  and  to  the  officers,  directors 
and  stockholders  themselves,  leaving  but  a  moderate  portion  for  the  ac- 
commodation of  the  mercantile  and  agricultural  interests,  for  whose  be- 
nefit the  bank  was  originally  created.  For  instance,  the  house  of  God- 
frey, Oilman  &  Co.  is  now  liable  for  more  than  ^400,000,  and  their  lia- 
bilities in  July,  1838,  exceeded  ,§'800,000.  The  principal  portion  of  this 
debt  is  said  to  have  been  created  by  bills  of  exchange,  drawn  by  H.  H. 
Gear  of  Galena,  on  that  house,  and  discounted  by  the  bank. 

Mr.  Gear  in  his  testimony  hereunto  appended,  states  that  he  obtained 
on  such  bills  nearly  a  half  million  of  dollars.  Part  of  the  liability  of 
Godfrey,  Gilman  &  Co.  has  been  since  assumed  by  the  said  Gear,  and  the 
balance  above  stated  is  still  due  by  the  firm.  By  a  similar  transaction 
in  exchanges  the  house  of  Griggs  &  Weld  of  Boston,  now  bankrupt, 
owes  the  bank  upwards  of  |;22,000,  the  securities  for  which  are  given 
in  answer  to  joint  resolution.  A.  G.  Sloo  &  Co.,  also  bankrupt, 
are  liable  as  drawers  and  endorsers  of  bills  to  the  amount  of  f  105,657 
50.  Other  debts  of  similar  character,  though  not  of  equal  amount, 
might  be  quoted,  but  these  will  be  sufiicient.  Whether  their  large  dis- 
counts were  made  on  accommodation  paper,  or  founded  on  real  business 
transactions,  the  committee  have  not  been  able  to  ascertain.  It  will  be 
evident  to  any  person  capable  of  reflection,  that  with  such  an  amount  of 
suspended  debt,  nearly  equal  to  the  amount  of  its  capital,  after  deduct- 
ing the  amount  of  unproductive  State  stocks,  the  bank  could  not  conti- 
nue its  operations,  and  that  any  circumstances  attending  th.e  financial  af- 
fairs of  the  country  which  would  create  a  run  on  the  bank  for  specie, 
must  be  followed  by  suspension.  The  undersigned  believes,  therefore, 
that  the  suspension  of  other  banks  and  other  causes,  mentioned  in  an- 
swer to  interrogatory  No.  23,  only  precipitated  a  crisis  which  was  oth- 
erwise inevitable. 

The  connexion  of  the  bank  with  the  lead  and  pork  trade,  has  formed 
during  the  past  year  a  fruitful  topic  of  animadversion.  The  nature  and 
extent  of  this  connexion,  is  fully  given  in  answers  to  joint  res.  &  Mr. 
Woodworth's  last  query.  The  undersigned  is  of  opinion,  whatever  might 
have  been  the  necessities  of  the  bank,  or  however  beneficial  it  might  be  to 
her  interests  to  secure  the  benefits  of  the  exchanges  on  our  exports  to 
eastern  markets,  that  such  a  course  is  unjustifiable  and  a  wide  departure 
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from  the  original  and  legitimate  object  of  banking.  This  experiment  in 
banking  operations  was  commenced  a  few  years  ago  by  the  United  States 
Bank,  in  an  attempt  to  monopolize  the  cotton  crop  of  the  south  and 
control  the  price  in  the  English  markets,  but  it  ended  in  disaster  to  the 
bank  and  the  country  generally.  It  should  not  be  permittted  that  bank- 
ing institutions,  created  for  the  purpose  of  accommodating  mercantile 
and  other  interests,  should  employ  their  concentrated  means  for  the  de- 
struction of  these  interests.  That  such  would  be  the  result  no  one  can 
dispute,  as  no  individual  can  be  expected  to  compete  successfnlly  against 
such  a  vast  power  of  associated  wealth,  should  they  be  allowed  indirect- 
ly to  control  or  monopolize  any  one  of  our  staple  articles  of  export,  the 
practice  will  be  extended  to  other  articles  till  they  have  brought  under 
their  control  the  whole  profitable  business  of  the  country.  In  the  pre- 
sent case  it  appears  clear,  that  the  bank  assumed  the  contingent  propri- 
etorship of  lead  to  the  amount  of  more  than  half  a  million  of  dollars, 
and  acted  by  her  agents  the  part  of  a  commission  merchant  in  forward- 
ing and  selling  it  in  the  eastern  markets.  Whether  this  be  within  the 
the  nature  of  legitimate  banking  operations  the  public  Avill  judge. 

The  charges  brought  against  the  Chicago  branch,  for  dealing  in  pork, 
are  of  a  similar  character,  but  no  evidence  has  been  found  to  substan- 
tiate them.  It  appears,  however,  that  during  the  year  1838  and  1839, 
the  cashier  and  clerk  of  that  branch,  with  two  other  traders  of  that  city, 
obtained  accommodation  discounts  to  the  amount  of  about  $26,000,  in 
order  to  enable  them  to  go  into  the  pork  speculation.  (For  particulars  of 
this  kite-flying  transaction,  see  Ans.  to  special  inter'y  by  Mr.  Wood  worth.) 
These  discounts  were  made,  it  appears,  at  a  time  when  scarcely  any  other 
of  the  business  houses  of  the  city  could  get  accommodation  paper  dis- 
counted. Operations  of  this  nature  are  so  common,  that  they  cease  to 
excite  surprise,  and  it  only  proves  that  private  interest  too  frequently 
preJominates  over  public  duty.  The  officers  of  banks,  like  other  indi- 
viduals, are  swayed  by  motives  of  interest,  and  it  may  truly  be  said  of 
them  that  their  charity  generally  begins  at  home  and  ends  where  it 
began. 

From  the  testimony  received  it  appears  that  about  $60,000  only  of  the 
stock  is  owned  by  citizens  of  the  State.  The  stock  owned  by  the  Presi- 
dent and  Directors  of  the  parent  bank,  was 

June  1st,  1838,  -  -  -        $10,380  00 

December  1st,  1839,  -  -  9,300  00 

And  the  amount  owned  by  the  President  and  Directors  of  the  branch- 
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June  1st,  1838,  -  -  -        $18,200  00 

December  1st,  1839,  -  -  9,300  00 

It  also  appears  (see  answer  to  interrogatory,  No.  3,)  that  the  indebted- 
ness of  stockholders  to  the  bank  and  branches,  was 

June  12th,  1838,       -  -  -      $925,293  00 

December  liSth,  1839,  -  -         297,084  00 

It  appears  further,  (see  answer  to  interrogatory  by  Mr.  Wood  worth,)  that 
the  greatest  indebtedness  of  firms  with  which  Directors  were  connected  at 
the  time  to  the  parent  bank,  was  $25,605  76,  and  that  the  present  in- 
debtedness in  sums  of  $2,000  and  upwards,  of  firms  to  the  branches  of 
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which  Directors  have  been  members,  is  ^467,621  81.  As  but  very  little 
is  due  the  bank  by  non-residents,  excepting  $90,000  due  by  Samuel  Wig- 
gins, the  amount  of  accommodations  to  resident  stockholders  seems  dis- 
proportionate to  the  small  amount  of  capital  owned  by  them. 

The  liabilities  of  the  President  and  Directors  of  the  Bank  &  Branches 
are  given  in  special  interrogatory,  No.  4. 

Liabilities  of  President  and  Directors  to  the  Parent  Bank. 

Payers,  Endorsers.  Discounters. 

Feb.  1839,  $'120,984  (35  |-72,427  97  $91,605  24 

Nov.  1839,  121,355  OS  74,886  00  30,274  17 

The  extent  of  liabilities  to  the  branches  have  not  been  ascertained^ 
because  in  the  returns  their  liabilities  as  endorsers  are,  in  most  cases, 
omitted. 

On  this  branch  of  the  subject,  tiie  undersigned  may  be  permitted  to 
remark,  that  it  is  a  mistaken  policy  to  extend  such  large  and  dispropor- 
ate  accommodations  to  officers  and  directors  of  the  bank;  more  particu- 
larly is  it  unjust  in  this  case,  because  the  whole  people  had  an  interest 
to  the  extent  of  the  stock  owned  by  the  State,  and  were  entitled  to  pro- 
portionate accommodations.  It  was  the  original  and  true  intention  in 
the  creation  of  banks  that  they  should  loan  capital  for  the  accommoda- 
tion of  the  public.  Now,  it  seenjs  to  be  the  practice  for  needy  adventu- 
rers to  associate,  and  under  cover  of  a  bank  charter,  to  borrow  capital  in 
order  to  enrich  themselves  and  their  families.  In  reviewing  the  history 
of  banking  operations  in  these  States,  it  will  probably  be  found  that  a 
large  proportion  of  the  cases  in  which  the  public  have  sustained  lossees, 
were  those  in  which  the  directors  and  stockholders  were  large  borrowers. 
It  should,  therefore,  form  part  of  the  settled  policy  of  our  government 
respecting  banks,  that  bankers  should  not  be  borrowers.  A  great  error 
has  been  committed,  in  the  opinion  of  the  undersigned,  in  investing  such 
a  large  amount  of  stock  in  this  institution  without  having  a  correspond- 
ing control  in  its  Directory.  It  is  almost  the  universal  practice  with  pri- 
vate stockholders,  that  the  majority  of  stock  shall  control  the  Directory, 
and  no  good  reason  can  be  assigned,  why  a  State  owning  the  largest 
share  of  the  stock  should  not  have  the  majority  of  the  Directory.  During 
the  past  year,  there  were  but  three  Directors  on  the  part  of  the  State,  and 
it  is  easy  to  see  that  their  influence,  actuated  as  they  are  by  public  consid- 
erations only,  and  receiving  no  salary  for  their  services,  would  be  insig- 
nificant when  opposed  to  the  keen  and  ever  vigilant  action  of  men,  stimu- , 
lated  by  the  strongest  motives  that  control  human  action,  namely,  self- 
interest  and  avarice.  The  State  stock  in  the  institution  has  been  hither- 
to virtually  under  the  control  of  private  individuals,  and  it  is  equally  in- 
consistent with  sound  policy  and  the  genius  of  our  institutions,  to  place 
such  a  vast  amount  of  public  funds  in  the  hands  of  individuals,  without 
subjecting  them  to  a  proper  control  and  responsibility. 

It  will  be  perceived,  from  answers  to  the  interrogatories,  that  but  a 
few  instances  of  hypothecations  of  stock  have  occurred;  one  of  these 
was  to  Samuel  Wiggins  for  about  $108,000,  and  $90,000  of  which  is 
still  due.  This  practice  is  highly  leprehensible:  there  is  no  safety  in  the 
business  of  banking,  unless  the  capital  stock  is  paid  in  and  a  basis  of  spe- 
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cie  formed  on  which  to  found  their  paper  issues.  The  notes  of  individu- 
als or  any  other  paper  not  immediately  convertible  into  specie,  never  can 
supply  such  basis.  On  this  head  the  undersigned  would  observe,  that  the 
large  amount  of  State  stocks  held  by  the  bank,  must  have  operated  to 
embarrass  and  cripple  her  resources.  These  stocks  were  taken  at  par; 
they  have  since  remained  unproductive,  and  they  are  at  present  depre- 
ciated to  nearly  half  their  cost,  forming  a  fruitful  illustration  of  a  truth 
that  cannot  be  too  frequently  repeated,  viz:  that  banking  operations  ne- 
ver can  be  conducted  on  a  paper  basis,  no  matter  how  responsible  it  may 
be,  with  safety  to  the  bank  or  the  public. 

Before  closing  this  report,  the  undersigned  would  remark,  respecting 
the  fears  that  are  honestly  entertained  by  many,  that  the  closing  up  the 
affairs  of  the  bank  at  the  present  time,  would  be  accompanied  by  ruin 
and  disaster  to  the  interests  of  the  community,  and  that  an  imperious  ne- 
cessity therefore  exists  for  its  recharter.  The  first  consideration  pre- 
sented to  the  mind  on  this  subject  is,  whether  under  the  circumstances 
and  condition  of  the  institution  above  stated,  it  be  possible  for  the  bank 
to  resume  specie  payments,  and  afford  accommodations  to  the  people  ac- 
cording to  bank  usages  and  principles.  The  opinion  of  the  undersigned, 
on  this  point,  may  be  gathered  from  the  exhibits  above  presented.  It 
appears  from  answer  to  special  interrogatory,  No.  7,  that  the  whole 
number  of  debtors  to  the  bank,  except  on  the  real  estate  fund,  is  about 
2,500;  and  as  two  years  are  allowed  by  the  charter  to  wind  up  its  affairs, 
that  unless  unnecessary  or  vindictive  proceedings  shall  be  adopted,  the 
distress  attendant  on  the  collection  of  its  debts  will  not  be  greater  than 
it  necessarily  would  be  in  the  event  of  conducting  its  business  in  a 
healthv  manner  under  a  renewed  charter.  So  far  as  its  debts  are  due 
by  the  farmers  and  honest  business  men  of  the  State,  any  precipitate  ur- 
gency of  collection  would  be  a  cause  of  much  regret.  But  so  far  as 
they  are  composed  of  accommodation  paper  or  other  doubtful  transac- 
tions with  bankrupt  houses  and  others,  whatever  consequences  may  be 
involved  in  such  operations,  or  how  much  soever  it  may  affect  the 
State  interest  in  the  institution,  the  actors  themselves  can  claim  no 
sympathy  from  a  people  whose  rights  have  been  wantonly  violated  by 
such  proceedings. 

Of  the  ability  of  the  bank  to  redeem  its  notes  in  circulation,  the  un- 
dersigned entertains  no  doubt;  of  its  ultimate  ability  to  redeem  its  lia- 
bilities to  the  stockholders  and  the  public  the  Legislature  will  judge  from 
the  facts  and  documents  herewith  presented.  Every  effort  has  been 
made  to  elicit  such  facts  and  information  as  were  attainable.    They  are 

herewith  respectfully  submitted.  

^  ^  RICHARD  MURPHY. 
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Answers,  by  Ihe  President  and  Cashier  of  the  State  Bank  of  Illinois,  to 
the  inquiries  contained  in  '''•the  Joint  Resolutions  of  ihe  Senate  and 
House  of  Representative?,''''  appointing  a  Joint  Select  Committee  to  ex- 
amine into  the  condition  of  the  Bank. 

The  first  inquiry  is,  "whetiier  or  not  the  State  Bank  has  forfeited  her 
charter?" 

The  25th  section  of  the  charter  provides  that,  "if  at  any  time  the  Bank 
shall  neglect  or  refuse,  for  sixty  days  after  demand,  to  redeem  in  specie 
any  evidence  of  debt  issued  by  it,  it  shall  discontinue  and  close  all  of  its 
operations  of  business,  except  the  securing  and  collecting  of  debts  due 
or  to  become  due  to  the  said  corporation,  and  the  charter  hereby  granted 
shall  be  forfeited." 

On  the  2lstday  of  October  last,  the  Bank  declined  paying  specie  for 
some  of  its  paper,  and  has  not  since  resumed  specie  payment  generally. 
On  proof  of  a  demand  and  refusal  as  above,  the  courts  would  be  bound, 
in  our  opinion,  to  declare  the  charter  forfeited,  the  forfeiture  to  date 
from  the  day  of  such  demand  and  refusal. 

The  second  inquiry  !s,  ''what  ratio  of  its  discounts  have  been  to  per- 
sons living  out  of  the  State?" 

The  discounts  made  by  the  Bank  for  non-residents  have  always  been 
very  limited.  We  have  made  an  examination  of  the  books  of  the  Bank, 
and  returns  from  the  Branches,  with  a  view  to  ascertain  the  present 
amount  of  debt  due  the  Bank,  created  by  discounts  to  non-residents,  and 
the  following  statement  shows  the  result: 

Amount  of  paper  of  non-residents  now  held  by  the  Bank  and  Branches, 
whether  of  bills  discounted  or  bills  of  exchange,  which    have   been  re- 
ceived by  the  Bank  and  discounted  for  the  benefit  of  non-residents: 
At  the  Parent  Bank  -  -  -      $116,194 

At  the  Galena  Branch  -  -  -  17,095 

At  the  Jacksonvi'le  Branch  -  -  -  9,566 

Atthe  Alton  Branch  -  -  ,-  14,449 

At  the  other  Branches — none 


Total  amount  -  -  -      $157,304 
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In  the  above  sum,  due  at  the  Parent  Bank, is  embraced  the  debt  of  Mr. 
Samuel  Wiggins,  of  ^'90,000,  the  circumstances  connected  with  which 
are  hereinciiter  explained.  The  total  amount  of  debt  due  the  Bank  by 
individuals  is  upwards  ef  $-3,900,000,  of  which  the  above  sum  due  by- 
non-residents  is  but  four  per  cent.,  and,  exclusive  of  Mr.  Wiggin's  debt, 
is  less  than  two  per  cent.,,  or  one  fiftieth  of  the  whole.  The  discounts 
for  non-residents  have  never  greatly  exceeded  the  present  sum. 

The  third  inquiry  is,  "what  have  been  the  transactions  of  the  State 
Bank  of  Illinois  with  the  house  of  Nevins  &  Townsend,  of  New  York?" 
The  Bank  went  into  operation  in  July,  IS35.  Its  stock  was  paid  in 
by  instalments  from  that  time  until  1st  November,  18  6.  As  most  of  the 
stock  was  owned  in  New  York,  and  there  was  at  that  time  a  full  sup- 
ply of  eastern  exchange  in  the  country,  the  funds  of  the  Bank  accumu- 
lated in  the  hands  of  the  Phosnix  Bank,  which  was  the  agent  for  the 
receipt  of  the  instalments.  On  the  IGth  June,  1836,  that  Bank  was  in- 
debted to  our  Parent  Bank  about  $240,000.  and  owed  also  a  considerable 
sum, to  our  Branches.  Our  increasing  circulation  at  this  time  rendered 
it  desirable  to  convert  a  portion  of  this  balance  into  specie;  and,  with 
this  view,  an  account  was  first  opened  with  Messrs.  Nevins,  Townsend 
&,  Co.  in  the  manner  explained  in  the  following  copy  of  a  letter  addres- 
sed to  them: 

State  Bank  of  Illinois, 

Springfield,  June  16,  1836. 
Mes.srs.  Nevins,   Townsend^  Co.: 

Gentlkmen :  The  Board  of  Directors  of  this  Bank  being  desirous  of 
addino-  about  $'100,000  of  gold  coin  to  our  present  amount  of  spe- 
cie, luive  authorized  the  President  and  myself  to  adopt  means  for  ob- 
taining it.  We.  accordingly,  as  the  course  which  has  presented  itself  as 
best  adapted  to  meet  the  wishes  of  the  Board,  respectfully  solicit  the 
agency  of  your  house  in  procuring,  cither  in  New  York  or  elsewhere, 
the  coin  desired;  and  I  enclose  you  my  check,  number  369,  on  Phoenix 
Bank,  payable  to  your  order,  for  one  hundred  thousand  dollars  (|100,- 
000.)  to  be  applied  to  this  object. 

Our  advices  from  New  York  lead  us  to  suppose  that  there  will  be 
some  difficulty  in  immediately  procuring  (he  amount  required;  and  as 
it  is  with  a  view  to  the  future  increase  of  the  business  of  the  Bank, 
rather  than  from  any  immediate  necessity,  that  the  Board  are  desirous 
ofincreasing  their  specie  means.ifa  postponement  of  a  few  weeks  should 
be  necessary,  or  should  promise  any  decided  advantage  in  the  rates,  we 
should  have  no  objection  to  the  delay.  We  suppose,  from  the  low  rates 
at  which  sterling  bills  are  sold  for  cash,  that  the  gold  might  be  advan- 
tageously obtained  from  England  as  a  return  for  proceeds,  of  tills  pur- 
chased. The  means,  however,  of  obtaining  it  we  are  willing  to  submit 
to  your  better  judgment.  We  would  like  to  have  it  forwarded  before 
the  1st  of  October,  and  would  prefer,  if  there  is  no  decided  advantage 
from  delay,  to  have  it  sent  at  a  much  earlier  period. 

Should  you  not  be  able,  or  not  deem  it  advisable,  to  use  the  funds  sent 
immediately  in  the  manner  desired,  you  will  please  either  let  them  remain 
to  our  credit  in  the  Phoenix  Bank,  or,  in  case  you  are  in  the  habit  of 
allowing  interest  on  deposites,  place  them  to  the  credit  of  this  Bank  on 
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your  books,  at  such  rate  of  interest  as  may  be  agreed  on  between  your- 
selves and  John  Tillson,  jr.,  Esq.  We  would  also  request  that  you  con- 
fer with  him  on  the  subject  generally. 

American  gold  coin  would  be  preferred  by  us  if  it  can  be  as  readily 
and  cheaply  obtained  as  foreign;  but  sovereigns,  or  any  gold  coin  which 
was  legalized  by  the  late  act  of  Congress,  vyill  answer  our  purposes  as 
well.  i(  it  cannot  be  obtained  at  par,  a  small  premium  will  be  submit- 
ted to,  rather  than  incur  a  disappointment. 

[Signed]  N.  H.  RIDGLEY,  Cashier. 

This  sum  of  ^109,000  was  obtained  by  them  from  the  Phoenix  Bank, 
and  placed  to  our  credit  at  interest,  at  the  rate  of  six  per  cent,  and  so 
remained  until  September  19,  1836,  when  it  was  reduced  to  ^-50,000  by 
the  purchase  and  transmission  to  us  of  ^50,000  in  gold,  our  balance  on 
the  books  of  the  Phoenix  Bank  being,  during  the  whole  time,  very  con- 
siderable, notwithstanding  our  having  embraced  every  opportunity  to 
dispose  of  checks  on  New  York.  The  President  of  the  Bank  was  in 
New  York  about  this  time,  and  finding  that  there  was  a  loss  of  interest 
on  the  balance  due  by  the  Phcsnix  Bank,  (which  refused  to  allow  inter- 
est) a  further  transfer  of  funds  was  made  from  that  Bank  to  Nevins, 
Townsend  &  Co.,  at  the  same  rateof  interest,  they  giving  ample  security, 
and  holding  the  depositc  subject  to  our  sight  checks.  The  balances  of 
these  accounts  ranged  after  that  time  as  follows: 

1S36.     October  3  -  -      1 176,000 

"        November   7  -  -         254,000 

*•       December   5  -  -         257,000 

1837.     January  2  -  -         232,000 

"        February  6  -  -         138,000 

«       March  6  -      ■  -  -         131,000 

«       Aprils    -  -  -         119,000 

"        May  1     -  -  -         115,000 

"       June  5     -  -  -         117,000 

"       July   3     -  -  -  90,000 

"       August    7  -  -  82,000 

"       September  4  -  -  62,000 

Between  this  last  period  and  the  2d  October,  the  whole  balance  was 
checked  for,  and  the  Bank  drew  on  them  for  ,f  5,000  more,  and  thereby 
became  their  debtor  in  this  sum.  We  continued  to  check  on  them, 
and  increased  our  indebtedness  as  follows: 


On  6th  November,  1837, 

wre  ow 

ed  them 

$58,000 

On  4th  December,       " 

(; 

a 

188,000 

On  1st  January,      1838 

(( 

i( 

263,000 

On  5th  February         « 

(< 

a 

275,000 

On  5th  March             « 

(( 

a 

228,000 

On  2d  April                 « 

(( 

11 

231,000 

On  7th  May                 «' 

u 

11 

244,000 

Between  the  lastperiod  and  the  4th  day  of  June  following,  we  received 
on  deposite  from  the  Fund  Commissioners  in  New  York,  a  large  sum, 
which  we  deposited  with  Nevins,  Townsend  &  Co.   and  they   became 
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thereby  our  debtors  on  the  last  mentioned  day  to  the  amount  of  $320,- 
000,  which  sum,  the  demand  for  eastern  exchange  having  greatly  in- 
creased, was  entirely  drawn  out  of  their  hands  by  the  8th  day  of  the 
following  October,  (1838,)  and  we  had  become  indebted  to  them  $18,000. 
From  that  period  this  balance  due  them  increased  greatly,  sometimes 
amounting  to  several  hundred  thousand  dollars,  and  up  to  the  present 
time  has  never  been  less  than  ^100,000.  We  have  allowed  them  in- 
terest on  these  balances  at  six  per  cent.  At  this  time  the  balance  due 
then  is  about  815  ',000. 

The  whole  of  the  original  capital  stock  of  the  Bank  owned  by  Nevins, 
Townsend  &  Co.,  has  been  fully  paid  up  in  cash,  and  all  of  their  instal- 
ments have  always  been  paid  on  or  before  the  day  on  which  they  were 
called. 

Of  the  additional  capital  stock  of  one  million  authorized  to  be  sold  at 
auction  by  the  "act  supplemental  to  the  charter,"  approved  January  6. 
1836,  Messrs.  Nevins,  Townsend  &  Co.  purchased  at  the  sale,  for  a 
company  formed  in  New  York,  8,665  shares  at  $110  per  share,  on 
which  ^\\  per  share  was  paid  at  the  time  of  purchase.  On  965  shares 
of  this  slock,  which  was  their  proportion  of  the  purchase,  they  have 
paid  up  the  full  amount  of  $'110  per  share,  being  a  voluntary  act  on 
their  part,  as  no  additional  call  was  ever  made  on  this  stock. 

This  house  (Messrs.  Nevins,  Townsend  &  Co.)  have  also  been  employ- 
ed by  the  Bank  as  agents  for  the  sale  of  its  State  stocks,  and  to  nego- 
ciate  for  loans  for  the  real  estate  fund  of  the  Bank,  and  some  of  our 
Branches  have  kept  current  accounts  with  them.  The  necessity  for 
such  an  agent  of  the  Bank  in  the  city  of  New  York  is  too  apparent  to 
need  explanation;  and  all  the  business  confided  to  this  house,  who  are 
bankers  of  great  wealth  and  high  reputation,  has  been  well  and  faith- 
fully attended  to.  During  all  the  time  the  Bank  had  large  balances  to  its 
credit  either  with  them  or  the  Phcenix  Bank,  it  sold  its  checks  on  New 
York  freely,  and  at  moderate  rates  of  exchange. 

In  reply  to  the  inquiry,  '-what  portion  of  the  stock  of  the  Bank  subscri- 
bed for  by  Samuel  Wiggins  of  Cincinnati,  has  been  paid  in?"  we  state  that 
Mr.  Wiggins  was  the  original  owner  of  1,931  shares  of  the  capital  stock, 
amounting  to  the  sum  of  $193,100.  He  paid  fully  some  of  the  first  in- 
stalments on  this  stock,  but  in  October,  1835.  he  applied  to  the  Directors 
of  the  Bank,  stating  that  he  had  been  disappointed  in  the  sale  of  his 
stock,  and  could  not  meet  the  instalment  called  for  that  month  without 
forcing  the  sale  of  his  stock  and  asking  a  delay  of  sixty  days.  This  the 
Directors  grtmted  him  by  discounting  his  note,  secured  by  an  hypotheca- 
tion of  his  stock  for  $50,000.  He  subsequently  made  a  similar  applica- 
tion and  obtained  another  discount  of  $58,500  with  which  aid  he  com- 
pleted the  full  payments  on  all  of  his  stock.  Since  obtaining  these  loans 
he  has  reduced  them  to  $90,000,  which  is  the  amount  of  his  present 
indebtedness.  He  has  frequently  been  urged  to  discharge  this  debt,  but 
has  always  pleaded  the  great  sacrifice  on  his  stock,  which  would  be 
required  to  enable  him  to  do  it.  As  he  is  considered  abundantly  re- 
sponsible for  the  debt,  independently  of  the  security  of  the  stock,  the 
Board  were  unwilling  to  proceed  to  the  extreme  measure  of  selling  the 
stock,  and  he  has  been  indulged. 
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This  is  the  only  case  in  which  a  considerable  discount  has  been  made 
on  hypothecation  of  the  stock  of  the  Bank,  or  in  which  a  large  discount 
has  been  made  for  a  stockholder  to  enable  him  to  pay  the  instalments 
on  his  stock.  The  total  amount  of  the  discounts  of  the  Bank  on  the 
pledge  of  its  stock,  besides  the  case  of  Mr.  Wiggins  above,  is  only 
|3,350. 

Mr.  Wiggins  was  one  of  the  company  already  mentioned  as  the  pur- 
chasers of  the  8,665  shares  of  the  additional  capital  stock  of  the  Bank. 
Eleven  dollars  on  each  of  these  shares  was  paid  in  cash  at  the  time  of 
sale,  and  no  further  call  has  ever  been  made  on  this  stock.  No  dividends 
have  ever  been  declared  on  this  stock  except  on  that  part  which  was 
fully  paid. 

With  regard  to  the  inquiry  as  to  "the  nature  of  the  transactions  of  the 
Bank  with  the  house  of  Dennian,  of  Philadelphia,"  we  state  that  the 
Bank  never  has  had  any  transactions  with  this  house.  Bills  have  been 
purchased  at  various  periods  for  two  years  past  by  the  Parent  Bank  and 
the  Alton  Branch  on  the  house  of  M.  B.  Denman,  of  Philadelphia, 
drawn  by  persons  who  shipped  produce  to  him.  These  bills  have  al- 
ways been  regularly  paid  at  maturity,  and  he  has  never  asked  either  a 
renewal  or  extension  of  his  bills. 

The  house  of  Griggs  &,  Weld,  of  Boston,  which  failed  in  1837,  was 
indebted  to  the  Bank,  as  acceptors  of  bills  on  them,  which  the  Bank  had 
negociated,  to  the  amount  of  nearly  |;70,000.  These  bills  were  mostly 
endorsed  by  persons  at  home,  who  were  considered  responsible,  and  the 
debt  has  been  much  reduced  since  the  failure  of  the  firm.  Their  present 
indebtedness  is  ^•22,129,  exclusive  of  interest,  and  is  believed  to  be  amply 
secured.  We  have  not  at  present  the  means  of  ascertaining  the  greatest 
sum  which  this  house  ever  owed  the  Bank,  but  we  do  not  believe  that 
it  ever  much  exceeded  seventy  thousand  dollars.  It  was  created  entirely 
by  bills  drawn  on  them  by  persons  in  this  State. 

With  regard  to  the  character  and  extent  of  loans  to  houses  in  St. 
Louis,  we  state  that  the  Bank  has  occasionally,  to  a  very  limited  extent, 
made  discounts  for  St.  Louis  houses;  such  discounts  being  generally  bills 
of  exchange  or  short  business  paper.  The  amount  has  never  been  very 
considerable,  and  is  at  present  but  |;27,194. 

In  answer  to  the  inquiry  concerning  the  character  and  extent  of  loans 
by  the  Bank  to  the  Bank  of  Missouri,  we  state  that  but  one  loan  has 
been  made  to  that  Bank,  the  conditions  of  which  will  fully  appear  from 
the  follovi'ing  copy  of  the  articles  of  agreement  entered  into  at  the 
time : 

"Articles  of  agreement  entered  into  this  26th  day  of  April,  1837,  be- 
tween Hugh  O'Neil,  President  p7'o  tempore,  of  the  Bank  of  Missouri, 
for  and  on  behalf  of  the  said  Bank,  and  Thomas  Mather,  President  of  the 
State  Bank  of  Illinois,  for  and  on  behalf  of  the  said  State  Bank  of  Illinois: 

"Witnesseth:  That  the  said  State  Bank  of  Illinois  agrees  to  loan  to 
the  said  Bank  of  the  State  of  Missouri,  the  sum  of  three  hundred  thou- 
sand dollars  on  the  terms  and  conditions  following,  viz: 

"The  said  State  Bank  of  Illinois  agrees  to  p'ace  the  sum  of  three 
hundred  thousand  dollars  to  the  credit  of  the  said  Bank  of  the  State  of 
Missouri  on  its  books,  to  be  drawn  for  at  pleasure  by  the  said  Bank  of 
Missouri,  the  drafts  drawn  to  be  paid  in  notes  of  the  said  State  Bank, 
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marked  in  such  a  manner  as  to  be  distinguished  from  any  other  notes  of 
the  Bank. 

'•And  the  Bank  of  the  State  of  Missouri  agrees  to  repay  to  the  said 
State  Bank  of  IlHnois,  at  the  expiration  of  six  months  from  the  date 
hereof,  the  said  sum  of  three  hundred  thousand  dollars,  with  six  thousand 
dollars  interest;  and,  in  case  the  State  Bank  of  Illinois  shall  at  any 
time  previous  to  the  expiration  of  the  said  six  months  be  called  on  to 
redeem  with  specie  any  portion  of  the  notes  loaned  and  marked  as  above, 
the  said  Bank  of  the  State  of  Missouri  agrees  to  redeem  such  notes  with 
specie,  on  their  presentation  to  the  said  Bank  of  Missouri  by  the  said 
State  Bank. 

"In  witness  whereof,  the  said  Hugh  O'Neil  and  Thomas  Mather  have 
hereunto  subscribed  their  names,  in  Springfield,  on  the  day  first  above 
written. 

[Signed]  HUGH  O'NEIL,  President  pro  tern. 

of  the  Bank  of  the  State  of  Missouri. 
THOMAS  MATHER,   President 

State  Bank  of  Illinois.'''' 

It  will  be  perceived  by  this  contract  that  the  Bank  of  Missouri  under- 
took the  redemption  of  the  paper  of  our  Bank  which  was  lent  her,  and 
that  the  liabilities  of  our  Bank  were  not  increased  by  the  loan.  A  por- 
tion only  of  the  paper  was  used  by  the  Missouri  Bank,  and  was  soon 
after  returned. 

In  reply  to  the  next  inquiry ,  "whether  the  Bank  has  been  engaged  in 
speculations  in  lead,  lands,  or  any  other  property,"  we  state  that  the 
Bank  has  never  directly  or  indirectly  speculated  or  dealt  in  merchandize, 
produce,  or  any  other  commodity,  but  has  always  confined  its  business  to 
the  legitimate  operations  of  banking.  It  has  always,  when  in  its  power, 
afforded  facilities  to  persons  engaged  in  the  business  of  exporting  the 
productions  of  the  country,  and  has  sometimes  done  so  when  it  was  not 
doing  other  kinds  of  export  business;  and,  from  a  misapprehension  of  its 
motives,  or  from  other  causes,  reports  of  its  being  engaged  in  dealing  in 
produce  have  originated.  To  correct  these,  we  take  the  liberiy  to  lay 
before  the  committee  a  brief  statement  of  the  motives  of  the  Directors, 
and  the  means  they  have  used  in  promoting  the  business  of  exporting  the 
surplus  products  of  the  country,  and  passing  the  proceeds  of  their  sale 
through  the  Bank. 

Soon  after  the  Bank  went  into  operation,  the  State  embarked  in  an 
extensive  system  of  Internal  Improvements,  beginning  with  the  Canal, 
and  commenced  the  sale  of  its  bonds  in  the  eastern  money  markets.  The 
capital  of  the  Bank  had  been  paid  in  in  New  York,  and  these  two  sour- 
ces, aided  by  the  large  investments  of  eastern  capital  made  in  this  country^ 
furnished  for  a  considerable  time  a  large  supply  of  eastern  funds.  But 
the  Directors  of  the  Bank,  in  looking  forward,  could  not  fail  to  perceive 
that  after  the  capital  of  the  Bank  should  be  transferred  to  this  country, 
and  the  State  cease  to  borrow  money  abroad,  the  interest  on  the  State 
loans  and  the  dividends  on  the  Bank  stock  would  create  an  annual  de- 
mand for  a  large  sum  of  money,  which  could  only  be  realized  out  of  the 
sales  of  the  surplus  products  of  the  industry  of  the  Slate;  and  that,  as 
these  payments  would  be  made   chiefly   in  New  York,  it  would  be 
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necessary  to  convert  annually  the  proceeds  of  the  sales  of  our  surplus 
products,  to  a  great  extent,  into  funds  current  in  that  city,  and  that  the 
Bank  would  naturally  be  expected  to  perform  the  operation.  With 
these  views,  it  became  an  object  with  the  Directors  so  to  sliape  the  busi- 
ness of  the  Bank  as  to  secure  the  greatest  attainable  amount  of  the  pro- 
ceeds of  the  sales  of  such  of  our  products  as  were  sold  in  the  eastern  and 
southern  markets,  and  they  entered  the  more  readily  into  the  arrange- 
ments necessary  for  the  attainment  of  this  end,  because  they  believed 
that,  in  aiding  m  taking  the  surplus  productions  of  the  State  to  their 
markets,  they  were,  to  the  best  of  the  ability  of  the  Bank,  promoting 
the  public  prosperity.  This  object  has  been  steadily  pursued  by  the 
Bank,  and  the  results  have  justified  the  expectation.  The  sales  of  State 
bonds  have  suddenly  ceased  at  a  time  when  the  country  is  heavily  indebt- 
ed to  the  eastern  cities,  and  the  means  in  those  cities  which  the  Bank 
has  provided  by  purchases  of  bills  drawn  on  shipments  of  produce  and 
otherwise,  have  proved  highly  beneficial  in  sustaining  the  circulation  of 
the  Bank,  and  affording  the  means  of  payment  of  our  eastern  debt. 

In  the  earliest  stages  of  these  arrangements,  the  attention  of  the 
Directors  was  drawn  towards  the  lead  region  of  the  northern  part  of  the 
State,  and  they  learned  that  lead  to  the  amount  of  six  or  seven  hundred 
thousand  dollars  was  annually  exported  from  Galena  and  its  neighbor- 
hood, by  far  the  greater  part  of  which  was  sold  in  the  eastern  cities;  and 
it  became  an  object  with  the  Directors  to  secure  to  the  Bank  the  eastern 
funds  for  which  this  lead  was  sold.  Other  considerations  were  not  want- 
ing to  induce  them  to  turn  their  attention  to  this  interest.  This  large 
quantity  of  lead  was  transshipped  at  St.  Loui*,  and  the  benefits  of  the 
transshipment  (as  well  as  of  the  eastern  exchange)  were  enjoyed  by  that 
city,  and  it  was  considered  desirable  to  transfer,  to  some  extent  at 
least,  these  benefits  to  one  of  our  own  towns.  The  interests 
also  of  the  lead  dealers,  it  was  believed,  were  suffering  from  a  combina- 
tion which  had  existed  for  some  time  among  the  purchasersof  the  article 
in  the  eastern  markets,  the  object  of  which  was  to  depress  it  in  price. 
This  they  were  able  to  do,  from  the  circumstance  that  the"  buyers  were 
very  few  in  number,  being  chiefly  the  manufacturers  of  shot  and  white 
lead;  while  the  lead,  finding  its  way  to  market  through  various  channels, 
and  on  account  of  numerous  owners,  many  of  whom  had  no  direct  inter- 
est in  the  trade,  was  without  any  adequate  protection.  It  was  thought 
that  if  the  Bank  could  produce  a  concentration  in  the  hands  of  a  few 
sellers  of  a  large  proportion  of  the  lead,  this  combination  to  keep  down 
the  price  might  be  broken  up,  and  this  great  interest  placed  on  such  a 
footing  as  to  afford  a  fair  remuneration  of  the  labor  of  the  producers. — 
The  most  natural  and  usual  manner  of  effecting  the  desired  change  in 
this  trade  would  have  been  the  purchase  by  the  Bank  in  Galena,  of  bills 
drawn,  on  letters  of  credit  by  the  dealers,  on  commission  houses  in  the 
eastern  cities;  and  this  was  attempted;  but  the  commercial  derangements 
which  followed  oicasioned  the  withdrawal  of  such  letters,  and  other 
means  became  necessary.  The  plan  finally  adopted  by  the  Bank  was 
one  under  which  it  purchased  bills  on  the  security  of  lead  shipped, 
means  being  taken  to  secure  the  most  economical  transmission  of  it  to 
market,  and  the  application  of  the  whole  of  the  proceeds  of  its  sale, 
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after  payment  of  the  amount  advanced  by  the  Bank,  to  the  benefit  of 
the  owners.  Under  this  arrangement  the  Bank  received  only  six  per 
cent,  interest,  and  the  advantage  of  the  exchange;  while  the  transfer  to 
Alton  of  a  large  portion  of  the  forwarding  of  lead,  and  a  considerable  < 
rise  in  its  price  in  Now  York,  were  some  of  the  results.  This  arrange- 
ment, so  beneficial  in  its  results  to  the  interests  of  Illinois,  encountered  a 
strong  opposition  from  those  whose  interests  suffered  from  the  change 
produced  by  it  in  the  lead  trade;  and  one  of  the  means  used  by  them  to 
compel  the  Bank  to  abandon  it,  was  to  charge  it  with  dealing  directly  in 
lead.  This  charge  has  been  repeatedly  mjide  in  newspapers  in  New 
York,  where  it  originated,  doubtless,  with  those  who  had  combined  to 
depress  the  price  of  the  article,  and  has  been  industriously  circulated  by 
some  of  the  St.  Louis  commission  houses  and  their  dependants  in  the 
lead  district,  until  it  has,  to  some  extent,  obtained  believers  among  our 
own  people;  with  what  foundation  in  truth  we  leave  the  committee  to 
judge. 

The  other  operations  of  the  Bank  having  in  view  the  advancement  of 
the  export  business,  have  also  been  much  misunderstood  and  misrepre- 
sented. While  the  only  conncciion  which  the  Bank  has  ever  had  with 
the  pork  business  has  been  simply  the  advance  of  means  to  those  engaged 
in  it,  chiefly  by  the  purchase  of  their  bills  on  the  cities  as  above  explained, 
the  fact  that  the  Bank  sometimes  furnished  those  dealers  with  funds 
while  it  was  not  making  loans  on  accommodation  paper,  payable  m  small 
instalments,  at  long  intervals,  gave  rise  to  a  suspicion  that  some  motive 
of  gain  induced  the  Bank  to  make  the  distinction.  Charges  thus  origi- 
nating found  ready  listeners  in  some  who  had  previously  been  hostile  to 
the  Bank,  and  in  various  ways  obtained  a  wide  circulation,  and,  as  now 
appears,  a  degree  of  belief  which  was  not  anticipated  by  the  Directors. 

The  same  desire  of  providing  funds  in  New  York  which  has  induced 
the  Bank  to  lend  its  aid  to  the  export  business  of  the  country,  has  some- 
times caused  it  to  purchase  bills  on  that  city  and  Philadelphia  from  per- 
sons who  used  the  proceeds  in  the  purchase  of  public  land;  and  from 
these  operations  have  originated  the  unfounded  and  improbable  report 
that  the  Bank  was  speculating  in  lands. 

The  next  inquiries  are  as  follows:  "What  amount  has  been  or  probably 
will  be  lost  at  the  Branches  of  Chicago,  Alton,  and  Galena,  and  the 
amount  of  suspended  debt  at  those  Branches;  whnt  portion  to  citizens 
of  the  State,  and  what  to  non-residents,  and  the  nature  of  the  securities 
taken  in  all  those  cases;  and  also,  what  has  been  the  amount  of  loans  to 
the  principal  dealers  at  those  Branches;  what  portion  of  those  debts 
has  been  on  business  paper,  what  on  accommodation  loans,  and  what 
on  bills  of  exchange;  and  whether  said  bills  have  not  frequently  been 
taken  up  at  maturity,  not  with  cash,  but  by  accommodation  paper?" 

Answer.  In  answer  to  these  inquiries,  we  lay  before  the  committee 
a  number  of  statements,  the  examination  of  which  will  be  necessary  to 
the  explanation  of  the  matters  referred  to.  We  trust  that  the  result  of 
this  examination  will  be  satisfactory  to  the  committee. 

The  next  inquiry  is,  "What  portion  of  the  loans  to  citizens  of  this 
State,  have  been  made  to  Bank  Directors?" 
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In  reply  to  this  inquiry  we  furnish  the  following  statement,  showing 
the  present  indebtedness  of  the  Directors  of  the  Parent  Bank  and  its 
Branches. 


Statement  of  the  indebte 


of  the  Directors  of  the  Parent  Bank  and 
its  Branches. 


Bank  and  Branches. 


Parent  Bank 
Chicago  Branch   - 
Galena  Branch    - 
Jacksonville  Branch 
Belleville  Branch  - 
Mount  Carmel  Branch 
Alton  Branch 
Quincy  Branch 
Vandalia  Branch  - 


Am'nt  of  their 
liabilities  of  pa- 
per payable   at 
home. 


|113,165  61 

23,382  00 

16,061  00 

48,818  00 

6,450  00 

5,615  00 

10,019  00 

14,443  00 

13,480  00 


Amount  of  their 
liabilities  as  dis- 
counters of paper 
payable  abroad. 


$22,279  30 
2,000  00 
6,250  00 

8,528  19 

1,097  00 
191  22 


It  is  proper  to  remark  that  the  liabilities  of  the  Directors  of  some  of 
the  Branches  have,  at  former  periods,  been  much  larger  than  they  now 
are,  in  consequence  of  some  of  the  larger  debtors  of  the  Bank,  who  have 
been  directors,  having  ceased  to  be  so.  The  statements  submitted  in 
answer  to  the  previous  inquiry  will  afford  full  information  on  this  sub- 
ject. 

It  has  always  been  considered  by  the  Bank  that  its  Directors  are  en- 
titled to  some  advantages  in  its  discounts.  Those  of  the  Parent  Bank- 
being  stockholders  only  to  a  very  limited  amount,  and  the  Branch 
Directors  generally  owning  no  stock,  they  have  but  little  interest  in  the 
prosperity  of  the  Bank  more  than  other  citizens.  None  of  them  receive 
any  compensation  for  their  services,  in  discharging  duties  which  require 
considerable  time  and  attention,  and  in  which  a  good  deal  of  odium  is 
sometimes  incurred,  and  it  has  been  considered  that  they  have  a  claim 
to  some  additional  facilities  from  the  Bank.  The  Directors  of  the  Parent 
Bank,  particularly,  devote  much  time  and  attention  to  the  business  of 
the  Bank. 

The  next  inquiry  is,  "Whether  the  Bank  has  not  been  governed  by 
partiality  and  favoritism  in  some  of  its  discounts  and  accommodations?" 

To  this  inquiry  we  answer,  that  we  have  never  known  such  a  princi- 
ple to  actuate  the  Directors  of  the  Parent  Bank  in  their  discount  busi- 
ness, and  the  Parent  Board  have  no  knowledge  of  such  a  course  ever 
having  been  pursued  at  the  Branches. 

In  the  course,  which  has  already  been  explained,  of  the  Bank,  in  some- 
times purchasing  bills,  while  it  declined  other  discount  business,  offence 
has  sometimes  been  taken  by  those  whose  applications  have  been  rejec- 
ted. In  its-endeavors  to  aid  the  produce  business  of  the  country,  the 
Bank  has  sought  to  adopt  that  course  which  would  the  most  widely 


[280]  42 

diffute  the  benefits  of  its  operation,  and   at  the  same  time  promote  the 
welfare  of  the  institution. 

With  this  view,  the  Parent  Bank,  in  the  fall  of  1837,  made  loans  to 
persons  in  different  sections,  who  wished  to  go  into  the  business  of  pur- 
chasing pork,  taking  their  notes,  payable  at  home,  with  personal  security, 
on  the  express  condition  that  the  funds  they  obtained  by  the  sale  of  the 
pork  should  be  strictly  appropriated  to  the  payment  of  the  notes  held 
by  the  Bank.  In  a  majority  of  these  cases  this  condition  was  not  com- 
plied with,  and  a  portion  of  the  accommodation  paper  now  held  by  the 
Bank  Vv^as  taken  in  discharge  of  these  notes,  which  by  contract  were  to 
be  paid  at  maturity:  on  some  of  them  even  the  usual  curtailments  on  ac- 
commodation paper  have  not  been  paid,  and  the  Bank  has  been  under 
the  necessity  of  putting  them  in  suit.  Warned  by  the  result  of  this 
experiment,  and  at  the  next  season  of  operations  in  pork,  the  Bank  not 
being  in  a  situation  to  justify  the  doing  any  discount  J3usiness  which 
would  not  in  a  few  months  produce  funds  in  desirable  places,  the  rule 
was  adopted  of  requiring  persons  who  wished  to  obtain  funds  for  the  pro-  i 
duce  business  to  lodge  in  the  Bank  letters  from  good  houses  in  the  eastern  '■ 
and  other  cities,  authorizing  bills  to  be  drawn  on  them.  By  this  arrange- 
ment the  Bank  can  make  a  certain  calculation  of  realizing  its  funds  at 
stated  times  and  places,  and  has  been  enabled  to  furnish  money  for  the 
purchase  of  produce,  when,  if  it  had  no  other  resource  than  paper  paya- 
ble at  home,  it  could  not  have  done  so.  Much  dissatisfaction  has  been 
expressed  by  some  with  this  course  of  the  Bank;  and  out  of  it  have 
originated,  doubtless,  some  charges  of  partiality.  We  take  occasion  to 
declare,  on  leaving  the  subject,  that  we  have  no  knowledge  of  a  single 
case  in  which  a  draft  offered  to  the  Bank  on  a  good  letter  of  credit  was 
rejected  by  it  while  it  was  purchasing  such  paper. 

The  next  inquiry  is,  "the  character  of  the  transactions  between  the 
Acting  Fund  Commissioner  and  the  President  of  the  Bank,  in  the  nego- 
ciation  of  the  bonds  sold  to  constitute  the  stock  owned  by  the  State  in 
that  institution;  and  if  the  bonds  since  the  time  of  purchase  by  the 
Bank  could  not  have  been  sold  for  cash  at  or  about  par;  and  why  said 
bonds  were  not  sold;  and  also  whether  any  money  has  been  paid  in  to 
represent  the  stock  of  the  State  in  said  Bank?" 

In  reply  to  these  inquiries,  we  stale,  that  of  the  subscription  of  ^2,100,- 
€00  of  the  stock  of  the  Bank  owned  by  the  State,  the  sum  of  |335,000 
was  paid  into  the  Bank  in  cash,  and  a  State  stock  to  the  amount  of 
^1,765,000  was  created  to  be  sold  to  provide  the  means  of  paying  in 
that  amount. 

From  the  report  of  the  Fund  Commissioners  on  the  subject,  it  appears 
that  they  took  all  of  the  usual  means  to  effect  the  sale  of  this  stock,  but 
without  success;  and  that  they  afterward  ofTered  it  to  the  Bank  at  par, 
in  payment  of  the  State  subscription  as  above.  This  offer  was  accepted 
by  the  Bank  under  the  hope  that  the  stock  market  would  speedily  im- 
prove, and  the  stock  could  be  disposed  of.  It  has  constantly  been  heW 
for  sale  ever  since  by  the  agents  for  the  Bank  in  New  York,  who  report 
that  there  never  has  been  a  time  at  which  any  considerable  portion 
could  have  been  sold  at  par  for  cash. 

The  next   inquiry   is,  "whether  the  Bank  has  not  dealt  unfairly  in 
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declaring  dividends  and  reporting  means  as  available,  which  are  in  reality 
unavailable  and  in  bad  debts?" 

In  declaring  dividends  the  Directors  have  always  been  careful  to  retain 
what  they  believed  to  be  a  sufficiency  of  ihe  profits  to  cov^r  any  bad  or 
doubtful  debt  due  the  Bank.  A  contingent  fund  to  the  amount  of  |90,000 
has  been  set  apart  for  this  purpose,  and  after  declaring  the  last  dividend 
there  remained,  in  addition  to  this  fund,  of  profits  undivided,  $-20,000; 
and  five  months'  interest,  amounting  to  $61,618  hadaccruedon  the  State 
stocks  held  by  the  Bank,  making  altogether  a  fund  reserved  of  $171,618, 
which  was  considered  an  ample  allowance  for  bad  debts. 

The  last  inquiry  is,  "whether  the  houses  connected  with  some  of  the 
principal  officers  of  the  Bank  have  not  been  accommodated  largely?  to 
the  exclusion  of  others  equally  solvent?'' 

To  this  we  reply  that  we  have  no  knowledge  of  any  houses  connected 
with  the  officers  of  the  Bank,  who  have  been  accommodated  largely,  to 
the  esclusion  of  others  equally  solvent. 


DOCUMENT    No.    II. 


Special  Interrogatories,  propounded  by  the  Joint  Select  Committee  of  In- 
vestigation,to  the  State  Bank  of  Illinois,  through  th3  President  thereof. 

Interroe-atory  1.  What  number  of  officers  are  employed  by  the  Bank  and 


iianches. 


State  their  names  and  compensation? 


Interro'ratory  2.  V/cre  any  loans  made  by  the  bank  to  the  stockholders 
previous'to  their  paying  in  any  or  all  of  the  instalments;  and  if  so,  to 
whom  and  to  what  amount?  ..    ,  ,       ,         r         ,     i  v,  u«rc 

Internrmtory  3.  What  is  the  amount  of  indebtedness  from  stockholders 
every  six'months.  from  the  organization  of  ihe  Bank  to  the  present  time, 
say  in  sun^s  of  $2,000  and  upwards?  ,  r  v.Tf        cu.Vrr.^ 

InterroL^atoryi.  What  have  been  the  individual  habdities  of  the  Prcsi- 
dent  and  Directors  of  the  Parent  Bank  and  of  the  Branches  at  Alton,  Ga- 
lena and  Chicago,  at  the  end  of  every  six  months  smce  the  organization 
of  ihe  bank;  stating  separately  the  amount  of  their  responsibilities  as 
drawers,  endorsers  and  discounters?  j        .,     /:    .  j         r 

hUerrogatory  5.  What  amount  of  stock  was  owned  on  the  first  day  of 
every  month  t.y  the  President  and  Directors  of  the  Bank  and  Branches? 

Interrogatory  6.     Cancelled.  .....  .  r   ^  f.r.r^ 

Tnterroo-aiorv  7.  State  and  class  the  debtors  in  the  discount  line  from 
«.100  to%00-^f  ou?  500  to  1,000;  from  1,000  to  2,000;  from  2,0U0  to 
loOO-  iVom  3',000To  5,000;  from  sioOO  to  10,000;  from  10,000  to  15  COO; 
fr'om  15,000  to  20,000;  from  20,000  to  50,000,  and  what  number  have 
had  loans  over  that  amount,  and  what  is  the  greatest  amount  of  indebt- 
edness of  any  individual  or  firm? 

Interrogatory  8.     Cancelled. 

Interrogatory  9.     What  is  the  amount   of  the  annual  expenses  of  the 

Bank  and  Branches  ?  r  ■  ■       ,u    u  ^\r 

Interrosratory  10.  State  whether  the  expense  of  organizing  the  bank 
and  setting  the  same  into  action  was  or  was  not  extended  or  distributed 
through  an'y,  and  what  number  of  years?  ,.         ,    ,  ,     . 

Interrogatory  11.  State  specifically  how  and  in  what  nnanner,  and  at 
what  periods,  and  in  what  descriptions  of  funds  ihe  original  subscriptions 
of  stock  was  paid  in;  and  whether  any,  and  what  amount  of  checks, 
drafts,  bills  of  exchange,^  or  other  acknowledgements  of  debt  were  le- 
ceived  for  such  subscriptions  of  stock? 
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Interrngatory  1'2.  Give  the  committee  a  general  statement  of  the  con- 
dition of  the  bank  and  each  of  its  branches,  every  quarter  since  the 
commencement  of  its  operations,  until  the  date  of  the  forfeiture  of  the 
charter? 

Inten'ogaiory  13.  Cancelled. 

Interrogatory  14.  What  is  the  extent  of  control  exercised  by  the 
bank  over  the  action  of  the  branches? 

Interi^ogatory  15.  The  notes  of  other  banks  form  an  item  in  the  avail- 
able resources  in  your  last  statement;  what  banks  are  they,  what  is  the 
amount  of  the  notes  of  each,  and  what  is  the  amount  of  debts  due  by 
other  banks,  stating  them  severally? 

Interrogatory  16.  State  the  names  of  solicitors,  counsellors  and  at- 
torneys at  law,  retained  by  the  bank  and  branches,  and  as  nearly  as  may 
be  the  annual  amount  of  their  compensation? 

Interrogatory  l7.  State  the  different  sums  loaned  to  members  of  the 
Legislature  during  the  year  1837,  and  whether  these  loans  were  secured 
by  the  ordinary  securities;  also  whether  any  portion  of  said  loans,  and 
how  much,  yet  remains  unpaid? 

Intc7rogatory  18,  State,  if  you  please,  the  amount  of  liabilities  of  the 
members  of  the  present  General  Assembly,  and  how  many  of  its  mem- 
bers are  thus  indebted? 

Interrogatory  19.  What  is  the  amount  of  the  real  estate  fund;  state 
the  amount  loaned,  and  how  much  in  each  county? 

Interrogatory  20.  What  amount  of  State  bonds  does  the  bank  hold, 
and  what  amount,  if  any,  has  been  pledged  as  collateral  security,  and  to 
whom? 

Interrogatory  21.  What  premium,  if  any,  did  the  bank  receive  on 
State  bonds,  mentioning  dates? 

Interrogatory  22.  Has  the  bank  any  agent  or  agents  in  our  com- 
mercial cities  or  elsewhere  for  the  transaction  of  business,  and  what  is 
the  nature  of  this  agency? 

Interrogatory  23.  What  are  the  proximate  and  remote  causes  which 
led  to  the  present  suspension  of  specie  payments  by  the  bank?  Has  it 
arisen  from  inability  on  its  part  to  meet  its  engagements,  or  causes  be- 
yond its  control;  state  at  length  the  nature  of  these  causes? 

Interrogatory  24.  What  is  the  value  of  the  Real  estate  owned  by  the 
bank,  stating  separately  the  value  of  that  used  for  banking  purposes? 

Interrogatory  25.  What  amount,  if  any,  is  due  the  General  Govern- 
ment for  dcposites  of  public  money,  and  state  whether  said  deposites  are 
special  or  general;  state  also  the  amount  due  by  each  of  the  branches? 
Interrogatory  26.  State  the  correspondence  between  the  bank  and 
the  Secretary  of  the  Treasury,  or  other  officers  of  the  government,  or 
R.  M.  Whitney? 

Interrogato7-y  27.  Have  the  bank  or  branches  been  engaged  by  them- 
selves or  agents  in  mercantile,  commercial  or  manufacturing  pursuits; 
and  if  so,  state  the  nature  of  such  transactions;  or  have  they  loaned 
money  to  firms  or  individuals  to  enable  them  to  trade  in  mercantile  or 
other  pursuits  for  the  use  and  benefit  of  the  bank,  or  its  President  or  Di- 
rectors ? 

Interrogatory  28.  Has  any  correspondence  been  had  between  any 
of  the  officers  of  the  parent  bank  and  the  officers  cf  th*  Galena  bank,iii 
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reference  to,  or  having  connexion  with,  the  trade  in  lead,  or  transactions 
in  lead  In  the  way  of  securring  debts  or  otherwise  !  If  you  please,  fur- 
nish the  committee  with  the  copy  of  the  same  ? 

Interrogatory  29.  To  whom  and  in  what  amounts  were  advances 
made  on  lead,  either  in  the  way  of  purchase,  or  the  securing  of  money, 
or  in  any  other  manner?     (Statement  C.) 

Interrogatory  30.  Through  whom  were  such  advances  made;  upon 
whose  checks  or  drafts;  to  whom  and  upon  what  terms  and  conditions; 
and  to  what  place  or  places  was  such  lead  shipped  or  consigned? 

Inttrrogatary  31.  Has  Thomas  Mather,  the  President  of  the  Parent 
Bank,  or  in  his  private  capacity,  at  any  time,  and  when,  deposited  any 
sum  of  money,  and  how  much  at  the  Galena  branch,  which  has  been 
used  for  the  purchase  of  lead,  or  advanced  upon  lead  in  any  manner,  and 
how  much  and  by  whom?  Has  he  drawn  that  money  from  the  parent 
bank  by  discounting  paper,  or  on  memorandum  checks  or  other  securi- 
ties, for  ihc  purpose  of  depositing  in  said  branch  at  Galena? 

Interrogatory  33.  What  is  the  present  indebtedness,  and  what  has 
heretofore  been  the  greatest  indebtedness  of  the  house  of  Godfrey,  Gil- 
man  &  Go.  to  the  bank;  in  what  manner  is  it  secured:  has  suit  been  in- 
stituted against  them  for  the  amount  due  the  bank,  and  if  not,  what  has 
occasioned  the  delay? 

Inf":  gatory  33.  How  much  will  there  be  probably  lost  in  bad  debts 
inch  at  Alton:  how  much  at  Galena;  and  how  much  at  Chica- 
ther  branches? 

.-,.  gatory  31.  How  much  will  the  aggregate  of  bad  debts  exceed 
that  of  the  contingent  fund? 

In      ryZ,  1840. 


Aj<swers  of  the  State  Bank  of  Illinois,  through  the  Cashier,  Mr.  Ridgley, 
to  the  special  interrogatories  put  by  the  Committee, 

Interrogatory  1.  What  number  of  officers  are  employed  by  the  bank 
and  branches, — state  their  names  and  compensation? 

Ansvjer.  The  nimes  and  salaries  of  the  officers  of  the  bank  are  as 
follows: 

Of  the  Parent  Bank: 

Thomas  Mather,  President,  salary 

N.  H.  Ridgley,  Cashier,  " 

James  Campbell,  Teller,  " 

L.  S.  Cornwall,  Clerk,  « 

•     J.  A.  Corneau,      do  "  .  . 

Of  the  Galena  Branch: 

Frederick  Stahl,  President,  no  compensation. 
E.  W.  Turner,  Cashier,  salary 

W.  B.  Fondey,  Teller,  " 

W.  F.  Franklin,  Clerk,  " 


^2,500 

3,000 

1,000 

800 

800 

6'1,500 

800 
800 
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Of  the  Chicago  Branch: 

John  H.  Kinzie,  President,  no  compensation. 

W.  H.  Brown,  Cashier,  salary  -  -  -       $1,500 

E.  L.  Sherman,  Teller,  "  -  -  -         1,000 

F.Howe,  Clerk,  "  ...         1,000 

Of  the  Quincy  Branch: 

J.  T.  Holmes,  President,  no  compensation. 

E.  J.  Phillips,  Cashier,  salary  -  -  -       $1,500 

C.  B.  Church,  clerk,  "  ...  600 
Of  the  Jacksonville  Branch: 

J.  P.  Wilkinson,  President,  no  compensation. 

D.  Rockwell,  Cashier,  salary 

A.  D.  Town,  Clerk,  «       .         - 
Of  the  Alton  Branch: 

E.  Marsh,  President,  no  compensation 

J.  H.  Lea,  Cashier,  salary            -             -             -  $1,500 

J.  H.  Sparr,  Teller,  "                ...  1,000 

Henry  Sargent,  Clerk,  "                ...  800 

B.  T.  Sargent,       do  «...  600 
Of  the  Vandalia  Branch: 

R.  K.  McLaughlin,  President,  no  compensation. 

J.  T.  B.  Stapp,  Cashier,  salary  -  -  -       $1,500 

J.  C.  Sprigg,  Clerk,  "  ...  600 

Of  the  Bellville  Branch: 

James  Mitchell,  President,  no  compensation. 

W.  E.  Chittenden,  Cashier,     salary  -  -  -       |I,500 

W.  H.  Rider,  Clerk,  "  -  -  -  600 

Of  the  Mount  Carmel  Branch: 

J.  Beall,  President,  no  compensation. 

W.  T.  Page,  Cashier,  salary  -  .  -  -       ^1,200 

J.  B.  Hinde,  Clerk,  «  -  -  -  600 

Of  the  Danville  Branch: 

M.  Mobley,  Cashier,           -             -            -             -             -       $1,500 
J.  Carlin,  Clerk, 600 

Total  number  of  officers,  35;  amount  -  -  -     |3Q,600 

An  order  has  been  issued  recently  for  the  discharge  of  the  Tellers  and 
Clerks  as  soon  as  their  services  can  be  dispensed  with. 

Interrogatory  2.  Were  any  loans  made  by  the  bank  to  the  stockholders 
previous  to  their  paying  in  any  or  all  of  the  instalments;  and  if  so,  to 
whom  and  to  what  amount? 

Answer.  The  only  loan  remembered  to  have  been  made  to  a  stock- 
holder to  enable  him  to  pay  up  his  stock,  is  that  to  Mr.  Wiggins,  the  par- 
ticulars of  which  are  given  in  the  answers  to  the  joint  resolution. 

Interrogatory  3.  What  has  been  the  amount  of  indebtedness  of  stock- 
holders every  six  months,  from  the  organization  of  the  bank,  say  in  sums 
of  $2,000  and  upwards? 


49  [287] 

Answer.  The  following  is  the  statement  showing  the  indebtedness  of 
stockholders  to  the  bank  and  branches,  every  six  months  since  its  organi- 
zation, in  sums  of  $2,000  and  upwards: 


Date. 

1836,  Feb.  20, 
"  June  10, 
"      Dec.  5, 

1837,  June  5, 
"      Dec.  5, 

1838,  June  U, 
"      Dec.  4, 

1839,  June  I, 
«      Dec.  16, 


Am't  of  indebtedness. 

$7,000  00 
73,753  00 
201,224  00 
412,439  00 
891,531  00 
925,293  00 
634,317  00 
318,407  00 
297,084  00 


Interrogatory  4.  What  have  been  the  individual  liabilities  of  the  Pre- 
sident and  Directors  of  the  Parent  Bank,  and  of  each  of  the  branches  at 
Alton,  Galena  and  Chicago,  at  the  end  of  every  six  months  since  the  or- 
ganization of  the  bank;  staling  separately  the  amount  of  their  responsi- 
bilities as  drawers,  endorsers  and  discounters,  and  also  their  liabilities  in 
bills  payable  and  bills  of  exchange? 

Answer.     The  following  tables  contain  the  information  desired. 

Statement,  showing  the  liabilities  to  the  Parent  Bank  of  the  President  and 
Directors,  every  three  months  since  the  organization  of  the  Bank,  as  Drawers, 
Endorsers  and  Discounters,  of  bills  payable  and  bills  of  exchange. 


Date. 

No.  of 
Directors. 

As  Payers. 

As  Endorsers. 

As  Discounters. 

Aug.  16, 

1835 

9 

$2,100  GO 

$400  00 

$4,000  00 

Nov.  16, 

" 

9 

17,298  98 

8,700  00 

4,568  75 

Feb.   16, 

1836 

9 

9,500  00 

20,390  69 

1,393  75 

May   16, 

" 

10 

13,100  00 

19,793  19 

800  00 

Aug.  16, 

u 

10 

9.830  00 

27,866  87 

600  00 

Nov.   16, 

(( 

10 

29,340  38 

25,242  50 

16,600  00 

Feb.   16, 

1837 

10 

31,560  00 

48,648  00 

13,280  00 

May  16, 

" 

10 

46,800  00 

52,349  21 

29,285  41 

Aug.  16, 

" 

11 

44,360  00 

74,205  85 

33,665  94 

Nov.  16, 

" 

11 

52,034  37 

78,985  69 

32,090  94 

Feb.    16, 

1838 

11 

63,870  62 

99,738  99 

41,803  90 

May  16, 

u 

11 

62,574  82 

73,665  55 

2,933  62 

Aug.  16, 

u 

15 

81,042  92 

57,746  84 

28,:i93  92 

Nov.  16, 

" 

14 

87,787  57 

92,392  24 

34.522  78 

Feb.  16, 

1839 

14 

120,984  65 

72,427  97 

91,605  24 

May  16, 

i-t 

1-2 

104,283  24 

74,282  70 

31,418  74 

Aug.  16, 

u 

12 

127,507  83 

78,938  40 

38,196  35 

Nov.  16, 

.( 

12 

121,355  08 

74,886  00 

30,274  17 

20 
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Tabular  Statement,  shewing  the  Liabilities  of  the  Directors  of  the  Ga- 
Una,  Chicago  and  Alton  Branches,  of  the  State  Bank  of  Illinois,  to  said 
Branches,  every  six  months  since  the  organization  of  the  Bank,  as  Payers, 
Endorsers  and  Discounters  of  Promissory  Notes  and  Bills  of  Exchange. 

Galena  Branch. 


Date. 

Payers. 

Endorsers, 

Discounters. 

1836,  J.in.  1 

$4,085  76 

unknown 

«7,054  77 

"      July  1 

- 

do 

34,549  00 

1837,  Jan.  1 

- 

do 

76,259  06 

"      July  1 

1,809  00 

do 

47,733  57 

1838,  Jan.  1 

4,886  30 

do 

45,591  55 

"     July  1 

- 

do 

47,759  08 

1839,  Jan.  1 

44,723  00 

do 

unknown 

"     July  1 

unknown 

do 

do 

"      Dec.-l 

1,160  00 

do 

do 

The  above  statement,  together  with  those  following,  are  made  from 
returns  liom  the  branches,  showing  the  liabilities  to  them  in  sums  of 
|2,000  and  ap wards. 

Chicago  Branch. 


Date. 

Payers. 

Endorsers. 

Discounters. 

1836,  Jan.  1 

unknown 

unknown 

unknown 

"     July  1 

do 

do 

do 

18,37,  Jan.  1 

do 

do 

do 

"     July  1 

$77,664  03 

$160,664  13 

$7,903  82 

1838,  Jan.  1 

4^,025  00 

unknown 

6,401  80 

"     July  1 

47,889  26 

do 

2,095  41 

1839,  Jan.  1 

42,365  14 

,        do 

13,068  76 

''     July  1 

17,643  00 

do 

- 

"      Dec.  1 

17,643  00 

do 

~ 

Alton  Branch. 


Date. 

Payers. 

Endorsers. 

Discounters. 

1836,  Jan.  1 

$9,129  47 

unknown 

$6,251  77 

»'     July  1 

26,305  85 

do 

30,.528  76 

1837,  Jan.  1 

32,902  00 

$32,594  00 

10,026  00 

"     July  1 

33,023  00 

33,439  00 

11,734  00 

1838,  Jan.  1 

30,160  CO 

300,384  00 

769  00 

"     July  1 

34,659  00 

272,892  00 

2,153  00 

1839,  Jan.  1 

34,394  00 

234,624  00 

7,329  00 

«     July  1 

9,292  00 

785  00 

"      Dec.  1 

6,151  00 

3,874  00 

3,113  00 

In  the  cases  marked  "unknown"  above,  no  returns  have  been  received,  or  the  returns 
do  not  state  the  liabilities  of  endorsers. 
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LiABiLiTiBs   of  Messrs.   Godfrey,   Gihnan   (f-  Co.,  every  six  months  from  the 
organization  of  the  Bank. 


Date. 

Payers. 

Endorsers. 

Discounters. 

1836,  Jan.  1 
"     July  1 

1837,  Jan.   1 
"      July  1 

1838,  Jan.  1 
"     July  1 

1839,  Jan.  1 
"     July  1 
"      Dec.  1 

$22,914  14 

32,384  58 

20,728  00 

55,314  00 

571,235  00 

552,616  00 

358,767  09 

334,016  00 

333,874  00 

unknown 

do 

$112,936  00 

79,714  00 

78,435  00 

175,269  00 

57,391  00 

62,.399  00 

60,117  00 

$37,498  08 
180,848  76 
200,910  00 
324,712  00 
113,626  00 
72,683  00 
97,523  00 
31,265  00 
25,367  00 

Mr.  Gil  man  was  a  Director  of  the  Parent  Bank  from  the  iGth  of  May 
1835,  to  12Lh  June,  1838. 

Mr.  Godfrey  w:is  a  Director  of  the  Alton  Branch  from  the  18th  of 
May,  1835,  to  the  29th  of  December,  1837. 

Interrogatory  5.  What  amount  of  stock  was  owned  a^  the  end  of 
every  six  months,  by  the  President  and  Directors  of  the  Bank  and 
Branches? 

Answer. 
Statement,    showing  the   amount   of  Stock  owned  by    the  President,  and  Di- 
rectors of  the  Parent  Bank,  at  the  end  of  every  six  months  since  its  organi- 


Date. 

Original  No.  of 
shares. 

Amount  paid. 

Additional  No,  of 
shares. 

Amount  paid. 

1835,  Dec.  1 

459 

$63,770 

1836,  June  1 

420 

29,400 

"      Dec.  1 

355 

35,500 

30O 

$300 

1837,  June  1 

144 

14,400 

390 

390 

"     Dec.  1 

86 

8,600 

390 

390 

1838,  June  1 

600 

60,000 

380 

380 

"      Dec.  1 

87 

8,700 

1,390 

1,390 

183J,  June  1 

76 

7,600 

495 

495 

«      Dec.  1 

76 

7,600 

600 

600 
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Statement,   showing  the  amount   of  Stock  owned   by   the   President  and  Di- 
rectors of  the  Brandies,  at  same  periods  as  above. 


Date. 

No.  of  shares. 

Amount  paid. 

1835,  Dec.  1 

1836,  June  1 

"      Dec.  1 

1837,  June! 

"      Dec,  1 

1838,  June  1 

«      Dec.  1           -            ...            - 

1839,  June  1           -            .            .            .            . 
'•      Dec.  1 

271 
241 
217 
21G 
205 
182 
113 
95 
93 

$8,130 
1C,«70 
21,700 
21,tiOU 
20,500 
18,200 
11,300 
9,500 
9,300 

Interrogatory  6,     [Cancelled.] 

Inlerrugatory  7.  State  and  class  the  debtors  in  the  discount  line,  from 
|100  to  500;  from  500  to  1,000;  from  1,000  to  2,000;  from  2,000  to 
:i,000;  from  3,000  to  5,000;  from  5,000  to  10,000;  from  10,000  to  15,000; 
from  15,r00  to  20,000;  from  20,000  to  50,000,  and  what  number  have 
had  loans  over  that  amount,  and  what  is  the  greatest  amount  of  indebt- 
edness of  any  individual  or  firm? 

Answer.  Number  of  persons  who  owe  $200  and  less       -         -     1,011 

"  «         from  200  to       500  -        741 

500  to    1,000  -       386 

"  1,000  to    3,000  -        341 

"  3,000  to    5,000  -         71 

5,000  to  10,000  -         49 

«  10,000  to  15,000  -  13 

"  15.000  to  :iO,000  .  8 

20,000  to  50,000  -  9 

over  50,000         -  -  3 

And  the  following  is  the  total  number  of  persons  responsible   to  the 

ban;k  and  branches  on  real  estate  loans  and  bills  discounted,  as  principals 


1,875 
1,408 
713 
732 
172 
202 
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sums  of   $200  and  less 
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"  from     200  to     500 

a 

"      "        500  to  1,000 

(( 

»     «     1,000  to  3,000       - 

« 

«     «     3,000  to  5,000       - 

(( 

"     '^     5,000  and  upwards 

Total  number  of  debtors 


5,102 

Interrogatory  8.     [Cancelled.] 

Interrogatory  9.  What  is  the  amount  of  the  annual  expenses  of  the 
bank  and  branches? 

Answer.  The  annual  expenses  of  Parent  Bank  and  Branches,  includ- 
ing salaries,  rents,  travelling  expenses,  books,  stationary,  postai^e,  &c., 
are  from  |40,000  to  150,000. 
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Interrogatory  10.  State  whether  the  expense  of  organizing  the  bank 
and  getting  the  same  into  action,  was  or  was  not  extended  or  distributed 
through  any,  and  what  number  of  years? 

Answer.  The  expense  of  organizing  the  bank  and  putting  it  into  ope- 
ration, has  been  distributed  througb  the  years  during  which  it  has  been 
in  existence,  until  the  1st  January,  1839,  at  about  which  time  the  last  re- 
maining portion  of  them  was  carried  to  profit  and  loss. 

' Interrogatory  \\.  State  specifically  how  and  in  what  manner  and  at 
what  periods,  and  in  what  description  of  funds,  the  original  subscriptions 
of  stock  were  paid  in,  and  whether  any  and  what  amount  of  checks, 
drafts,  bills  of  exchange  or  other  acknowledgments  of  debt,  were  re- 
ceived for  such  sr.bscriptions  of  stock? 

Answer.  The  full  amount  of  the  original  capital  stock  of  the  bank 
(,^1,400,000)  has  been  paid  in,  except  the  sum  of  ^1,510,  which  is  unpaid. 
it  was  paid  in  as  follows: 

On  each  share  of  stock  ^'10  was  called  on  the  16th  May, 
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20th  Feb. 

1836 

20th 

I  April, 

ki 

20th 

,  May, 

it 

1st 

July, 

a 

1st 

Aug. 

a 

1st 

Sept. 

a 

All  these  calls  were  complied  with  at  or  near  the  specified  times,  with 
the  exception  of  the  sum  of  ^1,510,  which  is  still  unpaid,  as  above  stated. 
A  great  part  of  the  second  call  was  advanced  by  the  stockholders  on  the 
I6th  of  May,  to  enable  the  bank  to  go  into  operation  at  once. 

Of  the  additional  capital  stock  of  one  million,  authorised  to  be  sold  at 
auction  by  the  "act  supplemental  to  the  charter,  approved  January  16, 
1836,"  but  one  call  of  $'1  per  share  has  ever  been  made,  which  was  re- 
quired to  be  paid  on  the  day  of  sale,  (July  26,  1836,)  and  was  in  every 
instance  complied  with.  Some  of  the  owners  of  the  stock  have  since 
voluntarily  paid  up  their  stock  in  full  to  the  amount  of  ^136,125. 

The  following  statement  will  elucidate  the  subject: 
Amount  of  original  stock  paid  in  by  individuals  -         ,$1,398,530 

Amount  of  call  of  ^l  per  share  on  the  additional  stock 

of  one  million 10,000 

Amount  of  additional  stock  voluntarily  paid  up  in  full    -  136,125 

Total  amount  of  stock  owned  by  individuals       -  -         $1,544,645 

The  first  and  second  instalments  were  paid  in  Springfield  in  the  kind  of 
funds  designated  in  the  charter,  (10th  section,)  the  greater  part  of  the 
second  instalment  being  advanced  on  the  16th  of  May,  in  order  to  enable 
the  bank  the  sooner  to  go  into  operation. 

Two  hundred  and  filty  thousand  dollars  in  specie  was  obtained  from 
the  U.  S.  Branch  Bank  in  St.  Louis,  between  that  time  and  the  4th  of 
July  following,  in  exchange  for  certificates   of  deposits,  United  States 
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All  of  the  instalments,  after  the  first  and  second,  were  called  payable 
at  the  pleasure  of  the  stockholders,  either  at  the  "Transfer  Cffice"  in 
New  York,  (the  Phoenix  Bank,)  or  the  Bank  in  Springfield.  As  most  of 
the  stock  immediately  became  owned  m  New  York,  a  large  proportion 
of  the  capital  stock  was  paid  there.  It  was  paid  in  specie  or  its  equiva- 
lent, and  has  been  obtained  by  the  bank  in  payment  of  its  checks  drawn 
on  the  Phcenix  bank,  which  were  all  duly  paid  in  specie  or  its  equi- 
valent. 

Interrogatory  12.  Give  the  committee  a  general  statement  of  the 
condition  of  the  Bank  and  each  of  its  Branches,  every  quarter  since  the 
commencement  of  its  operations,  until  the  date  of  the  forfeiture  of  the 
charter? 

[For  ansv^er  to  foregoing  see  Statement  on  next  page.} 
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Interrogatory  14.  What  is  the  extent  of  control  exercised  by  the 
Bank  over  the  action  of  the  Branches? 

Answer.  The  President,  Directors,  Cashiers  and  Clerks  of  the  Branches 
are  appointed  by  the  Parent  Bank,  and  the  business  generally  of  th?, 
branches  is  regulated  by  instructions  from  the  Parent  Board.  The  dis- 
count business  of  the  branches  under  these  regulations  is  confided  to  the 
Branch  Directors.  A  copy  of  the  (printed)  "Rules  and  Regulations  for 
the  government  of  the  Branches"  is  submitted  herewith,  for  full  informa- 
tion on  this  head. 

Interrogatory  15.  The  notesof  other  Banks  form  an  item  in  the  avail- 
able resources  in  your  last  statement;  what  Banks  are  they,  what  is  the 
amount  of  the  notes  of  each,  and  what  is  the  amount  of  debts  due  by 
other  Banks,  stating  them  severally? 

[For  answer  to  the  foregoing  see  Statement  on  next  page.] 
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Interrogatory  16.  State  the  names  of  Solicitors,  Counsellors  and  At- 
tonieys-at-luw,  retained  by  the  Bank  and  Branches,  and  as  nearly  as 
may  be  the  amount  of  their  compensation? 

Jhusivcr.  Names  of  Solicitors,  Counsellors  and  Altorreys-at-Law, 
retained  or  oceasonally  employed  by  the  State  Bank  and  its  Eiariches, 
and  as  nearly  as  may  be,  the  annual  amount  of  their  compensation: 

Parent  Bank — Lcgan  &  Bakci'.  ices:  amount  unknown. 

Chicago  Branch — J.  Y.  Scan)mon,  salary  $1,000. 

Galena  Branch — John  Turncy,  at  present  understood  $5C0. 

Quincy  Branch — A.  Williams,  lees:  t-mali  businci-s. 

Jacksonville  Branch — Leslie  &  McClure:  small  business. 

Belleville  Branch — unknown:  small  business. 

Alton  Branch — Cowles  &  Krimi:  f-mall  business. 

Vandalia  Branch — Davis  &  Forrnan,  fees:  small  business. 

Mount  Carmel  Brandi — Ficklin  &  Bowman:  small  bsiness. 

Danville  Branch — if  any  not  knovxn. 

The  selection  of  the  Attorneys  of  the  Branches  is  left  to  the  Branch 
Directors  or  Ci'shier. 

Intcrrogalory  17.  Slate  the  difierenl  sums  loaned  to  members  of  the 
Legislature  duiing  the  year  IfrST,  and  whether  these  loans  were  stcuied 
by  the  ordinary  securities;  and  whether  any  portion  of  said  loans,  and 
liow  much,  yet  lemains  unpaid? 

Answer. 

Statement,  Shmcivg  the  different  sums  loanrd  io  members  of  the  Legisla- 
ture during  the  y^ar  1837,  by  the  teirent  Baitlt^  showing  the  ortgi'iial 
amounts  of  such  loans^  the  amomits  paid,  and  the  anu,niils  yet  mt}>aid. 


Original  Amounts. 

Amounts   Faid. 

Amounts  UnpaiJ. 

$125  CO 

$125  CO 

7i20  10 

$720  CO 

3,6(jO  go 

4C0  CO 

:5^(i()  ( 0 

2.5(i0  00 

[St.O  CO 

2,C00  CO 

837  33 

172  S3 

6lo  CO 

3,CC0  CO 

1,2CC  CO 

1,800  CO 

102  00 

102  CO 

840  3G 

840  36 

101  70 

lOl  70 

500  CO 

500  CO 

l,ti50  45 

1,050  45 

SCO  50 

360  50 
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Statement,  Shorving  the  different  sums  loaned  to  members  of  the  Legis- 
lature during  the  year  1837,  by  the  Vandalia  Branch  of  the  State 
Bank.  , 


Oiidnal  Amounts 


Amount  Due. 


Ail  of  these  loans  were  secured  by  the  ordinary  securities. 

No  returns  have  been  received  showing  (he  indebtedness  of  mennbcrs 
of  the  Legishiture  from  any  other  Branches;  as  soon  as  further  informa- 
tion is  received  it  will  be  submitted. 

Interrogatory  18.  State  the  amount  of  liabilities  of  the  menfibers  of 
the  {)resent  Lcgis'ature;  and  how  many  of  its  members  are  thus  in- 
debted? 

Answer.  Statement  showing  the  liabilities  of  the  members  of  the 
present  Legislature  to  the  Hank  and  Branches,  the  liabilities  to  the 
Braaclies  being  taken  from  statements  of  liabilities  in  sums  of  $2,000, 
and  upwards: 

Number  of  members.  As  pri3"crp.  As  endorsers. 

21  $24,257  55  $26,136  71 

Interrogatory  19.  What  is  the  amount  of  the  Real  Estate  Fund; 
state  the  amount  loaned,  and  how  much  in  each  county? 

Answ::r.  The  following  statement  will  show  the  amount  of  Real 
Estate  loan  in   each  county: 


1 

Counties. 

Amount. 

Adams 

$12,285  00 

Champaign 

1,200  00 

Coles 

7,744  00 

Cass 

7,586  00 

Clinton 

9,150  00 

Fulton 

2,700  00 

Fayette 

1,000  00 

Greene 

20,500  00 

Hancock 

. 

6,820  00 

Jo  Daviess 

800  00 

Knox 

8,000  00 

La  Salle 

16,870  00 

IVicDonough 

10,7  0  00 

Montgomery 

1,230  00 
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STATEMENT— Continued. 


'                                            Counties. 

Amount. 

McLean                    ... 

Macon                      .... 
Morgan                     .                      .                      .                      .. 
Macoupin                  .... 
Madison                     -                      -         •             - 
Putnam                       .... 
Peoria                        .... 
Pike                           .... 
Eandolph                  .... 
Schuyler                    .... 
Sangamon                 .... 
Shelby                       .... 
St.  C"lair                   .... 
Tazewell                   .... 
Vermilion                 .... 

$43,800  00 

11,525  00 

36,433  60 

42,850  00 

27,695  00 

12,270  00 

10,900  00 

3,300  00 

3,550  00 

11,055  00 

86,464  00 

8,040  00 

4,592  50 

22,503  00 

8,460  00 

8440,583  10 

Interrogatory  20.  What  amount  of  State  bonds  does  the  Bank  hold; 
and  wiml  amount,  if  any,  has  been  pledged  as  collateral  security,  and  to 
whom? 

Answer.     The  amounts  of  the  Bank  now  show  State  stocks,  as  follows: 


Bank  and  Internal  Improvement  Bonds 
Illinois  and  Michigan  Canal  Stock 


$1,765,000 
699,750 

2,464,750 


Sales  amounting  to  three  hundred  and  sixty-five  thousand  dollars  of 
the  bonds  have  been  effected,  but  as  the  money  has  not  yet  been  realized, 
it  is  not  credited  in  the  amount 

Five  hundred  thousand  dollars  of  the  Bank  and  Internal  Improvement 
Bonds  are  pledged  as  collateral  securitj  for  the  deposites  of  the  General 
Government,  and  are  in  the  hands  of  the  Secretary  of  the  Treasury. 

Interrogatory  21.  What  premium,  if  any,  did  the  Bank  receive  on 
State  bonds;  mentioning  dates? 

Answer.  In  the  month  of  May,  1838,  twenty-five  thousand  dollars  of 
Canal  Bonds  was  sold  at  a  premium  of  five  per  cent.,  which  is  the  only 
premium  received  upon  bonds  sold. 

Interrogatory  22.  Has  the  Bank  any  agent  or  agents  in  our  commer- 
cial cities  or  elsewhere  for  the  transaction  of  business,  and  what  is  the 
nature  of  this  agency? 

Answer.  The  Bank  has  agents  in  all  of  the  commercial  cities  or 
nearly  so.  They  are  (with  the  exception  of  Messrs.  Nevins,  Townsend 
&  Co.,  Bankers  of  New  York,  the  nature  of  whose  agency  for  the  Bank 
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is  fully  explained  in  the  answers  to  the  joint  resolutions)  all  of  them  cor- 
porations, whose  agency  extends  to  the  receiving  and  collectingthe  paper 
belonging  to  cur  Bank  payable  where  they  are  located,  except  the 
Phoenix  Bank  of  New  York,  which  is  the  agent  of  the  Bank  for  the  trans- 
fer of  its  capital  stock  owned  by  individuals,  and  for  which  agency  it  is 
paid  $500  per  annum. 

Interrogatory  23.  What  are  the  proximate  and  remote  causes  which 
led  to  the  present  suspension  of  specie  payments  by  the  Bank;  has  it 
arisen  from  inability  on  its  part  to  meet  its  engagement?,  or  causes  beyond 
its  control;  state  at  length  the  nature  of  these  causes? 

Answer.  For  some  time  previous  to  the  suspension,  this  region  and 
the  west  generally,  were  laboring  under  a  debt  to  the  eastern  cities  much 
disproportioned  to  the  means  of  payment.  This  debt,  aided  by  the  very 
large  sales  of  Government  lands,  had  produced  a  balance  against  the 
west  which  had  raised  the  price  of  exchange  to  unprecendented  rates, 
and  made  the  shipment  of  specie  profitable.  Large  amounts  of  the  pre- 
cious metals  were  constantly  leaving  the  country,  and  the  Banks  were 
compelled,  in  self-delence,  to  withhold  all  facilities,  and  to  reduce  their 
liabiliiics  as  rapidly  as  practicable.  While  the  country  was  in  this  con- 
dition, news  of  the  suspension,  which  at  first  promised  to  be  universal, 
was  received;  and  it  became  the  duty  of  the  Directors  at  once  to  decide 
on  the  propriety  of  a  temporary  suspension  by  this  institution.  In  deci- 
ding on  this  important  question,  it  was  considered  that  as  the  suspension 
of  so  many  B.inks  would  certainly  be  the  means  of  throwing  back  on 
this  Bank,  in  a  short  time,  a  great  proportion  of  its  issues,  the  effort  to 
sustain  the  Bank  in  the  payment  of  specie  would  produce  great  distress 
and  loss  to  the  community,  from  the  rapid  curtailment  of  the  debt  due 
the  Bank,  which  would  be  unavoidable,  and  the  depreciation  of  the  paper 
of  the  suspended  B.mks,  which  forms  a  large  portion  of  the  money  of  the 
country,  and  which  the  Bank  could  not  continue  to  receive  and  pay 
specie  :  and  that  a  heavy  loss  would  be  incurred  by  the  Bank  on  the  debt 
due  it  by  the  suspended  Banks,  the  State  stocks  held  by  it,  and  its  other 
eflfects,  which  must  have  been  sacrificed  to  procure  the  means  of  sustain- 
ingitself.  On  the  other  hand  it  was  considered  that  a  suspension  of 
specie  payments,  which  there  was  every  reason  to  believe  would  be  but  tem- 
porary, would  relieve  the  Bank  from  the  necessity  of  forcing  its  collec- 
tions and  sacrihcingits  means,  and  allow  the  couatry  time  to  demand  its 
debt  through  the  only  unfailing  resource — the  industry  of  the  people. 
With  chese  views  the  Directors  would  not  have  hesitated  as  to  the  proper 
course  to  be  pursued  by  the  Bank,  had  they  been  assured  of  its  ability 
to  sustain  itself  in  the  difficult  position  in  which  it  would  have  been  pla- 
ced by  continuing  specie  payment.  But  when  they  reflected  that  if  the 
Bank  continued  to  pay  specie,  a  great  proportion  of  its  liabilities  would 
certainly  have  to  be  met  in  a  very  short  time,  and  the  conversion  of  its 
means  into  specie  funds  was,  from  the  derangement  ot  the  times,  a  matter 
of  great  difficulty,  and  requiring  unusual  delay,  they  could  not  but  per- 
ceive that  if  the  attempt  was  made  to  sustain  the  Bank  there  would  be 
much  uncertainty  as  to  the  result.  Had  there  been  ground  for  hesitation 
this  view  of  the  subject  must  have  removed  it. 

After  a  calm  review,  since,  of  all  the  circumstances,  we  are  convinced 
ihat  the  proper  course  was  taken.     We  feel  much  gratification  in  being 
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able  to  state,  that  there  was  no  necessity  for  this  course  in  the  condition 
of  the  Bank,  apart  from  its  connexion  with  the  other  Banks,  as  a  member 
of  a  general  system;  and  we  are  confident  of  its  full  abihty  to  resume 
the  payment  of  specie  with  the  other  Bank's,  and  maintain  itself  in  any 
contingency  shcrt  of  a  general  revulsion. 

Interrogatory  24.  What  is  the  value  of  the  real  estate  owned  by  the 
Bank;  stating  separately  the  value  of  that  used  for  banking  purposes? 

Answer.  The  real  estate  owned  by  the  Bank  has  cost,  including  im- 
provements and  repairs,  the  sum  of  ^'72,596  33,  and  this  sum  is  supposed 
to  be  about  its  value.  It  is  all  used  for  banking  purposes,  except  a  part 
of  tbo  banking  house  at  Chicago.  Although  Ihc  Bank  holds  some  real 
estate  whirh  has  been  purchased  at  sales  under  its  execution,  the  time 
of  redemption  has  not  yet  expired  on  any  considerable  portion  of  it,  if 
any,  and  the  Bank  has  not,  therefore,  as  yet,  any  legal  title  to  much,  if 
any,  real  estate,  except  that  purchased  for  banking  purposes. 

Inlerrogato7-y  25.  What  amount,  if  any,  is  due  General  Government 
for  depositcs  of  public  money;  and  state  whether  said  deposites  are 
special  or  general;  state  also  the  amount  due  by  each  of  the  Branches? 

Answer,  The  Chicago  Branch  is  indebted  to  the  General  Govern- 
ment for  depcsites  of  public  money,  the  sum  ot  S146,799  50;  said 
deposites  being  considered  special  by  the  tSec^retary  of  the  Treasury. 
This  is  the  whole  debt  due  the  General  Government  by  the  Bank. 

Interrogatory  26.  State  the  correspondence  between  the  Bank  and 
the  Secrrtary  of  the  Treasury,  or  other  officers  of  the  Government,  or 
Reu!)en  M.  Whitney? 

Answer.  This  correspondence  between  the  Bank  and  the  Secretary 
of  the  Treasury  is  very  vohiminous,  and  would  require  a  great  while  to 
copy.  It  could  all  be  seen  by  the  committee  as  spread  out  on  the 
books,  &c.  of  the  Bank,  and  then  copied  if  deemed  necessary.  [Not 
deemed  necessary  by  the  committee.] 

Interrogatory  27.  Have  the  Bank  or  its  Branches  been  engaged  by 
themselves,  or  agents,  in  mercantile,  commercial  or  manufacturing  pur^ 
suits;  and  if  so,  state  the  nature  of  such  transactions;  cr  have  they 
loaned  money  to  firms  or  individuals  to  enable  them  to  trade  in  mercan- 
tile or  other  pursuits,  for  the  use  and  benefit  of  the  Bank,  or  its  President 
or  Directors? 

Answer.  The  Bank  has  never  directly  or  indirectly  engaged  in  com- 
mercial, agricultural  or  manufacturing  pursuits,  or  been  in  any  manner 
interested  in  the  profits  of  persons  engaged  in  these  pursuits;  and  has 
never  loaned  money  *'to  firms  or  individuals  to  enable  them  to  trade  in 
mercantile  or  other  pursuits  for  the  use  and  benefit  of  the  Bank."  These 
questions  are  answered  more  fully  in  our  reply  to  the  questions  in  the 
"Joint  Resolutions." 

Interrogatory  28.  Has  any  correspondence  been  had  between  any  of 
the  officers  of  the  Parent  Bank  and  the  officers  of  the  Galena  Branch, 
in  reference  to  or  having  connection  with  the  trade  in  lead,  or  transac- 
tions in  lead  in  the  securing  debts  or  otherwise?  If  you  please,  furnish 
the  committee  with  a  copy  of  the  same. 

Answer.  The  followincj  is  the  correspondence  between  the  Parent 
Bank  and  the  Galena  Branch,  relative  to  the  purchase  of  bills  on  lead 
security: 


73  [311] 

State  Bank  op  Illinois, 

Springfield,  Feb.  2-1,  1838. 

Daniel  Wann,  Esq.,  President — 

Dear  Sir:  The  Bank  is  desirous  of  luakinej  a  permanent  arrange- 
ment for  facilitating  the  eonvcyance  of  the  lead  of  your  region  to  its 
markets,  and  securing  the  eastern  funds  realized  by  its  sale. 

This  subject  has  been  under  consideration  for  some  time,  and  several 
means  of  effecting  the  object  have  been  suggested.  The  course  most 
desirable  to  the  Bank  would  be  for  yi  ur  large  dealers  to  make  arrange- 
ments in  Kew  York,  by  which  letters  oi  credit  from  good  houses  would 
be  issued  them,  authorizing  them  to  draw  on  shipments  in  favor  of  the 
Bank.  But  the  commercial  difficulties  eastward  now,  render  this  ar- 
rangement impossible  to  any  considerable  extent.  The  objects  of  the 
Bank  are  only  those  stated  above.  No  profits  from  the  business,  above 
the  usual  interest  and  the  advantage  frornlhc  eastern  exchange, is  expect- 
ed or  would  be  received,  and  i,o  step  will  be  attempted  which  will  not 
meet  wiih  the  general  approval  of  your  community.  The  Board  have 
fixed  on  apian  which  seems  to  them  the  best  calculated  to  secure  the 
end  in  view;  and  1  have  been  instructed  to  submit  i',  to  you,  in  order  to 
obtain  your  opinion  of  it,  and  to  ascertain  through  you,  whether  it  will 
be  approved  by  your  mercantile  men. 

It  is  believed  that  it  will  not  act  disadvantageously,in  any  respect,  on 
any  interest  in  your  community;  but  that,  on  the  contrary-,  by  bting  the 
means  of  your  being  always  able  to  obtain  money  on  lead,  at  Bank  in- 
terest, and  of  transporting  it  to  mari>et  without  any  charge,  other  than 
the  actual  expenses,  it  will  prove  very  advantageous  in  its  operation^ 
The  arrangement  proposed  is  as  follows: 

A  person  (whom  for  brevity  we  will  call  agent)  to  be  established  at 
Galena,  whose  business  will  Le  to  make  advances  on  lead  dcpositc:'  in 
his  hands  or  shipped  by  him,  of  two  thirds  of  its  market  value.  The 
Bank  to  discount  for  the  agent  a  joint  note  of  himself  and  the  owner  of 
the  lead,  of  an  amount  equal  to  the  sum  advanced,  with  the  understand- 
ing that  i<  is  to  be  paid  with  the  proceeds  of  the  lead  sold  in  New  York 
and  renewed  until  ihe  lead  is  sold.  The  lead  to  be  shipped  to  Alton, 
thence  to  Messrs.  Brown,  Brothers  &  Co.,  New  York.  The  owner  to 
have  the  control  of  it  for  a  reasonable  time,  after  which  the  agent  is  to 
control  the  'lale  of  it.  'i'he  Messrs.  Brov\ns  to  sell  on  a  credit  and  to 
guarantee  the  sales.  As  soon  as  a  sale  is  made,  the  Messrs.  Browns  to 
endorse  the  notes  they  receive,  and  hand  them  over  to  the  agent  of  the 
Bank  in  New  York,  and  the  Bank  lo  discount  them  at  once,  and  pass 
the  proceeds  to  the  credit  of  the  Galena  agent,  who,  in  turn,  will  credit 
the  owner  of  the  lead.  The  agent  to  charge  the  shippers  spch  a  rate  of 
interest,  say  eight  per  cent,  on  the  money  advanced,  as  will  on  the  whole 
business  produce  him  a  reasonable  annual  compensation  for  his  services, 
say  |;2,0U0,  and  to  make  no  other  chnvge  of  any  kind  except  for  expenses 
actually  incurred;  hc^,  of  course,  to  have  all  the  profits  from  the  transac- 
tion which  is  to  be  kept  down  to  a  fair  sa'ary  merely.  A  person  in  Alton 
will  be  necessary  lo  receive,  forward,  and  [)ay  freiglit  on  the  lead,  and 
when  desired  by  the  owners,  to  make  sales  there. 

It  will,  perhaps,  be  considered  advisable  to  restrict  the   agent  from 
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making  advances  on  very  small  lots  of  lead.  Tiiat  part  of  the  plan 
which  provides  that  the  owner  of  the  lead  shall  join  the  agent  in  signing 
a  note  to  be  discounted  for  the  amount  of  the  mone}^  advanced,  is  inten- 
ded to  prevent,  in  all  cases,  more  than  one  name  as  security  to  the 
Bank. 

It  has  been  suggested  that  this  might  be  objected  to  by  the  owner  of 
the  lead  on  the  ground  that  the  lead  was  sufficient  security.  This  objec- 
tion might  be  obviated  if  necessary,  by  the  agent  taking  from  each  owner 
his  obligition  to  refund,  if  necessary,  any  dehciency  between  the  amount 
advanced,  and  the  nctt  proceeds  of  the  sales  of  the  lead.  The  agent 
to  obtain  discounts  at  the  Bank,  might  give  collateral  security  in  the 
shape  of  a  lien  on  his  property  and  debts  in  the  hands  of  the  Messrs. 
Browns.  This  is  an  outline  of  the  proposed  plan.  It  has  been  feared 
that  it  might  not  be  acceptable  to  your  community  for  the  folk»wing 
reasons:  * 

1st.  That  it  might  be  considered  an  interlCTence  with  the  business  of 
some  of  your  merchants  as  shippers  of  lead  on   commission. 

2nd.  That  by  atfording  equal  facilities  to  the  small  and  large  dealers, 
it  might  be  considered  by  the  latter  as  disadvantageous  to  them. 

3rd.  That  these  extensive  operations  by  an  individual,  and  the  appa- 
rent enjoyment  by  him  of  great  facilities  from  the  Bank,  from  which  all 
others  are    excluded,  would  create  jealous  feelings  and  excite  complaint. 

4th.  That  the  circumstances  of  all  your  merchants,  including  the 
oldest  and  most  highly  respectable,  being  compelled  to  apply  to  an  indi- 
vidual for  the  proposed  facilities,  would  be  considered  by  some  of  ihem 
as  derogatory  to  th'Mr  dignity  and  standing. 

The  undertaking  of  a  business  of  the  magnitude  of  the  operation 
proposed,  is,  as  you  may  suppose,  a  matter  of  great  solicitude  to  the 
Directors,  and  it  is  highly  important  that  in  adopting  the  measures  ne- 
cessary to  carry  it  into  execution,  the  best  information  should  be  posses- 
sed which  can  be  concentrated  on  the  subject. 

With  this  view,  you  are  respectfully  requested  to  give  the  whole  sub- 
ject an  attentive  consideration  and  communicate  your  views  through  me 
to  the  Board,  and  if  any  plan  more  suitable  than  the  one  proposed  should 
occur  to  you,  to  communicate  it  freely.  With  regard  to  tlie  plan  detailed  ' 
above,  your  views  on  the  following  p(jlints  will  greatly  aid  in  determining 
it. 

1st.  Whether  any  movement  by  the  Bank  with  a  view  to  the  ex- 
change produced  by  the  sales  of  your  lead  would  be  well  received  by 
your  community? 

2nd.  Whether  the  making  advances  on  lead  by  a  person  furni'^hed, 
with  this  view,  with  the  means  by  the  Bank,  would  interfere  with  the 
business  or  interests  of  any  considerable  number  of  persons? 

3rd.  Whether  the  plan  developed  above  would  be  likely  in  any  of  its 
operations  to  give  much  dissatisfaction?  Or,  whether  it  would  be  gener- 
ally acceptable  and  popular? 

4th.  Whether  it  would  be  perfectly  safe  to  the  Banks? 

5th.  What  part  of  your  whole  lead  would  probably  go  to  market 
through  this  channel? 

6th.  Whether  individuals  in  St.  Louis  or  elsewhere  would  be  likely 
to  attempt  a  competition  for  the  forwarding  of  lead? 
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Your  early  attention  to  this  communication  is  desirable,  and  for  many 
reasons  you  will  please  consider  it  as  confidential. 

Ilespectl'ully  yours, 
[Signed]  N.  H.  RIDGELY,  Cashier. 


Branch  Bank, 

G:dena,  llavch  9,  1838. 
N.  H.  RiDGLEY,  Esq.,  Cashier: 

Dear  Sir:  I  have  the  pleasure  of  acknowledging  the  receipt  oi 
your  favor  under  date  of  February  24,  1838,  and  I  hasten,  at  the  earliest 
convenient  period  to  the  discharge  of  the  task  you  have  imposed  upon 
me,  bringing  with  me  at  the  same  time  every  desire  to  place  this  subject, 
so  intimately  connected  with  the  deepest  interests  o(  the  mining  region, 
in  the  clearest  possible  light.  With  a  distinct  understanding  that  the 
sole  object  witli  which  your  communication  has  been  made  is  to  elicit 
information  of  such  a  character  as  to  enable  the  Parent  Bank  to  devise 
a  plan,  satisfactory  to  all,  by  which  the  Bank  may,  with  safety  and  cer- 
tainty, secure  to  itself  the  proceeds  of  the  sales  of  lead  in  the  eastern 
market.  That  the  plan  which  you  have  kindly  submitted  to  my  con- 
sideration I  deem  imprwiicabie,  impolitic,  and  unnecessarily  circvitovs, 
I  deem  it  impracticable  for  many  reasons,  it  would  be  impossible  for 
any  individual  acting  in  the  capacity  of  an  agent  to  secure  the  control  of 
more  than  a  few  hundred  thousand  of  lead,  by  making  advances  of  no 
more  than  two-thirds  of  the  value  of  the  lead,  and  that  on  actual 
shipments;  unconnected,  as  I  suppose  he  would  be,  witii  any  mercantile 
or  smelting  establishment.  Such  is  the  intimate  connexion  between  the 
merchant  and  smelters  here,  (hat  the  manufacture  of  lead  never  has 
been  and  never  will  be  carried  on  without  the  agency  of  both,  or  at  least 
not  until  the  smelter  shall  himself  become  a  capitalist  of  such  a  charac- 
ter, as  to  render  him  independent  of  the  capital  and  credit  of  the  mer- 
chant. From  the  very  character  of  the  miner,  there  is  in  general  but 
little  confidence  existing  between  the  smelter  and  himself;  and  as  soon 
as  his  mineral  is  raised,  cleansed  and  ready  for  the  furnance,  he  makes 
his  contract  for  the  sale  of  it,  as  a  cash  transHCiion;  the  smelter  having 
but  littlemeans  of  hisown,  draws  on  his  merchant  at  sight,  for  the  ne- 
cessary amount,  with  whom  he  has  a  standi  ig  arrangement  for  (urids. 
These  advances  are  generally  replaced  by  lead  at  a  stipulated  price. 
There  are  but  few  smelting  establishments  in  this  country  (hat  are  not 
in  some  way  under  the  control  (either  by  ownerehip  or  advances)  of 
someone  of  our  mercantile  houses;  in  all  these  transactions,  they  look 
to  the  merchants  as  their  bankers;  and  without  his  advances  at  all  times, 
and  more  largely  in  the  fall  of  the  year,  which  is  absolutely  necessary,  of 
means  to  purchase  his  winter  stock  of  mineral,  his  turnance  would  remain 
idle  on  his  hands;  and  without  the  extension  of  this  credit  by  the  mer- 
chant, and  awaiting:  the  process  of  smelting  for  the  article  of  lead,  his 
operations  would  be  confined  to  the  purchase  of  a  few  straggling  pigs. 
It  is  this  circumstance  that  would  render  the  operations  of  an  agent 
here  entirely  abortive,  unless  he  were  to  pursue  the  same  system  of 
making  advances  to  the  smelters  of  nearly  the  full  value  of  the  article 
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lierc  previous  to  its  manufacture, -ind  that  for  a  period  of  time  ranging 
from  one  to  four  months.  In  all  the  oper..tions  heretofore  made  in  lead, 
the  merchant  has  been  dependent  on  St.  Louis  for  means,  anterior  to 
the  existence  of  the  Bank  here,  and  subsequently  to  that  period,  all 
means  derived  from  letters  of  credit  and  other  facilities  afibi'ded  by 
meaas  of  a  banking  institution  here,  all  of  which  have  enabled  him  to 
make  these  necessary  advances;  and  I  am  fully  persuaded,  as  I  have  be- 
fore mentioned,  that  no  operations  of  any  magnitude  can  be  made  in 
the  article  of  lead  unless  it  is  founded  upon  means  placed  in  the  hands 
of  the  sinelters,  previous  to  any  operotioti  other  than  that  of  the  purchase 
of  mineral,  by  which  the  merchant  is  to  be  refunded. 

I  have  deemed  this  plan  impolilic,  inasmuch  as  no  course  which  the 
agency,  of  which  you  have  spoken,  could  pursue,  could  be  productive  of 
good  fueling  towards  such  an  agency,  on  the  part  of  the  merchants  of 
this  place;  although  I  am  persuaded  as  a  body,  there  is  not  a  more  libe- 
ral one  lo  be  found  in  any  commercial  community. 

The  plan  proposed  Mould  have  a  tendency  to  drive  the  lead  through 
other  channels  to  its  eastern  market,  than  those  which  are  at  present  so 
much  desired  by  our  merchants,  by  inviting  a  competition  vviih  our 
friends  of  Alton  (now  largely  eng.iged  in  the  market)  from  St.  Louis  and 
other  places.  It  u'ould  be  placitig  the  business  of  the  country  exclu- 
sively in  the  hands  of  one  individual,  over  whose  actions  no  controlling 
influence  could  be  exercised  beyond  his  own  will  and  pleasure;  and  even 
should  this  agency  perform  its  duties  with  justice  and  impartiality  to  the 
uttermost  extent  of  his  ability,  yet  from  the  very  nature  of  its  du- 
ties, its  action  must  necessarily  tend  to  sever  the  existing  connection 
between  the  smelter  and  the  merchant,  and  induce  many  of  them  to  em- 
ploy other  capital  than  that  of  the  bank,  when  so  furnished,  and  tend 
largely  to  defeat  the  end  so  desirable  to  the  bank,  of  controlling  the  pro- 
ceeds of  the  sale  of  the  lead.  It  would  derange  the  ordinary  method 
used  by  the  merchant  of  collecting  his  debts  from  the  miner,  through  his 
connection  with  the  smelter. 

I  am  fully  convinced  that  the  plan  is  largely  wanting  in  that  degree  of 
simplicity  which  should  mark  transactions  of  such  magnitude;  and  from 
my  own  experience  in  this  business,  I  can  with  much  certainty  and  truth 
say,  that  it  would  be  a  source  of  much  difficulty,  and,  in  many  cases,  of 
almost  endless  disputes  between  the  owner  and  the  agent. 

With   every  desire  to   facilitate  the  views  and  the  attainment  of  the 
end  oroposed  by  the  bank,  let  me  remark,  that  I  am  fuMy  and  sincerely 
convinced,  from  considerations  derived  both  from  reflection  and  from  ex- 
perience, that  the  safest   and   most  expeditious  method  is,  to  suffer  the 
entire  business  to  pass  through  the  branch  here,    f.et  an  agency  of  some 
description,  under  the  immediaie   control  of  the  Parent   Bank,  be  esta- 
blished in  Alton;  let  that  agency  issue  from  time  to  time,  such  letters  of 
credit  as  it  may  deem  expedient,  to  such  houses   here,  whose  operations 
and  responsibility  entitle  them  to  such  confidence,  and  under  such  actual 
and  undoubted  security  here  as  may  be  deemed  convenient  and  necessa- 
ry; let  mercantile  houses  negotiate  a  loan  for  any  necessary  sum,  to  be  \ 
solely  employed  in  the  manufacture  or  purchase  of  lead,  and  so  under-  ! 
stood  at  the  time;  at  fiur  months  diring  winter,  and  at  three  months  i 
during  shipping  seasons,  with  the  distinct  understanding  at  the  time  of 
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the  negotiation  of  such  loan,  that,  at  the  maturitj  of  his  paper,  it  is  ab- 
solutely to  be  taken  up  by  such  bills  of  exchange,  predicated  on  his  let- 
ter  of  credit,  as  will  ultinfiately  terminate  in  eastern  exchange,  or  found- 
ed upon  actual  shipmentsof  lead,  evidence  at  the  time  by  a  bill  of  lading  of 
lead  shipped  or  being  shipped  to  liic  agent  at  Alton,  and  when  once  in  the 
hands  of  the  agent,  the  proceeds  of  the  sale  of  the  lead  is  within  the  im- 
mediate control  of  the  bank. 

The  officers  of  the  bank  here  have  a  sufticiently  intimate  knowledge 
of  the  operations  and  business  of  every  house  here,  as  to  enable  them  at 
all  times  to  keep  the  agent  at  Alton  well  advised  as  to  the  safetv  of  any 
credits  ihat  might  be  extended  to  any  house  in  this  place.  I  have  men- 
tioned the  location  of  the  agency  .it  Alton,  because  the  feelings  of  the 
business  part  of  this  community  are  fast  settling  into  the  desire  that  the 
whole  business  of  this  country  should  be  done  through  that  place;  and, 
indeed,  I  am  unable  at  present  to  point  out  to  you  a  single  house  of  any 
credit  here  who  have  it  in  their  power  at  this  time  to  make  their  ship- 
ments through  any  other  channel. 

Unable  as  I  am  at  present  to  present  to  your  consideration  any  other 
more  feasible  plan,  looking  to  the  security  of  the  bank  and  the  certain 
attainment  of  the  end  proposed,  than  the  one  I  have  just  mentioned, 
yet,  should  it  be  deemed  inexpedient,  and  either  the  one  you  have  pro- 
posed, or  any  other  whic-h  may  be  hereafter  suggested,  be  adopted,  you 
will  find  a  cordial  co-operation  on  the  part  of  those  connected  with  your 
branch  at  this  place;  and  let  me  add  that  I  am  extremely  gratified  that 
the  Parent  Bank  has  determined  to  embark  in  this  business.  1  am  gratified 
because  every  consideration  of  justice  or  policy,  strongly  calls  for  the 
parental  guardianship  of  the  bank  over  the  peculiar  "business  of  this 
country.  It  will  be  but  a  short  period  before  our  exportations,  which 
must  necessarily  find  their  way  to  an  eastern  market,  will  cover  the 
amount  of  one  million  of  dollars  per  annum;  and  if  the  command  of  the 
means  at  all  times  of  securing  that  am.ount  of  eastern  exchange,  is  a 
matter  desirable  to  the  bank,  there  never  has  been,  and  I  am  fully  con- 
vinced there  never  will  be,  so  favorable  an  opportunity  as  at  the  present, 
to  accomplish  this  end  to  the  extent  1  have  mentioned;  if  neglected,  the 
bu-^inessof  the  country  will  naturally  seek  for  that  channel  which  tends 
most  to  foster  it  and  afford  it  facilities.  The  lead  business  of  this  coun- 
try, too,  in  general,  presents  too  many  attractions  to  suffer  it  long  to  re- 
main unallied  with  enterprise  and  heavy  capitalists. 
I  am,  very  respectfully,  yours, 

DANIEL  WANN,  President. 


State  Bank  of  Illinois, 

Spring  field,  March  24, 1838. 
W.  C.  BosTwiCK,  Esq.,  Cashier: 

Dear  Sir:  Yours  of  the  i3th  inst.  is  at  hand,  and  you  have  credits  for 
the  checks  enclosed.  I  subjoin  an  order  of  the  Board,  authorizing  the 
purchase  by  you,  of  bills  drawn  on  lead  shipped  to  Alton.     It  is  expect- 


[316]  78 

ed  that  Mr.  Lamb  will  establish  himself  in  Alton   to  attend  to  this  busi- 
ness,    ir  he  should  decline  doing  so,  however,    provision  will  be  made 
for  the  acceptance  of  bills  drawn  on  him  under  the  annexed  order. 
Respecfully  yours, 

N.  H.  RIDGELY,  Cashier, 

Extract  from  the  minutes  of  4he  pi  oceedings  of  the  Board  of  Directors. 

^'Ordered,  That  the  Galena  Branch  be  instructed  to  purchase  all  bills 
at  not  longer  than  four  months  drawn  on  J.  G.  Lamb,  Alton,  on  ship- 
ments of  lead  consigned  to  him,  to  the  amount  of  three-fourths  of  the 
cash  value  of  the  lead  shipped,  the  evidence  of  shipments  to  be  bills  of 
hiding  exhibited  to  the  "Excliange  Committee." 


State  Bank  of  Illinois,  | 

Springfield,  June  24, 1839.     1 

E.  W.  Turner,  Esq.,  Cashier: 

Dear  Sir:  It  appears,  from  recent  developments,  that  your  communi- 
ty, or  many  of  its  members,  have  entertained  the  belief  that  the  bank 
was  desirous  of  monopolising  the  lead,  and  that  the  advances  hitherto 
made  upon  shipments  of  the  aiticle,  were  entirely  with  a  view  to  its 
own  profit. 

As  the  object  of  the  bank  seems  to  have  been  so  generally  misappre- 
hended, and  as  those  for  whose  benefit  solely  this  branch  of  the  discount 
business  of  the  bnnk  has  been  continued,  during  a  pcriol  of  great  em- 
barrassment in  commercial  affairs,  are  not  disposed  to  correct  the  misap- 
prehension, but,  on  the  other  hand,  are  disposed  (some  of  them)  to  jon 
in  finding  fault,  if  not  in  denouncing  the  bank  for  doing  that  which  was 
undertaken,  and  has  been  continued  solely  with  the  hopes  of  sustaining 
the  interests  of  the  Galena  merchants,  and  not  for  the  purpose  of  realiz- 
ing extravagant  profits,  you  will,*  therefore,  notify  all  those  concerned, 
that  the  bank  will  decline  purchasing  bills  upon  shipments  of  lead, 
hereafter,  and  you  will  discontinue  the  purchase  of  all  bills  drawn  as  here- 
tofore on  Mr.  Lamb,  giving  the  parlies  time  to  make  such  other  arrange- 
ments as  their  interests  may  dictate.  It  is  desirable  that  we  should  be 
relieved  from  the  obloquy  attached  to  this  business  as  soon  as  possible, 
and  it  is  hoped  that  none  of  the  parties  will  require  more  thi.n  two  or 
three  weeks  to  mature  their  plans  for  future  operations. 

You  may  continue  to  putchase  good  business  bills  on  Alton  at  par,  not 
having  more  than  ninety  days  to  run,  also  on  St.  Louis,  Cincinnati,  Louis- 
ville, and  New  Orleans,  at  I  of  exchange  and  interest  for  ninety  day  bills, 
and  on  the  eastern  cities  four  months  bills  at  par;  your  investments  not 
to  exceed  thirty  thousand  dollars  per  month,  and  rejecting  every  appli- 
cation that  is  not  known  to  be  founded  upon  a  business  transaction,  or 
that  has  the  least  appearance  of  being  a  fictitious  bill. 

Should  the  time  suggested  for  making  the  necessary  change  in  the  ar- 
rangements of  your  lead  dealers  be  too  short,  you  can  extend  it,  as  there 
is  no  desire  on  the  part  of  the  bank  to  embarrass  them  in  any  way. 
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I  regret  that  our  situation  compels  a  continuance  of  the  restrictive  po- 
licy  upon  the  line  of  bills  discounted.  The  exchange  line  of  jour  branch 
embraces  a  greater  range  and  amount  than  any  of  the  other  branches, 
and  is  authorized  for  the  purpose  of  affording  every  possible  facility  to' 
jour  export  trade. 

Respectfully  yours, 

[Signed]  THOMAS  MATHER,  President. 

Interrogatory  29.  To  whom,  and  in  what  amount,  were  advances 
™ade  on  lead,  either  in  the  way  of  purchase,  or  the  securing  of  money 
Or  in  any  other  manner.  *  * 

Answer.  The  annexed  statement,  shewing  the  date  of  all  advances 
made  by  the  Bank  on  lead,  the  persons  to  whom  such  advances  were 
made,  and  the  amounts  of  all  such  advances  separately,  is  a  full  answer 
to  the  interrogatory.  The  advance  was  in  all  cases  made  to,  and  receiv- 
ed by,  the  drawers  of  the  bills  reported  in  the  statement,  and  was  advan- 
ced on  bills  of  lading,  shewing  the  shipment  of  the  lead  to  J.  G.  Lamb, 
or  on  its  being  placed  in  the  power  of  the  Bank  to  be  lo  shipped  by 
the  first  opportunity.  No  advances  were  ever  made  by  the  Bank  on 
lead  in  any  other  manner,  nor  was  ar>|rlcad  ever  pur-.hased  by  the  Bank 
either  directly  or  indirectly.  ' 
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List,  shmvlng  all  the  bills  purchased  by  the  Bank  on  Lead  security. 


Date  ot'pur- 
c'uuse. 


1838  April  4 
6 
7 
9 

i:i 

16 

21 

23 

2fi 

2s 

May       1 

7 

15 
]() 

19 
25 

2''i 
June      5 

7 

8 
9 


May    29 

3(» 
31 

June  1 
4 
4 
13 
14 
15 
16 


ffooper,  Peck  &.  Scales  - 
Carson,  Dean  &.  Co. 
Ccorge  W.  Fuller 
Hooper,  Pecli  &  Scales  - 
Carsun,  Dean  &,  Co. 
same 
same 
Hooper,  Peck  &.  Scales  - 
same 
same 
same 
same 
Ciiisoii,  Dean  &  Co. 
Hooi)tr,  Peck  and  Scales 
Georj:e  vV    Fuller 
Hooper,  Peck  and  Scales 
Carson,  Dean  and  Co.     - 

same 
Hooper,  Peck  and  Scales 

saaie 
Carson,  Dean  and  Co.     - 
Hooper,  Peck  and  Co.     - 

same 
Carson,  Dean  and  co. 

s:ime 

John  Dowling  - 

hooper.  Peck  and  Scales 

sanje 

B  ime 

Carson,  Dean  and  co.      - 

same 
George  W.  Fuller 
Hooper,  Peck  and  Scales 
same 
same 
same 
Carson,  Dean  and  co.      - 
Hooper,  Peck  and  Scales 

same 
O.  Chancy 

Hooper,  Peck  and  Scales 
same 
same 
Carson,  Dean  and  co. 
George  W    Fuller 
JohnDowiing 
Carson,  Deau  and  co.      - 

sanie 
Hooper,  Peck  and  Scales 
Carson,  Dean  and  co. 
John  Dowling 
Carson,  Dean  and  co. 
Hooper,  Peck  and  Scales 
Carson,  Dean  and  co.      - 

same 
G.  W.  Fuller    - 
Hooper,  leek  and  Scales 


Payers. 

Where      . 
payable. 

rime   due. 

Amount. 

G.  Lamb 

Alton. 

\ug.       19 

$1,000  00 

do 

do 

26 

3,100  00 

do 

do 

(I 

662  40 

do 

do 

u 

700  00 

do 

do 

31 

1,566  00 

do 

do 

Sept.         I 

3,000  90 

do 

do 

" 

3,391  23 

do 

do 

7 

625  00 

do 

do 

8 

2,022  00 

do 

do 

9 

1,364  22 

do 

do 

11 

776  25 

do 

do 

16 

776  25 

do 

do 

19 

3,500  00 

do 

do 

i( 

931  50 

do 

do 

23 

720  00 

do 

do 

Oct.          1 

616  86 

do 

do 

3 

362  10 

do 

do 

11 

888  30 

do 

do 

6 

734  85 

do 

do 

16 

639  63 

do 

do 

it 

1,545  60 

do 

do 

2! 

800  00 

do 

do 

23 

700  00 

do 

do 

11 

1,207  50 

do 

do 

26 

],.396  50 

do 

do 

" 

991  56 

do 

do 

(( 

600  og 

do 

do 

28 

800  OO 

do 

do 

" 

500  m 

do 

do 

(I 

786  3( 

do 

do 

" 

1,.500  Ot 

do 

do 

(I 

1,400  0( 

do 

do 

15 

614  8: 

do 

do 

16 

461  5: 

do 

do 

ii 

647  9. 

do 

do 

u 

414  0( 

do 

do 

19 

922  5. 

do 

do 

21 

750  0( 

do 

do 

" 

244  3. 

do 

do 

31 

1,289  6 

do 

do 

" 

600  0 

do 

do 

Nov,         3 

300  0 

do 

do 

(( 

497  5 

do 

do 

(I 

2,.527  9 

do 

do 

5 

800  0 

do 

do 

(I 

1,160  1 

do 

do 

8 

997  5 

do 

do 

9 

1,178  0 

do 

do 

(( 

2,956  1 

do 

do 

10 

980  0 

do 

:lo 

(( 

6''3  2 
1,603  6 

do 

do 

(( 

980  0 

do 

do 

13 

2,5  J4  6 

do 
do 

do 
do 

(( 

735  0( 
1,260  0 

do 

do 

17 

261  8 

do 

do 

11 

600  0 

81 
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STATEMENT—Contiriued. 


Date  of  pur- 
chase. 

Drawers. 

Payers. 

Where 
payable. 

Time  due. 

Amount. 

1838. 

lb'68  June 

30 

Carson,  Dean  and  co.    - 

J.  G.  Lamb 

Alton. 

Nov.       17 

|1,462  73 

July 

2 

same 

do 

do 

19 

74-2  52 

3 

same        -                - 

do 

do 

u 

1,225  00 

«i 

Hooper,  Peck  and  Scales 

do 

do 

u 

2,037  84 

a 

same 

do 

do 

" 

404  95 

tt 

Farnsworth  &  Ferguson 

do 

do 

a 

1,637  82 

" 

John  Dowling  - 

do 

do 

u 

1,061  70 

6 

Carson,  Dean  and  co.    - 

do 

do 

" 

1,023  47 

(I 

s.-ime 

do 

do 

u 

665  28 

7 

same 

do 

do 

u 

1,428  35 

10 

same 

do 

do 

26 

980  00 

" 

same 

do 

do 

a 

2,048  08 

« 

same 

do 

do 

u 

1,225  00 

(( 

Hooper,  Peck  and  Scales 

do 

do 

« 

1,225  00 

13 

Carson,  Dean  and  co.    - 

do 

do 

Dec.        1 

1,008  00 

14 

same 

do 

do 

u 

1,225  00 

(I 

George  W.  Fuller 

do 

do 

" 

752  75 

16 

John  Dowling  - 

do 

do 

3 

915  99 

Hooper,  Peck  and  Scales 

do 

do 

u 

1,225  00 

(( 

Carson,  Dean  and  co.    - 

do 

do 

" 

799  68 

u 

same 

do 

do 

ti 

779  10 

17 

same 

do 

do 

" 

1,156  89 

18 

same 

do 

do 

5 

613  69 

19 

same 

do 

do 

u 

512  08 

21 

same 

do 

do 

7 

500  00 

»i 

Farnsworth  and  Ferguson 

do 

do 

(I 

387  52 

23 

Carson,  Dean  and  co. 

do 

do 

9 

735  00 

25 

same 

do 

do 

11 

650  00 

John  Dowling 

do 

do 

« 

321  72 

26 

Carson,  Dean  and  co.     - 

do 

do 

12 

1,400  00 

(I 

Hooper,  Peck  and  Scales 

do 

do 

« 

1,715  00 

27 

Carson,  Dean  and  co.      - 

do 

do 

14 

1,344  84 

(( 

same 

do 

do 

ii 

1,102  50 

ti 

George  VV.  Fuller 

do 

do 

a 

1,200  72 

28 

Cirson,  Dean  anil  co. 

do 

do 

(I 

7.35  00 

30 

Hooper,  Peck  and  Scales 

do 

do 

16 

1,715  00 

31 

same 

do 

do 

15 

245  00 

Carson,  Dean  and  co. 

do 

do 

1,102  50 

Aag 

1 

John  Dowling 

do 

do 

18 

412  41 

2 

Carson,  Dean  nnd  co.     - 

do 

do 

n 

4,550  00 

■4, 

Farnsworth  and  Ferguson 

do 

do 

u 

417  76 

3 

Carson,  Dean  and  co.      - 

do 

do 

21 

735  00 

4 

same 

do 

do 

" 

735  00 

u 

John  Dowling 

do 

do 

u 

424  44 

7 

George  W .  Fuller 

do 

do 

23 

742  70 

(( 

Carson,  Dean  and  co.     - 

do 

do 

u 

443  31 

«( 

Hooper,  Peck  and  Scales 

do 

do 

ti 

490  00 

8 

Carson,  Dean  and  co.      - 

do 

do 

25 

1,500  00 

9 

same 

do 

do 

« 

700  00 

10 

John  Dowling  - 

do 

do 

28 

531  18 

41 

H.  H  Gear        - 

do 

do 

(( 

963  00 

11 

John  Dowling  - 

do 

do 

(( 

656  10 

i( 

George  W.  FuHer 

do 

do 

(( 

1,417  22 

*l 

Carson,  Dean  and  co. 

do 

do 

i( 

1,225  00 

13 

Farnswor  h   &,  Ferguson 

do 

do 

30 

415  87 

14 

(^arson,  Dean  and  co. 

do 

do 

u 

1,300  00 

15 

Hooper,  Peck  and  Scales 

do 

do 

1839 Jan. 1 

735  00 

16 

Carson,  Dean  and  co.     - 

do 

do 

41 

1,225  00 

22 
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82 
STATEMENT— Continued. 


Date  of  pur- 
chase. 

Drawers. 

Payers. 

Where 
payable. 

Time  due. 

Amount. 

1639. 

1838  Aug.    17 

Carson,  Dean  and  co.    - 

J.G.  Lamb 

Alton. 

Jan.        3 

$1,058  40 

4' 

George  W.  Fuller 

do 

do 

(( 

651  00 

20 

Carson,  Dean  and  co.     - 

do 

do 

5 

1,225  00 

21 

Hooper,  Peck  and  Scales 

do 

do 

a 

1,225  00 

23 

same 

do 

do 

7 

245  00 

23 

Farnsworth  &,   Ferguson 

do 

do 

" 

1,098  86 

(( 

Carson,  Dean  and  co.    - 

do 

do 

a 

1,481  28 

(( 

same        -                - 

do 

do 

" 

5,250  00 

24 

same        - 

do 

do 

9 

5,250  00 

Hooper,  Peck  and  Scales 

do 

do 

(( 

10,900  25 

25 

George  W.  Fuller 

do 

do 

(( 

1,176  00 

28 

J.  Dowling 

do 

do 

11 

1,227  55 

30 

Carson,  Dean  and  co.    - 

do 

do 

13 

1,225  00 

Sept.        1 

M.  F.  Truett 

do 

do 

16 

344  15 

"^          3 

Farnsworth  &.   Ferguson 

do 

do 

18 

819  63 

4 

Carson,  Dean  and  co.    - 

do 

do 

" 

833  01 

same       - 

do 

do 

« 

2,450  00 

6 

George  W.  Fuller 

do 

do 

21 

1,494  50 

8 

John  Dowling 

do 

do 

24 

1,279  50 

J4 

Hoopar,  Feck  and  Scales 

do 

do 

29 

735  00 

15 

Carson,  Dean  and  co. 

do 

do 

»' 

2,450  00 

22 

same       -                - 

do 

do 

Feb.        6 

7,350  00 

s  me        -                - 

do 

do 

" 

4,'JOO  00 

(( 

same        -                - 

do 

do 

" 

3,000  00 

27 

George  W.  Fuller 

do 

do 

Jan.      20 

579  31 

28 

Carson.  Dean  and  co.     - 

do 

do 

u 

3,162  50 

29 

same       -                - 

do 

do 

li 

1.906  00 

(« 

G.  W.  Fuller 

do 

do 

li 

1,108  25 

Oct.         2 

H.  H.  Gear 

do 

do 

Feb.     23 

707  00 

8 

J.  Dowling 

do 

do 

24 

1,120  00 

•    10 

G.  W.  Fuller 

do 

do 

25 

1,586  00 

13 

Carson,  Dean  and  co.      - 

do 

do 

Mar.       2 

805  38 

15 

Hooper,  Peck  and  Scales 

do 

do 

" 

620  00 

16 

Carson,  Dean  and  co. 

do 

do 

u 

609  00 

17 

G.  W.  &  J.  Atchison       - 

do 

do 

(( 

525  00 

20 

W.  B.  Green 

do 

do 

1 

105  00 

23 

Carson,  Dean  and  co. 

do 

do 

Feb.      20 

2,554  06 

John   Dowling 

do 

do 

March    5 

2,075  40 

26 

Hooper,  Peck  and  Scales 
W.  B.  Green 

do 

do 

8 

2,300  00 

u 

do 

do 

u 

100  00 

27 

George  W.  Fuller 

do 

^ 

" 

611  40 

30 

McLean  and  Stillman     - 

do 

5° 

4  m's 

1,208  16 

(( 

Hooper,  Peck  and  Scales 

do 

do 

" 

420  00 

u 

W.  B.  Green 

do 

do 

(( 

100  00 

u 

Carson,  Dean  and  CO.      - 

do 

^° 

ti 

3,780  00 

Nov.        1 

Hooper,  Peck  and  Scales 
H.  H.  Gear 

do 

do 

a 

260  00 

do 

^° 

" 

4';4  28 

2 

Hooper,  Peck  and  Scales 

do 

db 

(( 

110  00 

3 

S.  M.  Jackson 

do 

^° 

" 

552  30 

<( 

Hooper,  Peck  and  Scales 

do 

do 

u 

623  00 

ti 

Farnsworth  and  Ferguson 

do 

(( 

621  54 

2 

W.  B.  Green 

do 

" 

170  00 

5 

Carson,  Dean  and  co.    - 

do 

do 

(( 

4,100  00 

(( 

McLean  and  Stillman    - 

do 

^ 

" 

1,765  00 

*4 

George  W.  Fuller 

do 

do 

u 

670  00 

6 

F.  N.  Stahl 

do 

do 

(( 

877  00 

7 

Hooper,  Peck  and  Scales 

do 

do 

(( 

302  00 

8 

Carson,  Dean  and  co.    - 

do 

do 

u 

2,500  00 

83 
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STATEMENT— Continued. 


Date  of  pur- 
chase. 

Drawers. 

Payers 

Where 
payable. 

Time  due. 

Amount. 

1838  Nov.    '8 

McLean  and  Stillman    - 

J.  G.  Lamb 

'  Alton. 

4  m's. 

$832  00 

John  Dowling 

do 

do 

1,290  00 

u 

Hooper,  Peck  and  Scales 

do 

do 

250  00 

13 

same 

do 

do 

90  00 

«( 

same 

do 

do 

500  00 

•I 

George  W.  Fuller 

do 

do 

513  00 

15 

W.  B.  Green     - 

do 

do 

105  00 

16 

Hooper,  Peck  and  Scales 

do 

do 

136  50 

17 

same       -                - 

do 

do 

157  50 

W.B.Green    - 

do 

do 

105  00 

19 

M.  F.  Truett  - 

do 

do 

227  57 

20 

Hooper,  Peck  and  Scales 

do 

do 

102  00 

21 

same 

do 

do 

• 

126  00 

(( 

S.  M.  Jackson 

do 

do 

261  00 

(( 

M.  F.  Truett 

do 

do 

933  38 

22 

B.  R.  Gillett 

do 

do 

600  00 

(( 

Carson,  Dean  and  co.     - 

do 

do 

500  00 

23 

Hooper,  Peck  and  Scales 

do 

do 

252  00 

24 

same 

do 

do 

118  00 

27 

same        -                - 

do 

do 

136  00 

28 

George  W.  Fuller 

do 

do 

384  30 

u 

R.  A.  Drummond            - 

do 

do 

2.30  00 

30 

McLean  and  Stillman     - 

do 

do 

1,050  00 

B.  R.  Gillett    - 

do 

do 

300  00 

Dec.        1 

Hooper,  Peck  and  Scales 

do 

do 

136  50 

4 

George  W.  Fuller 
R.  W.  Brush     - 

do 

do 

823  50 

do 

do 

2,100  00 

5 

McLean  and  Stillman    - 

do 

do 

1,050  00 

6 

Hooper,  Peck  and  Scales 

do 

do 

273  00 

7 

B.  R.  Gillett 

do 

do 

300  00 

a 

John  Labat 

do 

do 

1,949  00 

8 

T.  C.  Legate 

do 

do 

2,500  00 

10 

S.   M.  Jackson 

do 

do 

357  00 

11 

Hooper,  Peck  and  Scales 

do 

do 

195  30 

12 

Farusworth  and  Ferguson 

do 

do 

751  00 

(( 

Carson,  Dean  and  co.     - 

do 

do 

1,500  00 

U 

McLean  and  Stillman    - 

do 

do 

1,050  00 

a 

R.J.Tompkins 

do 

do 

817  00 

15 

Hooper,  Peck  and  Scales 

do 

do 

447  00 

19 

E.  Roberts 

do 

do 

4m'd. 

10,212  74 

20 

M.  F.  Truett    - 

do 

do 

4  m's. 

564  30 

u 

G.W.  Fuller   - 

do 

do 

366  00 

22 

Hooper,  Peck  and  Scales 

do 

do 

1,963  00 

44 

T.  C.  Legate  - 

do 

do 

756  00 

(4 

John  Dowling 

do 

do 

1,700  00 

26 

Hooper,  Peck  and  Scales 

do 

do 

351  00 

44 

McLean  and  Stillman    - 

do     . 

do 

1,050  00 

27 

T.  C    Legate 

do 

do 

735  00 

29 

G,  W.  Fuller 

do 

do 

366  00 

1839  Jan.       2 

E,  Roberts 

do 

do 

4m'd. 

5,105  53 

44 

McLean  and  Stillman    - 

do 

do 

4  m's. 

1,056  00 

44 

Hooper,  Peck  and  Scales 

do 

do 

103  00 

3 

Carson  Dean  and  co. 

do 

do 

1,500  00 

5 

same       -               - 

do 

do 

1,500  00 

7 

same 

do 

do 

2,000  00 

9 

John  Dowling 

do 

do 

2,000  00 

44 

G.  W.  Fuller 

do 

do 

366  00 

12 

John  Dowling 

do 

do 

6^40  00 
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STATEMENT— Continued. 


Date  of  pur- 
chase. 

Drawers. 

Payers. 

Where 
payable. 

Time  due. 

Amount. 

1839  Jan.      17 

McLean  and  Stiilman    - 

J.G.Lamb 

Alton. 

4  m's. 

$1,050  00 

Hooper,  Feck  and  Scales 

do 

do 

101  00 

18 

M.  F.    Truett 

do 

do 

419  93 

a 

T.  C.  Legate 

do 

do 

630  00 

19 

Hooper,  Feck  and  Scales 

do 

do 

157  00 

29 

G.  W.  Fuller 

do 

do 

595  00 

31) 

John  Dowling 

do 

do 

2,940  00 

31 

Hooper,  Feck  and  Scales 

do 

do 

252  00 

Feb.        1 

E.  Roberts 

do 

do 

4mM. 

5,105  50 

5 

Hooper,  Peck  and  Scales 

do 

do 

4  m's. 

156  00 

n 

G.   VV.  Fuller 

do 

do 

366  00 

6 

Hooper,  Feck  and  Scales 

do 

do 

210  00 

7 

same 

do 

do 

1,000  00 

a 

O.  Charey 

do 

dj 

100  00 

8 

D.   Wann 

do 

do 

784  00 

9 

Hooper,  Peck  and  Scales 

do 

do 

03C  00 

McLean  and  Stillnian     - 

do 

do 

1,050  00 

12 

G.  VV.   Fuller 

do 

do 

306  00 

Hooper,  Peck  and  Scales 

do 

do 

315  00 

14 

same 

do 

do 

5:25  00 

15 

T.  C.  Legate 

do 

do 

309  22 

16 

M.   F.  Truett 

do 

do 

539  28 

Daniel  Wann 

do 

do 

652  00 

18 

G.  W.  Fuller 

do 

do 

549  00 

19 

Hooper,  Feck  and  Scales 

do 

do 

420  00 

21 

same 

do 

do 

408  00 

" 

John  McNulty 

do 

do 

5,250  00 

u 

D.  Wann 

do 

do 

1,128  69 

22 

McLean  and  Stiilman    - 

do 

do 

409  50 

23 

Daniel  Wann 

do 

do 

842  00 

(( 

George   W  Fuller 

do 

do 

686  00 

24 

John  Dowling 

do 

do 

537  00 

26 

Hooper,  Feck  and  Scales 

do 

do 

242  00 

March    1 

same 

do 

do 

5,600  00 

G.  W.  Fuller 

do 

do 

275  00 

4 

Daniel  Wann 

do 

do 

752  00 

6 

same 

do 

do 

786  00 

7 

Hooper,  Peck  and  Scales 

do 

do 

473  00 

8 

same 

do 

do 

410  00 

u 

Daniel  Wann 

do 

do 

625  00 

9 

John  Dowling 
George  W.  Fuller 

do 

do 

3,794  56 

41 

do 

do 

595  00 

(i 

Daniel  Wann 

do 

do 

310  00 

13 

Hooper,  Peck  and  Scales 

do 

do 

443  00 

14 

G.  W.  Fuller 

do 

do 

691  00 

19 

R.   S.  Norris 

do 

do 

683  00 

John  McNulty 

do 

do 

2,394  00 

20 

R.  S.  Norris 

do 

do 

683  00 

21 

George  W.  Fuller 

do 

do 

1,068  09 

22 

T.  C.  Legate 

do 

do 

1,001  00 

23 

same 

do 

do 

564  86 

(( 

George  VV.  Fuller 

do 

do 

427  00 

27 

same 

do 

do 

320  00 

28 

John  Dowling 

do 

do 

2,520  00 

23 

Daniel  Wann 

do 

do 

735  00 

April      2 
3 

O.  Charey 
John  McNulty 

do 

do 

200  00 

do 

do       1        ' 

1,229  00 

5 

T.  C.  Legate 

do 

do 

1         ' 

552  44 
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STATEMENT— Continued. 


Date  of  pur- 
chase. 

Drawers. 

Payers. 

Where 
payable. 

Time  due. 

Amount. 

1839  Apri]     6 

Hooper,  Peck  and  Scales 

J.  G.  Lamb 

Alton 

4m's. 

$735  00 

n 

same 

do 

do 

490  00 

8 

same 

do 

do 

490  00 

9 

George  \V.  Fuller 

do 

do 

854  00 

a 

John    Dowliiig 

do 

do 

1,260  00 

10 

Daniel   'N  ann 

do 

do 

875  00 

ii 

George  W.  P'uller 

do 

do 

854  00 

u 

Hooper,  Peck  and  Scales 

do 

do 

490  00 

11 

John    DowJing 

do 

do 

1,000  00 

IG 

McLean  and  Stillman     - 

do 

do 

300  00 

Daniel   v\  ann 

do 

do 

2,000  00 

a 

T.  C.   Legate 

do 

do 

621  25 

17 

Hooper,  Peck  and  Scales 

do 

do 

735  00 

18 

John   McNnlty 

do 

do 

1,225  eo 

19 

M.  F.  Truett 

do 

do 

850  00 

^i 

Hooper,  Peck  and  Scales 

do 

do 

1,0,20  00 

20 

McLean  and  Stillman    -  ' 

do 

do 

2,000  00 

*' 

W.  B.  (Jreen 

do 

do 

117  60 

14 

same 

do 

do 

113  75 

H 

G.  W.  Fuller 

do 

do 

662  00 

n 

John  Dowling 

do 

do 

1,000  00 

u 

Hooper,  Peck  and  Scales 

do 

do 

373  00 

u 

same 

do 

do 

2,100  00 

22 

T.  C.  Legate 

do 

do 

367  50 

23 

Daniel  VVann 

do 

do 

561  44 

u 

J.  McNulty 

do 

do 

735  00 

27 

0.  Charey 

do 

do 

610  00 

i( 

Daniel  Wann 

do 

do 

6,600  00 

30 

Hooper,  Peck  and  Scales 

do 

do 

490  00 

I' 

K.  Roberts 

do 

do 

4m'd. 

5,000  00 

May        1 

Hooper,  Peck  and  Scales 

do 

do 

4  m's. 

530  00 

2 

Joiiii  Dowling 

do 

do 

1,600  00 

'» 

John  McNuhy 

do 

do 

1,175  00 

(I 

Farnswoith  and  Ferguson 

do 

do 

600  00 

li 

John  Dowling 

do 

do 

175  00 

3 

F.  H.  Stahl 

do 

do 

2,003  00 

4 

same 

do 

do 

40J  00 

n 

R.  A.  Drummond 

do 

do 

615  00 

u 

T.  C.   Legate 

do 

do 

037  00 

" 

Hooper,  Peck  and  Scales 

do 

do 

1,225  00 

« 

G.  W.  and  J.  Atchison     - 

do 

do 

11,200  00 

8 

Hooper,  Peck  and  Scales 

do 

do 

2,083  00 

u 

R.  A.  Drummond 

do 

do 

299  00 

u 

T.  C.   Legate 

do 

do 

366  50 

10 

John  McNulty 

do 

do 

2,000  00 

11 

B.  R.  Gillett 

do 

do 

1,225  00 

1-4 

J.  Dowling 

do 

do 

4,000  00 

n 

T,   C.  Legate 

do 

do 

1,748  00 

15 

J.  McNulty 

do 

do 

1,280  00 

(4 

Hooper,  Peck  and  Scales 
Daniel   Wann 

do 

do 

1,000  00 

it 

do 

do 

663  00 

17 

J.  McNulty 
G.  W.  Fuller 

do 

do 

867  00 

do 

do 

5U0  00 

(( 

B.    R     Gillett 

do 

do 

175  00 

(( 

John  McNulty 

do 

do 

233  00 

18 

Hooper,  Peck  and  Scales 

do 

do 

679  00 

20 

G.  W.   Fuller 

do 

do 

427  00 
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STATEMENT—Continued. 


Date  of  pur- 
chase. 

Drawers. 

Payers. 

Where 
payable. 

Time  due. 

Amount. 

1839  May 

25 

T.C.  Legate 

J.G.Lamb 

Alton. 

4  m's. 

$2,053  10 

Hooper,  Pecb  and  Scales 
Daniel  Wann 

do 

do 

686  00 

u 

do 

do 

215  00 

u 

same 

do 

do 

250  00 

t( 

B.   R.  Gillett 

do 

do 

420  00 

27 

Hooper,  Peck  and  Scales 

do 

do 

331  00 

G.  W.  Fuller 

do 

do 

357  00 

28 

Hooper,  Peck  and  Scales 

do 

do 

527  00 

29 

T.  C.  Legale 

do 

do 

1,576  19 

G.  W.  Fuller 

do 

do 

621  00 

31 

Hooper,  Peck  and  Scales 

do 

do 

886  90 

June 

1 

G.  W.  Fuller 

do 

do 

1,200  00 

T.   C.  Legate 

do 

do 

976  04 

t 

4 

George  W.  Fuller 

do 

do 

468  72 

Daniel  ^V'ann 

do 

do 

353  00 

u 

George  W.  Fuller 

do 

do 

542  50 

a 

B.  R.  Gillett 

do 

do 

525  00 

5 

Hooper,  Peck  and  Scales 

do 

do 

524  00 

Daniel  Wann 

do 

do 

294  00 

7 

Hooper,  Peck  and  Scales 

do 

do 

355  00 

8 

same 

do 

do 

282  00 

10 

John  Dowling 

do 

do 

1,000  00 

same 

do 

do 

3,300  OO 

12 

Daniel  Wann 

do 

do 

624  00 

(( 

same 

do 

do 

178  00 

13 

T.  C,  Legate 

Hooper,  Peck  and  Scales 

do 

do 

1,166  20 

14 

do 

do 

260  00 

(( 

G.  W.  Fuller 

do 

do 

434  00 

(( 

T.  C.  Legate 

do 

do 

610  65 

15 

D.  Wann 

do 

do 

792  00 

17 

G.  W.  Fuller 

do 

do 

363  00 

a 

Hooper,  Peck  and  Scales 
D.  Wann 

do 

do 

654  00 

18 

do 

do 

229  00 

(( 

T.  C.  Legale 
G.  W.  Fuller 

do 

do 

591  89 

(. 

do 

do 

272  00 

(( 

T.  C.  Legate 

do 

do 

996  00 

(( 

B.  R.  Gillett 

do 

do 

700  00 

19 

Hooper,  Peck  and  Scales 

do 

do 

520  00 

u 

G.  W.  Fuller 

do 

do 

500  00 

21 

J.  McNulty 

do 

do 

3,430  00 

22 

T.  C.  Legate 

do 

do 

562  80 

G.  W.  Fuller 

do 

do 

566  58 

(( 

Daniel  Wann 

do 

do 

465  OO 

a 

Hooper,  Peck  and  Scales 

do 

do 

1,250  00 

25 

same 

do 

do 

2,300  00 

u 

same                         - 

do 

do 

720  00 

(( 

G.  W.  Fuller 

do 

do 

542  29 

26 

R.  A.  Drummond             - 

do 

do 

316  00 

27 

B.  R.  Gillett 

do 

do 

245  00 

G.  W.  Fuller 

do 

do 

347  00 

28 

John  Dowling                  - 

do 

do 

1.000  00 

John  McNulty 

do 

do 

980  00 

u 

Hooper,  Peck  and  Scales 

do 

do 

384  00 

29 

same                         - 

do 

do 

627  00 

u 

Daniel  Wann 

do 

do 

686  00 

July 

3 

same                          - 

do 

do 

477  00 

4 

G.  W.  Fuller 

do 

do 

740  74 

5 

B.  R.  Gillett 

do 

do 

420  00 

87 


[325] 


STATEMENT— Continued. 


Date  of  pur- 

Drawers. 

Payers. 

Where 
payable. 

Time  due. 

Amount. 

2839    July      € 

J.  McNulty       - 
G.  W.  FuJler    - 

J.  G.  Lamb 

Alton. 

4m's. 

$980  00 

9 

do 

do 

434  00 

10 

Hooper,  I'eck  and  Scales 

do 

do 

6,000  00 

(( 

T.  C.  Legate      - 

do 

do 

1,542  69 

(( 

Daniel  Wann   - 

do 

do 

367  00 

12 

B.  R.  Gillett      - 

do 

do 

420  00 

u 

G.W.  Fuller    - 

do 

do 

295  29 

u 

D.  Wann 

do 

do 

380  00 

13 

M.F.  Truett    - 

do 

do 

494  62 

il 

D.  Wann 

do 

do 

531  00 

U 

R.  A.  Drummond 

do 

do 

660  00 

« 

G.  W.  Fuller    - 

do 

do 

543  00 

15  !  R.  A.  Drummond 

do 

do. 

200  00 

16 

M.  F.  Truett   - 

do 

do 

245  00 

17 

D.  Wann 

do 

do 

232  75 

18 

G.W.  Fuller    - 

do 

do 

320  00 

(I 

Hooper,  Peck  and  Scales 

do 

do 

980  00 

19 

R.  A.  Drummond 

do 

do 

613  00 

20 

same 

do 

do 

735  00 

a 

G.  W.  Fuller    - 

do 

do 

2,025  19 

23 

Daniel  Wann    - 

do 

do 

255  00 

«( 

Robert  Shaw    - 

do 

do 

171  50 

24 

T.  C.  Legate    - 

do 

do 

2,287  67 

ii 

same 

do 

do 

627  60 

26 

M.  F.  Truett     - 

do 

do 

245  00 

27 

R.  A.  Drummond 

do 

do 

1,225  00 

ii 

G.  W.  Fuller    - 

do 

do 

745  00 

t« 

M.  F.  Truett     - 

do 

do 

212  00 

29 

Edmond  Roberts 

do 

do 

2,371  52 

30 

Daniel  Wann    - 

do 

do 

90  d'd. 

612  50 

u 

G.  W.  Fuller    - 

do 

do 

325  00 

a 

R.  A.  Drummond 

do 

do 

490  00 

Aug.       3 

Daniel  Wann   - 

do 

do 

4  m's. 

612  00 

u 

G.W.  Fuller    - 

do 

'do 

900  00 

8 

T.  C.  Legate    - 

do 

do 

1.892  94 

13 

G.W.  Fuller    - 

do 

do 

878  00 

21 

same 

do 

do 

90  d'd. 

320  00 

27 

John  Dowling  - 

do 

do 

60  d'd. 

1,500  00 

(( 

same 

do 

do 

4  m's. 

6,000  00 

Oct.        4 

McLean  and  Stillman    - 

do 

do 

60  d'd. 

229  76 

30 

John  McNulty 

do 

do 

90  d's. 

1,000  00 

Nov.     12 

G.W..t  J.  Atchison       - 

do 

do 

90  d'd. 

3,675  00 

26 

same 

do 

do 

1,000  00 

30 

G.  W.  Fuller    - 

do 

do 

4  m'd. 

350  00 

Dec.        3 

G.  W.  &  J.  Atchison      - 

do 

do 

90  d'd. 

550  00 

4 

R.  A.  Drummond 

do 

do 

4  m'd. 

472  41 

11 

Campbrll  &  Moorehouse 

do 

do 

525  00 

18 

J.  Atchison 

do 

do 

689  50 

19 

H.  .1.  Morrison 

do 

do 

1,775  00 

u 

J.  Atchison 

do 

do 

953  75 

" 

F.  and  N.  Stahl 

do 

do 

1,125  00 

(( 

G.  W.  Fuller  - 

do 

do 

355  00 

$ 

506,905  31 

The  only  charge  made  by  the  Bank  on 

the  above 

Dills,  was  ii 

iterest  at  si 

-c  per  cent. 

per  annum. 
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Inten-ogatory  30.  Through  whom  were  such  advances  made;  upon 
whose  checks  or  drafts;  to  whom,  nnd  nnrwi  what  terms  and  conditions; 
and  lo  what  place  or  places  was  such  lead  shipped  or  consigned? 

Answer.  The  advances  on  lead  shipped  or  deposited  in  the  manner 
described  in  the  answer  to  the  l29Lh  interrogatory,  were  obtained  from 
the  Galena  Branch  on  the  checks  of  the  drawers  of  the  bills  embraced 
in  the  list  accompanying.  The  advances  were  made  to  the  drawers  of 
these  bills,  and  the  conditions  were,  that  the  lead  should  be  shipped  to 
Joshua  G.  Lamb  at  Alton,  who,  it  was  undeistood,  would  ship  it  to  the 
eastern  cities  for  sale,  and  thai  after  he  was  advised  of  sales,  he  would 
pay  over  to  the  owners  of  the  lead  the  balance  due  them,  after  pajing 
the  bills  drawn  on  him;  he  making  such  charges  as  would  produce  him 
only  a  reasonable  compensation  for  his  services  and  expenses.  The  Ga- 
lena Branch  was  instructed  to  take  bills  for  three-fourths  of  the  value  of 
the  lead  shipped.     The  lead  was  shipped  in  all  cases  to  Alton. 

Interrogatory  31.  Has  Thomas  Mather,  the  President  of  the  Parent 
Bank,  or  in  his  private  capacity,  at  any  time,  and  when,  deposited  any 
sum  of  money,  and  how  small,  at  the  Galena  Branch,  which  has  been 
used  for  the  purchase  of  lead,  or  advanced  upon  lead  in  any  manner, 
and  how  much,  and  by  whom?  Has  he  drawn  that  money  from  the  Pa- 
rent Bank  by  discounting  paper,  or  on  memorandum  checks  or  other  se- 
curities, for  the  purpose  of  depositing  in  said  Branch  in  Galena? 

Answer.  Thomas  Mather  the  President,  has  never  either  in  his  pri- 
vate or  official  capacity,  deposited  any  mnney  in  the  Galena  or  any  other 
Branch  for  the  purpose  of  investing  in  lead,  or  making  advances  thereon, 
either  for  account  of  himself  or  the  Bank.  He  has  never  had  a  discount 
for  that  purpose  in  any  shape.  He  has  had  payment  made  to  him  at  Ga- 
lena, which  remained  several  weeks  to  his  individual  credit,  in  the 
Branch  at  that  place,  and  were  paid  out  upon  his  checks  drawn  upon  the 
Branch;  but  no  part  of  the  amount  was  used  there  or  any  where,  either 
in  purchasing  or  advancing  upon  lead,  either  by  himself  or  any  person 
for  him,  nor  was  it  invested  in  that  region  of  country,  and  he  did  not 
borrow  it  from  the  Bank. 

Interrogatory  32.  What  is  the  present  indebtedness,  and  what  has  been 
the  grertest  indebtedness  heretofore  of  the  house  of  Godfrey,  Gilman 
&  Co.  to  the  Bank;  in  what  manner  is  it  secured;  has  suit  been  instiluf- 
ed  against  them  for  the  amount  due  the  bank;  and  if  not,  what  has  oc- 
casioned the  delay? 

'Answer.  For  the  reasons  which  we  stated  to  the  committee  when  we 
last  had  the  honor  to  appear  before  them,  we  would  now  suggest  to  them 
the  propriety  of  making  an  examination  of  the  statements  of  the  Bank,, 
in  which  the  information  asked  in  this  inquiry  can  be  found.  In  this 
way  the  bank  will  be  saved  from  publishing  its  business  with  the  debtors 
individually,  and  the  ends  of  the  commilitee  as  well  served  as  by  a 
statement  to  be  put  on  your  journal. 

Interrogatory  33.  How  much  will  there  be  probably  lost  in  bad  debts 
at  the  Branch  at  Alton;  how  much  at  Galena;  and  how  much  at  Chica- 
go and  at  other  Branches? 

Answer,  It  is  impossible  for  us  to  make  an  estimate  of  the  probable 
losses  by  bad  debts  at  the  places  named.  We  have  not  the  intimate 
knowledge  of  the  situation  of  all  of  the  debtors  of  those  Branches 
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without  which  an  estimate  would  be  of  no  value.  The  debt  at  those 
places  is  represented  to  us  as  being,  with  a  (ew  exceptions,  secured. 

Interrogatory  34.  How  much  will  the  aggregate  of  bad  debts  exceed 
the  contingent  fund? 

Answer.  We  do  not  believe,  that  the  aggregate  of  bad  debts  will  ex- 
ceed or  equal  the  amount  of  ths  contingent  fund  and  reserved  profits. 


Subsequent  reply  of  the  Slate  Bank  to  the  enquiry  contained  in  the  joint  re- 
solution concerning  the  liabilities  of  Griggs  6f  Weld. 

The  following  is,  as  far  as  we  can  now  ascertain,  the  condition  of  the 
liabilities  of  Griggs  &  Weld.  They  are  liable,  as  endorsers,  on  the  fol- 
lowing bills,  which  are  due  and  unpaid,  and  have  been  put  in  suit  against 
the  endorsers  in  Alton: 


Drawers. 

Endorsers. 

Payers. 

Where  payable. 

Amount. 

J.  B.  Glover 
Same 
Same 

Aaron  Corey,    ) 
Griggs  &  Weld  [ 
Stone  &  Co.      } 
H.  Hawley         ) 
Griggs  &  AVeld  \ 
Stone  &.  Co.      ) 
Same 

W.  H.  &  G.  L. 

Montague 

Same 
Same 

Boston 

Same 
Same 

$5,000  00 

5,000  00 
5,000  00 

In  addition  to  the  above,  Griggs  &  Weld  appear  on  the  Alton  Branch 
statement  as  liable,  as  payers,  for  $7,129.  The  statement  does  not 
name  the  endorsers  on  their  paper,  and  we  have  now  no  means  of  as- 
certaining them.  We  presume,  however,  that  the  security  is  good,  as 
Mr.  Griggs  (of  G.  &  W.)  came  to  this  country  soon  after  the  failure  of 
the  house,  and  arranged  and  secured  the  debt  due  the  Alton  Branch  to 
the  satisfaction  of  the  officers  of  that  branch,  and  the  debt  has  been  gra- 
dually reduced  up  to  this  time. 

With  regard  to  the  above  bills,  they  were  purchased  of  the  house  of 
Stone  &  Co.  at  the  Parent  Bank,  for  the  benefit  of  that  house,  who  have 
since  made  an  assignment  to  Stephen  Griggs  of  Alton,  of  all  their  effects, 
and  it  is  understood  that  this  was  a  preferred  debt.  The  assignee  has 
offered,  in  liquidation  of  the  debt,  real  estate  at  Alton,  to  be  valued  by 
disinterested  persons,  but  the  bank,  believing  that  the  money  will  be  re- 
alized from  the  debt,  declined  taking  the  real  estate.  This  opinion  is 
still  entertained. 


I.iterrogatory  by  Mr.  Ficklin.  State  the  condition  of  the  bank,  as 
shown  by  the  last  general  statement,  showing  the  ultim.ate  ability  of  the 
bank  to  meet  all  its  engagements. 

Ansioer.  The  last  general  statement  of  the  bank  exhibits  the  follow- 
ing as  the  condition  of  the  bank  on  the  7th  of  January. 
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The  bank  owns  and  has  due  it  as  follows: 
Of  "bills  discounted,"  being  promissory  notes  payable 

chiefly  by  our  own  citizens  -  -  -     f2,710,476  76 

Of  "bills  of  exchange,"   being  chiefly  bills  drawn   by 

our  citizens  on  citizens  of  other  States  -  -  786,974  89 
Of  notes  secured  by  real  estate  ...  440,133  10 
Of  Illinois  State  bonds  ....  2,464,750  00 
Of  real  estate,  being  chiefly  banking  houses  -  -  72,601  33 
Due  it  by  other  banks  ....  435,624  27 
Due  it  by  the  State  of  Illinois,  being  for  monpy  advanc- 
ed by  the  bank  to  pay  the  expenses  of  the  State  -  141,089  46 
Of  notes  of  other  banks  ....  152,275  00 
Of  gold  and  silver  coin              ....  473,869  32 


$7,077,794  13 


The  bank  owes  (exclusive  of  its  debt  to  its  stockholders,) 

amount  borrowed  to  constitute  the  Real  Estate  Fund  $'450,000  00 

To  the  Treasurer  of  the  United  States              -            -  141,790  21 

"      Canal  Commissioners                  .             .             .  51,395  19 

"      Fund  Commissioners      -             -             .             -  6,34  4  96 

"      Other  banks 152,837  46 

«      Individual  depositors     -            -            -            -  210.069  02 

"      Holders  of  its  paper  in  circulation         -             -  2,786,315  00 

For  unpaid  dividends                  ....  125,251  GO 


$3,924,002  84 


From  the  above,  it  appears  that  while  the  bank  owns, 
in  debts  due  it,  State  stocks,  real  estate  and  money, 
the  sum  of $7,677,794  13 

It  owes  only  the  sum  of  -  -  -  -       3,924,002  84 


The  amount  which  it  owes,  being  less  than  the  amount 

which  it  owns,  ......     |3,753,791  29 

All  of  this  large  sum,  which  i?  the  capital  of  the  bank,  must  be  lost, 
before  the  ultimate  holders  of  its  paper  can  lose  any  thing  by  it. 

With  regard  to  the  prospect  of  a  loss  by  the  owners  of  the  bank,  we 
observe  that  a  surplus  fund  has  been  set  apart  to  cover  bad  debts,  &c., 
which,  with  surplus  profits,  amounts  to  about  $170,000.  If  the  bank  is 
wound  up,  and  its  State  bonds  disposed  of  at  par,  and  the  losses  in  bad 
debts,  &c.  do  not  exceed  $170,000,  then,  there  will  be  no  loss  to  the 
stockholders;  but  if  the  State  stocks  are  sold  below  par,  or  there  is  in 
any  other  way  a  loss  incurred  to  an  amount  greater  than  $170,000,  then 
the  loss  over  that  sum  will  fall  on  the  public  and  private  stockholders. 

Interrogatory  by  Mr.  FicUin.  State  as  nearly  as  you  can  the  amount  of 
promissory  notes  discounted  by  and  now  belonging  to  the  bank,  payable 
by  residents  of  the  State,  and  the  amount  by  non-residents. 
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Answer.  The  total  amount  of  promissory  notes  discounted  on  per- 
sonal security,  held  by  the  bank  on  the  7th  January,  was  $-2,710,476  76. 
Of  this  amount  there  was  held  by  the  Parent  Bank  the  sum  of  |368,097 
32;  and  of  this  sum  $97,105  59  is  payable  by  non-residents.  In  this 
sum  is  included  the  debt  due  by  Mr.  Wiggins,  of  $90,000,  leaving  only 
f  7,105  59  as  the  amount  due  the  Parent  Bank  by  other  individuals  liv- 
ing out  of  il'.e  State,  excepting  of  course  the  drawers  of  bills  of  exchange. 

The  branch  returns  do  not  state  the  residence  of  the  parties  to  the 
promissory  notes  held  by  them,  but  we  know  that  a  very  small  amount 
only,  (if  any,)  of  the  paper  of  non-residents  is  held  by  the  branches,  with 
the  exception  of  the  Galena  Branch,  which  holds  a  small  amount  of  the 
paper  of  persons  living  in  tho  adjoining  territory. 

All  of  the  loans  made  on  real  estate  were  made  to  our  own  citizens. 

Interrogatory  by  Mr.  Ficklin.  State  which  is  the  most  profitable  for 
th«i  bank,  the  buying  and  selling  of  bills  of  exchange,  or  the  discount- 
ing of  promissory  notes;  and  if  the  bank  has  given  a  preference  to  the 
former  or  the  latter  kind  of  dealing? 

Answer.  The  dealing  in  bills  of  exchange  is  generally  more  profitable 
than  the  discounting  of  promissory  notes  payable  at  home;  and  the  bank 
prefers  the  purchase  of  bills  drawn  on  shipments  of  produce,  or  to  raise 
funds  for  investment  in  onr  surplus  products  to  meet  other  kinds  of  busi- 
ness. We  do  not  think,  however,  that  its  ability  to  discount  paper  pay- 
able at  home,  is  diminished  by  judicious  purchases  of  bills  of  exchange; 
on  the  contrary  it  is  frequently  increased.  The  bank  can  always  main- 
tain a  large  circulation  if  it  is  able  to  draw  checks  for  all  applicants  on 
the  eastern  and  western  cities.  These  checks  are  a  protection  to  its 
specie,  as  they  furnish  the  merchants,  in  exchange  for  the  paper  of  the 
bank,  the  means  of  paying  their  debts  abroad,  which,  without  such  a  fa- 
cilitv,  they  would  have  to  pay  with  specie  obtained  from  the  bank. 
Funds,  also,  to  the  credit  of  the  bank  on  the  eastern  cities,  will  general- 
ly redeem  its  paper  received  by  the  land  offices.  While,  therefore,  the 
bank  is  able  to  draw  on  these  cities,  it  may  safely  issue  its  paper  freely; 
while,  on  the  other  hand,  if  it  is  not  in  condition  so  to  draw,  and  has,  in 
consequence  to  redeem  its  circulation  with  specie,  it  will  be  compelled 
to  issue  its  paper  with  great  caution.  Funds  to  the  credit  of  the  bank 
in  these  cities  are  mainly  obtained  by  the  payment  of  the  bill  of  exchange 
purchased  by  the  bank,  and  in  this  way  the  capacity  of  the  bank  to  is- 
sue paper  is  increased  by  its  dealings  in  bills  of  exchange. 

The  bank  has  always  done  much  more  business  in  promissory  notes 
payable  at  home,  than  in  bills  of  exchange. 

On  the  7th  January,  the  total  amount  of  the  paper  payable  at  home, 
was  $2,710,476  70;  while  the  amount  of  bills  of  exchange,  was  $786,- 
974  89. 

Interrogatory  hy  Mr.  Ficklin.  State  if  the  President  of  the  Bank  ad- 
dressed a  communication  to  D.  Wann,  in  answer  to  a  letter  from  sard 
Wann  to  the  Cashier  of  the  Bank,  in  relation  to  the  lead  trade;  if  so,  its 
character? 

Answer.  There  is  no  such  letter  on  record,  and  we  do  not  believe  that 
such  a  letter  was  written. 
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Interrogatory  by  Mr.  Ficklin.  State  if  the  Directors  of  the  Bank  or 
Its  lirnnches,  have  ever,  to  your  knowledge,  procured  money  from  the 
bank  by  placing  their  clerks,  or  other  irresponsible  persons,  as  the  os- 
tensible borrowers,  while  the  money  so  obtained,  was  really  designed  for 
such  Directors;  and  if  so,  in  how  many  cases,  and  to  what  amount  has 
it  been  done? 

Answer.  We  have  no  knowledge  of  such  transactions,  and  do  not  be- 
lieve that  a  case  of  the  kind  has  ever  occurred  in  the  bank  or  its  branches. 
A  transaction  of  this  sort  would  have  been  pointedly  censured  by  the 
Parent  Board,  if  discovered.  The  rules  of  the  bank  forbid  the  use  of 
the  names  of  such  persons  by  discounters. 

Interrogatory  by  Mr.  Woodxuorth.  Who  holds  the  proxies  of  the  non- 
resident stockholders,  and  who  voted  upon  such  proxies  at  the  last  elec- 
tion of  directors,  and  fixes  the  salaries  of  the  officers  of  the  bank? 

Answer.  At  the  election  in  Juno,  1836,  Lucius  Kingman,  of  Hillsbo- 
ro\  represented  nearly  all  of  the  stockholders  who  voted  by  proxy. 
At  the  election  in  June,  1837,  James  L.  Lamb,  and  Lucius  Kingman 
were  the  only  proxies.  In  1838,  Charles  Oakley  and  James  L.  Lamb, 
were  the  only  proxies.     In  1839,  James  L.  Lamb,  was  the  only  proxy. 

The  Directors  of  the  Parent  Bank  fix  the  salaries  of  the  officers  of  the 
bank  and  branches. 

Interrogatory  by  Mr.  Woodworth.  What  has  been  the  amount  of  in- 
debtedness to  the  Bank  and  Branches,  every  six  months,  of  firms  with 
which  the  Directors  were  connected  at  the  time? 

Answer.  The  following  statement  is  an  answer  to  the  above  as  re- 
gards the  Parent  Bank. 

Amount  of  indebtedness  at  different  perio/s,  of  firms  with  which  the  DireC 
rectors  of  the  Parent  Bank  were  connected. 

1835,  Nov.  le,  $1,01)0  1838,  May  16,  ^25,605  76 

1836,  May  16,     9,000  «      Nov.  16,    25,400  00 
"      Nov.  16,    9,000                        1839,  May  16.    14,558  63 

1837,  May  16,  13,500  «     Nov.  16,      8,76-:2  63 
"     Nov.  16,    9,250 

The  following  statement  shows  the  present  indebtedness  in  sums  of 
12,000  and  upwards,  of  firms  (composed  of  more  than  one  person)  of 
which  Directors  of  the  Branches,  past  and  present,  are  or  have  been 
members. 

No.  of  Firms.  Amount  of  indebtedness. 

^       17,         ....  .         $467,621  81 

In  this  sum  is,  of  course,  included  the  debt  of  Godfrey,  Gilman  &  Co- 

Interrogatory  by  Mr.  Woodworth.  Have  any  certificates  of  stock  been 
issued  to  the  State,  and  if  so,  to  whom? 

Answer.  No  certificates  of  stock  have  been  issued  to  the  State.  It  is 
the  practice  of  the  bank  to  issue  certificates  of  stock,  on  the  application 
of  the  parties  entitled  to  receive  them;  and  no  application  has  been 
made  on  behalf  of  the  State. 
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Interrogatory  by  Dr.  Murphy,  The  bank  is  indebted,  April  1,  1839, 
with  $1,000,000,  Joan  on  JSlate  stock.  Give  the  nature  of  the  transac- 
tion, of  whom  was  the  loan  obtained,  and  how  paid? 

Answer.  The  bank,  as  already  explained,  had  at  and  previous  to  the 
date  of  the  above  entry,  drawn  on  Messrs.  Ncvins,  Townsend  &  Co.  to 
an  amount  much  greater  than  that  of  its  means  in  their  hands.  On  the 
25th  of  March  the  biink  was  indebted  to  them  about  §,900,000:  the  debt 
having  been  created  by  drafts  on  them  given  in  redemption  of  its  paper, 
received  by  the  land  offices.  Messrs.  N.  T.  &  Co.  at  this  time,  hold  as 
agents  for  the  bank,  for  snle,  all  of  the  State  stocks,  and  for  collection  a 
large  a  large  amount  of  paper  payable  in  New  York.  The  drafts  above 
were  drawn  on  them  with  the  understanding  that  they  were  to  be  paid 
out  of  the  sales  of  the  stocks,  and  collection  of  the  paper.  They  being 
bankers,  this  debt  was  included  in  the  statement  of  the  condition  of  the 
bank,  in  the  item  of  "amount  due  other  banks,"  and  appeared  r.s  an  im- 
mediate liability.  As  there  was  this  understanding  with  them  that  they 
were  to  be  paid  out  of  the  proceeds  of  sales  of  stocks  and  collections,  the 
including  of  this  item  in  the  '''immediate  liabilities"  of  the  bank,  present- 
ed it  in  a  false  aspect,  and  with  a  view  to  place  it  in  a  proper  view,  the 
account  of  "loan  on  State  stocks''  was  opened  and  credited  one  million, 
and  Nevins,  Townsend,  &  Co.  charged  with  the  same  sum. 

They  from  this  time  continued,  from  collections,  &c.  to  reduce  Ihe  ba- 
lance of  this  account,  and  on  the  2d  of  September  the  account  of  "loan 
on  State  stock''  was  reduced  to  $'G00,000,  the  account  of  Nevins,  Towns- 
end  &  Co.  being  charged  with  ^400,000.  Betwe«'n  the  4th  and  11th  of 
November,  the  remaining  $GG0,000  was  disposed  of  in  the  same  way. 

Interrogatory  by  Mr.  Woodworth.  Has  there  been  any  correspondence 
between  the  officers  of  the  Parent  Bank,  and  those  of  the  Branch  at 
Chicago,  in  relation  to  the  purchase  of  pork  at  the  latter  place  in  the  fall 
of  1838,  and  winter  of  1839?  If  so,  please  furnish  the  committee  a  co- 
py of  the  same. 

Answer.     The  following  is  all  the  correspondence  on  the  subject: 

Branch  State  Bank  of  Illinois, 

Uiicago,  Sept.  19,  1838. 

Dear  Sir:  Enclosed  for  my  credit  is  vour  cerliticate  of  deposite  for 
Olney,  Waddin  &  Co.  $144  61. 

Mr.  Dale  has  an  extensive  slaughtering  establishment,  and  is  anxious 
to  engage  in  the  pork  business  this  fall.  Aie  offers  Mr.  E.  K.  Hubbard 
nnd  myself  to  attend  to  purchasing,  slaughtering,  packing  and  selling,  if 
we  will  furnish  him  the  money.  Mr.  H.  and  myself  have  unlimited  con- 
fidence in  Mr.  D's  integrity  and  capacity  for  business;  but  Mr.  H's  ac- 
commodation account  is  too  near  the  limit  to  furnish  money  by  borrowing 
from  the  bank.  It  is  therefore  necessary  for  me  to  make  a  nott-,  say  for 
$8,000,  with  Messrs.  D.  &  E.  K.  H.  as  sureties.  If  the  arrangement  be- 
tween us  should  be  completed,  would  my  note  for  that  amount  be  dis- 
counted for  the  purpose  aforesaid? 

In  favor  of  the  loan  it  may  with  tru»h  be  said,  that  the  interests  of  this 
portion  of  the  country  and  the  canal  will  l)e  advanced  by  the  entei  prise; 
for,  if  no  pork  is  packed  at  this  place,  it  must  be  imported  from  Ohio,  and 
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paid  in  better  funds  than  our  bank  furnishes.  A  large  quantity  will  be 
consumed  in  this  region,  even  if  the  canal  operations  should  cease,  an 
event  not  of  likely  occurrence. 

You  see  I  keep  far  v^rithin  my  limits  in  my  line  of  discounts.  Were  it 
4esirable,  but  I  do  not  conceive  that  it  is,  my  account  could  be  reduced 
to  a  sum  considerably  less  than  it  is  at  present.  I  am  not  conscious  that 
a  single  business  house  has  been  curtailed,  or  that  any  one  entitled  to 
credit,  is  dissatisfied  with  the  amount  extended  to  them.  Tndeed,  but  in 
few  cases  have  the  notes  offered  for  discount  been  cut  down. 

In  case  I  should  make  application,  the  note  would  be  a  7  m'd,  to  be 
renewed  by  a  4  m's  note,  but  for  an  amount  less,  sales  effected  before  the 
maturity  of  the  7  m's  note. 

The  amount  proposed  to  be  used  will  be  from  $10,000  to  $15,000,  if 
the  market  will  justify  the  speculation. 

I  am,  sir,  yours,  &c. 

W.  H.  BROWN,  Cashier. 

N.  H.  RlDGELY,  Esq. 


State  Bank  Illinois, 

Springfield^  September  28,  1838. 
W.  H.  Brown,  Esq.  Cashier: 

Dear  Sir:   Yonv  proposition  for  a  discount  contained  in  your  letter  of 
the  19th  inst.,  was  this  morning  acceded  to  by  the  Board. 
Respectfully  yours, 

N.  H.  RlDGELY,  Cashier. 


Interrogatory  by  Mr.  Woodworih.  What  were  the  amounts  paid  out, 
advanced  or  loaned  at  Chicago  Branch  Bank,  from  the  1st  of  October, 
1838,  to  the  Ist  of  December,  1839,  to  Geo.  W.  Dale,  E.  K.  Hubbard, 
F.  Howe,  or  W.  H.  Brown,  upon  drafts,  bills,  notes,  or  otherwise;  and  if 
any  sums  were  so  paid  out  upon  bills  or  drafts,  by  whom  and  upon  whom 
were  the  same  drawn,  and  were  the  same  paid  at  maturity? 

Answer.  From  an  examination  of  the  Chicago  Branch  of  names  of 
the  debtors,  &c.  for  the  period  mentioned,  it  appears  that  the  liabilities  of 
the  patties  mentioned,  were,  on  the  1st  of  October,  1838,  Brown,  $1,800; 
Dale,  $3,458  16;  and  Hubbard,  $9,550,  making  in  all  $14,888  11.  And 
that  the  period  of  the  greatest  indebtedness  of  these  parties  was  March 
1st,  1839;  when  these  liabilities  were  as  follows:  Brown,  $9,350;  Dale, 
$3,180,  and  Hubbard,  $29,000;  making  in  all  $41,530.  If  from  the  to- 
tal of  these  last  liabilities  is  deducted  the  amount  of  their  liabilities  on 
the  1st  of  October  as  above,  there  will  remain  the  sum  of  $24,641  89, 
as  the  greatesfamount  which  they  owed  the  bank  at  any  one  time  from 
the  1st  of  October,  1838,  to  the  1st  of  December,  1839,  above  the  amount 
which  they  owed  on  the  1st  of  October,  1838;  and  it  will  consequently 
appear  that  the  last  sum  of  $26,641  89,  is  the  greatest  amount  of  means 
which  the  bank  furnished  them  during  the  period  mentioned  in  the  in- 
quiry. On  the  1st  day  of  December,  1839,  their  accounts  stood  as  fol- 
lows: Brown,  $1,800;  Dale,  $6,508,  and  Hubbard  $8,000.  Total, 
$16,308  00. 


95 


[333] 


The  following  is  a  statement  of  bills  purchased  of  these  parties  during 
the  mentioned  period. 


Date. 

Drawers. 

Payers. 

Place  of  pay- 
ment. 

Time. 

Amount. 

Dec.  1,  1838 

E.  K.  Hubbard 

Nevins,  T.  &  Co. 

New  York. 

4  months 

1 1,500  00 

22,    " 

F.  Howe,  Sec'j. 

Same 

do 

do 

500  OO 

Jan.       1839 

Same 

Same 

do 

do 

5,000  GO 

a             u 

Same 

Same 

do 

do 

5,000  00 

11,     " 

F.  Howe,  sec'y 

Same 

do 

do 

500  00 

((         u 

Same 

Same 

do 

do 

500  00 

Mar.  7,     " 

E.  K.  Hubbard 

E.  Townsend 

do 

m  days 

3,000  00 

April  4,    " 

F.  Howe 

E.  K.  Hubbard, 

do 

do 

3G5  00 

16      « 

Same 

Nevins,  T.  &  Co. 

do 

do 

5,000  00 

May  9,     " 

E.  K.  Hubbard 

Same 

do 

do 

1,500  00 

Oct.  14,    •' 

\V.  H.  Brown,  C'r 

Same 

do 

4  months 

1,500  00 

"     30,    " 

W.  H.  Brown 

Same 

do 

do 

1,353  00 

All  of  these  bills  appear  to  have  been  paid  at  maturity. 


DOCUMENT    No.    III. 


Springfield,  Dec.  31,  1839. 

Gentlemen  of  the  Investigating  Committee : 

In  compliance  with  jour  request  I  submit  the  following  as  a  brief 
statement  of  the  facts,  to  which  I  am  willing  to  be  qualified: 

In  order  that  you  may  see  the  force  of  the  facts  that  I  am  about  to 
state,  it  will  be  necessary  t*  state  some  of  the  charges  made  against  the 
Galena  Branch  Bank. 

In  July  last,  the  Galena  Democrat  published  a  series  of  articles,  charg- 
ing the  Branch,  among  other  things,  with  being  engaged  in  specula- 
ting in  lead. and  that  said  Branch  would  not  buy  bills  of  exchange  unless 
they  were  drawn  on  a  Mr.  Lamb,  of  Alton,  at  4  or  4i  months  after  date. 
Now,  the  charge  in  relation  to  the  Bank's  refusing  to  purchase  bills  unless 
they  were  drawn  as  above  stated,  is  incorrect,  as  my  own  transactions 
with  that  institution  will  show. 

Some  time  in  November,  1838, 1  had  in  my  hands  from  different 
houses  in  the  city  of  New  York,  eastern  funds  to  the  amount  of  two 
hundred  thousand  dollars,  consisting  of  letters  of  credit  and  drafts,  which 
funds  were  to  be  invested  in  lead,  if  it  could  be  done  advantageously. 
It  of  course  became  necessary  that  I  should  convert  these  funds  into 
cash;  therefore,  I  addressed  a  note  to  the  Cashier  of  that  Branch,  to 
ascertain  upon  what  terms  he  would  cash  my  drafts.  To  which  he  re- 
turned the  following  answer: 

'^Branch  State  Bank  of  Illinois, 
Galena,  Nov.  28,  1838. 
«D.  Divine,  Esq. 

Dear  Sir:  In  reply  to  your  inquiry,  this  Bank  will  purchase  bills  on 
New  York  at  the  following  rates:  Bills  drawn  payable  at /owr  months 
sight,  interest  and  half  per  cent,  exchange  will  be  deducted.  Four 
months  date  bills,  interest  only.     Bills  at  sight  will  be  purchased  a!  par. 

Respectfully,  yours,  &c. 

E.  W.  TURNER. 

Cashier.^^ 
The  other  charges  I  believe  to  be  equally  unfounded,  as  I  was  almost 
daily  at  the  Bank,  and  heard  frequent  conversations  upon  the  subject  of 
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advances  upon   lead   between  the  Cashier  and  those  to  whom  advances 
were  made. 

In  relation  to  the  debts  due  the  Bank,  from  whom  due,  and  the  nature 
of  the  security  that  the  Bank  holds,  1  am  well  informed,  as  most  of  the 
securities  were  drawn  by  me.  Those  not  drawn  by  myself  were  sub- 
mitted to  me  for  inspection  and  correction. 

The  above  is  an  outline  of  the  information  which  I  will  detail  to  the 
Committee  when  called  upon  for  that  purpose. 

Respectfully,  &c., 

DAVIS  DIVINE. 

Question  Inj  the  Committee. — How  long  have  you  been  employed  as 
attorney  for  the  Bank? 

Answer. — I  have  been  employed  since  July,  1839,  but  have  done  the 
business  since  May,  1838. 

Question  ''2. — Do  you  know  of  the  President  of  the  Bank  being  at 
Galena  last  summer,  and  depositing  a  sum  of  money  in  the  Bank  there, 
and  whether  this  money  was  checked  out  by  Mr.  E.  Roberts? 

Answer. — I  understood  from  the  Cashier  of  that  Branch,  that  CoL 
Mather  did  deposit  ten  or  twenty  thousand  dollars  in  the  Bank  to  h;s 
private  credit,  but  am  not  certain  the  cashier  told  me  that  E.  Roberts 
checked  it  out. 

Question  3. — Was  Mr.  Roberts  buying  lead  at  this  time? 

Ansioer. — He  was. 

Question  4. — As  far  as  you  know,  have  the  transactions  of  the  Bank 
with  lead  dealers  been  advantageous  or  not  to  the  mining  countrj? 

Answer. — 1  think  it  has  been  an  advantage  to  the  mining  country  of 
from  one  to  two  hundred  thousand  dollars. 

DAVIS  DIVINE. 

Testimony  of  Mr.  H.  H.  Gear,  of  Galena. 

Question. — Are  you  a  dealer  in  lead  in  Galena? 

Answer.— Yes.  1  have  dealt  to  the  amount  of  |600,000  since  1835 
in  that  article. 

Question  2. — What  amount  of  bills  of  exchange  did  the  Branch  Bank 
at  Galena  discount  for  you,  drawn  on  Messrs.  Godfrey,  Gilman  &o  Co., 
during  that  period? 

Answer.— About  $450,000. 

Question  3. — What  is  the  nature  of  the  transactions  of  the  State  Bank 
or  its  Branches  in  connection  with  the  lead  business.  Slate  also  the 
nature  of  the  Alton  agency  through  which  the  business,  if  any,  was  done; 
as  well  as  every  thing  that  you  know  in  relation  to  those  transactions; 
and  whether  or  not  these  operations  were  beneficial  to  the  mining  or 
other  interests? 

Answer. — The  bank  advances  funds  to  the  owner  of  the  lead  to  about 
three  fourths  of  the  value.  By  the  arrangements  last  winter,  the  Bank 
received  the  lead;  the  Cashier  stamped  it,  and  consigned  it  to  J.  G.  Lan}b, 
of  Alton  who  tranships  it  to  Nevins  &  Townsend,  of  New  York.  Mr. 
Lamb  charges  lO  percent,  per  annum  for  theamount  of  moneys  advanced, 
and  one  per  cent,  per  pig  for  shipping.  Nevins,  Townsend  &  Co.  placed 
the  avails  to  the  credit  of  Lamb,  and  when  all  charges  for  commission, 
insurance,  &c.  were  deducted,  the  nett  proceeds  were  drawn  for  by  Mr. 
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Lamb,  and  the  surplus  profits,  if  anj,  together  with  interest,  were  paid 
over  to  the  owner. 

I  believe  the  mining  interest  was  benefitted  by  this  arrangement,  but 
think  it  was  not  beneficial  to  the  mercantile  interest. 

H.  H.  GEAR. 
Sworn    to  and   subscribed    before  the  Committee,  this  sixth  day    of 
January,  1840. 

JAS.  H.  WOODWOllTH 

Chairman  of  Com. 

Testimony   of  Thompson   Campbell  of  Galena. 

Being  duly  sworn, 

Question  by  Chairinan  — Uo  you  know  of  any  correspondence  between 
the  Galena  Branch,  and  the  officers  of  the  Bank  in  relation  to  the  lead 
business,  if  so,  state  what  you  know  about  it? 

Answer. — Sometime  last  eammer,  there  was  some  excitement  at  Galena 
about  the  Bank  engaging  in  the  lead  business.  I  saw  and  had  a  conver- 
sation with  Mr.  Wann,  President  of  the  Galena  Branch,  in  relation  to  a 
correspondence  between  him  and  the  oflicers  of  the  parent  Bank.  He 
stated  to  me  that  one  of  the  communications  he  received,  he  did  not 
consider  of  an  official  character,  and  filed  it  away  among  his  private 
papers.  This  communication  I  read,  but  do  not  recollect  all  the  contents 
of  it;  it  appeared,  however,  to  relate  to  the  subject  of  the  Bank  going 
into  the  lead  operations,  and  went  into  a  long  argument  to  show  the 
advantages  of  it  to  the  Bank,  and  thought  that  Mr.  Lamb,  of  Alton, 
wouH  make  an  excellent  agent  for  that  purpose. 

Question  !2. — Do  you  believe  the  eflect  of  the  Bank's  interfering 
in  the  lead  business  on  the  mining  and  mercantile  interest  of  that  region 
was  beneficial  or  otherwise? 

Ansioer. — So  far  as  I  know  or  have  heard,  it  was  generally  believed 
to  be  injurious  to  the  mercantile  interest. 

Question  3. — State  whether  you  have  any  personal  knowledge  of  any 
transaction  of  the  Bank  in  ihe  lead  trade. 

Answer. — I  have  no  knowledge  except  from  information  from  persons 
who  were  concerned  in  it,  except  in  regard  to  the  Cashier  stamping  lead 
on  the  wharf. 

(Signed,)  T.  CAMPBELL. 


JOURNAL 


PROCEEDINGS  OF  THE  JOINT  SELECT   COMMITTEE 


Appointed  under  the  Joint  Resolution  of  the  GeMeral  Assembly  of  the  State  of 
Illinois,,  to  investigate  the  condition  of  the  State  Bank  and  Brandies.  ^ 


Springfield,  Illinois,  December  26,  1839. 
The  committee  met  agreeably  to  the  joint  resolution,  and  agreed  to  ad- 
dress the  following  communication  to  the  President  of  the  Bank,  inform- 
ing him  of  their  object,  and  that  they  were  ready  to  proceed  to  business. 

Springfield,  Illinois,  December  26, 1839. 
CoL.  Thomas  Mather, 

President  of  State  Bank: 
Sir:  You  are  herewith  furnished  with   a  copy  of  the  joint  resolution 
adopted  by  both  branches  of  the  General  Assembly  of  Illinois,  which  has 
for  its  object  the  appointment  of  a  joint  committee  to  investigate  the  con- 
dition of  the  State  Bank  and  Branches. 

The  undersigned  have  been  appointed  the  committee,  under  the  reso- 
lution, have  organized,  and  are  now  ready  to  proceed  with  the  examina- 
tion contemplated  by  the  aforesaid  resolution. 

You  will  have  the  goodness  to  advise  the  committee  at  virhat  time  you 
will  be  ready  to  receive  them  on  the  business  aforesaid. 
With  great  respect. 

We  have  the  honor  to  be, 

Your  obedient  servants, 

BYRD  MONROE, 
JAMES  H.  WOODWORTH. 
JOHN  D.  WOOD, 

Senate  Committee. 

ORLANDO  B.  FICKLIN, 
WILLIAM  W.  HAPPY, 
RICHARD  MURPHY, 
ABRx\HAM  LINCOLN, 
JOHN  MOORE, 

House  Committee. 
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After  which  the  committee,  on  motion,  adjourned  to  meet  on  Saturday 
evening  next,  (December  28th)  at  7  o'clock. 

Previous  to  said  meeting  the  chairman  pro  tempore,  Mr.  Ficklin,  re- 
ceived the  following  reply  to  the  above  communication  from  the  Presi- 
dent of  the  Bank: 

State  Bank  of  Illinois,  December  27,  1839. 

Messrs.  Byrd  Monroe,  J.  H.  Woodworth,  J.  D.  Wood,  O.  B.  Fick- 
lin, W.  W.  Happy,  1l.  Murphy,  A.  Lincoln,  John  Moore. 

Gents:  Your  communication  covering  a  resolution  of  the  General  As" 
sembly,  directing  an  investigation  of  this  institution,  and  informing  me  of 
your  organization  as  a  committee  for  that  purpose,  is  received. 

It  will  give  me  pleasure  to  wait  on  the  committee  at  the  Bank,  at  any 
time  they  may  designate. 

Very  respectfully. 

Your  obedient  servant, 

THOMAS  MATHER. 
President. 

Saturday  evenings  Decenibej   28,  1839. 

The  committee  met  pursuant  to  adjournment,  all  the  members  present 
except  Mr.  Monroe  of  the  Senate. 

The  following  communication  was  addressed  to  the  President  of  the 
Bank  bv  the  chairman  pro  tern,  at  the  direction  of  the  committee  previ- 
ous to  their  meeting  this  evening: 

House  of  Representatives, 

Spring  field,  December  28, 1839. 
CoL.  Thomas  Mather, 

President  of  the  State  Bank: 
S>ir:  I  am  instructed  by  the  joint  committee  of  investigation  to  lequest 
your  earliest  attention   to  the   interrogatories  herewith  transmitted.     I 
nee;id   not  remark  that  full  and  explicit  answers  tend  much  to  facilitate 
the  investigation. 

Answers  to  all  interrogatories  will  be  required  upon  oath. 
The  committee  have  appointed  this  evening  at  7  o'clock  for  their  first 
meeting  at  the  Bank. 

I  have  the  honor  to  be. 

Your  obedient  servant, 

ORLANDO  B.  FICKLIN. 

Chairman, prd  tern,  of  Committee. 

There  being  no  business  before  the  committee  this  evening,  and  some 
objection  being  made  to  going  into  an  election  for  ihe  officers  of  the  com- 
mittee at  this  meeting. 
On  motion, 
The  committee  adjourned  to  meet  on  Monday  evening  next  at  the 
Bank  at  7  o'clock. 

Monday  exening,  December  30,  1839. 
The  comrnittee  met  pursuant  to  adjournment,  all  the  members  present. 
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On  motion  of  Mr.  Lincoln, 
The  comaiittee   went  into  an  election,  by   ballot,  of  a  Chairman  and 
Clerk,  when  after  two    ballotings,  Mr.  Woodworth  of  the  Senate,  was 
duly  elected  Chairman,  and  L.  T.  Jamison  Clerk  of  the  committee. 
On  motion  of  Mr.  Moore, 
Resolved,  That  the  yeas  and  nays  shall  be  had  on  all  questions,  when 
called  for  by  two  members  of  this  committee. 
On  motion, 
The  committee   adjourned  to   meet  at  a  room  to  be   provided  by  the 
Clerk,  to-morrow  evening  at  7  o'clock. 

Commillee  Rootn,  December  31,  1S39. 
The  committee  met  pursuant  to  adjournment,  all  the  members  present. 
Tilt;  following  resolution  was  moved  and  adopted. 
Resolved,  That  the  joint   resolution,  under  which   the  committee  are 
are  acting,  be  submitted  to  the  Bank  as  it  is,  and  that  full  and  complete 
answers  be  required  to  all  the  interrogatories  therein  contained. 
There  being  no  business  ready  for  the  action  of  the  committee, 

On  motion, 
They  adjourned  to  meet  to-morrow  evening,  at  same  place, at  7  o'clock. 

Committee  Room,  January  1,  1840. 

The  committee  met  pursuant  to  adjournment,  all  the  members  present 
except  Messrs.  Happy  and  Moore. 

Mr.  Divine  of  Galena,  appeared  before  the  committee  this  evening,  and 
after  stating  that  he  had  been  summoned  as  a  witness  in  relation  to  the 
operations  of  the  Branch  Bank  at  Galena,  requested  permission  to  read  to 
the  committee  the  contents  of  a  paper  which  he  had  written,  and  to  the 
facts  therein  set  forth,  he  was  willing  to  be  qualified.  Permission  being 
granted,  this  paper  was  read  by  the  Clerk,  and  was  afterwards  sworn  to 
by  said  Divine,  and  is  now  incorporated  and  filed  with  other  testimony 
that  said  Divine  and  others  gave  before  the  committee.  The  President 
and  Cnshier  of  the  State  Bank  at  this  stage  of  the  proceedings  appeared 
before  the  committee,  and  announced  that  they  were  ready  to  lay  before 
them  their  answers  to  the  enquiries  embraced  in  the  joint  resolution, 
heretofore  submitted  to  the  officers  of  the  Bank,  and  with  the  permis- 
sion oi'the  committee  would  read  them.  Leave  being  granted,  the  Cash- 
ier then  read  the  answers  as  prepared  by  him,  which 
On  motion. 

Were  laid  upon  the  table  for  the  further  action  of  the  committee. 
These  answers  and  their  accompanying  documents,  are  herewith  filed 
as  a  part  of  the  journal,  and  marked  No.  — 

The  oflicers  of  the  bank  having  retired, 
On  motion  of  Mr.  Monroe, 

Resolved,  That  a  sub-committee  oHhree  be  appointed  by  the  chairman, 
to  examine  and  compare  these  answers  of  the  Bank,  and  to  draft  such 
other  interrogatories  as  have  not  been  fully  explained  or  elucidated  in  the 
answers  referred  to,  or  as  may  be  necessary  to  a  full  investigation  of  the 
subject  before  the  committee.  In  pursuance  of  which,  Messrs.  Monroe, 
Murphy,  and  Moore,  were  appointed  said  sub-committee. 
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On  motion  of  Mr.  Lincoln, 

Mr.  Divine  was  now  sworn  to  the  facts  and  statements  contained  in 
the  paper  submitted  by  him,  and  to  such  answers  as  are  thereto  attached. 
See  document  No.  3. 

On  motion  of  Mr.  Murphy, 

The  committee  adjourned  to  meet  to-morrow  evening  at  half  past  six 
o'clock. 

Committee  Roo?n,  January  2,  1840. 

The  committee  met  pursuant  to  adjournment,  all  the  members  present 
except  Mr.  Lincoln. 

The  sub-committee,  to  whom  had  been  referred  the  drafting  additional 
interrogatories  to  the  officers  of  the  parent  Bank  of  the  State  Bank  of 
Illinois,  reported  the  same  by  Mr.  Murphy.  These  were  read,  examined, 
and  after  various  amendments  and  the  addition  of  other  questions,  were 
finally  adopted  by  the  committee;  after  which, 
On  motion  of  Mr.  Monroe,  it  was, 

Resolved,  That  a  sub-committee  of  one  be  appointed  by  the  Chairman, 
to  aid  the  Clerk  in  revising  and  arranging  in  proper  order  the  special 
interrogatories  as  now  adopted;  and  that  the  Clcrk^j  address  a  letter  in  be- 
half of  ^the  committee,  to  the  President  of  the  State  Bank,  enclosing  a 
copy  of  these  interrogatories,  with  a  request  that  full  answers  may  be  re- 
turned to  the  committee  as  soon  as  practicable. 

Whereupon, 

Mr.  Murphy  was  appointed  said  sub-committee. 
On  motion  of  Mr.  Murphy, 

The  committee  adjourned  to  meet  en  Saturday  evening  at  half  past 
six  o'clock. 

Immediately  after  the  adjournment,  the  Clerk,  in  compliance  with  the 
above  resolution,  after  receiving  the  aid  of  Mr.  Murphy  in  the  object  con- 
templated, prepared  a  copy  of  the  special  interrogatories  as  required, 
and  addressed  the  following  communication  to  the  President  of  the 
State  Bank  of  Illinois. 

Springfield,  Illinois,  January  3,  1840. 
CoL.  Thomas  Mather, 

President  of  State  Bank : 
Sir:  In  behalf  of  the  joint  select  committee  of  Investigation,  and  in 
compliance  with  a  resolution  passed  at  the  last  meeting,  I  have  the  hon- 
or to  enclose  herewith  a  list  of  special  interrogatories,  adopted  by  said 
committee,  and  to  request  that  your  replies  thereto  may  be  prepared 
and  submitted,  under  the  proper  formalities,  with  as  little  delay  as  prac- 
ticable. 

I  am  very  respectfully. 

Your  most  obedient  servant, 
L.  T.  JAMISON. 

Clerk  of  Committee. 

To  which  the  clerk  received  the  following  reply: 
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State  Bank  of  Illinois, 

Spring  field,  January  4, 1840. 
L.  T.  Jamison,  Esq.  Clerk  SfC. 

Sir:  Your  communication  of  the  3d  inst.  covering  a  list  of  interroga- 
tories submitted  by  the  committee  of  Investigation  has  been  received. 
Answers  will  be  immediately  prepared  and  submitted  to  the  committee. 
Yours  respectfully, 

THOMAS  MATHER,  President. 

Committee  Room,  January  A^  1S40. 

The  committee  met  pursuant  to  adjournn:ent,  all  the  members  present 
except  Mr.  Lincoln. 

The  President  and  Cashier  of  the  State  Bank  appeared  before  the 
committee;  they  stated  that  they  were  ready  to  lay  before  them  their 
answers  to  the  special  interrogatories  propounded  by  the  committee. 
Leave  being  granted,  the  Cashier  read  his  answers,  which  are  herewith 
filed  and  marked  No.  — 

The  officers  of  the  Bank  having  retired; 
On  motion  of  Mr.  Wood, 

Resolved,  That  the  President  and  Cashier  be  requested  to  appear  be- 
fore the  committee  on  Monday  evening  next,  and  sworn  to  answer  such 
questions  as  may  be  put  to  them. 
On  motion  of  Mr.  Murphy, 

The  committee  adjourned  to  meet  on  Monday  evening  next. 

Committee  Room,  January/  6, 1840. 

The  committee  met  pursuant  to  adjournment,  all  the  members  present 
except  Mr.  Lincoln. 

After  the  reading  of  the  Journals  of  Saturday,  Mr.  Thompson  Camp- 
bell cf  Galena,  appeared  before  the  committee,  stating  that  having  been 
subpoenied  to  appear  as  a  witness  in  certain  charges  against  the  Bank  at 
Galena,  he  wished  the  committee  to  take  his  testimony,  as  he  was  desi- 
rous of  returning  home. 
On  motion, 

Mr.  Campbell  was  accordingly  sworn  by  the  Chairman,  and  testified 
to  certain  questions  put  to  him  by  committee.     See  document  No.  3. 

Witness  having  retired, 

Mr.  H.  H.  Gear  from  Galena,  was  also  sworn  touching  the  same  facts, 
and  others  relating  to  the  charges  against  the  Bank  for  its  dealing  in 
lead,  &c. 

The  testimony  of  this  witness  will  also  appear  in  same  paper,  marked 
No.  3. 

The  committee  now,  on  motion, 

Adjourned  to  meet  to-morrow  evening  at  the  usual  hour. 

Committee  Room,  January  7,  1840. 

The  committee  met  pursuant  to  adjournment,  all  the  members  present 
except  Mr.  Lincoln. 

Moved,  by  Mr.  Ficklin,  that  Messrs.  Divine,  Campbell,  and  Gear,  wit- 
nesses before  this  committee,  be  allowed  a  per  diem  allowance  for  two 
days  attendance  before  this  committee  as  witnesses;  carried  nem  con. 
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Moved,  That  when  the  committee  adjourn,  they  adjourn  to  meet  at  the 
Bank  to-morrow   afternoon  at  2  o'clock,  and  that  the  Clerk  inform  the 
officers  of  the  Bank,  that  they  may  be  ready   to  answer  such  questions 
as  the  committee  may  pnt  to  them.     Carried  nem  con. 
On  motion,  the  committee  adjourned. 

At  Bimk,  Janiiari/  8,  ISIO. 

The  committee  met  pursuant  to  ndjournmeut,  all  the  members  present. 

Mr.  Ridgely,  the  cashier,  was  sworn  by  the  Chairman. 

Question  by  Mr.  I^Iurphy: — What  duties  are  pcrlormcd  by  the  State 
Directors;  do  they  or  any  of  them  attend  the  Bank  on  discount  days; 
have  they  had  a  full  knowledge  of  its  condition;  and  do  they  exercise  any 
effective  control  in  its  management? 

Answei\  Of  the  seven  directors,  to  which  the  State  is  entitled  at  pre- 
sent, but  three  have  taken  their  seats  at  the  Board,  viz:  Messrs.  Allen, 
Grimsley,  and  Keys.  These  have  been  very  regular  in  their  attendance 
at  meetings  for  discount  and  other  purposes;  and  two  of  them  have  serv- 
ed on  exchange  committees;  Mr.  Allen  I  think  has  asked  to  be  excused 
from  serving  on  that  committee,  on  account  of  the  remoteness  of  his  resi- 
dence. 1  am  not  however  perfectly  certain  as  to  this  last  particular. 
They  have  had  every  means  possessed  by  the  other  directors  of  acquiring 
a  full  knowledge  of  the  condition  of  the  institution,  and  in  my  opinion 
understand  it  as  well  as  the  individual  directors. 

Question,  by  Mr.  Happy.  Has  the  Bank,  or  any  one  of  its  Branches, 
at  any  time  loaned  money  upon  the  pledge  of  promissary  notes  executed 
by  and  payable  to  private  individuals? 

Answer.  I  have  understood  a  case  of  this  kind  occurred  at  the  Jack- 
sonville Branch,  where  an  individual  obtained  a  loan,  having  previously 
executed  his  own  note  in  due  form,  by  lodging  a  large  amount  of  notes 
and  mortgages  as  collateral  security.  This  course,  however,  although 
not  usual  with  our  Bank,  has  been  frequently  done  by  other  Banks. 

Question,  by  Mr.  Ficklin.  Has  the  Bank  any  agent  or  agents  out  of 
the  State  for  the  purchase  of  its  own  paper;  and  i.'  so,  arc  they  instruct- 
ed or  permitted  to  buy  at  a  discount;  and  where  are  they  located? 

Answer.  The  Bank  has  no  agent  or  agents  any  where  for  the  pur- 
chase of  its  own  paper,  nor  has  it  had  any  since  the  last  committee  of 
investigation  made  there  report,  in  IS37. 

The  committee  suspending  further  examination  of  witness  owing  to 
the  lateness  of  the  hour. 

On  motion  of  Mr.  Monroe, 

They  adjourned  to  meet  to-morrow  afternoon  at  the  committee  room 
2  o'clock. 

Committee  Room,  January  9,  1840. 

The  committee  met  pursuant  to  adjournment. 

There  being  no  quorum  for  business,  the  following  members  only  being 
present,  Messrs.  Woodworth,  Murphy,  Happy,  and  Lincoln, 

On  motion,  the  committee  adjourned  lo  meet  to  morrow  evening  at 
committee  room  at  six  o'clock. 

Committee  Room,  January  10,  1840. 

The  committee  met  pursuant  to  adjournment,  present  the  followmg 
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members:  Messrs.    Woodworth,  Monroe,  Wood,   Murphy,  Moore,  and 
Happy. 

On  motion. 
The  committee  adjourned  to  meet  to-morrow  morning  at  10  o'clock  at 
the  Banking  House. 

At  Banking  House^  January  11, 1840. 
The  committee  met  pursuant  to  adjournment;  the  following  members 
present,  viz:     Messrs.  Wood,  Lincoln,  Murphy,  Moore  and  Happy. 
On  motion  of  Mr.  Moore, 
The   Chairman  being  absent,  Mr.  Wood  of  the  Senate,  was  elected 
chairman  of  the  committee  joro  tem. 
On  motion  of  Mr.  Moore, 
Resolvc(LTh-At  the  committee  do  now  proceed  to  the  examination  of 
the  affairs  of  the  Bank.     Carried. 
On  motion  of  Mr.  Moore, 
Resolved^  That  the  committee  proceed  in  the  first  place  to  count  the 
Specie  on  hand  in  the  parent  Bank.     Carried. 

Agreeably  to  the  above,  the  committee  entered  the  vault  of  the  parent 
Bank,  and  were  proceeding  with  their  object,  when  a  messenger  arrived 
from  the  House  of  Representatives,  requiringjhe  immediate  presence  of 
its  members  on  the  committee. 

The  committee  then,  on  motion,  adjourned  to  meet  again  at  2  o'clock 
P.  M.  at  the  same  place. 

Two  o'clock  P.  M. 
The  committee  met  pursuant  tf>  adjournment,  the  following  members 
present:  Messrs.  Woodworth,  Chairman,  Munroe,  Wood,  Happy,  Lin- 
coln, Murphy,  and  Moore.  ^  _      '^ 

The  committee,  on  ^motion,  now  proceeded  withlVie  examination  of 

of  the  vault  of  the  Bank,  and  ascertained  that  the  an^ount  of  specie  on 

hand  in  gold  and  silver  coin,  agreed  with  the  last  statement  on  the  Cash 

Book,  kept  by  Mr.  Campbell,  the  teller  of  the  Bank,  and  was  as  follows; 

In  gold       -  -  -  -  -  ^128,159  57 

In  silver     -----  61,776  75 


Total  amount  of  specie  on  hand     -  -  $'189,936  32 

The  committee  next  proceeded  to  the  examination  of  the  cash  funds 
on  hand,  or  the  bills  and  notes  of  Banks,  and  found  them  to  be  as  follows 
agreeing  also  with  the  balances  reported,  by  the  teller. 

Cash— Western  paper       -  -  -  $30,342  00 

Eastern       do  -  -  -  2,250  00 

Missouri     do  -  -  -  4,755  00 

U.  S.  Treasury  notes         ...  564  00 


Total,  foreign  bills,  &c.     .  -  -  ^37,911  00 

To  which  add  the  amount  of  specie  above  189,936  32 

Make  an  aggregate  amount  of  money  on  hand  in  the  # 

Bank,  and  agreeing  with  sufficient  accuracy  with  ■ 

the  official  statements  of  the  accounting  officer  of 

the  Bank,  of         .  .  -  -  $227,847  32 
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On  motion  of  Mr.  Murphy, 

Mr.  Campbell,  the  teller  of  the  parent  Bank,  appeared  before  the  com- 
mittee, and  being  duly  sworn  by  the  chairman,  says; 

That  the  statement  of  his  cash  account,  as  exhibited  by  him  this  day, 
showing  the  amount  of  cash  funds  and  specie  on  hand  and  in  the  vault  of 
the  Bank,  is  true  to  the  best  of  his  knowledge  and  belief;  and  that  the 
specie  and  other  funds  therein  exhibited,  is  the  bona  tide  property  of  the 

On  motion  of  Mr.  Murphy, 

Col.  Thomas  Mather,  the  President  of  the  Bank  was  called  before  the 
committee,  and  being  duly  sworn  by  the  Chairman:  the  following  ques- 
tion by  Mr.  Murphy,  was  put  to  him. 

Question.  Are  the  answers  heretofore  given  to  this  committee  by  the 
Cashier,  and  the  tabular  statements  embraced  therein  truc;<»and  is  the 
money  on  hand  the  bona  fide  property  of  the  Bank? 

Answer.  The  statements  and  answers  submitted  by  the  Cashier  to  the 
the  committee,  are  true  to  the  best  of  my  knowledge  and  belief;  and 
th.Tt  the  specie  funds  in  the  vault  are  the  bona  tide  property  of  the  Bank. 

The  committee  having  now  concluded  the  examination  of  the  money 
of  the  Bank; 

On  motion, 

They  ajjourr.ed  to  meet  again  at  the  committee  room,  on  Monday  af- 
ternoon at  2  o'clock. 

.  -Monday,  two  o'clock  P.  M.,  January  U,IS40. 

The  committee  met  pursuant  to  adjournment;  the  following  members 
present:  Messrs.  Woodworth,  Murphy,  Wood,  Happv  and  Moore. 

Mr.  Mmphy  introduced  a  motion  to  take  up  the  answers  of  the  Bank 
to  the  joint  resolutions,  but  some  of  the  members  of  the  committee  being 
absent,  and  it  being  desirable  that  a  full  committee  should  be  present  to 
actupon  this  matter,said  motion  was  withdrawn,  and  in  lieu  thereof  it  was 

Moved  by  Mr.  Murphy, 

That  the  answers  of  the  committee  be  taken  up  at  the  next  meeting  of 
the  committee,  and  that  all  the  members  be  notified  accordingly. 

Whereupon, 
On  motion. 

The  committee  adjourned  to  meet  at  committee  room  to-morrow  after- 
noon at  2  o'clock. 

Committee  Room,  January  14,  1840. 
The  commmitteemetpursuantto  adjournment;  the  following  members 
present:  Messrs,  Wood,  Lincoln  and  Monroe. 
There  being  no  quorum  for  business; 

On  motion, 
The  committee  adjourned  to  meet  to-morrow  morning  at  10  o'clock. 

„  January  15,  1840. 

Ihe  committee  met  pursuant  to  adjournment;  the  following  members 
present:  Messrs.  Murphy,  Moore,  Lincoln,  Happy,  Woodworth  and 
Wood. 

The  committee  occupied  the  morning  in  an  examination  of  the  answers 
submitted  by  the  Cashier  cf  the  Bank  to  the  inquiries  embraced  in  the  "joint 
resolution,"'  and  then  adjourned  to  meet  again  in  the  afternoon  at  2  o'clock. 
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Two  o'clock  P.  M. 
The  committee  met  pursuant  to  adjournment;  the  following  members 
present,  viz:  Messrs.  Woodworth,  Wood,  Murplij,  Moore  and    Happy. 
On  motion, 
The  committee  resumed  the  examination  of  the  answers  to  the  joint 
resolutions,  being  the  unfinished  business  of  the  morning.     They  had 
proceeded  for  some   time,  when  the  ISergeant-at-arms  of  the  Senate  ap- 
peared and  notified   its  members  on  the  committe,    that    their  presence 
was  demanded;  this  broke  up  the  committee,  and 
On  motion, 
They  adjourned  to  meet  again  at  half  past  six  o'clock  this  evening. 

Wednesday  evening,  January  lo,  1840. 

The  committee  met  pursuant  to  adjournment;  the  following  members 
present:  Messrs.  Wood  worth,  Wood,  Monroe,  Murphy,  Moore,  Lincoln 
and  Happy. 

^  Mr.  Ridgely  appeared  before  the  committee,  when  the  followingques- 
tion  was  put  to  him  by  the  Chairman: 

Question,  by  Mr.  Woodworth.  Please  furnish  the  committee  with 
copies  of  any  correspondence  or  contract  between  the  officers  of  the  Bank, 
either  in  their  public  or  private  capacity,  and  the  house  of  Godfrey, 
Gilman,  &  Co.,  in  relation  to  the  lead  trade;  state  also,  how  the  liabili- 
ties of  said  firm  to  the  Bank  were  reduced,  from  the  highest  amount  to 
the  present  sum? 

Answer.  There  has  been  no  correspondence  or  contract  between  the 
officers  of  the  Bank  in  any  capacity,  with  Godfrey,  Gilman  &  Co.,  in  re- 
lation to  the  lead  trade.  Their  liabilities  have  been  reduced  by  payments 
of  cash,  and  the  transfer  to  the  Bank  of  some  debts  due  to  them. 

The  Cashier  having  retired. 
On  motion. 

The  committee  adjourned  to  meet  to-morrow  afternoon  at  2  o'clock. 

Committee  Room,  January  16,  1840. 

The  committee  met  pursuant  to  adjournment  the  following  members 
present,  viz:  Messrs.  Woodworth,  Wood,  Ficklin,  Murphy,  Monroe  and 
Lincoln. 

The  committee  on  motion,  were  about  to  resume  the  examination  of 
the  answers  of  the  Bank,  and  other  documents  accompanying  them,  pre- 
paratory to  their  report,  when  a  message  appeared  from  the  Senate,  requi- 
ring its  members  on  the  committee  immediately  before  that  body,  no 
quorum  being  left  for  business. 
On  motion. 

The  committee  adjourned  to  meet  to-morrow  afternoon  at  2  o'clock. 

Committee  Room,  January  17,  1840. 

The  committee  met  pursuant  to  adjournment,  the  following  members 
present:  Messrs.  Woodworth,  Wood,  Monroe  and  Ficklin. 

There  being  no  quorum  for  business,  the  other  members  on  committee 
being  occupied  in  the  House, 
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On  motion  of  Mr.  Ficklin, 
The  committee  adjourned  to  meet  to-morrow  afternoon  al  2  o'clock. 
The  understanding  being  that  the  object  of  this  meeting  would  be  to 
decide  upon  the  character  of  the  report  that  the  committee  would  pre- 
sent to  the  General  Assembly. 

Committee  Room,  January  18,  1840. 

The  committee  met  pursuant  to  adjournment,  all  the  members  present^ 
except  the  Chairman,  Mr.  Woodworlh. 
On  motion, 

The  committee  took  up  the  report  presented  by  Mr.  Monroe  of  the 
Senate,  and  Mr.  Ficklin  of  the  House,  which  were  read. 

It  being  understood  that  other  reports  would  be  submitted  by  Messrs. 
Wood  worth  and  Murphy,  no  action  was  had  on  those  now  before  them, 
when  on  motion. 

The  committee  adjourned  to  meet  on  Monday  morning  next,  January 
20,  at  9  o'clock. 

Committee  Room,  January  20,  1840. 

The  committee  met  pursurnt  to  adjournment,  all  the  members  present. 
On  motion, 

The  several  reports  prepared  by  members  of  the  committee  were  taken 
up  and  read;  after  which,  some  remarks  were  made  by  several  members 
as  to  the  character  of  the  reports.     There  being  no  appearance  that  the 
committee  would  unite  upon  any  one  of  them,  it  was 
On  motion. 

Resolved,  That  the  names  of  the  committee  be  called  by  the  Clerk,  and 
that  each  member  express  his  preference  for  some  one  of  the  reports 
now  submitted. 

Which  having  been  done,  there  appeared  to  be  four  in  flivor  of  Mr. 
FickUn's  report,  three  in  favor  of  Mr.  Woodworth's,  and  one  in  favor 
of  Mr.  Murphy's. 

On  motion,  it  was 

Resolved,  That  the  committee's  reports  be  prepared,  together  with  the 
accompanying  documents,  and  that  they  be  submitted  to  the  General 
Assembly  to-morrow  morning. 

For  this  purpose,  it  was  also. 

Resolved,  That  the  Clerk  be  authorized  to  employ  such  assistance  as 
he  may  require. 

On  motion  of  Mr.  Murphy, 

The  committee  adjourned  sine  die. 


Ill 
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LIST  showing  the  names  of  Stockholders  of  the  State  Bank  of  Illinois,  who  reside 
out  of  the  State,  and  the  number  of  Shares  held  by  each,  Dec.  28,  1839. 


NAMES. 

No.  of 

Shares. 

NAMES. 

No.  of 
Shares. 

John  Addoms 

9f. 

Thomas  D.  Carpenter  Jr. 
W.  Churchill  (in  trust") 
O.Chapell                     - 

7 

Chnrles  Atwater 

350 

5 

Tho.  Ashley 

10 

10 

Geo.  Atkinson 

.50 

G.  Chapman 

40 

Jas.  S.  Ainory 

10 

J.  Cohen  &  Sou 

201 

Jas.  Alstine,   A.  F.   Schayler) 
and  Fred'k  Franks               \ 

O'^ 

W.  P.  Cleaveland   Jr. 

10 

.'•i 

E.  P.  Cooke 

25 

John  Albree  (trustee)     - 

10 

Coley  &,  Smith 

100 

Lyman  AUvn 

5 

C.  W.  Chanin 

IS 

11.  Allen 

10 

Chapin  &.  Dorman 

25 

John  Albree 

50 

J.  S.  Carpenter 

40 

E.  H.Blatchford 

45 

E.D  wight 

13 

A.  fl.  Bowman 

92 

Raman  De  Cozar 

go 

Jos.  Battel] 

1.50 

Francisco  De  Layseca 

200 

Ivan  Barranco 

50 

S.  Newton  Dexter 

12 

N.  &  W.  VV.  Billings       - 

50 

W.  Dwight  (Sec'y) 
Miguel  bela  Jone 

50 

Barnard  Ballard 

10 

58 

Love  Baker 

100 

An(frew  Christy 

33 

Geo.  Bray  ton 

16 

Melanie  Christy 

50 

Henry  Beers 

22 

J.  B.  Dunforth  &  Co.  - 

2 

Bray  &,  Barcroft 

118 

Henry  Day 

20 

C.  Billin^^s 

38 

B.  Day  (in  trust) 

15 

Jos.  Backus 

6 

George  Dickinson 

90 

Miss  Jane  Bennett 

5 

B.  Day 
W.  Durant 

250 
50 

Tho.  Bond 

98 

J  no.  S.  Brownie 

30 

E.  C.  Delevan 

50 

Sarah  Bristol 

18 

Dykers  &,  Alstyne 

48 

W.  W .  Boardman 

25 

Elizabeth  Dodd 

12 

P.  M.  Birdseye 

15 

Samuel  S.  Dunan 

46 

J.  Brandegee  (in  trust  for  A.> 
Brandegee)             ,                \ 

25 

Justin  Ely 

10 

C.  H.  Eldridge,  Cas.     - 

15 

W.  H.  Brownie 

13 

M.G.Elliott 

20 

N.  A.  Bacon 

20 

Farmers  Loan  and  Trust  Co.     - 

35 

W.  B.  Bristol 

8 

John  Fleming 
C.  Foote 

18 

Browne  &  Co. 

10 

40 

J.  Brandegee  (in  trust  for  M.) 
J.  Brangegee)                         S 

12 

Erskinc,  Gore  &  Ridgway 

2 

James  Fassett 

50 

R.Bernard 

25 

Mary  Fassett 

50 

R.  M.  Blatchford 

L50 

William  S.  Fearing      - 

15 

R.  H.  Boune 

30 

G.  P.  Fitch 

5 
10 

A.  Brooks 

20 

James  Fitch 

J.  L.  Baker 

31 

W.C,  Fowler 

10 

A.  Barnes 

21 

H.  Farnam 

20 

A.  Belumait 

20 

M.  N.  B.  Fowler 

10 

H.  Byington 

5 

Farmers'  and  Mechanics'  Bank 

35 

James  Beresford 

20 

JohnS.Goewey 

12 

,  Backus  &,Nester 

40 

George  M.  Gibbs 

100 

Samuel  Billings 

50 

Thomas  Griggs 

13 

H.  Bull 

13 

Jasper  Grosvenor 

25 

L.C.Birdsey 

5 

Eli  Gilman 

25 

R.  Beurne 

25 

DaniLd  Gold 

5 

N.  Berryman 

83 

S.  Hubbard  &,  others  (trustees) 
G.  Huntington  &  Co.  - 

10 

G.  R.  Buckley 

40 

16 

W.  B.  Carpenter 

7 

H.Huntington  Jr. 

55 

F.  E.  Carpenter 

6 

P.  Hunnony 

200 

M.  E.  Carpenter 

5 

J.  M.  Henriques 

155 

A.  Champion 

6 

E.  Hubbard                   -                J 

50 

R.  Coit 

44 

E.  Harmony  &  Co.  (in  trust) 

108 

117 
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NAMES. 

No.  of 

Shares. 

NAMES. 

No  of 
Shares 

F.  Huth 

25 

Prime,  Ward  &  King  - 

4( 

Charles  Hunt 

15 

E.  Palache 

5( 

C.P.Huntington 

72 

E.  J.  Pringle 

It 

C.  Hopkins 

50 

S.  Porter 

101 

D.  M.  Henriques 

30 

Thomas  Parkin 

K 

J.  Huntington 

38 

H.  E.  Perkins 

4( 

G.  Hillier 

2 

G.  W.  Pomroy 

Thomas  H.  Hubbard        - 

50 

Thomas  Preston 

I 

A.  Heaten 

20 

Charles  Prince 

2C 

E.  Hawkins 

30 

A.  H.  Palmer 

19C 

U.  Hendricks 

70 

Merchants'  Bank,  New  York     - 

150 

H.  &  L.  Hotchkiss 

20 

Henry  Perkins 

15 

Robert  Hogan 

420 

E.  Parsons 

10 

S. Ingrahara 

25 

M.  Pauon 

135 

E.Jackson 

150 

J.  N.  Perkins  (in  trust) 

50 

Jno.B.  Jervis 

16 

Phalen  &  Searls 

25 

John  Johnston 

100 

C.  H.  Richards 

92 

D.  Judson 

16 

Guy  Richards 

50 

Hill ,  McGunnegle  &  Way 

4 

John  Rathbone  Jr. 

300 

H.  L.  Hoffman 

2 

Thomas  Reed  Jr. 

12 

Robert  Johnson 

40 

William  Robinson 

455 

Robert  Jones 

75 

E.  Renoref 

150 

A.  R.  Karney 

2 

M.  Robinson,  (Agent) 

48 

Elijah  Karney 

13 

S,  B.  Ruggles 

20 

Jno.  R.  Knox 

60 

G.  Rabarra 

40 

Elijah  Kearney  (in  trust) 

12 

C   H.  Richards  (Trustee) 

10 

L.  Kneeland  (in  trust)     - 

10 

N.  Richards 

15 

Thomas  &  Alfred  Lee  (Ex'trs)       - 

50 

John  Rankin 

100 

D.Lee                                -                - 

75 

M.G.Rose 

5 

James  Lamb 

207 

Joel  Root 

50 

S.  Ledyard 
James  Ludlow 

50 

H  Ruggles 

25 

50 

D.  Reed 

5 

R.  Lafonta 

100 

J.  Spencer 

50 

F.  Lewis 

6 

S.  Simstead 

63 

William  Langsdon 

20 

P.  Serrill 

45 

Joseph  Lawrence 

20 

G.  Stone 

150 

H.  Loomis 

4 

J.  N.  Seymour 

12 

J.March 

20 

P.  R.  Starr 

75 

C.  F.  Moulton 

50 

T.  Sherman 

68 

William  M.  D,  McKissack 

7 

S.  St.  John 

200 

William  H.Munn 

46 

H.  Strong 

20 

Benjamin  Merrill 

30 

S.  B.  Stone 

10 

Alexander  Murray 

10 

R.  Stoddard 

25 

S.  R.  McKay 

14 

H.  Seymour 

25 

A.  S.  Monson 

35 

J.  Starr 

25 

Market  Bank,  Boston     - 

92 

E.  N.  Stoddard 

10 

S.D.Makely 

20 

Smith,  Thurgar  &  Co. 

50 

C.  H.  Mumford 

5 

J  Scott 

11 

B  N.  Martin 

10 

G.  Strobell 

10 

Samuel  Miller 

100 

R.  &  H.  Stebbins 

3 

Albert  Morgan 

15 

N.  Smith 

20 

A.  L.  Mills 

2 

Elizabeth  Scott 

10 

Charles  Mullikin 

2 

Lydia  Suplee 

4 

A.  S.  Norwood 

120 

J.  Scudder 

10 

New-York  Life  Ins.  &  Trust  Co.  - 

820 

William  Silver 

200 

Nevins,  Townsend  &  Co. 

680 

Joseph  Spencer 

21 

D.  Oakley 

20 

Calvin  Tyler 

50 

Thomas  Otis 

400 

G.J.  Trimble  (intrust)  - 

2 
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NAMES. 

No.  of 
Shares. 

NAMES. 

No.   of 
Shares. 

P.  C.  Turner 

50 

R.  C .  Wyllie 

29 

G.  T.  Trimble            '       - 

40 

A.  Wright 

30 

G.  P.  Tallmadge 

15 

C.  F.  Wickham 

8 

Joseph  Trumbull 

90 

R.  H.  Winslow 

125 

F.  C.  Tucker 

60 

J.  H.  Watkinson 

10 

E.  Tracy 

25 

H.  Watkinson 

7 

A.  Thatcher 

20 

Warburton  &  King      - 

74 

G.  Troutman 

20 

H   S.  Wtird  (Treas.)    - 

6 

Mary  Trimble 

12 

E.  Wadsworth 

1 

•Tohn  Trimble 

2 

L.  B.  Shaw 

2 

E.J.Thomas 

20 

A.  G.  SIoo 

2 

J.  G.  H.  Vanden  Heuvel 

50 

N.  A.  Ware 

2 

J.A.  Voisin 

15 

Samuel  Wiggins 
William  C.  Wiggins    - 

900 

Joseph  B.  Varnum 

6 

30 

Eliphalet  Wickes 

100 

S.  S.  Wiggins 

50 

E.  B.  Webster 

10 

S.  Zudgnavar 

100 

D.  Wathington 
J.  Waddington 

40 

10 

14,729 

119 
E. 
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LIST  showing  the  names  of  Stockholders  of  the  State  Bank  of  Illinois,  residing 
in  the  State,  and  the  number  of  Shares  held  by  each.     December  28,  1839. 


NAMES. 


Joseph  xVclams 
James  Black 
Robert  Blackwell 
James  A.  B  yer 
M.  B.  Beaubien 

A.  B.  Beaubien 
H.  Beaubien 
P.  Beaubien 
Mark  BeaubieT 
Monica  Beaubien 
Emily  Beaubien 
J.  B.  Beaubien 
James E.  Brasfield 
Jabez  K.  Botsfonl 

William  H.  Brown    (Guardian) 

B.  A.  Berry  &  co. 
Joseph  Crabb 
William  Carpenter 
Elizabeth  Clay 
Aaron  Corey 
William  B.  Collins 
M .  C.  Comstock 
Elizabeth  W.  Collins 
John  Dowling 

B.  F.  Edwards 
E.J.Edwards 
David  Eddy 
H.  Foster 
George  Forguer 
William  Frye 
Mary  Frye 
James  H.  P.  Frye 
Mary  M.  Frye 
Emeline  Frye 
William  A.  O.  Frye 

A.  N.  Fullerton 
William  Geers 
J.  Green 

G.  Green 
Mary  Geers 
N.  H.  Gest 
Ezra  Griffith 

B.  J.  Gilman  (Brest.)      - 
John  S.Gordon 
Charles  Hardin 

Lucy  Jane  Hardin 
Harriet  L.  Hamilton 
R,  N,  Ham  Iton 
R,  J,  Hamilton 
Virgil  Hickox 
John  S,  C,  Hogan 
Elijah  lies 
P,  Jarboe  &  Sons 


No.  of 
Shares. 

NAMES. 

No.  of 
Shares. 

1 

11,  R,  KimDall 

2 

2 

E,  S,Kimberly 

- 

2 

2 

L,  A,  &  J,E,  Kimberly 

C,  II,  Leonard 

_ 

George  Leidig 

- 

T,  C,  Legate 

- 

Hannah  Loomis 

. 

Hubble  Loomis 

_ 

Litle  &,  Wann 

- 

2 

William  Manning  jr, 

. 

1 

John  Maclay 

. 

2 

2 

Thomas  Mather 

- 

9 

o 

James  Miner 

. 

2 

10 

Abel  Moore 

. 

1 

•2 

Jesse  Morrison  &c  Son 

. 

2 

1 

James  Morrison  &,  co 

.. 

2 

1 

Maria  L,  Morrison 

_ 

2 

2 

M,  A,  Morrison 

- 

2 

18 

James  Morrison 

- 

2 

20 

Harriet  Morrison 

. 

2 

2 

Guy  Morrison 

. 

10 

5 

Lloyd  Morton  and  F,  C,  Moore  - 

3 

2 

Allen  McPhail 

. 

1 

2 

Isabella  B,  McLaughl 

in 

1 

4 

R,  K,  McLaughlin 

9 

1 

Cecelia  McCranmer 

1 

1 

David  McCov 

1 

1 

N,  M,  McCui-dy 

2 

18 

Henry  Noble 

2 

1 

William  B,  Noble 

2 

1 

Thomas  I,  V,Owen 

2 

1 

Charles  Peck 

2 

1 

C,  Peck  &  CO. 

2 

1 

Myron  Phelps 

4 

1 

Nathaniel  Pease 

2 

5 

David  Prickett 

5 

2 

Nathaniel  Pope 

5 

2 

David  Rankin 

2 

1 

Asa  K,  Rankin 

2 

1 

Eli  A,  Rider 

1 

8 

Lawrason  Rigs:s 

3 

1 

William  Ross  " 

52 

40 

P,  P,  Russell 

2 

2 

State  of  Illinois 

1,000 

1 

State  of  Illinois 

20,000 

1 

Patrick  Stracham 

2 

2 

Hannah  Swanwick,  sen. 

30 

1 

Elizabeth  Swanwick 

. 

10 

3 

Hannah  Swanwick 

. 

10 

2 

Susan  Swanwick 

. 

10 

2 

Sarah  Swanwick 

. 

10 

20 

R,  M,  Sweet 

. 

1 

1 

S,  W,  Sherman 

- 

2 
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LIST— Cominued, 


NAMES. 

No.  of 
Shares. 

NAMES. 

No.  of 

Shares. 

William  K,  Stewart 

John  C,  Smith 

Susan  M,  Smith 

Henry  Smith                     • 

William  Silliman 

John  Taylor 

E.  D.  Taylor 

S,  M,  Tinsley 

William  F,  Thornton     - 

1 
2 
1 
2 
105 

12 
2 
2 

10 

Samuel  Thomas 
Daniel  Wann 
Joseph  Walker 
John  Wright 
Klihu  AVolcott 
Charles  Oakley 
JohnTilIson,jr, 

2 
2 
7 
7 
30 
10 
10 

21,646 

Additional  Capital  Stock,  upon  which  one  dollar  per  Share  has  been  paid. 


NAMES. 

No.  of 
Shares. 

NAMES. 

No.  of 
Shares. 

Thomas  Mather 

300 

John  Bostwicn 

50 

S,  B,  Opdycke 
David  Pricket  t 

90 

Benjamin  F,  Edwards    - 

10 

10 

E,  Cook 

25 

Thomas  Houghan 

100 

H,  C,  Cole 

30 

William  Silliman 

170 

Asa  Eastman 

5 

Joel  Finch 

20 

Miles  Peck 

10 

Joshua  Aikin 

10 

A,  K,  Skidmore 

20 

Rohert  E,  Little 

10 

G,  Erskine 

20 

B,  C,  Webster 

10 

H,  Fellows 

5 

John  Taylor 

80 

A,  Gridley 

10 

Edward  Roberts 

110 

T,  Wiggins 

1,000 

James  L,  Lamb 

110 

On  transfer  Books  in  New  York   - 

6,400 

John  Hamlin 

10 

Francis  Voris 

5 

8,625 

J,  C,  Armstrong 

5 

RECAPITULATION  OF  THE  FOREGOING. 


Number  of  Shares  owned  by  residents  of  this  State 
Do  owned  by  the  State  - 

Do  owned  by  non-residents 

Holders  of  the  Additional  Capital  Stock 


Total, 


646 
21,000 
14,729 
8,625 

45,000 
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RECAPITULATION. 

Owned  by  the  State,  21,000  Shares,  paid  in  full,  -        $2,100,000 

Owned  by  citizens  of  the  State,         646        "        "         "  -  63,130 

Owned  by  non-residents  14,729         "        "        "  -  1,472,900 

Additional  Capital  Stock,  on  which  one  dollar  per  share  has  been  paid. 

Owned  by  citizens  of  the  State       1,225  Shares,  paid        -  -  1,225 

'«        "  non-residents,  7,400      "  "  -  -  7,400 

Total  amount  of  Capital  Stock,  $3,644,655 


Illinois)                                      SENATE.  ^H™  Assem. 

Legis.  5  '  '  (  2d  Session, 


DECEMBER  30,  1839. 
Read,  and  laid  on  the   tablcc 


MESSAGE 

FROM 

THE    GOVERNOR, 

TRANSMITTING 

CORRESPONDENCE   HAD    WITH  AGENTS, 

EMPL.OYED 

TO  NEGOCIATE  LOANS 
FOR  THE  ILLINOIS  AND  MICHIGAN  CANAL. 


SPRINGFIELD: 

William  Walters,  Public  Printer, 

1840. 


CORRESPONDENCE*HAD  WITH  AGENTS 


EMPLOYED  TO  NEGOCIATE  LOANS  FOR  THE 


ILLINOIS  AND  x^IICHIGAN  C.^NAL, 


Executive  Departjient, 

Springfield,  Decemher  20th,  1839. 
To  the  Hon.  the  Speaker  of  the  Senate. 

Sir:  In  compliance  with  a  resolution  of  your  honorable  body,  calling 
on  me  for  the  correspondence  between  myself  and  the  agents  appointed 
on  the  part  of  the  State  to  negotiate  loans  for  Canal  purposes,  I  have  the 
honor  herewith  to  transmit  to  you  all  the  correspondence  that  passed  be- 
tween myself  and  the  agents  of  the  State,  which  have  any  relation  what- 
ever to  the  discharge  of  the  duty  which  had  been  assigned  them. 
I  have  the  honor  to  be,  Sir, 

Your  obedient  servant, 

THO.  CARLIN. 


Copy  of  a  Letter  from  Mr.  Mather  to  Gov.   Carlin. 

Philadelphia,  April  4,  1839. 
Dear  Sir:  I  have   the  honor  to  inform  you,  that  I    have  this   day  for- 
warded by  Dr.  McCurdy,  of  Vandalia,  303  Canal  Bonds,  procured  agree- 
ably to  your  instructions,  and  directed  to  Levi  Davis,  Esq.,  Auditor. 

It  has  not  been  in  my  power  to  make  any  satisfactory  disposition  of 
those  bonds,  nor  indeed  of  any  that  I  have  for  sale.  The  market  is  en- 
tirely overstocked  with  this  kind  of  securities,  and  unless  the  accounts 
from  England,  which  are  daily  expectod,  should  be  very  favorable,  no  ne- 
gociations  can  be  made  for  some  time  to  come. 

With  great  respect. 

Your  obedient  servant, 

THOMAS  MATHER. 
P.  S. — Gen.  Rawlings  has  just  arrived. 
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Gov.  Carlin  to  the  Hon.  John  Reynolds. 

QuiNCY,  III.,  Ma%j  I6th,  1839. 
Dear  Sir:  I  have  this  day  drawn  on  you  in  favor  of  Judge  Young,  two 
drafts,  one  for  §'2,000,  and  the  other  for  $500,  payable  one  day  after  sight, 
which  I  wish  honored  dnd  taken  up  oui>,of  the  Canal  funds  which  may  be 
in  your  hands  in  consequence  of  the  one  million  loan  obtained  from  the 
Bank  of  the  United  States,  of  which  you  advised  me  in  one  of  your  last 
letters.  If  the  funds  should  not  actually  be  in  your  hands  you  will  please 
procure  a  snflicient  sum  to  be  advanced  to  liquidate  the  drafts  promptly. 
1  have  concluded  to  send  my  son,  William,  on  immediately  with  the 
$300,000  of  bonds  to  meet  your  engagement  punctually  in  New  York,  it 
being  desirable  that  Judge  Young  should  wait  until  the  residue  of  the  four 
millions  of  dollars  can  be  made  ready  to  be  taken  along  with  him.  Two 
thousand  dollars  of  the  drafts  drawn  upon  you  are  intended  to  defray 
Judge  Young's  expenses,  and  the  remaining  five  hundred  will  be  given  to 
William,  in  the  way  of  expenses  and  compensation,  for  taking  the  bonds 
to  New  York,  which  I  suppose  will  not  be  considered  unreasonable,  judg- 
ing from  the  allowances  usually  made  in  similar  cases.  I  presume  that  you 
will  use  the  like  sum  advanced  to  Judge  Young,  in  the  way  of  expenses, 
which  I  suppose  will  be  sufficient,  as  I  desire  only  so  much  may  be  used  as 
you  may  find  necessary  to  answer  the  purposes  contemplated  by  your  mis- 
sion. Judge  Young,  will  join  you  in  New  York,  if  you  should  await  his 
coming,  as  soon  now  as  the  bonds  can  be  made  ready  for  him.  I  leave 
here  for  Yandalia  to-morrow,  (Friday,)  to  despatch  the  ,$300,000  of  bonds. 
I  have  no  advice  as  yet  that  the  residue  have  reached  St.  Louis.  As  soon 
as  I  have  leisure,  I  will  write  again.  1  can  only  say  at  present,  that  as 
much  as  you  inform  me  has  been  done,  meets  my  approbation. 
I  am,  very  respectfully, 

Your  obedient  servant, 

THOS.  CARLIN. 
Hon.  John  Reynolds. 


Gov.   Carlin  to  T.  Dunlap. 

VA^DALIA,  III.  May  Tith^  1839. 

Sir:  In  coniorm.ity  to  a  letter  of  the  27th  ult.  from  Gov.  Reynolds' 
agent  to  negociate  loans  for  the  benefit  of  the  Illinois  and  Michigan  Canal, 
I  have  this  day  dispatched  my  son,  Wilham  H.  Carlin,  with  1000  State 
Bonds,  of  £225  sterling  each,  which  have  just  been  executed  at  this 
place,  and  which  he  is  directed  to  dehver  to  you  in  Philadelphia,  as  early 
as  practicable.  Before  receiving  the  bonds,  you  will  please  furnish  him 
with  a  certified  copy  of  the  contract  entered  into  between  yourself  and 
Gov.  Reynolds,  in  relation  thereto. 

The  letter  above  alluded  to,  informs  me  that  a  detailed  report  has  been 
forwarded  me  at  Vandalia,  which  would  explain  the  nature  of  the  negoci- 
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a,tioii  entered  into  with  you;  but  the  report  has  not  come  to  hand,  and  I 
am  therefore  uninformed  of  the  nature  of  the  contract,  except  that  $-100,000 
had  been  paid  by  you,  it  being  the  first  instahnent  of  $1,000,000  ne- 
gociated;  the  blanks  in  the  bonds  could  not  be  filled  up  in  the  absence  of 
a  knowledge  of  the  nature  of  the  contract. 

Should  Gov.  Reynolds  have  embarked  for  Europe  before  the  arrival  of 
the  bonds,  the  Hon.  R.  M.  Young  of  Illinois,  is  fully  authorized  to  com- 
plete the  bonds,  who  will  be  in  Philadelphia  with  them,  in  a  few  days,  on 
his  way  to  Europe. 

Very  respectfully. 

Your  obedient  servant, 

THOS.  CARLIN, 
Governor  of  the  State  of  Illinois. 
T.  DuNLAP,  Esq. 

President  of  the  Bank  of  the  United  States,  Philadelphia. 


Gen.  Thornton  to  Gov.  Carlin. 

QuiNcy,  May  31s^,  1839. 

To  His  'Excellency  Thomas  Caulin, 

Governor  of  Illinois : 

Sir:  I  have  been  instructed  by  the  Beard  of  Commissioners  of  the  Illi- 
nois and  Michigan  Canal  to  repair,  Vt^ithout  delay,  to  the  residence  of  your 
Excellency,  for  the  purpose  of  informing  you,  more  minutely  and  speedily 
than  could  be  otherwise  done,  of  the  progress  of  the  work  committed  to 
their  charge,  and  of  the  present  embarrassed  condition  of  their  pecuniary 
resources. 

I  have  already  submitted  to  you  a  number  of  documents,  constituting  a 
full  report  of  all  the  affairs  of  the  Canal  to  the  close  of  the  first  quarter, 
commencing  with  December,  1838,  and  ending  on  the  4th  day  of  March. 
The  Treasurer's  Report,  to  be  found  among  these  documents,  will  apprise 
you  that  at  that  period  there  remained  in  the  Chicago  Branch  Bank,  to  the 
credit  of  the  Canal  Fund,  the  sum  of  |30,697  83.  To  this  sum  should  be 
added  $10,000,  on  deposite  in  the  principal  bank  at  Springfield,  and  $22,030 
lately  received  from  the  Bank  of  Illinois,  at  Shawnectown,  and  placed  to 
the  credit  of  the  Canal  Fund  in  the  Chicago  branch,  being  the  unexpen- 
ded balance  of  the  ,^00,000  borrowed  in  January  last  from  the  Fund 
Comniissioners. 

Aggregating  these  tliree  several  sums,  it  will  be  seen  that  at  the  close 
of  the  first  quarter,  there  was  an  unappropriated  fund  of  |62,727  83. 
Of  this  amount  there  has  subsequently  been  transferred  to  the  Contingent 
Fund  |10,000 — appropriated  to  purchasing  supplies,  $10,000  more — and 
to  the  payment  of  interest  due  in  Nev/  York,  on  the  first  day  of  July, 
$31,000,  leaving  the  inadequate  balance  of  $11,727  83,  to  meet  the 
necessary  disbursements  of  the  current  quarter,  other  than  the  regular 
monthly  estimates  due  to  contractors. 
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Thus  it  will  appear  that  during  the  current  quarter,  commencing  with' 
the  month  of  March,  there  has  been  no  money  at  the  disposal  of  the  board 
which  could  be  applied  to  the  payment  of  contractors.  Under  such  cir- 
cumstances, and  to  avert  great  inconvenience  and  loss  to  the  contractors,' 
the  citizens  and  the  State,  the  Commissioners  urged  the  continuance  of 
the  work  on  the  faith  of  the  loans  then  in  process  of  negociation;  and  for 
present  payment,  issued  their  checks  at  ninety  days,  from  the  first  day  of 
May,  on  the  Branch  of  the  State  Bank  at  Chicago,  in  convenient  denom- 
inations o(  one  to  one  hundred  dollars  each. 

On  the  first  of  May,  payments  to  the  amount  of  about  ^208,000  in  those 
checks  were  made  to  the  contractors  for  work  done  in  the  month  of  March 
and  April,  and  to  other  persons  for  various  contingencies.  On  the  first  of 
June,  there  will  be  the  further  sum  of  $150,000  due  for  work  executed  in 
May;  a  like  sum  on  the  first  of  Julj  for  work  in  June,  and  the  same 
amount  again  on  the  first  of  August  for  the  operations  of  July.  On  the 
first  of  August  then,  when  the  checks  shall  have  become  due,  the  whole 
amount  of  indebtedness  will  be  $658,000. 

In  pursuance  of  the  arrangement  made  by  Gen.  Rawlings  and  Gov. 
Reynolds  with  the  Bank  of  the  United  States,  one  hundred  thousand  dol- 
lars, being  the  first  instalment  of  the  million  negociated  by  them,  have 
been  deposited,  I  understand,  in  the  Branch  Bank  at  Chicago,  subject  to 
your  order.  The  second  instalment  of  a  hundred  thousand  dollars,  paya- 
ble at  Philadelphia,  thirty  days  after  the  delivery  of  the  bonds,  cannot 
reach  Chicago  sooner  than  the  first  of  August,  hence,  on  that  day,  there 
will  be  two  hundred  thousand  dollars — minus  four  thousand  dollars  for  ex- 
penses— to  meet,  in  part,  the  $658,000  already  shown  to  have  been  ex- 
pended by  that  time,  leaving  a  balance  of  $462,000  to  be  provided  for, 
ad  interim,  by  some  new  negociation,  of  the  character  of  which,  it  is  the 
province  of  your  Excellency  to  judge. 

Any  information  that  I  can  afford  your  Excellency,  either  verbally  or 
in  writing,  will  be  promptly  furnished,  if  required. 
Very  respectfully. 

Your  obedient  servant, 

W.  F.  THORNTON,  P.  B.  C,  C. 


Gen.  Thornton  to  Gov,  Carlin. 

Vandalia,  III.,  June  2d,  1839. 
Beak  Sir:  Enclosed  you  will  find  my  order  to  the  Cashier  of  the  Branch 
of  the  State  Bank  of  Illinois  at  Chicago,  for  the  sum  of  $96,430  in  favor 
of  the  Canal  Commissioners.  Judge  Young  will  immediately  on  his  ar- 
rival at  Philadelphia,  endeavor  to  change  the  contract  in  relation  to  the  ne- 
gociation of  one  million  of  dollars,  which  was  made  by  Gov.  Reynolds  for 
Canal  purposes,  so  as  to  receive  the  monthly  instalments  in  larger  sums, 
and  as  will  best  subserve  the  wants  of  the  Canal.  I  would  therefore  sug- 
gest the  propriety  of  hypothecating  $250,000  of  the  State  bonds,  which  I 
placed  in  your  hands,  or  the  actual  sale  of  that  amount,  which  sum,  ac- 
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cording  to  your  own  statement,  will  cover  the  expenditures  of  the  Canal 
up  to  the  first  instant,  or  perhaps  it  will  be  necessary  to  add  a  sufficient 
sum  to  cover  the  expense  for  the  present  month,  which  according  to  your 
statement  would  amount  in  all  up  to  the  first  of  August  next  to  $400,000. 
I  cannot  reasonably  expect  that  the  bonds  can  be  sold  in  this  State  above 
par,  or  in  any  manner  disposed  of  so  as  to  realize  more  than  par  value  for ' 
them.  Should  Judge  Young  succeed  in  effecting  the  change  above  allu- 
ded to,  he  will  advise  me  immediately  of  the  fact. 

I  would  therefore  recommend  to  you  the  most  rigid  economy  in  the  ne- 
gociation  for  and  expenditure  of  the  public  funds,  and  I  cannot  doubt  that 
your  desires  accord  with  my  own,  upon  this  subject,  and  that  your  super- 
intendence of  the  business  of  the  Canal  will  be  approbated. 
Very  respectfully. 

Your  obedient  servant, 

THOS.  CARLIN, 
Governor  of  the  State  of  Illinois, 
W.  F.  Thornton, 

President  of  the  Board  of  Canal  Commissioners, 


Gov.  Carlhi  to  Gen.  Thornton. 

QuiNCY,  July  27th,  1839. 

Dear  Sir:  My  son  WiUiam  arrived  at  home  last  evening — he  will  leave 
to-morrow  again  for  Philadelphia. 

The  news  he  brings  appears  unfavorable  to  the  progress  of  our  Internal 
Improvements,  as  you  will  ascertain  from  the  above  letter*  from  Judge 
Young,  which  I  received  on  Thursday  morning  last.  I  have  fears  that  no 
negociations  can  be  made  in  England  at  this  time.  I  would,  therefore, 
recommend  the  propriety  of  your  using  every  precaution  to  place  the 
works  on  the  Canal  in  the  best  possible  condition  to  sustain  the  least  loss 
by  a  suspension  of  operations,  which  must  inevitably  be  the  result  in  case 
of  a  failure  on  the  part  of  our  agents  abroad.  As  soon  as  I  can  gain  in- 
telligence from  them,  you  shall  be  advised. 

Respectfully,  &:c. 

THOS.  CARLIN. 

Gen.  Thorton. 


Mr.  Reynolds  to   Gov.  Carlin. 

Louisville,  21th  March,  1839 
Dear  Sir:  My  letter  of  yesterday,  may  need  some   explanation.     It 
is  true  I  called  at  Shawneetown  and  discovered  that  the  President  of  the 
Bank,  and  Gen.  Rawlings  were  both  absent,  and,  as  I  was  informed,  no 

*  See  Judge  Young's  letter,  July  9,  1839,  page  [  381.] 
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money  for  the  canal  could  be  had.  Mr.  Marshall  was  in  St.  Louis, 
although  I  was  there  and  did  not  see  him.  Gen.  Rawlings  had  left 
.Shawneetown  on  Monday  for  New  York,  as  I  was  informed.  I  will  pro- 
ceed direct  to  New  York  and  do  all  in  my  power  to  raise  money  for  the 
immediate  use  of  the  canal. 

The  copy  for  the  Bonds  that  I  have  does  not  allow  space  enough  for 
the  seal,  if  the  Great  Seal  of  State  is  intended. 

Please  write  me  long  letters  about  the  loan  and  all  things. 

Your  friend, 

JOHN  REYNOLDS. 
Gov.  Carlin. 


Messrs.  Rawlings  and  Reynolds  to  Gov.  Carlin. 

Philadelphia,  29i^  Apiil.  1839. 
To  His  Excellency  Gov.  Carlin: 

Sir:  Having  been  appointed  agents  by  you  to  negociate  a  loan  of 
money  for  the  Canal,  we  consider  it  a  duty  to  make  the  following  report 
of  our  proceedings  to  you.  Being  impiessed  with  the  same  sentiments, 
and  feelings,  as  are  the  other  people  of  our  state,  in  relation  to  the  import- 
ance and  utility  of  the  Canal,  and  being  also  impressed  with  the 
necessity  of  a  speedy  supply  of  funds  necessary  to  carry  on  the  work, 
we  used  the  utmost  exertions  before  we  left  the  State  to  obtain  a  loan 
for  the  "temporary  use"  of  the  Canal,  and,  although  the  Banks  of  our 
State  are  friendly  disposed  to  the  State,  yet  their  situation  would  not 
permit  them  to  acocommodate  the  canal  fund  with  a  loan. 

The  appearance  of  a  war  with  Great  Britain,  which  was  considered 
by  the  public,  and  even  by  Congress,  as  probable^  closed  i.\\  negociations 
in  relation  to  money  matters.  When  we  reached  here  in  the  early  part 
of  April,  the  sale  of  Bonds,  or  their  hypothecation,  was  quite  impossible. 
We  were  compelled  to  wait  the  arrival  of  the  Gretit  Western  from 
England.  This  vessel  brought  us  the  pleasing  intelligence,  that  the 
British  Government  were  not  disposed  to  go  to  war  with  the  United 
States. 

This  information  had  a  most  happy  effect  on  the  money  market.  Nev- 
ertheless, it  is  difficult  yet  to  sell  State  Bonds,  and  but  few  sales  have 
been  made. 

To  our  knowledge,  the  only  State  bonds  that  have  been  sold,  were  a 
small  amount  of  the  Ohio  bonds  and  those  of  Illinois. 

We  have  sold  at  par  our  six  per  cent  State  Bonds  to  the  amount  of 
one  million  of  dollars  to  a  very  wealthy  company  in  the  city  of  Phila- 
delphia, and  the  payment  guarantied  by  the  Bank  of  the  United  States 
in  said  city.  This  sale  is  entirely  made  for  the  use  of  the  canal  to  carry 
on  the  work.  \ 

The  sale  is  made,  and  the  payments  secured,  by  instalments  of  one  \ 
hundred  thousand  dollars  per  month,  for  ten  succeeding  months,  which  | 
will,  we    presume,  be  sufficient  to  carry  on  the  work  on  the  Canal  for  I 
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that  length  of  time.  The  first  instalment  has  been  paid  in  advance,  and 
the  other  instalment  of  one  hundred  thousand  dollars  will  be  paid  in 
one  month  after  the  delivery  of  the  Bonds,  and  then  on  monthly  until  the 
whole  miUion  is  paid. 

The  said  million  is  to  be  paid  in  the  Bank  notes  of  the  United  States 
Bank,  in  ten  dollar  notes,  and  we  have  bound  ourselves  and  the  State  of 
Illinois  to  pay  out  and  disburse  the  same  United  States  ten  dollar  notes 
in  good  faith  to  the  laboring  men  on  the    public  works  of  the  Slate. 

This  is  a  stipulation  we  are  very  desirous  to  see  carried  out  in  honesty 
and  good  faith,  and  accordingly  we  are  satisfied  you  will  "act  well  your 
part."  The  contractors  may  be  induced  to  do  this,  as  they  also  will  see 
at  once  the  necessity,  for  the  honor  and  character  of  the  State,  to 
perform  these  agreements  in  good  faith. 

We  have  this  day  delivered  over  to  Messrs.  John  Kenzie,  the  Presi- 
dent of  the  Branch  Bank  at  Chicago,  and  to  Raymond,  the  Mayor  of  the 
city  of  Chicago,  one  hundred  thousand  dollars  in  the  said  ten  dollar 
notes,  deducting  one  thousand  dollars  for  the  expenses  and  services  of 
M.  M.  Rawiings,  in  negociaiing  the  loans  for  the  canal,  and  two 
thousand  five  hundred  dollars  for  the  expenses  incurred  and  to  be 
incurred  in  Europe,  and  services  of  John  Reynolds  in  negociating  said 
loans,  which  will  leave,  to  be  disbursed  on  the  Canal,  ninety-six  thousand 
and  five  hundred  dollars  of  the  first  instalment. 

We  have  become  bound  to  Thomas  Dunlap  Esq.,  to  deliver  to  him  on, 
or  before,  the  expiration  of  forty-five  days  from  this  date,  in  the  United 
States  Bank  in  the  city  of  Philadelphia,  one  thousand  Bonds  of  two 
hundred  and  twenty-five  pounds  sterling  each  Bond,  and  in  one  month 
after  the  delivery  of  the  said  Bonds,  the  second  instalment  is  to  be  paid, 
which  will  show  you  at  once,  the  great  necessity  of  a  speedy  execution 
of  the  contract  on  the  part  of  the  State  in  this  particular. 

The  money  above  alluded  to,  v/hich  was  handed  over  to  Messrs.  Kenzie 
and  Raymond  to  be  deposited  in  the  Bank  at  Chicago,  is  subject  to  your 
order,  and  cannot  be  used  until  you  order  it  into  the  hands  of  the  proper 
officer.  Therefore,  you  will  see  also,  as  in  the  other  case,  the  great 
necessity  of  speed  and  despatch  in  this  business. 

We  presume,  that  you  will  see  as  we  do,  the  great  importance  of 
having  some  competent  and  quick  person  ready,  at  the  times  of  each 
payment,  to  convey  the  same  out  to  the  work  with  safety  and  speed  from 
the  United  States  Bank  to  Illinois.  The  whole  of  the  above  remaining 
sum  of  nine  hundred  thousand  dollars  is  subject  to  you  and  your  order, 
and  you  will  please  arrange  the  same  to  advance  best  the  interest  of  the 
Canal. 

With  sentiments  of  regard  and  respect, 

we  are  your  obedient  servants, 

M.  M.  RAWLINGS, 
JOHN  REYNOLDS, 

Agents. 

P.  S.  We  may  add,  that  the  three  hundred  thousand  dollars  here- 
tofore sold  m  New  York,  of  the  Canal  Bonds  to  John  Delafield  Esq., 
which  were  sent  out  by  Col.  Mather,  are  appropriated  to  the  payment 
of  a  debt  of  that   amount  due   from  the  Canal    Fund  to   the  Internal 
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Improvement  Fund,  on  the  first  of  June  next.  And,  although  all  can 
not  be  paid  before  the  first  of  January  next,  yet  it  is  the  best  contract 
in  both  cases  we  could  possibly  make,  so  as  to  carry  on  both  the  public 
works  of  the  State. 


Gov.  Carlin  to  John  Reynolds. 

QuiNCY,  July  13,  1839. 
Dear  Sir:  I  have  just  received  a  letter  from  my  son,  Wm.  H.  Carlin, 
dated  Philadelphia,  June  17,  1839;  he  has  delivered  all  the  bonds  which 
you  and  Gen.  Rawlings  have  sold  for  canal  purposes.  His  letter  was  ac- 
companied with  a  copy  of  the  contract  which  you  made  for  the  sale  of 
the  ^'1, 000,000  of  State  bonds.  Notwithstanding  the  many  letters,  and 
your  report  also  in  relation  to  that  transaction,!  remained  entirely  igno- 
rant of  the  stipulations  of  the  contract,  until  the  receipt  of  William's 
letter;  you  had  omitted  stating  at  what  place  the  principal  and  interest 
were  to  be  paid,  therefore  the  most  important  features  of  the  contract 
remained  an  entire  secret  from  me — your  letters  only  informed  me  that 
|1, 000,000  had  been  sold  to  Thomas"  Dunlap,  President  of  the  United 
States  Bank,  and  the  State  bonds  for  that  sum  were  to  be  executed  and 
delivered  by  the  12th  June  last,  for  which  the  bank  guarantied  the  pay- 
ment of  ,§'100,000  per  month,  in  ten  dollar  notes  of  said  bank,  for  ten 
successive  months.  On  information  of  the  arrival  of  the  blank  bonds 
at  St.  Louis,  I  hastened  to  Vandaliu  and  executed  the  bonds  so  far  as  the 
information  I  had  received  from  you,  in  relation  to  the  contract  enabled 
me  to  do,  but  was  compelled  to  leave  the  place  of  payment  of  principal 
and  interest  blank.  As  soon  as  the  bonds  could  be  signed,  I  despatched 
William  with  them  for  delivery,  and  had  Judge  Young  preceded  them 
the  contract  must  have  been  forfeited,  as  the  bonds  could  not  be  com- 
pleted for  want  of  a  knowledge  of  the  contract.  1  greatly  regret  that 
I  cannot  approve  of  the  sale  which  you  and  the  General  made  to  Mr. 
Dunlap  of  the  United  States  Bank.  It  does  seem  to  me  that  that  contract 
does  not  come  within  the  purview  of  the  law  authorizing  the  loan;  the 
law  forbids  the  sale  to  be  made  below  par  and  at  a  rate  of  interest  exceed- 
ing six  per  centum.  Although  the  sale  may  not  be  a  literal  violation  of  the 
law,  yet  I  am  fully  persuaded  it  never  contemplated  the  authorizing  a 
loan  by  which  the  State  should  realize  a  less  sum  than  par  value  for  the 
bonds,  or  incur  a  loss  over  and  above  six  per  centum,  as  inerest.  Your 
contract  binds  the  State  to  pay  principal  and  interest  in  the  city  of  Lon- 
don, the  interest  amounting  to  |'60,000  annually,  to  which  add  exchan  ge  on 
that  sum,  say  at  the  rate  of  10  per  cent,  in  favor  of  London,  which  is  $6,000 
more  per  year,  and  at  that  rate  amounts  in  thirty  years,  to  the  enormous 
sum  of  ^180,000  on  the  interest  alone — then  add  exchange  on  the  prin- 
cipal at  the  same  rate,  which  amounts  to  ^100,000  more,  together  with 
the  loss  to  be  incurred  in  transporting  the  |100,000  instalments  as  they 
become  due,  to  Illinois,  which  must  increase  it  some  four  or  five  thou- 
sand dollars;  thus  you  have  a  clear  loss  of  some  $285,000  below  what  I 
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conceive  the  law  authorized  or  contemplated,  and  say  nothing  of  the 
risk  in  conveying  the  United  States  Bank  paper  from  Philadelphia  to 
Chicago.  I  am  constrained  to  say,  had  you  furnished  me  with,  a  copy  of 
the  contract,  or  any  other  means  of  ascertaining  its  stipulations  prior  to 
delivering  the  bonds,  I  never  could  have  executed  and  delivered  them. 
I  have  all  your  letters  in  my  possession,  and  it  does  seem  strange  that 
among  so  many  upon  that  subject,  that  nothing  can  be  found  vi^hich 
would  enable  me  to  ascertain  the  most  necessary  and  important  of  its 
stipulations.  I,  however,  did  not  hesitate  to  execute  and  forward  the 
bonds  for  delivery,  presuming  that  the  sale  of  them  accorded  with  the 
law. 

The  loss  to  be  incurred  on  the  part  of  the  State,  in  this  transaction, 
seems  to  consist  in  exchange,  and  would  not  do  to  call  it  interost,  as  it 
would  be  paying  interest  at  a  rate  above  six  per  centum,  therefore 
it  cannot  be  sanctioned  by  law.  If  we  deduct  the  exchange  from  the 
instalments,  it  would  in  that  case  reduce  the  bonds  below  par,  which  is 
likewise  forbidden;  but  it  is  evident,  that  the  framers  of  the  law  viewed 
exchange  in  the  light  of  principal — as  when  enacting  the  law  contem- 
plating the  negociation  of  the  loan  in  Europe,  they  were  well  apprised 
that  a  sale  of  State  bonds  could  not  be  effected  at  par,  without  adding 
in  the  exchange;  for  during  the  session,  the  legislature  were  furnished 
with  advice  from  Europe,  that  Illinois  stock  was  seven  per  cent,  below 
par — but  estimating  exchange  at  ten  per  cent,  in  favor  of  Europe,  a  ne- 
gociation at  that  rate  would  yield  three  per  cent,  premium;  therefore  if 
exchange  is  to  be  taken  into  the  estimate,  when  its  effect  is  in  our  favor, 
it  cannot  be  kept  out  of  the  count  when  its  tendency  is  against  us. 

Since  I  have  received  the  copy  of  the  contract,  I  have  felt  great  anxi- 
ety, as  to  what  may  be  the  issue.  I  think  it  at  least  doubtful,  whether  the 
State  is  bound  to  abide  the  contract. 

I  have  no  doubt  you  acted  upon  the  principle  that  any  sacrifice  must 
be  incurred,  rather  than  permit  the  works  on  the  canal  to  stop.  I  would 
join  you  in  opinion,  was  this  the  only  loss  that  would  grow  out  of  the 
transaction;  but  this  sacrifice  almost  at  the  commencement  of  our  nego- 
ciation, will  work  a  most  pernicious  influence  against  our  future  opera- 
tions, and  I  am  much  mistaken  if  you  do  not  find  those  very  bonds  which 
you  have  sold  in  Philadelphia,  brought  in  competition  with  jour  sales  in 
Europe,  thereby  attempting  to  reduce  the  price  of  Illinois  stock,  with  a 
view  to  speculation;  for  should  the  holders  of  that  ^'1,000,000  be  in- 
clined to  sell  it,  they  can  afford  it  at  a  less  price  than  you  can  sell  at,  and 
the  influence  of  such  sale  by  them,  would  seriously  affect  the  interest  of 
Illinois.  I  do  hope  that  you  may  be  able  to  regain  the  loss  already  in- 
curred, but  I  fear  the  present  is  an  unfavorable  time.  When  I  view  the 
overwhelming  debt  into  which  Illinois  is  plunging,  and  the  reckless  waste 
and  expenditure  of  public  monies,  I  cannot  resist  admonishing  you  to 
use  the  utmost  circumspection  and  economy  in  your  future  operations, 
and  to  make  no  sale  by  which  the  State  can  possibly  incur  additional  loss. 
Now  is  the  time  to  escape  the  curses  of  posterity — if  you  can  benefit 
your  country,  the  reward  awaits  you. 
Your  friend, 

THOS.  CARLIN. 

Hon.  John  Reynolds. 
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Mr.  Reynolds  to  Gov.  Carlin. 

London,  July  28,  1839. 

Dear  Sir:  1  hope  to  be  able  in  person  to  give  you  a  full  account 
of  my  public  acts  this  fall,  and  will  explain  the  reason  it  is  so  difficult 
here  to  effect  a  loan  of  money.  You  will  be  astonished  when  I  inform 
you,  that  there  are  almost  one  hundred  million  of  dollars  of  State  bonds 
in  this  market.  This  is  too  much  for  the  market,  and  in  fact,  money 
here  is  scarce.  The  Bank  of  England  loans  money  at  bl  per  cent,  per 
annum.  This  shows  at  once  the  non-sale  of  State  securities.  There  is 
no  objection  to  the  bonds,  and  particularly  to  the  bonds  of  Illinois;  but 
a  want  of  money  to  purchase  them. 

We  have  strong  hopes  of  succeeding;  we  will  leave  no  act  undone, 
that  will  secure  the  State  in  money  to  carry  on  her  public  works.  Judge 
Young  has  not  yet  arrived  in  this  city.  We  received  a  letter  from  him, 
by  which  we  learn,  he  will  be  here  about  the  first  of  August.  I  will  re- 
turn home  on  the  2-lth  August,  and  be  in  Illinois,  1  hope,  in  October  next. 

We  have  no  news  more  than  you  see  in  the  papers.  The  people  of 
this  country  are  displeased  with  iheir  government,  and  are  carrying  on 
their  business  with  a  high  hand  at  Birmingham  and  other  places.  1  can 
not  say  what  will  be  the  result.  I  fear  the  government  is  so  strong  that 
the  people  at  this  time  cannot  be  free— they  will  at  some  future  period. 

I  was  in  the  House  of  Peers,  and  know  that  body  cannot  compare 
with  either  House  of  our  Congress.  They  were  discussing  the  Canada 
question,  and,  I  think,  these  Lords  do  not  know  much  about  free  govern- 
ment. They  have  a  horrid  idea  of  the  ballot  system  of  voting.  They 
also  dislike  democracy. 

The  country  is  improved  here  to  the  utmost.  Nothing  is  left  undone 
that  will  make  those  that  are  wealthy,  happy,  as  far  as  improvement  can 
bestow  it. 

Messrs.  Webster,  Linn,  Vanderpool,  E.  C.  March,  and  hundreds  more 
of  Americans,  are  here  and  in  Paris— Europe  is  crowded  with  Americans, 
A  great  portion  of  them  are  here  for  cash  on  some  scheme  or  other. 
We  are  all  in  good  health,  and  have  our  eyes  fixed  on  Illinois. 
Your  friend, 

JOHN  REYNOLDS. 

Gov.  Caklin. 


Mr.  Reynolds  to  Gov.  Carlin. 

New  York,  Sept.  12,  1839. 
Dear  Sir:  As  the  success  of  the  Illinois  and  Michigan  Canal  is  in- 
teresting to  you  and  the  people  generally,  I  deem  it  my  duty  to  say,  that 
up  to  the  time  I  left  London,  on  the  24th  inst.,  no  canal  State  bonds  had 
been  sold.  After  making  every  effort  in  my  power,  both  in  England  and 
on  the  continent,  nothing  advantageous  to  the  State  could  be  done. 
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London  was  the  only  market  in  which  such  stocks  could  at  all  be  sold, 
and  there,  the  money  was  not  so  plenty  as  in  the  United  States.  Loans  on 
a  short  credit  could  be  made  in  London  at  8  and  \Q  per  cent,  interest,  and 
secured  on  property  in  the  citv.  The  Bank  of  England  required  Q per 
cent,  per  annum,  interest  on  discounts.  There  were  almost  one  hundred 
millions  of  dollars  in  stocks,  in  the  money  market  of  London  this  sum- 
mer. So  much  stock  and  such  scarcity  of  money  rendered  it  impossible 
to  effect  a  loan  on  reasonable  terms  for  the  State. 

It  will  not  be  necessarv  to  go  far  into  the  reasons  assigned  for  this 
scarcity  of  money  in  England.  The  people  of  that  country  are  making 
vast  improvements  themselves,  which  require  great  sums  to  accomplish 
them;  and  the  government  made  a  loan  of  a  few  millions  of  pounds 
sterling  this  session  of  Parliament,  which  created  an  additional  demand 
for  money  in  the  market.  But  the  failure  of  the  crops  of  last  year  is 
assigned  as  the  great  reason  for  the  scarcity  of  money  in  England. 
Eight  or  ten  millions  of  pounds  sterling  were  sent  out  of  the  country  for 
bread  stuff  last  year,  and  from  which  the  countrj  has  not  yet  recovered 
its  usual  strength.  r     i  •  i  u 

The  crops  of  this  season  were  promising  and  some  of  which  were  har- 
vested before  I  left  that  country,  which  together  with  other  causes  had 
produced  better  times  in  the  money  market,  but  not  so  good  as  to  make 

a  loan.  r      t   j      v 

Under  these  circumstances  It  was  considered  proper  for  Judge  Young 
to  remain  with  the  bonds  in  Europe,  and  for  myself  to  return  to  the  Uni- 
ted States  to  see  if  the  loan  could  be  made  in  some  of  the  Atlantic 
cities. 

I  gave  the  Judge  a  power  to  act  for  me  in  case  he  could  make  a  loan 
in  conformity  to  law,  and  to  your  letter  of  instruction  to  him. 
With  esteem  and  regard,  I  am, 

Your  obedient  servant, 

JOHN  REYNOLDS. 

Gov.  Carlin. 

P.  S.  I  enclose  to  you  a  copy  of  the  correspondence  between  Judge 
Young  and  myself  and  S.  Jaudon,  Esq.,  the  United  Stales  Bank  Agent 
in  London. 


Mr.  Reynolds  to  Gov.  Carlin. 

New  Yokk,  Vtth  Sept.  1839. 
Dear  Sir:  After  laboring  night  and  day  for  one  week  in  the  money 
market  of  this  city,  to  effect  a  loan  to  carry  on  the  Canal,  I  am  sorry  to 
say,  I  cannot  do  any  thing  in  accordance  with  your  views  contained  in 
your  letter  of  the  11th  Julv  last,  to  Judge  Young.  The  enclosed  is  a 
copy  of  the  best  proposition  I  could  obtain;  and  it  is  submitted  to  you 
for  consideration.  Neither  party  is  under  obligation  in  contracting  on 
the  propositions. 
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Col.  Mather  is  here,  and  says  the  State  Bank  at  this  time  is  unable  to 
take  and  use  the  post  notes,  so  that  I  could  not  trust  the  notes  as  cur- 
rency, yet  I  think  the  Bank  would  take  them  for  the  sake  of  carrying 
on  the  Canal. 

I  will  leave  to-morrow  for  Belleville. 
Your  obedient  servant, 

JOHN  REYNOLDS. 
Gov.  Carlin. 

Proposition  above  alluded  to. 

To  take  the  State  Bonds  of  Illinois,  to  the  extent  of  one  million  of  dollars. 

To  pay  for  the  same  in  monthly  instalments  of  ^50,000  in  notes  of 
the  Bank,  maturing  in  12  months  from  the  dales  thereof  respectively; 
these  notes  to  be  made  payable  to  order  of  some  functionary  of  the 
State  o{  Illinois. 

The  issues  to  commence  vi^hen  the  Bonds  are  delivered  to  J.  D. 

The  issues  shall  be  in  notes  of  such  denominations  as  shall  best 
serve  the  interest  of  Illinois  for  disbursements  on  the  lines  of  her 
improvements,  and  to  facilitate  payments  to  the  laboring  classes,  say  in 
sums  of  5  and  10  dollars. 

Interest  to  be  paid  by  the  State  only  from  the  date  of  payment  of  the 
instalments  severally  by  the  issues  of  notes. 

All  incidental  expenses  for  printing  coupons,  agreements  for  interest, 
and  all  incidental  expenses  arising  from  this  negociation,  to  be  paid  for 
by  the  State. 


Mr.  Reynolds  to  Gov.  Carlin. 

New  York,  l9th  Sept.,  1839. 

Dear  Sir:  I  have  concluded  two  contracts  for  the  sale  of  the  State 
Bonds  to  the  amount  of  one  million  and  one  half  of  dollars  for  the  Canal. 
One  million  to  the  State  Bank  of  Illinois,  and  one  half  million  to  a  new 
Bank  in  this  State.  Both  contracts  are  made  subject  to  your  action, 
either  for  or  against  them.  The  payments  are  in  instalments,  and  to 
suit  the  Canal  work. 

1  want  to  see  you  on  the  subject,  and  if  you  cannot  meet  me  at  St. 
Louis,  I  will  see  you.  Please  write  me  to  Belleville,  as  I  will  be  there  in 
15  or  17  days. 

The  sooner  you  decide  on  them  the  better.     1  will  be  so  busy  I  would 
like  you  to  come  and  see  me. 
Your  friend, 

JOHN  REYNOr.DS. 

Gov.  Carlin. 
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Mr.  Reynolds  to  Gov.  Carlin.  •■•* 

Louisville,  6i//  Oct..,  1839. 
Dear  Sir:  I  was  eight  days  from  Wheeling  to  this  place,  and  will  be 
5  or  6  to  St.  Louis.  I  am  very  anxious  to  see  you.  I  hear  much  from 
Illinois, — great  opposition  to  the  Rail  Roads;  classify  is  the  opinion.  I 
saw  Post  Master  Gatewood  from  Shawneetown.  He  says  the  Commis- 
sioners of  Public  Works  think  they  have  no  power  to  suspend  the  work, 
if  they  have  money. 

I  am  very  anxious  to  see  you.     If  in  your  power,  I  would  be  glad  to 
see  you  at  Belleville,  or  St.  Louis,  or  any  where  else.     Write  me. 

If  all  the  Bonds  of  the  United  States  could  be  sold  in  England,  we 
would  have  12  millions  of  dollars  interest  each  year. 
Your  friend, 

JOHN  REYNOLDS. 
Gov.  Carlin. 


Messrs.   Young  and  Reynolds  to  S.  Jaudon. 

London,  August  20,  1839, 
Dear  Sir:  You  are  aware,  that  the  General  Assembly  of  the  State  of 
Illinois,  at  its  last  session,  authorised  a  loan  of  four  millions  of  dollars  for 
the  completion  of  the  Illinois  and  Michigan  Canal  in  that  State,  and, 
that  we  have  been  commissioned  as  agents,  by  the  Governor,  to  curry 
the  provisions  of  the  act  into  etFect.  Means  having  been  provided  in  the 
United  States  for  the  expenditures  of  the  current  year,  by  the  sale  of 
one  million  of  the  Bonds  to  Thomas  Dunlap  Esq.,  of  Philadelphia,  in 
April  last,  it  was  expected,  that  we  would  be  able  to  negociatc  for  the 
residue  of  the  loan,  on  more  advantageous  terms  in  this  city,  or  else- 
where in  Europe,  and  we  are  now  here  for  that  purpose.  So  far,  we 
have  been  unable  to  make  any  contract,  which  would  be  at  all  satisfac- 
tory either  to  ourselves,  or  to  those  for  whom  we  act,  and  have  conclu- 
ded from  the  depressed  condition  of  the  money  market  that  it  will  be 
useless  to  make  any  further  proposition  at  this  time  to  the  Bankers  of 
this  city,  and  the  more  especially  as  we  are  limited  by  the  law  under 
which  we  act  at  sales  at  par.  Will  you  oblige  us  by  replying  briefly  to 
the  following  interrogatories: 

1st.  Could  the  Illinois  and  Michigan  Canal  stock  have  been  disposed 
of  in  this  city,  Paris,  Amsterdam,  or  at  any  other  place  on  the  continent 
within  the  last  three  months  at  par  value,  either  by  cash  payments,  or 
by  instalments  periodically  and  in  future?  2d.  What  is  the  present 
prospect  for  the  sale  of  Bonds  in  this  market?  ,  At  what  period  is 
interest  generally  payable  on  the  Bonds  on  sale  in  London,  and  the 
European  markets  generally?  3d.  Is  it  an  objection  to  the  Illinois 
canal  Bonds,  that  the  interest  is  payable  annually,  and  not  semi  annually, 
or  quarterly?    4th.  What  is  considered  the  pur  value  of  our  Bonds  so 
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far  as  you  have  understood  amongst  the  most  prominent  bankers  in 
this  city,  each  Bond  being  for  £225,  principal  and  interest  payable  in 
London?  5th.  Would  you,  with  your  experience,  advise  the  appoint- 
ment of  an  agency  for  the  sale  of  these  Bonds  here,  or  wait  for  better 
times  in  the  United  States? 

Your  early  attention  will  lay  us  under  obligation,  as  one  of  us  will 
return  home  on  the  Great  Western,  which  leaves  Bristol  for  New  York 
on  Sunday  next. 

Very  respectfully,  &c., 

R.  M.  YOUNG. 
JOHN  REYNOLDS. 
S.  Jaudon,  Esq. 

U.  S.  Bank  Agent. 


Mr.  Jaudon  to  Messrs.  Young  and  Reynolds. 

London,  21^^  August,  1839. 
Richard  M.  Young  and  John  Reynolds, 

Commissioners  of  Illinois. 
Gentlemen:  It  is  with  much  regret,  that  I  am  obliged  to  give  you  an 
unfavorable  reply  to  your  letter  of  yesterday,  respecting  the  probability  of 
an  early  negociation  of  your  IlUnois  and  Michigan  Canal  Stock.  The 
very  high  rates  of  interest,  which  have  been  current  here  for  some  months, 
and  still  continue,  have  almost  totally  put  an  end  to  negociations  of  Amer- 
ican stock,  except  in  very  small  sums,  as  accidental  buyers  may  present 
themselves  at  long  intervals.  Where  some  other  great  object  has  been  of- 
fered in  connection  with  a  negociation  for  State  bonds,  such  as  a  large 
contract  for  Rail  Road  Iron,  or  an  engagement  to  consign  produce,  &c. 
for  sale— these  latter  have  operated  to  effect  a  negociation  for  a  small 
sum.  But  this  moment  is  very  unfavorable,  not  only  in  consequence  of 
the  state  of  the  money  market,  but  in  a  very  great  degree,  also,  from  the 
great  excess  of  our  State  stocks,  which  are  now  pressed  upon  this  mar- 
ket. The  great  amount,  and  the  eager  competition  to  sell,  produce  the 
natural  results — great  depression  of  price,  and  great  unwilhngness  of  buy- 
ers to  purchase  with  every  prospect  of  a  further  fall  in  prices.  It  will 
require  time  to  remedy  these  evils:  and  I  think  you  could  not  do  a  great- 
er public  good  than  to  impress  upon  the  Legislature  of  your  State,  and  of 
all  the  other  States,  as  fr.r  as  opportunity  may  offer,  the  absolute  necessi- 
ty of  reducing  the  amount  of  improvements  to  be  made  each  year,  and 
thus  reducing  materially  the  issues  of  State  stock.  It  will  take  a  long 
time  to  work  off  the  mass  of  State  stocks,  now  for  sale,  even  at  very  low 
rates,  and  there  is  great  danger  that  if  new  issues  continue  to  be  made, 
the  effect  will  be  to  stop  sales  entirely. 

I  proceed,  however,  to  answer  briefly  your  questions,  and 
1st.  I  do  not  think  that  your  Illinois  and  Michigan  Canal  Bonds  could 
have  been  sold  at  any  timeVithin  three  or  four  months,  either  here  or  on 
the  continent,  at  par,  either  for  cash  or  payments  by  future  instalments. 
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2d.  I  do  not  think  that  there  is  the  least  probability  of  effecting  these 
negociations  here  at  present,  or  for  many  months  to  come. 

3d.  It  is  a  serious  objection  to  your  bonds,  that  the  mterest  is  payable 
annually  only.  Upon  all  olher  American  stocks,  tlie  mterest  is  paid  either 
quarterly  ot  semi-annually,  and  this  is  the  case  too  with  European  stocks, 
generally.  It  is  very  important  that  your  Legislature  should  alter  the 
law  on  this  point.  i       ,.  tr        +1, 

4th.  The  Umitation  to  a  sale  at  par,  wants  explanation.  Here  the 
opinion  exists,  that  as  the  bonds  are  for  £225,  you  must  of  course  get  this 
sum  in  London,  for  each  bond,  which  is  utterly  hopeless.  If  the  true 
construction  be,  that  you  are  at  liberty  to  take  $1,000,  in  the  United 
States,  for  a  bond  of  £225  sterling,  supposing  you  could  get  no  more;  it 
would  remove  another  obstacle  to  your  success,  if  the  law  was  altered  to 
explain  this  point  also.  1.     j     •* 

5th.  As  there  is  no  prospect  of  an  early  negociation  oi  your  bonds,  it 
appears  to  me  not  to  be  advisable  to  put  them  into  the  hands  of  any 
agent  here  for  sale.  If  you  appoint  an  agent  here,  you  must  make  your 
bonds  payable  at  the  office  or  banking  house  of  that  agent,  and  this  would 
be  prejudicial  to  your  success  in  negociating  hereafter  with  any  other 
honse,  as  it  is  always  an  object  with  large  contractors,  that  their  own 
house  should  be  appointed  the  agent  for  paying  the  interest,  and  re-imburs- 
ing  the  principal.  It  is  best, therefore,  to  keep  yourselves  free  to  act  here- 
after as  circumstances  may  require,  and  I  certainly  think  that  you  will  be 
much  better  prepared  for  a  negociation  after  your  present  funds  shall  have 
been  exhausted.  By  that  time  too,  I  hope  that  there  will  be  some  revival 
of  demand  for  American  securities;  but  at  the  same  time,  if  I  were  toad- 
vise,  I  should  say  that  it  would  be  most  prudent  to  reduce  at  once  the  ex- 
penditure of  your  work,  so  as  to  postpone  for  as  long  a  period  as  possible 
the  necessity  for  a  further  sale  of  bonds. 
I  am,  with  great  respect. 
Gentlemen, 

Your  obedient  servant,  ^^^r 

S.  JAUDON. 


Gov.  Carlin  to  Mr.  Young. 

QuiNCY,  July  Istf  ISSd'.  ,, 
Dear  Sir:  I  have  not  received  any  intelligence  of  you  since  you  left 
St  Louis.  I  have  just  received  a  letter  from  my  son,  William,  of  the 
12th  ult.;  he  had  delivered  $300,000  State  Bonds  in  New  York,  and  had 
deposited  $1,000,000,  in  the  United  States  Bank,  for  your  completion.— 
The  failure  of  Gov.  Reynolds  to  furnish  me  with  a  copy  of  the  contract, 
rendered  it  impossible  for  me  to  fill  up  the  blanks  and  complete  the  bonds. 
I  have  just  learned  from  William's  letter,  to  my  utter  surprise  and  aston- 
ishment, that  (he  interest  is  to  be  paid  in  the  City  of  London;  this  extra- 
ordinary stipulation,  added  to  the  $60,000  interest  per  annum,    will  m- 
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crease  it  to  ^66,000  per  year,  estimating  the  rate  of  exchange  at  ten  per 
cent,  in  favor  of  London,  in  addition  to  which  the  stipulation  to  receive 
the  $'100,000  in  instalnnents,  in  $10  United  States  Bank  notes,  and  the 
expense  of  some  $500  per  month,  to  be  incurred  to  employ  a  special 
messenger  or  agent,  to  transport  the  instalments  as  they  become  due  and 
payable  to  IlHnois,  and  say  nothing  of  the  risk  to  be  incurred  in  transport- 
ing the  money,  does  to  my  mind  constitute  the  most  extraordinary  and 
extravagant  negociation  ever  entered  into,  in  this  or  any  other  country. 

The  failure  of  Gen.  Rawlings  and  Gov.  Reynolds  to  furnish  me  with  a 
copy  of  the  contract,  deprived  me  oi  the  knowledge  and  nature  of  the 
transaction,  but  presuming  the  negociation  to  have  been  made  in  accor- 
dance with  the  law,  I  executed  and  forwarded  the  Bonds,  but  had  I  been 
in  possession  of  the  facts,  I  think  I  could  not  have  signed  the  Bonds,  as  I 
believe  the  sale  of  $1,000,000  made  by  them  to  be  a  virtual,  if  not  a 
palpable  violation  of  the  law  authorizing  the  loan. 

1  do  confidently  rely  on  your  discretion  and  good  sense  in  your  future 
transactions  and  negociations,  to  carefully  guard  and  protect  the  interest 
of  the  State,  and  to  absolutely  refuse  to  incur  any  additional  loss,  and  to 
use  your  utmost  exertion  and  skill,  to  repair  the  loss  to  be  sustained  by 
the  sale  already  made  by  Gen.  Rawlings  and  Gov.  Reynolds  in  the  city 
of  Philadelphia.  Upon  your  success  depends  the  reputation  of  the  whole, 
and  I  have  no  hesitancy  in  saying  that  it  would  be  infinitely  better  to  fail 
making  any  additional  sales,  than  to  incur  additional  loss  to  the  State. 

I  regret  that  I  have  not  time  to  write  to  you  more  fully,  the  mail  being 
aiear  closing. 

THO.  CARLIN. 

Hon.  R.  M.  Young. 


Mr.  Young  to  Gov.  Carlin. 

Philadelphia,  June26,  1839. 
Dear  Sir:  I  arrived  in  this  city  on  Saturday  evening  last,  and  am  at 
present  engaged  in  filling  up  the  blanks  in  the  bonds  brought  on  by  your 
son,  William  H.  Carlin, Esq.  preparatory  to  their  delivery  to  the  Bank  of 
the  United  States.  They  had  been  presented  to  the  Bank,  by  William, 
before  the  expiration  of  the  time  stipulated  in  the  agreement,  but  the  Pre- 
sident refused  to  receive  them  (otherwise  than  in  special  deposit,)  until 
they  were  fully  completed.  He,  nevertheless,  has  agreed,  in  consequence 
of  your  exertions  to  comply  punctually  with  the  contract,  and  the  actual 
tender  of  the  bonds  on  the  day,  as  fully  completed  as  was  possible  with 
the  information  then  possessed  by  you,  to  charge  no  interest  for  the  time 
that  has  already  and  will  elapse  between  the  12th  day  of  June  next,  (the 
day  agreed  upon  for  their  delivery,)  and  the  day  on  which  I  may  have 
them  completed,  and  ready  to  be  delivered;  although  interest  could  un- 
questionably have  been  exacted  according  to  the  terms  of  the  agreement, 
up  to  the  time  of  their  actual  delivery.     You  will  see  by  the  terms  of  the 
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agreement,  entered  into  by  Gov.  Reynolds  and  Gen.  Rawlings,  on  the 
part  of  the  State  of  Ilhnois,  and  Thomas  Dunlap,  Esq.  President  of  the 
Bank  of  the  United  States,  a  copy  of  which  will  be  forwarded  tO)Ou  by  Wil- 
liam, that  both  principal  and  interest  accruing  on  the  loan  of  one  million 
of  dollars,  contracted  for  in  this  city  on  the  29th  of  April,  1839,  is  stipula- 
ted to  be  paid  in  sterling  money  at  the  Banking  House  of  the  Agency  of 
the  Bank  of  the  United  States  in  London,  at  the  rate  of  four  and  six 
pence,  British  currency  to  the  dollar.  Although  the  next  payment  of 
^100,000  would  not,  according  to  the  agreement,  become  due  until  one 
month  after  the  actual  delivery  of  the  bonds,  the  President  of  the  Bank 
has  agreed  to  take  no  exception  to  their  incomplete  condition  at  the  time 
of  the  tender,  and  has  promised  to  direct  the  next  payment  (the  second 
instalment)  to  be  made  as  originally  intended  on  the  ISth  day  of  July 
next. 

I  found  William  here  in  improved  health,  awaiting  my  arrival  as  he 
was  unwilling  to  leave  until  he  knew  w^hat  disposition  was  to  be  made  of 
the  bonds.  He  goes  to  Washington  City  to-morrow,  and  is  anxious,  if 
time  will  allow,  to  visit  the  White  Sulphur  Springs,  in  the  State  of  Vir- 
ginia; but  he  has  promised  me  to  be  here  punctually  on  the  12th  of  July, 
at  which  time  arrangements  will  be  made  for  his  taking  out  the  instalment 
which  will  b(;come  due  at  that  time,  without  any  additional  expense  to  the 
State.  He  will  return  by  w^ay  of  the  Lakes,  and  deposite  the  money  in 
the  Branch  Bank  at  Chicago,  subject  to  your  check.  I  have  notified 
Gen.  Thornton  of  this  arrangement  by  letter  of  this  date,  so  that  he  may 
be  timely  advised  that  it  will  not  be  necessary  to  send  any  special  agent 
to  this  city  for  the  money.  There  will  have  to  be  deducted  from  the  Ju- 
ly payment  of  $100,000,  the  interest  agreed  to  be  paid  by  Gov.  Reynolds 
and  Gen.  Rawlings.  on  the  first  ,$'100,000  advanced  to  them  at  the  time  of 
enfer-ing  into  the  agreement,  (29th  of  April,  1839,)  to  be  calculated  at  six 
per  cent,  per  annum,  from  that  day  until  the  12th  of  the  present  month, 
the  day  on  which  the  bonds  were  to  have  been  delivered;  and  also  the 
amount  of  the  drafts  drawn  by  you,  in  my  favor,  for  my  own  and  William's 
compensation  and  expenses. 

The  President  of  the  Bank  informed  me  on  yesterday,  that  he  had  giv- 
en instructions  to  have  the  drafts  honored  and  paid.  For  the  residue 
which  will  be  deposited  at  Chicago  to  your  credit,  it  will  be  necessary 
that  you  should  send  your  check,  before  the  money  can  be  drawn  from 
the  bank,  either  by  the  Canal  Commissionei-s  or  their  Treasurer. 

I  have  submitted  a  proposition  to  the  President  of  the  Bank  to  hasten 
the  payment  of  the  instalments  from  one  month  each,  to  twenty  days;  and 
to  place  the  eight  last  instalments  (|800,0  0)  at  once  to  your  credit,  as 
Governor  of  Illinois,  in  the  bank  here,  and  subject  only  to  your  check  in 
your  official  capacity;  and  to  retain  out  of  any  instalments  which  may  be- 
come due  and  payable  at  the  proper  time,  a  sufficient  sum, '(.$'30,000,)  to 
pay  the  semi-annual  interest  as  it  become?  due  and  payable  on  the  million 
loan  heretofore  made  o  Canal  Stock,  and  which  is  stipulated  to  be  paid 
either  in  the  Bank  in  this  City,  or  its  Agency  in  New  York.  As  soon  as 
a  reply  is  received  it  will  be  communicated  to  you. 

As  William  will  forward  you  copies  of  agr^eements  made  with  Thomas 
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Dunlap,  Esq.  here,  and  Mr.  Delafield  in  New  York,  by  Gov.  Reynolds 
and  Gen.  Rawlings,  it  will  be  unnecessary  to  enter  into  any  particulars 
jn  relation  to  either  at  present. 

I  am,  very  respectfully. 

Your  obedient  servant, 

RICHARD  M.  YOUNG. 


Crov.  Carlin  to  Mr.  Young. 

QuiNCY,  III.  July  11,  1839. 
Dear  Sir:  Last  night's  mail  brought  me  yours  of  the  26th  "It.,  and  a 
letter  from  my  son  William  likewise,  of  the  '-^^th  ult  Wilham's  ettcr 
contained  a  copy  of  the  contract  entered  mto  on  the  29th  of  April  last 
between  Gov.  Reynolds  and  Gen.  Rawlings  on  the  part  of  the  Sla  e  and 
Thomas  Dunlap,  Esq.  President  of  the  United  States  Bank,  for  $1,000  - 

000  State  bonds.  Notwithstanding  the  many  letters  (and  a  report) 
which  I  had  received  from  Gov.  Reynolds,  before  you  left,  1  st,  1  remam- 
ed  entirely  ignorant  of  the  important  stipulations  of  the  contract.  If 
the  copy  o^-  the  contract  had  been  furnished  me  by  Gov  Reynolds  as 
las  his  dutv  I  never  could  have  executed  and  dehvered  the  bonds,  under 
the  law  authorizing  the  sale  of  them.  It  is  impossible  according  to  my 
underLnding  of  the  law,  to  reconcile  the  stipulations  of  that  contrac 
wUh  it  Thf  law  simply  authorizes  the  sale  of  the  bonds  at  par  and  at 
a  rate  of  interest  not  exceeding  six  per  centum.  According  o  the  con- 
tract entered  into,  the  principal  and  interest  is  to  be  pa'^m  the  city  of 
London,  at  six  per  centum;  the  mterest  amounts  annually  to  -WO^  t^ 
which  add  exchange  on  that  sum,  say  at  10  per  cent,  m  favor  of  Lon- 
don wWch  amounts  to  $6,000  annually,  and  in  the  thirty  years  adds  to 
the  inte  est  the  enormous  sum  of  $180,000,  and  at  the  same  rate  of  ex- 
ctnge  on  parent  of  the  principal,  $100,000  more  to  say  nothing  of 
the  expense  to  be  incurred  in  transportmg  the  instalments  as  they  be- 
come due  to  Illinois,  and  the  loss  of  interest  to  be  paid  on  the  instal- 
mems  before  the  money  is  received,  which  is  equal  to  six  per  cent,  on 
SoOO  for  five  months,  amounting  to  $12,500  more.  According  to 
fhe  ordinary  way  of  transacting  business,  the  State  must  ^ncur  in  this 
tLZZn\  clear  loss  of  some  $300,000.  I  must  repeat  had  I  been 
f^n  sled  wih  a  copy  of  the  contract  before  the  delivery  of  the  bonds, 

TouM  have  ashed  my  hands  of  it,  and  saved  the  State  from  this  loss; 
Lras  you  are  aware  that  the  bonds  were  sent  to  me  for  execution,  with 
the  advice  that  $1,000,000  had  been  sold  to  be  delivered  on  or  before  the 

2th  June  last  I  had  no  alternative  but  to  violate  the  contract,  by  with- 
ho  ding^hem,  ov  to  presume,  as  I  did,  that  the  negotiation  had  been  m^e 
fa  conformity  with  the  law.     It  is,  however,  due  to  Gov.  Reynolds  that 

1  sruld^a/,  I  doubt  not  that  his  zeal  for  the  progress  of  the  canal, 
lompedhi^;  to  incur  this  loss  on  the  part  of  the  State  ratner  than 
permit  the  public  works  to  stop,  and  if  this  was  the   only  loss  to  be  ap. 
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prehended,  I  doubt  not  on  the  score  of  dollars  and  cents  that  he  was 
right,  but  the  sale  of  $1,000,000  of  bonds  at  a  reduced  price,  almost  at 
the  commencement  of  our  negociations,  must  exert  a  most  unhappy  in- 
fluence against  us  in  our  future  operations,  and  I  hazard  nothmg  in  say- 
ing that  1  believe  you  will  find  those  very  bonds  brought  in  competition 
with  your  operations  in  Europe — thereby  attempting  to  reduce  the  price 
of  Illinois  stock,  and  to  speculate  upon  it.  This,  I  hope  you  will  not  suf- 
fer to  be  done;  I  do  most  confidently  rely  upon  you  to  guard  and.  protect 
and  tenaciously  adhere  to  the  interests  of  the  Stale,  and  if  possible,  repair 
the  damage  to  be  sustamed  by  the  bonds  already  sold  in  Philadelphia.  At 
all  events  I  admonish  you  not  to  consent  to  any  negociation  by  which 
the  Stute  can  possibly  sustain  loss.  As  much  as  we  all  desire  the  speedy 
completion  of  the  canal,  I  think  it  would  be  infinitely  better  to  hazard 
its  progress,  and  to  fail  in  your  present  negociation,  than  to  humble  the 
pride  and  sink  the  credit  of  the  State,  by  a  sacrifice  of  its  interest 
abroad.  I  have  no  doubt  that  Gov.  Reynolds  will  labor  in  conjunction 
with  you,  most  assiduously,  to  reinstate  the  loss  which  will  be  incurred 
by  the  sale  already  made  in  Philadelphia.  Upon  your  joint  good  sense 
and  discretion,  I  confidently  rely  for  the  faithtul  discharge  of  the  impor- 
tant trust  confided  to  your  care. 

I  am,  &c.  respectfully, 

THO.  CARLIN, 


Mr.  Young  to  Gov.  Carlin. 

New  York,  July  9,  1839. 
Dear  Sir:  In  my  letter  of  June  26th,  I  informed  you  of  my  arrival 
in  Philadelphia,  and  of  my  being  at  that  time  employed  in  filling  up  the 
blanks  in  the  bonds  and  attached  coupons,  which  you  had  transmitted  by 
your  son,  Wm.  H.  Carlin,  Esq.,  previous  to  their  delivery  to  Thomas 
Dunlap,  Esq.,  for  the  Bank  of  the  United  States.  The  labor  of  filling 
up  was  much  greater  than  I  had  anticipated,  (twenty  bonds  being  as  ma- 
ny as  could  be  filled  up  in  an  hour,)  and  of  consequence, occupied  more  of 
my  time  than  I  had  calculated  upon:  and  even  after  I  had  deposited  them 
in  bank  for  reception,  it  took  the  cashier  and  his  clerks  from  Monday 
morning  until  Friday  noon  to  go  through  with  the  examination,  to  see 
that  all  was  correct.  In  every  instance  where  a  figure  had  been  set 
down,  erroneously  in  the  first  instance,  and  changed  afterwards  to  make 
it  correct,  and  whenever  any  of  the  coupons  were  not  printed  in  full,  or 
any  part  of  them  was  not  plainly  legible  from  any  cause  whatever,  they 
declined  taking  the  bonds  and  insisted  upon  others  free  from  such  ex- 
ceptions. From  these  causes  thirty-eight  of  the  bonds  after  having  been 
filled  up  with  the  numbers,  were  rejected.  I  will  of  course  retain  them 
and  return  them  to  you.  I  took  from  those  I  had  with  me  the  like  num- 
ber, which  were  filled  up  with  the  appropriate  numbers,  and  thus  made 
up  the  complement,  for  which  I  took  Mr.  Dunlap's  receipt,  which  is  en- 
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closed  to  you.  To  avoid  all  difficulty  about  the  time  of  delivery,  I  pre- 
vailed upon  Mr.  Dunlap  to  add  at  the  conclusion  of  the  receipt,  that  the 
delivery  of  the  bonds  should  be  considered  as  of  the  12th  of  June,  1839. 
I  mentioned  also  in  that  letter  that  I  had  proposed  ccrtam  modifications 
of  the  agreement  which  had  been  made  between  Gov.  Reynolds  and 
Gen.  Rawlings,  as  agents  for  the  State  of  Illinois,  and  Thomas  Dunlap, 
Esq.  for  the  one  million  loan  at  Philadelphia,  on  the  29th  of  April,  1839. 
Of  these  propositions  all  were  declined  with  two  exceptions,  viz:  to  pay 
the  semi-annual  interest  of  ^30,000  on  the  one  million  of  canal  stock 
sold  some  time  ago,  which  will  become  due  on  the  1st  of  January,  1840, 
out  of  the  monthly  instalment  of  §'100,000  which  willfall  due  in  Decem- 
ber next;  and  secondly,  to  place  the  last  eight  instalments  of  §-100,000 
each,  directly  to  your  credit  as  Governor  of  Illinois,  as  they  become  due 
respectively,  in  the  Bank  of  the  United  States,  and  subject  only  to  your 
check  in  your  official  capacity.  This  arragement  of  paying  the  interest 
here  as  proposed,  will  save  the  State  the  ditference  of  exchange,  and  also 
guard  against  all  hazard  in  transmitting  the  amount  by  private  convey- 
ance. I  enclose  you  Mr.  Dunlap's  letter  of  the  5th  of  July  ult.,  on  this 
subject,  and  mine  of  the  following  day  accepting  his  proposition,  which 
I  have  copied  for  the  sake  of  convenience,  on  the  inside  of  his  letter. 
It  will  therefore  be  necessary  that  you  should  in  future  forward  your 
checks  regularly  as  the  instalments  become  payable,  and  that  your  drafts 
should  be  made  in  your  official  capacity  as  Governor  of  Illinois.  I  left 
your  son,  Wm.  H.  Carlin,  Esq.  in  Philadelphia,  and  furnished  him  with  a 
writien  order  to  receive  the  instalment  which  will  become  due  on  the 
12th  of  the  present  month.  The  amount  which  he  will  receive  after 
deducting  the  amount-of  your  drafts  (§300)  for  my  own  and  his  compen- 
sation and  expenses,  and  the  interest  accrued  on  the  first  instalment  of 
§100,000,  which  was  advanced  to  Gov.  Reynolds  and  Gen.  Rawlings, 
from  the  29th  of  April  to  the  12th  of  June,  (§733  33)  will  be  $96,2G6  67, 
or  thereabouts,  to  be  taken  to  Illinois.  He  will  proceed  by  way  of  the 
Lakes,  the  nearest  route  to  Chicago,  as  soon  as  he  receives  the  money, 
and  will  deposit  in  the  branch  bank  at  that  place  to  your  credit.  If 
there  should  be  an  immediate  want  of  the  money  for  disbursement  on  the 
line  of  the  canal,  you  can  anticipate  its  arrival  by  forwarding  your  check 
in  time  to  meet  it  there.  William  will  probably  arrive  in  Chicago  about 
the  25th  of  the  month.  All  who  are  concerned  as  State  agents  in  the 
original  disbursement  of  this  money,  should  bear  in  mind  that  the  credit 
of  the  State  depends  upon  its  being  faithfully  paid  out,  in  the  very  notes 
received,  according  to  the  agreement. 

I  arrived  in  this  city  (New  York)  on  Saturday  last,  and  regret  to  in- 
form you,  that  what  both  you  and  myself  anticipated,  when  the  $500,000 
of  bonds  were  delivered  to  Gen.  Thornton  to  be  disposed  of  at  Chicago, 
has  already  been  realized.  Some  of  these  bonds  with  principal  and  in- 
terest made  payable  (in  sterling  money  of  course)  at  the  Phojnix  Bank  in 
this  city,  have  already  found  their  way  here,  and  are  hawked  about  for 
sale  in  small  parcels  at  a  very  great  depreciation.  The  capitalists  here 
were  astounded  to  find  them  in  circulation  under  such  circumstances,  and 
did  not  until  I  made  some  explanations,  know  what  to  make  of  it.  John 
Delafield,  Esq.  informed  me  to-day,  that  he  thought  it  altogether  proba- 
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ble,  that  he  could  have  purchased  a  portion  of  them  as  low  as  seventy-five 
cents  to  the  dollar.  Nevins,  Townseud  &  Co.  as  well  as  Mr.  Delafield, 
expressed  great  surprise  at  the  occurrence,  and  did  not  hesitate  to  say 
that  the  credit  of  all  our  bonds  would  immediately  sink  to  the  same 
level,  and  perhaps  become  altogether  unsaleable,  unless  the  further  sale 
and  issue  of  these  bonds  should  be  immediately  stopped  at  home,  and  ar- 
rangements entered  into  with  some  of  the  Bankers  here,  for  taking  up 
such  as  have  already  been  put  into  circulation.  Mr.  Delafield  expressed 
the  opinion,  from  the  best  information  that  he  could  procure,  that  not 
niore  than  $30,000  of  the  Chicago  bonds  had  found  their  way  to  New 
York;  but  others  of  course  will  in  the  same  way  be  coming,  as  long  as 
they  can  be  disposed  of  at  Chicago,  until  the  whole  amount  is  exhausted. 
This  matter  has  produced  much  excitement  in  Wall  street,  and  in  my 
judgment,  from  the  best  information  I  can  procure,  all  our  stocks  must 
depreciate  both  in  Europe  and  this  country,  unless  the  evil  is  speedily 
corrected.  I  was  asked  to-day,  by  Nevins,  Townsend  &  Co.,  whether 
Mr.  Dunlap,  the  President  of  the  Bank  of  the  United  States,  knew  of 
this  new  emission  of  bonds  in  Illinois;  and  that  it  was  clearly  the  under- 
standing and  expectation  of  Mr.  Dunlap  and  Mr.  Delafield,  although  not 
mentioned  in  their  written  agreements,  that  the  residue  of  our  bonds 
after  the  sales  made  to  them,  were  to  be  disposed  of  abroad,  so  as  to 
avoid  all  competition  in  the  home  market.  I  informed  both  Nevins, 
Townsend  &  Co.  and  Mr.  Delafield,  that  you  had  not  been  advised  of 
any  such  understanding,  and  that  in  delivering  the  bonds  to  Gen.  Thorn- 
ton, for  sale  in  our  own  State,  you  had  acted  against  your  own  judgment, 
but  to  comply  with  what  Gen.  Thornton  supposed  and  represented  to  be 
a  pressing  necessity.  I  then  produced  a  copy  of  Gen.  Thornton's  letter 
addressed  to  you  at  Qaincy,  and  explained  what  that  pressing  necessi- 
ty was,  which  induced  you  to  let  him  have  the  bonds.  I  do  not  suppose 
that  Gen.  Thornton  could  have  anticipated  such  an  effect  upon  the  gene- 
ral character  of  our  stocks  in  the  stock  market  here,  otherwise  I  am  sa- 
tisfied that  he  would  not  have  insisted  on  the  arrangement.  I  would 
therefore  advise  as  the  better  course,  that  you  immediately  stop  the  fur- 
ther sale  of  the  bonds  in  Gen.  Thornton's  hands,  and  open  a  correspond 
ence  with  some  of  the  bankers  here,  Mr.  John  Delafield,  Nevins,  Towns- 
end  &  Co.,  or  some  other  firm  in  good  standing,  for  some  early  adjust- 
ment in  relation  to  such  of  those  bonds  as  may  find  their  way  here;  so  as 
to  purge  them  of  their  present  vagrant  character,  and  in  some  way  take 
them  out  of  the  market.  Bonds,  to  preserve  their  character  and  value, 
must  be  in  masses  in  the  general,  and  in  hands  able  to  hold  them.  What 
your  powers  may  be  under  our  laws  in  these  respects  I  know  not,  but 
presume  that  something  may  be  done  with  propriety  to  save  the  credit 
of  our  stocks.  None  of  our  bonds  are  at  this  time  saleable  at  par,  either 
in  this  city  or  Philadelphia,  and  the  moneyed  men  seem  to  look  forward 
to  increased  difficulties  in  the  money  market  generally  in  this  country. 
The  agency  of  the  United  Slates  Bank  in  London  is  to  be  given  up,  (it 
is  said)  and  Mr.  Jaud-.n  is  about  to  return  home.  The  English  papers 
say  that  his  mission  has  proved  a  failure.  As  he  was  much  interested  in 
keeping  up  the  prices  of  American  stocks  and  cotton  in  that  country,  it 
is  difficult  to  say  what  efl'ect  will  be  produced  by  his  withdrawal  on  the 
26 
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future  saleability  and  convertibility  of  these  commodities.     No  news  of 
Gov.  Reynolds  since  my  arrival  at  the  east.     I  will  take  passage  for  Li- 
revpoo!,  now,  by  the  tirst  favorable  opportunity. 
Very  respectfully,  &c. 

RICHARD  M.  YOUNG, 

Agent  of  the  State  of  Illinois. 
His  Excellency  Thos.  Carun,  Gov.  of  Illinois. 


Mr.  Young  to  Gov.  Carlin. 

City  of  New  York,  July  IS,  1839. 
Dear  Sir:  I  have  taken  passage  on  the  Packet  Ship  Memphis,  Samu- 
el Nichols,  Master,  which  sails  at  eleven  o'clock  this  morning  for  Liver- 
pool. I  have  no  advices  from  Gov.  Reynolds,  and  cannot  inform  you 
whether  success  has  attended  his  mission  in  Europe  thus  far  or  not.  The 
stock  market  is  exceedingly  dull  here,  and  the  Bankers  in  Wall  Street 
do  not  expect  an  improvement  on  the  arrival  of  the  British  Queen,  Stea- 
mer, which  has  been  due  now  for  several  days.  Mr.  John  Delatield  in- 
formed Mr.  John  Tillson  and  myself  on  yesterday,  that  he  had  receivcci 
advice  from  his  correspondent  in  London,  that  some  of  th'^  capitalists 
there  had  taken  legal  advice,  as  to  whether  our  £225  Sterling  bonds, 
which  we  estimate  in  the  United  States  at  one  thousand  dollars, can,  un- 
der our  act  of  Assembly,  be  sold  for  less  than  their  sterling  value  in  Eng- 
land, and  that  the  opinion  elicited  was,  that  nothing  less  could  be  prop- 
erly considered  as  their  par  value.  Ti)is  construction  differs  very  mate- 
rially from  the  one  entertained  in  Illinois,  and  will  present  very  serious 
impediments  in  the  way  of  further  negotiations  in  that  country.  Illinois 
stock  stands  in  the  market  here  at  only  83A  cents  to  the  dollar,  the  de- 
cline being  chiefly  attributed  by  the  brokers,  to  the  unpropitious  sale 
of  the  Bonds  by"  Gen.  Thornton,  at  Chicago.  The  better  way  to 
remedy  that  evil  will  be  for  you  to  open  a  correspondence  here,  through 
Mr.  Tillson,  with  Mr.  John  Delafield,  and  Mr.  Beers,  both  of  whom  are 
interested  in  our  stocks,  and  of  course  interested  in  maintaining  them  as 
near  as  possible  at  a  par  value.  I  find  here  that  every  thing  goes  by  in- 
terest, and  that  not  a  few  find  it  to  be  their  interest  to  underrate  our  stocks, 
and  to  impair  their  credit  as  much  as  possible.  If  Gen.  Tho.mton  should 
not  have  disposed  of  more  than  from  fifty  or  one  hundred  thousand  dol- 
lars, I  think  it  will  not  be  difficult  to  have  them  taken  up  by  the  gentle- 
men I  have  mentioned,  and  very  likely  for  a  much  larger  amount.  Gen. 
Thornton,  I  understand,  is  expected  daily  in  this  city,  for  the  purpose  of 
making  some  arrangement  with  such  of  the  bonds  in  his  possession  as  re- 
main unsold,  of  what  character  I  am  not  advised.  I  saw  a  gentleman 
from  Illinois,  who  is  a  contractor  on  the  canal,  in  this  city  a  day  or  two 
ago,  who  had  made  an  appointment  to  meet  him  here,  and  who  was  ex- 
pecting him  daily.  I  am  very  sorry  he  has  not  arrived  before  my  depar- 
ture, as  I  cou  d  possibly  have  induced  him  to  suspend  any  further  sale  of 
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the  Bonds  in  lis  possession,  and  have  given  an  immediate  assurance  to 
the  Bankers  here  that  no  more  would  be  put  into  circulation  under  hkc 
circumstances.  It  will  not  do  to  suffer  our  stock  to  go  into  the  hands  of 
those  who  are  not  able  to  hold  it  up  for  fair  prices;  as  the  sale  of  a  dozen 
bonds  at  the  stock  market  here  at  a  sacritice,  immediately  brings  down 
the  entire  stock  of  the  State  to  the  same  scale  of  depreciation.  It  is 
therefore  important  for  the  credit  of  our  stock,  that  it  should  be  disposed 
of  in  masses,  and  to  persons  able  to  hold  it.  I  have  ascertained  that  al- 
most the  only  incentive  to  a  purchase  of  State  stock  in  this  market  at 
present,  is,  that  they  can  be  used  as  capital  by  the  Banking  associations 
in  this  State  under  their  free  banking  law:  these  Banking  aosociations 
being  permitted  to  extend  their  paper  circulation  in  proportion  to  the 
amount  of  stock  deposited,  I  believe,  with  the  comptroller  of  the  State. 
Thus  you  perceive  that  these  State  Bonds  serve  them  as  so  much  specie 
paid  in,  in  the  way  of  capital,  and  hence  the  almost  only  inducement  to 
purchase,  as  there  is  scarcely  any  such  thing  in  Wall  Street  as  a  direct, 
strait  forward  lending  of  money,  for  the  sake  of  a  fair  rate  of  interest. 
Good  business  paper  i  was  informed  en  yesterday  could  be  purchased  at 
a  discount  of  one  and  a  half  per  cent,  discount  per  month,  equal  to  18 
per  cent,  per  annum;  which  is  very  extraordinaiy  for  the  Eastern  mar- 
ket. I  found  it  necessary  in  preparing  to  leave,  to  draw  on  Mr.  Dunlap 
at  Philadelphia,  for  fourteen  hundred  dollars,  in  addition  to  the  draiis 
heretofore  drawn  in  my  favor,  which  I  informed  him  you  would  pass  to 
his  credit,indrawingf  orthe  next  monthly  instalment,  which  falls  due  the 
12th  of  August.  1  will  see  on  my  return  what  will  be  a  proper  compen- 
sation for  expences,  &c.  and  deposite  in  the  United  States  Bank,  or  will 
accept  drafts,  as  may  be  most  convenient  for  the  excess,  of  which  I  will 
advise  you. 

I  will  keep  you  infoimed  of  our  proceedings  as  often  as  may  be  con- 
venient while  in  Europe. 

Very  respectfully, 

RICHARD  M.  YOUNG. 
His  Excellency  Thomas  Carmn, 

Governor  of  Illinois.  ..',r,''    ' 


Mr.   Young  to  Gov.  Carlin. 

LoiXKON,  Sept.  19,  1839. 
Dear  Sir:  Since  my  arrival  in  this  city,  I  have  formed  an  acquaint- 
ance with  many  of  the  most  prominent  Bankers,  with  whom  1  have  had 
frequent  interviews  on  the  subject  of  American  securities,  but  more 
especially  in  relation  to  that  poriion  of  the  Illinois  stock  entrusted  to 
the  management  of  myself  and  Gov.  Reynolds.  Up  to  the  time  that 
Gov.  Reynolds  left  London,  nothing  could  be  done  of  a  satisfactory 
character,  although  some  propositions  were  submitted  about  the  time  of 
his  departure;  and  I  am  sorry  to  add  that  no  improvement  since  that 
time  has  taken   place  in  the   money  market;  but  on  the  contrary  a  con- 
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stant  tending  downwards.  For  several  days  past,  every  thing  American, 
in  the  way  of  money  matters,  has  been  very  flat,  in  consequence  of 
accounts  from  France,  of  the  non-acceptance  by  Messrs.  Hottinguer 
&  Co.,  Blinkers  of  Paris,  of  bills  to  a  large  amount,  (£200,000  sterling,) 
drawn  by  the  Bank  of  the  United  States.  The  English  papers,  which 
are  in  the  general  very  inimical  to  all  American  interests,  ask,snceringly, 
"is  this  tantamount  loan  entire  suspension  of  payments;  and  what  are 
the  consequences  to  which  it  must  lead?"'  They  further  add,  "that  the 
well  known  respectability,  wealth,  and  honorable  character  of  the  Paris 
house  of  Hottinguer  &  Co.,  forbid  any  surmise  that  the  resolution  to 
refuse  acceptance  to  the  signature  of  the  Bank,  has  been  taken  without 
mature  consideration."  This  circumstance  has  for  the  present  put  all 
the  American  stocks  completely  in  the  back  ground.  Immediately  on 
the  receipt  of  the  intehigence  of  the  dishonor  of  the  bills,  Mr.  Jaudon 
hastened  to  Paris,  and  has  not  yet  returned;  and  up  to  the  time  that  1 
am  writing,  no  information  has  reached  London,  whether  he  has  been  able 
to  make  a  satisfactory  arrangement  with  the  holders  of  the  bills  or  not. 
No  well  informed  person  here,  with  whom  I  have  conversed,  doubts  for 
A  moment  but  that  every  thing  will  be  promptly  adjusted,  and  that  the 
panic  in  relation  to  American  securities,  will  blow  over  in  a  few  days. 
When  Governor  Reynolds  left  London,  it  was  thought  best  that  I  should 
remain,  in  the  hope  of  a  more  f;ivorable  aspect  in  money  matters  in 
Europe,  but  so  far  from  any  amendment  in  that  respect,  the  tendency  has 
been  the  very  reverse,  and  I  begin  to  despair  of  making  any  arrange- 
ment that  would  be  either  satisfactory  to  you,  myself,  or  the  people. 
I  will,  nevertheless,  remain  until  about  the  20th  of  October,  and  will 
not  relax  in  my  exertions,  whatever  may  be  the  result;  but  there  is  such 
a  vast  amount  of  American  State  Stocks  now  offered  in  this  market,  and 
many  of  them  at  a  depreciation  greatly  below  par,  that  I  cannot  rea- 
sonably hope  for  any  thing  like  a  successful  issue. 

I  am  entirely  ignorant  of  the  particulars  of  the  arrangement  made  by 
Gen.  Rawlings  and  Mr.  Oakley,  but  believe  that  they  soM  or  hypothe- 
cated their  stock  at  90  cents  to  the  dollar.  Since  their  departure  for 
home,  I  have  had  a  proposition  of  90  cents  to  the  dollar,  by  the  same 
parties  to  whom  they  sold,  or  constituted  as  agents,  and  an  advance  of 
£30,000,  which  I  of  course  declined;  and  upon  making  enquiry  of  the 
nature  of  the  arrangement  made  with  Gen.  Rawlings  and  Mr.  Oakley, 
they  declined  giving  me  any  information ;  and  said  at  the  same  time,  that 
Gov.  Reynolds  was  also  ignorant  of  its  extent  and  character.  They 
informed  me  a  day  or  two  since,  that  they  would  submit  another  propo- 
sition m  writing,  for  my  consider;' tion;  but  as  yet  it  has  not  been  fur- 
nished. I  send  you  the  London  Times  of  to-day,  and  the  last  number 
of  Wetenhall's  Course  of  Exchange,  to  which  I  refer  you  for  particu- 
lars in  relation  to  the  price  of  stocks  generally,  and  course  of  exchange 
in  this  country. 

I  am  very   respectfully. 

Your  friend,  and  obedient  servant, 

RICHARD  M.  YOUNG. 
Gov.  Carmn. 
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Mr.  Yowig  to  Gov.  Carlin. 

London,  October  17,  IS39. 

Dear  Sir:  Since  my  last  letter  very  little  change  has  occurred  in  the 
money  market  here,  which  continues  heavy  and  uepressed,  and  especially 
as  it  regards  American  securities,  which  are  decidedly  unpopular  with 
the  Bank  of  England,  and  all  private  Bankers  and  Stock  Jobbers,  in  any 
way  connected  with  its  operations,  or  under  its  influence  or  control. 
With  respect  to  Mr.  Jaudon  and  the  Bank  of  the  United  States,  the  cur- 
rent rumor  here  is,  that  the  original  an  angement  with  Messrs.  Hope  «&  Co. 
of  Amsterdam,  which  was  interrupted  for  a  time  by  the  dishonor  of  the 
bills,  drawn  on  Messrs.  Hottinguer  &  Co.  of  Paris,  is  to  be  carried  into 
elFect,  with  the  additional  support  of  several  London  Banks  in  good  stand- 
ing, who  are  to  make  advances  to  Mr.  Jaudon,  by  instalments,  at  stated 
periods,  amounting  in  the  whole  to  something  like  £800,000  sterling.  For 
these  advances,  it  is  said,  they  are  to  receive  bonds,  bearing  6  percent,  inter- 
est, payable  at  par  in  London  and  Amsterdam  in  three  years;  for  which 
bonds  the  Bank  of  the  United  States  is  to  receive  94  percent,  and  will 
consequently  pay  an  interest  for  the  accommodation  at  the  rate  of  eight 
per  cent.  Mr.  Jaudon  is  required  in  the  mean  time,  to  deposite  as  collat- 
eral security  for  the  payment  of  these  Bonds,  a  large  amount  of  State  and 
other  stocks.  If  this  report  be  correct,  as  is  the  general  belief  here,  it 
atTords  matter  for  consideration  with  reflecting  men,  how  an  institution 
loaning  money  at  eight  per  cent,  at  home,  can  afford  to  borrow  abroad  at 
eight  per  cent.  It  is  also  said,  that  money  has  been  in  so  much  demand 
here  of  late,  that  it  not  unfrequently  happens,  that  as  much  as  from  ten 
to  twenty  per  cent.  i;:tcrest  per  annum,  discount,  has  been  suffered  on 
good  business  paper.  While  this  state  of  things  continues,  you  can  read- 
ily conceive  of  the  difficulty  of  disposing  of  State  stocks,  without  submit- 
ting to  a  very  great  and  ruinous  depreciation.  Selhng  foreign  stock,  at 
sterling  par  in  London,  is  a  matter  at  this  time  entirely  out  of  the  ques- 
tion. And  all  x\merican  securites,  on  account  of  iheir  vast  amount,  and 
the  very  heavy  draft,  if  accommodated,  that  would  be  made  on  the  mon- 
ied  institutions  of  this  country,  appear  to  be  particularly  obnoxious. 

Mr.  AlUson,  who  is  connected  with  Messrs.  Wright  &  Co.  the  purchasers 
of  the  Rail  Road  stock,  from  Messrs.  Rawlings  &  Oakley,  informed  me  that 
a  portion  of  the  Indiana  State  Stock  had  been  disposed  of  here  as  low  as 
Q5  cents  to  the  dollar.  This  he  attributed  to  the  sale  of  that  stock  in 
small  parcels,  and  to  persons  not  able  to  hold  it;  which  confirms  the  opinion 
I  expressed  to  you  in  one  of  my  letters  from  New  York,  that  it  was  all 
important,  so  long  as  we  continued  in  the  market  as  sellers,  to  keep  our 
Stock  as  much  as  possible  in  large  masses,  and  in  the  hands  of  men  who 
were  under  no  pressing  necessity  to  dispose  of  it  at  a  sacrifice. 

Another,  and  very  important  question,  is  beginning  to  be  agitated  in  the 
stock  market  here,  in  relation  to  the  ultimate  payment  of  our  State  stocks 
by  the  people  of  the  several  Slates,  in  which  they  have  been  respectively 
issued,  and  especially  in  cases  where  an  improvident  use  may  be  made 
of  the  money.  The  enquiry  is,  whether  posterity  will  ever  pay  these 
bonds?  No  one  thinks  of  asking  whether  the  present  generation  will  pay 
them.  It  seems  to  be  taken  ior  granted,  that  we  of  this  day  have  enough 
o  do  in  electioneering  for  seats  in  our  Legislatures,  getting  bills  passed 
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for  the  issue  of  stocks  when  we  get  there,  and  to  provide  the  means  of  get- 
ting tiicm  in  circulation.  Verily,  they  say,  that  such  Herculean  enter- 
prize  is  likely  to  prove  a  heavy  task  for  such  of  the  States  as  have  engaged 
in  it;  quite  as  much,  they  think,  as  we  will  be  able  to  perform.  They 
further  say,  that  the  fact  alone  of  our  becoming  borrowers  to  such  im- 
mense amounts,  with  such  slender  and  contingent  means  of  payment,  is 
sufficient  proof  with  all  reflecting  men,  that  we  are  not  the  people  to  pay 
the  debt;  and  that  we  have  already  become  proverbially  in  Europe  a  bor- 
rowing, and  not  a  paying  people.  They  likcvvie e  inquire  whether  there  is 
a  remedy  in  our  courts  in  case  of  non-payment  and  dishonor  of  these  bonds. 
The  judicial  power  of  the  United  States,  say  they,  does  not  extend  to 
suits  commenced  by  the  subjects  ot  a  foreign  country,  against  any  one  of 
the  States,  and  that  it  is  hardly  to  be  expected  that  the  States  themselves, 
who  are  the  debtors  to  be  sued,  will  afford  any  greater  facilities:  that  the 
Court  of  Honor,  which  has  long  since  been  closed  among  stock-jobbers,  is 
likely  to  afford  the  only  remedy — which  is  a  tribunal  that  prudent  men, 
in  these  times,  but  rarely  think  of  resorting  to. 

vSince  I  left  Illinois,  I  have  thought  much  of  our  Rail  Road  system,  and 
liave  become  more  and  more  persuaded  from  every  day's  experience,  that 
the  greater  part  of  it  must  be  abandoned,  at  least  for  the  present,  and  the 
sooner  the  better.  Although  our  State  has  been  blessed  by  nature,  with  a 
soil  unparalellcd  for  agricultural  purposes,  and  with  widely  extended  com- 
mercial advantages,  and  is  growing  rapidly  in  population  and  in  wealth,  it 
lias  not  and  caimot  possess  itself  of  the  ability  to  maintain  the  system  in  its 
present  sliape.  It  is  only  between  cities,  and  places  of  trade  and  business 
on  an  extended  scale,  that  such  works  can  be  supported.  I  am  aware  that 
in  recommending  a  classification,  or  total  abandonment  of  a  part  of  the 
system,  you  will  have  to  encounter  the  opposition  of  many  of  your  best 
friends,  as  well  as  enemies,  (I  mean  politically.)  But  as  I  believe  such  to 
be  your  deliberatejudgment,  jou  owe  it  as  aduty,  as  Chief  IMagistrate  of 
the  State  over  whose  destinies  ibr  weal  or  for  woe  you  have  been  called 
by  your  fellow  citizens  to  preside,  to  act  promptly  in  the  matter,  leaving 
h  \\{i\\  the  people  to  do  justice  to  your  motives,  which  I  am  satisfied,  as  one 
individual,  are  alone  concerned  for  the  public  good.  Gov.  Reynolds  and 
myself,  before  his  departure  for  the  United  States,  frequently  conversed 
on  this  subject,  and  came  to  the  conclusion  most  decidedly,  that  such  would 
become  your  (perhaps  painful)  duty,  in  consequence  of  the  displeasure  you 
might  incur  from  many  of  your  best  friends,  differing  with  you  in  sentiment 
on  this  most  momentous  subject. 

Anotherquestion  of  difficulty  will  also  present  itself  for  consideration,which 
demands  an  early  attention.  How  is  the  accruing  interest  on  loans  al- 
ready effected  to  be  provided  for?  Will  it  do  at  this  early  period  of  our  in- 
ternal improvement  system,  to  tax  the  people,  directly,  for  the  payment  of  it? 
Or  must  we  devise  other  means  than  that  of  direct  taxation  ?  As  a  general 
rule,  it  is  always  best  to  ensure  economy  and  a  proper  application  of  the 
money,  to  levy  a  tax  at  once  upon  the  people;  but  in  my  judgment!  think  it 
preferable  in  our  situation,  as  a  State,  with  its  resources  just  beginning  to 
be  developed,  to  resort  to  other  means,  if  within  our  reach,  provided  they 
are  not  of  such  a  nature  as  in  the  end  to  become  burthensome  to  the  peo- 
ple.    The  only  practical  raodc  which  presents  itself  to  my  mind  at  pre- 


29  [3891 

sent,  is  an  increase  of  the  stock  of  the  State  Bank,  on  State  account  ex- 
clusively, and  an  increased  rate  of  interest,  say  as  high,  if  necessary,  as 
12  per  cent,  per  annum.  With  your  opinion  of  Banks  in  the  general,  I 
am  apprehensive  you  would  long  hesitate  before  you  would  recommend 
feuch  a  measure;  but  I  perceive  no  alternative  at  present  between  that 
mode  and  the  assessment  of  a  direct  tax  upon  all  the  property  of  the  coun- 
try, which  at  present  might  amount  to  more  than  the  people  gould  reason- 
ably be  expected  to  pay.  It  is  all  important  for  the  credit  of  the  State 
that  the  interest  on  our  bonds  should  in  every  instance  be  provided  for, 
and  piomptly  paid  at  the  day.  The  only  offer  I  have  yet  had  for  the 
bonds  entrusted  to  my  care,  since  the  departure  of  Gov.  Reynolds,  is  a 
similar  proposition  to  that  made  to,  and  accepted  by,  Messrs.  Rawhngs  and 
Oakley,  and  from  the  same  parties,  with  an  offer  of  an  adv^anccd  payment 
of  £30,000  sterling.     This,  I  of  course  dechned. 

As  so  mething  will  doubtless  be  said  at  the  next  session  of  our  Legisla- 
ture, as  to  the  meaning  of  the  word  par,  as  used  in  our  statute  books,  in 
respect  to  the  terms  on  which  sales  of  our  State  bonds  were  to  be  made, 
and  the  legality  of  some  of  these  contracts  perhaps  called  in  question,  I 
have  made  inquiry  as  to  the  meaning  of  the  term  par  of  exchange,  a.s  used  in 
this  country.  In  a  book  entitled  "Fortune's  Epitome  of  the  Funds,"  which 
is  allowed  to  be  a  standard  work,  at  the  London  Exchange,  the  pa?-  of  ex- 
change is  said  to  signify,  "the  equivalence  of  a  certain  amount  of  the 
standard  cwrre/ic?/ of  the  one  country  in  the  standard  curi'enci/  of  another.^'' 
Thus,  to  ascertain  the  relative  par  value  between  the  English  standard  cur- 
rency and  the  American  standard  currency,  you  must  suppose  such  a  state 
of  things  at  New  York,  as  that  drafts  on  London  could  be  purchased  without 
any  premium — this  would  make  our  dollar  equal  to  4  shillings  and  6  pence 
sterling  in  England,  and  would  constitute  what  the  author  terms  the  par 
of  exchange.  The  course  of  exchange,  the  same  writer  adds — is  the  cur- 
rent price  between  two  places;  as  for  instance,  London  and  New  York, 
which  is  always  fluctuating,  being  sometimes  above,  and  sometimes  below 
par,  according  to  the  circumstances  of  trade,  and  the  consequent  debt  due 
to,  or  from  one  country,  from  or  to  the  other.  Thus,  you  perceive,  that 
what  we  usually  call  the  difference  in  exchange,  which  at  present  is  ten 
per  cent,  at  New  York  for  bills  drawn  on  London,  is  what  the  author 
terms  the  course  of  exchange,  and  differs  very  widely  from  what  is  here 
called  the  par  of  exchange.  Jf,  then,  our  bonds  of  £225  sterling,  each,  are 
sold  for  .^1000  our  currency,  which  is  at  the  rate  of  four  shiUings  and  six 
pence  to  the  dollar,  the  question  results,  is  this  a  sale  at  pa?-,  within  the 
meaning  of  our  statute? 

In  London,  and  I  believe  in  England  generally,  no  foreign  coin  passes 
in  business  transactions  currently,  as  money  from  hand  to  hand,  as  in  the 
United  States.  If  you  have  gold  or  silver  money,  not  of  the  coinage  of 
Great  Britain,  you  are  compelled,  before  you  can  use  it,  to  take  it  to  some 
one  of  the  bullion  offices,  and  get  it  exchanged  for  English  money,  at  a 
discount.  Our  dollar  in  this  way,  is  only  worth  four  shillings  and  two 
pence  sterling.  The  only  money  I  have  seen  here  in  circulation,  exclu- 
sive of  the  notes  of  the  Bank  of  England,  which  are  scarcely  ever  seen 
in  ordinary  business  transactions,  is  the  guinea,  sovereign,  and  half 
sovereign,  of  the   gold  coinage,  and  crowns,  half  crowns,   shillings,  six- 
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pences,  four-pences,  of  silver  coinage,  and  pennies  and  half-pennies,  of 
copper.  The  guinea  is  worth  21  shillings  sterling,  and  the  sovereign  20 
shillings.  The  English  nnint  price  for  standard  gold  bullion,  is  £3,175,10i(/. 
in  sterHng  money,  to  the  ounce. 

I  expect  to  leave  London  for  New  York  about  the  first  of  November, 
in  the  British  Queen  steam  ship.  Gov.  Reynolds  informed  me  by  the 
Great  Western,  that  he  had  made  a  provisional  sale  of  the  residue  of  our 
Canal  bonds  at  New  York,  of  which  he  had  advised  you,  and  said  that  I 
might  expect  letters  from  you  on  that  subject,  on  my  arrival  there.  Will 
you  be  so  good  on  the  receipt  of  this,  as  to  write  me  fully  as  to  what  is  best 
to  be  done,  as  Gov.  Reynolds  did  not  mention  in  his  letter  the  details  of 
the  contract. 

Very  respectfully,  &c. 

RICHARD  M.  YOUNG, 
267  Regent  Street, 
To  His  Excellency  Thomas  Carlin, 

Governor  of  Illinois.        .^^ 
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CONTRACTS  WITH   WRIGHT   &   CO., 

LONDON.  ^     : 


Fund  Commissioners'  Office. 

Springfield,  Dec.  20,  1839. 
To  the  Honorable,  The  Speaker 

of  the  Senate  : 
Sir:  We  have  the  honor  to  enclose  a  Report  made  in  pursuance  of  a 
call  from  the  Senate,  with  accompanying  documents. 
We  have  the  honor  to  be, 

very  respectfully, 

your  obedient  servants, 

M.  M.  RAWLINGS, 
CHAS.  OAKLEY. 

Fund  Commissioners. 


Memorandum  of  Agreements — made  and  entered  into,  this  twenty- 
second  day  of  August,  one  thousand  eight  hundred  and  thirty-nine,  be- 
tween Moses  Marshall  Rawlings,  of  Shawnneetown,  in  the  county  of 
Gallatin,  in  the  State  of  Illinois,  in  the  United  States  of  America,  now 
residing  in  London,  and  Charles  Oakley,  of  Tremont,  in  the  county 
of  Tazewell,  in  the  said  State  of  Illinois,  gentlemen,  now  also  residing 
in  London,  (being  a  majority  of  the  Fund  Commissioners  duly  elected 
by  the  General  Assembly  of  the  State  of  Illinois,  in  the  United  States 
of  America,  at  the  session  held  for  the  said  State,  for  the  years  one 
thousand  eight  hundred  and  thirty-eight,  and  one  thousand  eight  hundred 
and  thirty-nine,  for  the  purposes  declared  and  set  forth  in  an  act  of  the 
Legislature,  or  General  Assembly,  of  the  said  State  of  Illinois,  entitled, 
"An  act  to  establish  and  maintain  a  General  System  of  Internal  Im- 
provements," and  two  certain  Acts  supplemental  to  the  said  Act,  and 
an  Act  further  to  amend  the  said  Act,  all  hereinafter,  in  part  recited,  or 
referred  to,)  of  the  one  part,  and  John  Wright,  of  Henrietta  Street, 
Covent  Garden,  in  the  County  of  Middlesex,  and  Kingdom  of  Great 
Britain,  of  the  Firm  of  Messieurs  Wright  and  Company,  Bankers,  on 
behalf  of  himself  and  Copartners  of  the  other  part.     Whereas,  by  the 
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said  first  mentioned  Act  of  the  said  General  Assembly  of  the  said  State 
of  Illinois,  approved  on  the  twenty-seventh  day  of  February,  one  thou- 
sand eight  hundred  and  thirty-seven,  it  was,  amongst  other  things,  en- 
acted, that  there  should  be  elected,  by  the  joint  vote  of  the  then  pres- 
ent General  Assembly,  and  biennially  thereafter,  a  Board  of  Fund  Com- 
missioners, to  consist  of  three  members,  and  whose  office  therein  should 
expire  biennially,  but  who  should  be  eligible  to  re-election,  and,  that  a 
majority  of  said  Board  should  constitute  a  quorum,  for  the  transaction  of 
business,  and  that  it  should  be  the  duty  of  the  said  Board  to  contract  for, 
and  negociate  all  loans  authorised  to  be  ctFected  by  the  Legislature,  on 
the  faith  and  credit  of  the  State,  for  objects  of  Internal  Improvements, 
or  other  purposes,  unless  otherwise  provided  for,  on  the  best  and  most 
favorable  terms  for  the  interest  of  the  State;  and,  that  they  should  sign 
and  execute  Bonds  or  Certificates  of  stock  therefor,  in  the  manner 
directed  by  the  law;  and  should  receive,  manage,  deposit  and  apply  all 
sums  of  money  arising  from  the  said  loans,  as  should  from  time^  be 
provided  for  by  law;  and  the  said  Board  were,  by  the  said  Act,  authorised 
and  required  on  the  part  aitid  behalf  of  the  said  State,  to  contract  with 
any  individual,  company  or  corporation,  at  such  time  as  the  said  Board 
might  find  it  necessary  to  meet  the  repayment  of  a  certain  deposit 
of  the  General  Government,  in  the  now  recited  Act,  before  referred 
to,  or  the  payment  of  other  legitimate  demands  upon  the  funds  for  the 
Internal  Improvements,  and  at  such  times  as  they  might  be  advised  by 
the  Board  of  Commissioners  of  Public  Works,  by  the  same  Act  ap- 
pointed for  the  purposes  therein  specified,  that  the  same  would  be  needed 
in  the  purchase  of  lands,  or  prosecution  of  the  works  under  their  charge, 
supervision  or  direction,  for  a  loan,  or  loans  from  time  to  time,  in  all 
not  exceeding  the  sum  of  eight  millions  of  dollars,  on  the  faith  of  the 
'said  State;  which  said  loan  or  loans  should  bear  an  interest  not  exceed- 
ing six  per  cent,  per  annum,  payable  semi-annually  at  the  Treasury  of 
the  said  State,  or  at  some  Bank  or  Banks  in  the  cities  of  Boston,  New 
York  or  Philadelphia,  as  might  be  agreed  upon;  and  the  principal  of 
which  to  be  reimbursable  at  the  pleasure  of  the  State  at  any  time  after 
the  first  day  of  January,  Anno  Domini  one  thousand  eight  hundred  and 
seventy;  and  so  to  be  negociated  that  the  proceeds  might  be  drawn  for, 
and  bear  interest  at  any  time,  as  early  as  practicable,  when  the  Fund 
Commissioners  might  be  advised  by  the  Board  of  Commissioners  of 
Public  Works,  that  said  money  would  be  required  for  the  progress  of 
any  of  the  works  of  Internal  Improvements,  for  the  construction  of 
which  said  funds  were  appropriated  by  the  now  reciting  act.  And  the 
said  Board  of  Fund  Commissioners  should  issue  for  said  loans  trans- 
ferable certificates,  to  be  denominated  ''Certificates  of  Illiaois  Internal  Im- 
provement Stock,"'  in  the  name  of  the  State  of  Illinois,  and  which,  when 
signed  by  the  members  of  the  said  Board,  or  by  a  majority  o{  them,  and 
countersigned  by  the  Auditor  of  Public  Accounts  of  the  said  State, 
should  be  valid  and  binding  on  the  said  State;  and  to  facilitate  the  pur- 
poses therein  contemplated,  the  said  Board  of  Fund  Commissioners 
should  have  power  to  make  such  arrangements  relative  to  obtaining  the 
loans,  the  payment  of  interest  thereon,  and  the  transmission  and  deoosit 
of  the  money  arising  therefrom,  as  they  might  deem  conducive  to  the 
best  interest  of  the  said  Slate,  as  should  not  be  inconsistent  with  the  pro« 


visions  of  the  said  now  reciting  act,  or  of  any  subsequent  Act  of  the 
Legislature,  in  relation  thereto.  And  whereas,  by  another  Act  of  the 
same  General  Assembly,  entitled,  "An  Act  supplemental  to  the  Act  to 
establish  and  maintain  a  General  System  of  Internal  Improvements," 
and  approved  on  the  fourth  day  of  March,  one  thousand  eight  hundred 
and  thirty-seven,  it  was  enacted,  that  the  said  Board  of  Fund  Commis- 
sioners should  take  and  use  all  proper  means  and  measures  for  the  trans- 
fering  the  stock  authorised  to  be  constituted  by  the  said  last  recited 
Act,  and  also  for  the  transferring  all  State  Bonds  authorised  to  be  made 
and  executed  under  the  provisions  of  the  now  reciting  act,  and  it  should 
be  deemed  a  good  execution  of  the  povi'er  to  borrow,  to  cause  the  said 
certificates  of  stock  and  State  Bonds  to  be  sold:  Provided,  that  the  said 
stock  and  Bonds  should  not  in  any  event,  be  sold  for  less  than  par  value; 
and  by  the  now  reciting  act,  the  Governor  of  the  State  was 
authorised  and  required,  whenever  requested  by  the  said  Fund  Commis- 
missioners,  to  execute  Bonds  for  and  on  behalf  of  the  said  State,  for 
any  sum  or  sums  of  money  which  might  be  borrowed  under  the  provisions 
of  the  now  reciting  and  last  herein  recited  acfs,  in  any  foreign  language, 
stipulating  for  the  payment  of  the  interest  and  principal  in  such  foreign 
currency  and  country  as  should  be  found  most  beneficial  for  the  interest 
of  the  said  State,  which  Bonds  should  be  signed  by  the  Governor,  counter- 
signed by  the  Auditor  of  Public  Accounts  with  the  impress  of  the  Great 
Seal  of  State  affixed  thei'eto,  and  should  be  delivered  to  the  Fund 
Commissioners.  And  whereas,  by  another  act  of  the  same  General 
Assembly,  entitled,  "x\n  act  further  supplemental  to  an  act  to  establish 
and  maintain  a  General  System  of  Internal  Improvements,"  and  appro- 
ved on  the  same  fourth  day  of  March,  one  thousand  eight  hundred  and 
thirty -seven,  it  was  enacted  that  the  Fund  Commissioners  elected  under  , 
the  provisions  of  the  act  to  which  the  now  reciting  act  was  a  supple- 
ment, should  hold  their  offices  for  two  years,  and  un^il  their  successors 
were  elected  and  qualified. 

And  whereas,  by  an  act  approved  on  the  first  day  of  March,  one  thou- 
sand eight  hundred  and  thirty-nine,  entitled  "An 'act  further  to  amend 
the  act  entitled  an  act  to  establish  and  maintain  a  General  System  of 
Internal  Improvements,"  it  was  enacted  that  it  should  be  the  duty  of 
the  Fund  Commissioners  to  purchase  and  furnish  the  iron,  machinery 
and  other  materials  for  the  use  of  the  Public  Works  of  the  State,  upon 
the  requisition  of  the  Board  of  Public  Works,  whose  duty  it  should  be  to 
furnish  the  Fund  Commissioners  with  orders  from  time  to  time  of  the  quan- 
tity, quality,  character  and  description  of  the  iron,  machinery  and  other 
materials  required.  And  whereas,  it  is  contemplated  that  for  carrying  into 
effect  the  Internal  Improvements  specified  and  set  forth  in  the  said  first 
recited  act,  and  for  which  respectively  appropriations  of  funds  were 
made  in  and  by  the  said  act,  a  sum  not  less  than  four  millions  of  dollars, 
or  nine  hundred  thousand  pounds  sterling,  British  money,  will  be  re- 
quired, and  the  said  Board  of  Public  Works  have  notified  to  the  said 
Fund  Commissioners  that  for  the  use  of  the  several  Public  Works  in 
the  said  State  of  Illinois,  for  the  year  one  thousand  eight  hundred  and 
thirty -nine,  the  sum  of  one  million  and  a  half  of  dollars  will  probably 
be  required;  and  further,  requisitions  will  from  time  to  time  be  made  by 
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the  said  Board  of  Works  to  the  said  Fund  Commissioners,  for  further 
sums  to  be  employed  in  the  manner,  and  for  the  purpose  aforesaid.  And 
whereas,  the  said  Moses  3Iarshall  Ravvhngs  and  Charles  Oakley,  as  such 
majority  of  the  said  Board  of  Fund  Commissioners,  were  on  behalf  of 
the  said  State  of  Illinois  in  exercise  of  the  powers  and  duties  vested  in, 
and  entrusted  to  the  said  Board,  applied  to  the  said  Messrs.  Wright  and 
Company  to  procure,  by  the  sale  of  the  Bonds  of  the  said  State  of 
Illinois,  a  sum  of  money  not  exceeding  the  said  sum  of  one  and  a  half 
million  dollars,  or  three  hundred  and  thirty-seven  thousand  pounds  ster- 
ling, British  money,  in  manner,  and  at  the  rate,  and  upon  the  terms  and 
conditions  hereinafter  set  forth;  and  to  pay  to  the  said  Fund  Commis- 
sioners in  anticipation  of  such  sale,  and  by  way  of  advance  or  other- 
wise, the  sum  of  iifty  thousand  pounds,  by  payments  of  twenty  thousand 
pounds  on  the  fifteenth  day  of  January,  one  liiousand  eight  hundred  and 
forty,  and  three  subsequent  payments  of  ten  thousand  pounds  eacli,  on 
the  fifteenth  day  of  February,  the  fifteenth  day  of  March,  and  the  fif- 
teenth day  of  April  next.  And  whereas,  the  said  Messrs.  Wright  and 
Company,  in  consideration  of  the  terms  and  conditions  hereinalter  con- 
tained, have  agreed  to  undertake  the  agency  of  the  said  sale,  and  to  make 
the  proposed  payment  in  anticipation  thereof:  Provided,  always,  and  on 
the  express  condition,  that  the  Bonds  to  be  issued  for  the  said  gross 
amount  of  one  million  five  hundred  thousand  dollars  be  duly  perfected 
and  deposited  with  them  on  or  before  the  first  day  of  January  next. 
Now,  therefore,  these  presents  witness,  that  they,  the  said  Moses  Marshall 
Rawlings  and  Charles  Oakley,  as  such  majority  of  the  said  Board  of  Fund 
Commissioners,  and  for  and  on  behalf  of  the  said  State  of  Illinois,  do 
hereby,  in  exercise  of  the  powers  and  authorities  vested  in  the  said 
Beard  of  Fund  Commissioners  by  the  said  herein  recited  acts,  contract, 
undertake,  promise  and  agree,  to  and  with  the  said  John  Wright  and 
his  said  copartners  in  manner  following:  that  is  to  say — 

That  the  said  Board  of  Fund  Commissioners  shall  and  will  procure 
Bonds  of  the  State  of  Illinois,  to  be  forthwith  issued  in  due  form,  and 
duly  authenticated  according  to  the  provisions  of  the  said  recited  acts, 
for  the  total  sum  of  one  million  five  hundred  thousand  dollars,  or  three 
hundred  and  thirty-seven  thousand  five  hundred  pounds  sterling,  British 
money,  in  Bonds  not  exceeding  in  amount  one  thousand  dollars,  or  two 
hundred  and  twenty-five  pounds  sterling,  British  money,  each  payable 
after  the  first  day  of  January,  one, thousand  eight  hundred  and  seventy, 
with  interest  thereon  at  the  rate  of  six  pounds  per  cent,  per  annum, 
payable  half  yearly  on  the  first  day  of  January,  and  first  day  of  July,  in 
every  year,  at  the  Banking  House  of  the  said  Messrs.  Wright  and 
Company,  Covent  Garden,  until  the  payment  or  liquidation  of  the  prin- 
cipal sums  hereby  secured. 

That  such  Bonds  shall  be  delivered  to  and  deposited  with  the  said 
Messrs.  Wright  and  Company,  on  or  before  the  first  day  of  January  one 
thousand  eight  hundred  and  forty. 

That  the  said  Messrs.  Wri.uht  and  Company  shall  be,  and  they  arc 
hereby,  authorised  and  empowered  to  negociate  and  effect  the  sale  of 
the  said  Bonds  at  any  price  that  can  be  reasonably  obtained  for  the 
same,  not  being  less  than  par,  estimated  according  to  the  then  course  of 
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exchange  between  England  and  the  United  States,  at  the  value  of  the 
same  in  the  State  of  Illinois;  and  the  purchaser  or  purchasers  thereof  for 
the  time  being,  shall  be  entitled  to  the  sum  declared  to  be  and  made 
payable  in  respect  to  the  respective  Bonds  by  coupons  or  warrants 
attached  thereto,  as  and  when  the  same  respectively  shall  then  next  be 
or  become  due,  without  expense,  to  the  day  of  the  date  thereof. 

That  from  and  out  of  the  proceeds  of  the  sales  of  the  said  Bonds,  the 
said  Messrs.  Wright  and  Company  shall  and  may,  in  the  first  place,  retain 
for  their  ov^^n  use,  as  and  in  the  nature  of  a  Commission,  the  excess 
received  by  them  upon  the  sale  of  the  said  Bonds  over  and  above  the 
sum  thereby  respectively  secured,  calculated  at  the  then  rate  of  exchange 
as  last  aforesaid:  Provided,  always,  that  such  excess  lo  be^retained  bv 
theni  do  not,  upon  the  sale  and  negociation  of  the  said  Bends  for  one 
million  and  a  half  of  dollars,  exceed  the  rate  of  five  pounds  per  cent, 
upon  the  sum  specified  in  every  bond  negociated,  and  shall  and  may  in 
the  next  place  retain  and  reimburse  themselves  all  moneys  which  may 
from  time  to  time  be  due  and  owing  to  them  from  the  said  State  oV 
Illinois,  and  especially  all  moneys  (if  any)  which  mav  from  time  to  time 
be  lent  and  advanced  to  the  said  State,  or  to  the  Fund  Commissioners 
for  the  time  being,  by  the  said  Messrs.  Wright  and  Company,  or  paid, 
expended  and  cdvanced,  or  incurred  by  them,  for  or  on  account  of  the 
said  State,  and  by  virtue  of  these  presents,  or  in  respect  of  the  negocia- 
tion of  the  said  Bonds,  or  by  the  payment  of  the  dividends  thereon,  or 
the  ultimate  liquidation  and  discharge  of  the  same  Bonds,  or  the  prepa- 
ration and  completion  of  these  presents, the  arrangement  and  negociation 
of  the  sale  of  the  said  Bonds  through  the  agency  of  Messrs."  Wright 
and  Company,  and  the  arrangement  of  a  contract  v,qth  Messrs.  Thomp- 
son and  Forman,  of  Upper  Thames  Street,  iron  merchants,  together  with 
interest  on  the  said  several  payments  and  advances  respectively,  at  and 
after  the  rate  of  five  pounds  per  cent,  per  annum,  from  the  time  of  their 
being  so  severally  advanced  and  paid;  and  in  the  last  place,  do  and  shall 
pay  and  remit  the  balance  of  the  proceeds  of  the  said  sales  of  the  said 
bonds  to  such  person  and  persons,  and  in  such  manner  and  order  as  the 
Fund  Commissioners,  or  a  majority  of  them,  or  such  other  person  or 
persons  as  shall  be  duly  authorised  in  that  behalf,  by  the  said  State  of 
Illinois,  shall  from  time  to  time  direct  by  writing  under  his  or  their  hand; 
but  in  no  case  shall  the  Commission,  retained  by  Messrs.  Wright  and 
Company  under  these  presents,  reduce  the  amount  to  be  received  by  the 
State  of  Illinois  below  par  in  Illinois,  aceording  to  the  rate  of  exchange 
between  that  State  and  Great  Britain. 

That  the  said  Messieurs  Wright  and  company  shall  not  be  required, 
to  advance  any  moneys  whatsoever,  in  respect,  or  in  anticipation  of  the 
sale  of  the  said  bonds,  or  the  dividends  thereon,  or  the  ultimate  discharge 
thereof,  or  of  any  of  them,  or  of  any  part  thereof  respectively,  or  in  re- 
spect of  any  remittances  of  money,  either  to  or  from  the  said  State,  or 
any  other  account  whatsoever,  except  as  hereinafter  expressly  stipulated 
and  agreed;  but  shaiJ,  if  they  think  proper  so  to  do,  be  at  liberty  to  make 
any  advance  for  all  or  any  of  the  purposes  aforesaid,  and  be  thereupon 
entitled  to  re-payment  thereof,  with  interest  thereon,  after  the  rate  and 
in  manner  herein  before  mentioned  and  agreed. 

That  the  said  Fund  Commissioners,  or  such  other  person  or  persons 
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as  shall  be  duly  authorized  in  that  behalf,  by  the  said  State  of  Illinois, 
shall  and  will  provide  and  remit  the  money  for  the  half  yearly  dividends, 
and  of  the  commission  next  hereinafter  mentioned,  in  full  and  sufficient 
lime  to  secure  their  pnnctual  payment  upon  the  first  day  of  January  and 
the  first  day  of  July,  in  each  year,  at  the  Banking  house  of  the  said 
Messrs.  Wright  &  Co.,  or  their  successors,  in  London,  so  long  as  business 
of  the  said  firm,  however  constituted,  and  however  changed  as  to  the  in- 
dividual partners  thereof,  or  the  name  of  the  firm,  shall  be  carried  on  in 
London;  and  that  for  the  purpose  of  enabling  Messrs.  Wright,  «fe  Co., 
safely  and  regularly  to  advertise  the  said  dividends  ten  days  before  the 
same  become  due,  the  said  remittances  or  payments  to  them  shall  always 
be  so  made  as  that  the  said  Messrs.  Wright  8l  Co.  shall  be  in  cash  at 
least  fifteen  days  before  the  same  become  payable  to  the  subscribers  for, 
or  holders  of,  the  said  bonds. 

That  the  said  Messrs.  Wright  &,  Co.,  and  their  successors,  shall  be  en- 
titled to  receive  and  have  a  commission  of  one  per  cent,  per  annum  on 
amount  of  dividends  so  from  time  to  time  paid  by  them. 

That  all  remittances,  to  or  from  England  in  relation  to  said  Bonds,  or 
the  dividends  thereon,  or  the  ultimate  liquidation  thereof,  and  the  costs, 
charges,  and  expenses  of,  and  incident  to,  these  presents,  and  to  a  certain 
memorandum  of  agreement  of  even  date  herewith  with  the  said  Messrs. 
Thompson  andForman,  iron  merchants,for  the  supply  of  certain  articles, 
and  also,  which  shall  or  may  hereafter  be  incurred  in  reference  to  any 
further  issue  and  sale  of  Bonds  of  the  said  State  of  Illinois,  and  likewise 
all  charges  of  advertising  the  dividends,  postage  of  letters,  insurance  and 
transportation  of  specie,  and  every  other  expense  which  may  arise  by 
reason  or  in  consequence  of  the  said  dividends,  or  interest  being  made 
payable  in  London,  or  by  reason  of  the  ultimate  liquidation  of  the  said 
Bonds,  or  in  any  way  incurred  or  sustained  in  consequence  of  the  non- 
payment of  said  dividends,  or  any  of  them,  at  the  times  or  in  manner 
aforesaid,  shall  be  at  the  cost  and  risk  of,  and  be  paid  and  discharged  by, 
the  State  of  Illinois,  within  six  months  after  they  shall  become  due. 

And  these  presents  further  witness,  that  in  pursuance  and  performance 
of  the  said  agreement  on  his  part  and  behalf,  and  in  consideration  of  the 
foregoing  agreement,  he,  the  said  John  Wright,  on  behalf  of  himself  and 
his  copartners,  doth  hereby  promise  and  agree  to  and  with  the  said  Moses 
Marshall  Rawlings  and  Charles  Oakley,  as  such  Fund  Commissioners  as 
aforesaid,  and  their  successors,  and  to  and  with  the  said  State  of  Illinois, 
in  manner  following:   that  is  to  say — 

That  upon  the  deposite  of  such  Bonds  as  herein  before  mentioned,  for 
securing  the  repayment  of  the  said  sum  of  one  milion  five  hundred  thou- 
sand dollars;  or  tnree  hundred  and  thirty-seven  thousand  five  hundred 
pounds  sterling,  duly  executed  and  authenticated,  as  aforesaid,  at  the 
banking  house  of  the  said  Messrs.  Wright  &  Co.  on  or  before  the  first 
day  of  January  next,  (one  thousand  eight  hundred  and  forty.)  the  said 
Messrs.  Wright  &  Co.  shall  and  will  thereupon,  and  upon  the  faith  and 
sccuiity  of  such  Bonds,  pay  by  way  of  advance  or  otherwise,  as  may  be 
required,  to  the  order  of  the  said  Fund  Commissioners,  or  of  a  majority  of 
the  Board  of  Fund  Commissioners,  for  the  time  being,  the  sum  of  fifty 
thousand  pounds,  in  manner  following:  that  is  to  say,  the  sum  of  twenty 
thousand  pounds  on  the  fifteenth  day  of  January  next,  the  further  sum  of 
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ten  thousand  pounds  on  the  fifteenth  day  of  February  next,  the  further 
sum  of  ten  thousand  pounds  on  the  fifteenth  day  of  March  next,  and  the 
remaining  sum  of  ten  thousand  pounds  on  the  fifteenth  day  of  April  next; 
and  that  the  said  Messieurs  Wright  &  Co.  or  their  successors  in  the  said' 
Bank,  shall  and  will,  endeavor  to  sell  and  negotiate  the  said  bonds  on 
the  terms  herein  before  specified  or  as  such  higher  terms  as  they  shall  be 
able  to  do,  and  shall  and  will  from  time  to  time,  when  thereto  requir- 
ed, account  to  the  said  Fund  Commissioners  for  all  moneys  received,  and 
particularly  shall  transmit  per  post  to  the  said  commissioners,  or  such 
other  person  or  persons,  for  the  time  being,  as  shall  be  duly  authorized 
by  the  said  State  of  Illinois,  once  every  quarter  of  a  year,  a  copy  of  the 
receipts  and  payments  of  the  last  preceding  three  calendar  months,  and 
subject  as  heretofore  stipulated,  to  pay  and  remit  the  balance  from  time  to 
time  in  their  hands,  or  any  portion  thereof,  in  such  manner  as  the 
said  Fund  Commissioners,  or  the  person  or  persons  duly  authorized  as  afore- 
said shall  direct;  and  shall  and  will  faithfully  and  truly  apply,  pay  and 
appropriate  all  moneys  which  may  hereafter  come  to  their  hands,  in  and 
towards  liquidation  of  the  dividends  upon  the  said  Bonds  or  of  the  prin- 
cipal moneys  therebv  secured,  as  and  when  the  same  shall  be  legally  and 
properly  payable  oti'  to  the  holders  thereof,  for  the  time  being.  In  wit- 
ness whereof,  the  said  parties  to  these  presents  have  hereunto  respective- 
ly set  cheir  hands  and  seals,  the  day  and  year  first  above  written 

M.  M.  RAWLINGS,  Fl.  s.l 
CHARLES  OAKLEY,  L  s.i 
JNO.  WRIGHT.  [l.  S.J 

Signed,  sealed,  and  delivered  by  the  within  named  Moses  Marshall  Raw- 
hngs,  Charles  Oakley,  and  John  Wright,  the  sentence  commencing  "but 
in  no  case,"  and  terminating  "Great  Britain,"  being  first  introduced  in 
the  third  and  fourth  lines  of  the  third  skin,  and  the  whole  of  the  para- 
graph "immediately  preceding  the  second,  (testatum."  throughout,)  also 
m  the  third  skm,  being  first  struck  out,  and  "Marshall"  written  partially  on 
anerasure,  in  the  presence  of, 

B.  FURCORFENDEN,Jr. 


Memorandum  of  Agreement — made  and  entered  into  this  twenty- 
second  day  of  August,  one  thousand  eight  hundred  and  thirty-nine,  be- 
tween Moses  Marshall  Rawlings  of  Shawneetown,  in  the  county  of  Gal- 
latm,  in  the  State  of  Illinois,  in  the  United  States  of  America,  Gentleman 
now  residing  in  London,  and  Charles  Oakley  of  Tremont,  in  the  count v  of 
Tazewell,  in  the  said  State  of  Illinois,  Gentleman,  now  also  residing  in 
London,  bemg  the  major  part  of  the  Fund  Commissioners,  duly  elected 
and  appointed  under,  and  by  virtue  of,  and  fcr  the  purposes  of  a  certain 
act  of  the  General  Assembly  of  the  State  of  Illinois,  in  the  United  States 
ol  America,  passed  to  establish  and  maintain  a  general  system  of  inter- 
nal improvements,  and  of  two  supplemental  acts  thereto,  approved  on 
the  tourth  day  of  March,  one   thousand  eight  hundred  and  thirty  seven, 
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and  of  an  act  to  amend  the  said  first  recited  act,  approved  on  the  first 
day  of  March,  one  thousand  eight  hundred  and  thirty-nine,  for  and  on 
behalf  of  the  said  State  of  Illinois,  of  the  first  part,  William  Thompson, 
and  William  Henry  Forman,  both  of  upper  Thames  Street,  in  the  city 
of  London,  copartners,  and  Iron  Merchants,  of  the  second  part,  and  John 
Wright,  of  Henrietta  Street,  Covcnt  Garden,  in  the  county  of  Middlesex, 
and  Kino-dom  of  Great  Britain,  of  the  firm  of  Messrs.  Wright  &  Co.  Ban- 
kers, on  behalf  of  himself  and  copartners,  of  the  third  part.  Whereas 
the  said  Moses  Marshall  Rawlings,  and  Charles  Oakley,  as  such  Fund  Com- 
missioners, have,  in  virtue  of  the  power  vested  in  them  by  the  said  acts, 
applied  to  the  said  William  Thompson,  and  William  Henry  Forman,  to 
supply  the  State  of  Illinois,  with  iron  rails,  splicing  plates,  and  spike 
nails,  of  the  nature,  form,  and  quality,  and  to  the  amount  and  at  the  pri- 
ces hereinafter  mentioned  and  particularized;  and  the  said  William 
Thompson  and  William  Henry  Foreman,  have  consented  to  supply  and 
deliver  the  same  in  manner,  and  upon  the  terms  hereinafter  mentioned, 
in  consideration  that  payment  for  the  same  be  made  in  manner  herein- 
after directed  and  agreed,  out  of  the  produce  of  the  sales  of  certain 
Bonds  to  be  delivered  to,  and  deposited  with  Messieurs  Wright  &  Co._ 
upon  certain  terms  and  conditions  specified  in  a  certain  memorandum  of 
ao-reement,  bearing  even  date  herewith,  and  made  between  the  said  Moses 
Marshall  Rawlings  and  Charles  Oakley,  of  the  one  part,  and  the  said  John 
Wright,  on  behalf  of  himself  and  copartners  of  the  otherpart;  and  whereas, 
the  s^aidFund  Commissioners  have  agreed  that  all  moneys  from  time  to  time 
due  to  the  said  William  Thompson  and  William  Henry  Forman,  in  respect 
of  iron  rails,  splicing  plates,  and  spike  nails,  supplied  to  the  said  Sate  of 
Illinois,  in  pursuance  of  the  agreement  hereinafter  contained,  and  all 
charp-es  incurred  thereon,  for  shipping  the  same  to  New  Orleans,  in  the 
United  States  of  America,  either  direct  from  Cardiff"  and  New  Port,  or 
via  Liverpool,  Bristol,  and  London,  shall  be  paid  to  the  said  William 
Thompson,  and  William  Ile,nrv  Forman,  together  wiih  interest  thereon, 
up  to  the  day  of  payment,  after  the  rate  of  five  pounds  per  cent,  per 
annum,  out  of  the  moneys  from  time  to  time  received  by  Messrs.  Wright 
&  Co.  after  satisfaction,  and  liquidation  of  their  own  claims  thereon. 
Now,  therefore,  these  presents  witness  that  it  is  hereby  mutually  and  sev- 
erally agreed,  promised,  and  contracted,  by  and  between  the  said  several 
parties  to  these  presents,  in  manner  following:]  that  is  to  say — 

That  they,  the  said  William  Thompson,  and  William  Henry  Foiman, 
do,  and  shall,  and  will  sell,  supply  and  deliver  to,  or  to  the-  order  of  the 
said  Fund  Commissioners,  or  their  successors,  and  the  said  Moses  Mar- 
shall R.awling5,  and  Charles  Oakley,  as  such  Commissioners  as  aforesaid, 
do  and  shall  purchase  and  take  at  the  prices  after  mentiuned,  nine  thou- 
sand five  hundred  tons  of  good  flat  bar  iron  rails,  of  the  form  set  forth 
in  the  drawing  hereto  annexed,  and  signed  by  the  several  parties  to 
these  presents,  the  said  rails  to  be  three  fourths  of  an  inch  thick,  and 
two  and  a  half  inches  in  width,  at  the  top  or  upper  surface  of  the  rail, 
the  same  to  be  properly  manufactured  and  suitable  for  an  American  Rail- 
way, together  with  a  sufficient  quantity  of  spike  nails  and  splicing 
plates,  of  the  nature  and  description  set  forth  in  the  said  paper  hereto 
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annexed,  as  may  be  required  for  the  said  nine  thousand  five  hundred  tons 
of  rails. 

That  the  prices  charged  and  to  be  paid  for  the  said  articles  and  ma- 
terials, shall  be  as  follows:  For  the  said  rails,  nine  pounds  ten  shillings 
per  ton;  for  the  said  splicing  plates,  eleven  pounds  ten  shillings  per  ton; 
and  for  the  said  spike  nails,  tx-venty- two  pounds  per  ton:  the%aid  rails^ 
splicing  plates  and  spike  nails,  to  be  from  time  to  time  delivered  by  the 
said  William  Thompson  and  William  Henry  Forman,  at  their  option,  free 
of  costs,  at  their  wharfs  at  Cardifi",  and  Newport  in  Wales,  or  either  of 
them;  and  to  be  thence  shipped  by  them  at  the  risk,  costs,  charges  and 
expenses,  in  all  respects  whatsoever,  of  the  said  Fund  Commissioners  or 
the  said  State  of  Illinois,  to  New  Orleans,  either  direct  or  by  way  of  Liver- 
pool, Bristol,  or  London;  or  in  such  other  way  as  the  said  William  Thomp- 
son and  William  Henry  Forman  shall  deem  expedient. 

That  on  delivery  of  the  said  articles,  from  time  to  time,  at  Cardiff  and 
A^ewport,  as  aforesaid,  the  said  William  Thompson  and  William  Henry 
Forman  shall  be  entitled  to  interest  on  the  amount  of  their  invoice  for 
the  articles  so  delivered,  from  the  date  of  the  bill  of  lading  for  the  same, 
after  the  rate  of  five  pounds  per  cent,  per  annum;  and  shall  forthwith, 
frorn^  time  to  time,  deliver  to  Messrs.  Wright  and  company  a  copy  of  the 
invoice  for  the  same. 

That  it  shall  be  law^fui  for  the  said  Vv^illiam  Thompson  and  William 
Henry  Forman,  for  and  on  behalf,  and  at  the  costs  and  expenses  of  the 
said  State  of  Illinois,  to  insure  the  said  rails,  splicing  plates  and  spike  nails, 
upon  their  shipment  to  Liverpool,  Bristol  or  London,  and  thence  to  ^e\v 
Orleans,  or  on  their  shipment  from  Cardiff  and  Newport,  direct  to  Eew 
Orleans,  to  the  full  amount,  with  ten  pounds  per  cent,  in  addition,  upon 
such  terms  as  tliey  shall  deem  reasonable;  and  shall  be  reimbursed  and 
repaid  for  the  same,  (and  all  payments  and  charges  for  freight,  if  any)  by 
the  said  Messieurs  Wright  and  company,  or  receive  as  security  for  the 
same,  a  deposit  of  bonds,  in  the  same  manner  as  is  hereinafter  directed  and 
agreed,  with  reference  to  the  cost  of  the  said  articles  so  stipulated  to  be 
sold,  and  the  charges  for  shipping  the  same  as  aforesaid,  to  the  said  Com- 
missioners. 

That  upon  receipt  of  such  invoices  respectively,  the  said  V/right  and 
company  shall,  out  of  the  moneys  (i[  any)  then  in  their  hands  on  account  of 
the  said  State  of  Illinois,  and  which  they  may  not  be  authorized  to  retain 
under  the  conditions  of  the  said  before  mesitioned  agreement  of,  even  date 
herewith,  pay  and  discharge  the  amount  of  the  said  invoices,  together  with 
all  interest  (if  any)  due  thereon. 

That  in  case  the  said  Messieurs  Wrigbt  and  company  shall  nor  possess 
any  moneys  to  which  the  said  Fund  Commissioners  shall  be  entitled,  or 
not  sufficient  for  the  payment  in  full  of  the  said  invoice  amounts,  they  shall 
pay  over  to,  and  deposit  with,  the  said  William  Thompson  and  William 
Henry  Forman,  their  executors  and  administrators,  such  an  amount  of  the 
bonds  of  the  said  Illinois  State,  in  their  hands,  as  shall  be  equivalent  to  the 
amount  of  the  said  invoices  respectively,  or  such  part  thereof  as  they  shall 
have  not  funds  sufficient  to  pay,  calculating  the  value  of  such  bonds  only 
at  their  then  value,  in  England,  according  to  the  then  existing  rate  of  ex- 
change between  England  and  the  State  of  Illinois. 

That  the  said  William  Thompson  and  William  Henry  Forman  shall  and 
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will,  from  time  to  time,  to  the  extent  only  at  any  one  time,  (including  all 
costs  and  charges  to  be  incurred  for,  and  on  behalf  of,  the  said  State  of 
Illinois,  with  reference  to  the  shipment  from  Cardiff  or  Newport,  as  afore- 
said, and  insurances.)  of  ten  thousand  pounds,  sell,  supply  and  ship  off,  to 
New  Orleans,  as  aforesaid,  iron  rails,  splicing  plates  and  spike  nails,  on 
receivinn-,  as  a  security  for  the  same,  a  deposit  of  bonds  to  the  amount  last 
aforesaid,  until  repayment  of  all  moneys  due  to  them  for  the  time  being; 
and  shall  not  be  required  to  make  any  further  shipment  until  payment  for 
those  then  previously  supplied  and  shipped,  shall  have  been  obtained;  and 
in  case  all  moneys  then  due  as  aforesaid  to  the  said  William  Thompson 
and  William  Henry  Forman,  shall  not  be  paid  and  discharged  within  twelve 
months  from  the  time  of  the  deposit  of  the  said  bond,  the  said  William 
Thompson  and  William  Henry  Forman,  and  their  respective  executorsand 
administrators,  shall  be  at  liberty  to  realize  and  obtain  payment  of  the 
moneys  so  far  for  the  time  being  due  to  them  as  aforesaid,  by  sale  and 
netrociation  of  the  sale  of  the  deposited  bonds,  or  of  any  of  them,  at  any 
sum  not  below  par,  in  the  said  State  of  Illinois,  according  to  the  then  rate 
of  exchange,  for  the  time  being,  between  the  said  State  and  England. 

That  the  said  William  Thompson  and  William  Henry  Forman  shall  be 
required  to  supply  and  ship  any  articles  whatsoever,  of  the  kind  aforesaid, 
in  virtue  of  this  contract,  until  deposit  by  the  Fund  Commissioners  with 
said  Messieurs  Wright  and  company,  of  the  bonds  and  securities  specified 
in  the  said  before-mentioned  memorandum  of  agreement  between  the  said 
Moses  Marshall  Rawlings  and  Charles  Oakley,  and  the  said  John  Wright. 

That  in  the  event  of  any  shipment  of  the  aforesaid  to  the  Illinois  State 
being  lost  by  perils  of  the  seas,  or  maritime  risk  of  any  kind,  the  said 
William  Thompson  and  the  said  William  Henry  Forman  shall  and  will 
sell  and  supply  another  cargo  of  the  same  materials,  in  manner  and  at  the 
prices  aforesaid,  subject  nevertheless  to  the  stipulations  hereinbefore  con- 
tained, as  to  the  payment  and  securing  the  payment  of  articles  supplied 
by  virtue  of  these  presents;  and  particularly  subject  to  the  condition,  that 
the  said  William  Thompson  and  William  Henry  Forman  shall  not  be  re- 
quired to  make  any  greater  advance  at  any  one  time  upon  the  security  of 
said  bonds  deposited,  than  ten  thousand  pounds'  worth  of  such  articles  as 
aforesaid,  at  the  price  aforesaid,  including  in  such  amount  the  charges 
thereon  as  aforesaid. 

That  the  receipts  of  the  said  William  Thompson  and  William  Henry 
Forman  to  the  said  Messieurs  Wright  and  company  for  the  amounts  of 
invoices,  shall  and  will  be  taken  and  accepted  by  the  said  Fund  Commis- 
sioners, as  satisfactory  proof  of  the  payment  of  the  money  in  such  receipt 
expressed;  and  the  said  Messieurs  Wright  and  company  shall  not  be  hound 
to  ascertain  or  enquire  into  quality,  quantity,  price  or  delivery,  of  (he  arti- 
cles specified  in  the  invoices;  but  the  statement  in  such  invoices,  if  signed 
by  the  said  William  Thompson  and  William  Henry  Forman,  or  in  the 
name  of  the  firm  of  Thompson  and  Forman,  by  some  person  duly  author- 
ized, shall,  as  between  the  Fund  Commissioners  and  the  Illinois  State  on 
the  one  hand,  and  Messieurs  Wright  and  company  on  the  other,  be  accept- 
ed and  admitted  as  conclusive  proof  of  the  sum  stated  in  such  invoices, 
being  actually  due  to  the  said  William  Thompson  and  William  Henry 
Forman  from  the  said  Fund  Commissioners,  or  the  said  State  of  Illinois. 
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In  witness  whereof,  the  said  parties  to  these  presents  have  hereunto  re- 
spectively set  their  hands  and  seals,  the  day  and   year  first  above  written. 

M.  M.  RAWLINGiS,  [l.  s.] 

CHAS.  OAKLEY,  [l.  s.] 

WM.  THOMPSON,  [l.  s.) 

W.  H.  FORM  AN,  [l.  s.J 

JN.  WRIGHT.  iL.  s.] 

Signed, sealed  and  delivered,  by  the  above  named  Moses  Marshall  Raw- 
lings,  Charles  Oakley,  William  Henry  Forman,  and  John  Wright,  in  the 
presence  of  B.  FUR  CORFENDEN,  Jr. 

Signed,  sealed  and  delivered  by  the  above  named  William  Thompson, 
in  the  presence  of 

LANGLY  GAN, 
Clerk  to  Messrs.  Few  Sf  Co.,  SolHrs,  Covenl  Garden. 


Springfield,  III.^  June  II,  183!^ 
Mr-  John  Tillson,  Fund  Commissioner 

of  the  State  of  Illinois^ 
Sir:  We  propose  to  purchase  of  you   one  hundred  thousand  dollars 
of  the  internal  improvement  bonds  of  the  State  of  Illinois,  for  which  we 
will  pay  you  the  par  value  in  the  following  manner,  to  wit: 

We  will  pay  in  monthly  or  sixty  day  instalments,  such  amounts  as  our 
estimates  may  be  on  the  Northern  Cross  railroad,  until  the  whole  amount 
is  liquidated. 

We  wdl  allow  you  interest  on  said  bonds  at  the  rate  of  six  per  cent, 
per  annum,  from  their  date.  The  interest  of  course  will  cease  upon 
the  amount  of  our  estimates  when  said  estimates  are  passed  to  our  cre- 
dit. Should  you  think  proper  to  make  the  sale  to  us  we  will  give  you  sa- 
tisfactory security  for  the  faithful  performance  of  our  contract. 
Very  respectfully, 

Your  obedient  servants, 
.  :  JANUARY  &  DUNLAP. 


; : ,  '^  Fund  Comjiissioners'  Oftice, 

Springfield,  June  12,  1839. 
Messrs.  January  &  Dunlap: 

Gentlemen:  I  have  received  your  letter  of  the  Ilth  inst.,  making  a 
proposition  to  purchase  of  me  one  hundred  thousand  dollars  of  the  in- 
ternal improvement  bonds  of  the  State  of  Illinois,  and  have  also  received 
a  copy  of  an  order  from  the  Commissioners  of  the  Board  of  Public  Works 
of  the  same  date,  recommending  the  sale  of  the  same  amount  of  bonds 
to  you,  upon  certain  conditions. 
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After  havini^s  as  i  trust,  given  your  letter  and  the  recommendation  of 
the  Board  of  Pubhc  Works,  due  consideration,  I  beg  leave  to  remark, 
that  I  shall  be  most  happy  to  make  a  sale  of  the  bonds  to  you,  but  do 
not  consider  myself  authorized  to  do  so,  except  upon  the  following  con- 
ditions, to  wit: 

Messrs.  Rawlings  and  Oakley  being  at  this  time  in  Europe,  any  sale 
which  I  might  consider  advisable  to  make,  would  not  be  binding  until 
one  of  those  gentlemen  shall  return;  and  besides,  one  of  their  signatures 
will  be  indispensably  necessary  to  a  proper  execution  of  the  bonds.  No 
delivery  therefore  can  possibly  be  made  until  the  return  of  one  of  those 
gentlemen,  and  the  delivery  of  the  bonds  then  will  be  contingent  en- 
tirely upon  the  approval  of  one  of  those  Fund  Commissioners  of  such 
contract  as  is  contemplated  by  this  letter. 

If  therefore  you  are  willing  to  purchase  one  hundred  thousand  dollars 
of  the  State  bonds  at  par,  interest  to  commence  on  said  bonds  from  their 
date,  and  which  you  are  to  allow  on  a  hnal  settlement,  I,  as  one  of  the 
Fund  Commissioners,  hereby  agree  to  sell  you  one  hundred  thousand  dol- 
lars of  said  bonds,  subject  to  the  conditions  named  above,  and  will  plane 
in  the  Bank  of  the  United  States  at  Philadelphia,  one  hundred  thousand 
dollars  of  said  bonds,  with  my  signature  attached  thereto,  subject  to  the 
order  of  the  Fund  Commisioners,  which  shall  remain  in  the  said  bank 
for  the  approval  of  one  other  of  the  Fund  Commissioners;  and  if  approv- 
ed by  him,  he  will  mimediately  add  his  signature  thereto,  which  will  be 
in  compliance  with  the  internal  improvement  law.  If  so  approved  and 
signed,  then,  when  you  forward  a  certificate  from  Williamson  Gatewood, 
Esq.  Secretary  of  the  Board  of  Fund  Commissioners,  that  you  have  filed 
with  him  an  estimate,  the  amount  of  which  he  had  not  funds  to  pay, 
upon  presentation  of  said  certificate  at  the  Bank  of  the  United  States, 
you  shall  be  entitled  to  receive  the  amount  of  such  estimate  or  certificate 
In  said  State  bonds,  and  thus  to  continue  to  forward  certificates  as  you 
may  receive  them  from  the  Secretary,  until  they  have  amounted  to  the 
sum  of  one  hundred  thousand  dollars;  and  if  said  bonds  are  received  by 
YOU.  it  is  with  the  express  condition  that  you  will  not  dispose  of  them  at 
less  than  par.  It  is,  however,  understood,  that  the  Fund  Commissioners  re- 
serve the  right  at  any  time,  before  the  delivery  of  said  bonds,  to  pay  said 
certificates  in  money",  eitfier  at  their  ofBce  in  Springfield  or  at  Philadel- 
phia. This  contract  is  made  conclusive  upon  all  parties  when  said  bonds 
are  signed,  and  the  sale  agreed  to  by  another  commissioner,  and  not 
until  then. 

I  am  very  respectfully,  gentlemen, 

Your  obedient  servant, 

JOHiN  TILLSON,  Jr. 

Fund  Corner. 


Approved, 

M.  M.  IvAWLtNGS, 

Chas.  Oakley, 


i  Fund  Corn'rs. 
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AsTOR  House,  New  York;  Sept,  23,  1839. 
Anson  H.  Bangs,  President 

Farmers^  Sf  Mechanics'  Bank: 
Sir:  In  reply  to  your  letter  of  the  22d  instant,  addressed  to  our  Mr. 
T.  we,  as  Fund  Commissioners  of  Illinois,  make  you  the  following  pro- 
position, viz:  We  will  deliver  to  you  50  Illinois  State  bonds,  dated  July 
1st,  1839,  on  condition  that  }'our  bank  gives  us  its  obligation,  payable  at 
the  Ban'-  of  America  in  this  city,  in  such  kind  of  funds  as  may  be  bank- 
able in  said  bank  at  the  time  they  may  become  payable,  say  1  draft  of 
$•26,007  50-100  payable  as  above  without  grace,  March  1,  1840;  and  1 
draft  of  $26,572  50-100,  payable  as  above  without  grace,  July  1,  1840; 
the  payments  of  which  obligations  are  to  be  secured  by  the  personal  re- 
sponsibility of  yourself  and  father,  in  their  joint  and  individual  capacity, 
together  v.'ith  the  responsibility  of  such  other  directors  as  you  may  think 
proper. 

.         .  _  Very  respectfully, 

\  .  Your  obedient  servants, 

-...;,-:.  .1  M.  M.  RAWLINGS,  ) 

■:>  •■■..;  ■,,:    ,•  :■•/■■■-,'   CHAS.  OAKLEY,      V  Fund  Com' rs. 
JOHN  TILLSON,  Jr.^ 

N.  B.  For  this  amount,  payable  1st  March,  without  grace,  the  agree- 
ment is  that  the  funds  payable  are  to  be  the  same  as  in' the  former  con- 
tract:  safety  fund  notes,  specie  paying  bank  bills  of  the  State  of  New 
York,  or  notes  of  the  Illinois  Banks  at  Springfield  and  Shawneetown. 


New  York,  September  27,  1839. 
To  Hiram  Pratt,  Esq. 

President  of  the  Bank  of  Buffalo : 
Sir:  We  entrust  to  your  care  one  hundred  bonds  of  the  State  of  Illi- 
nois, of  one  thousand  dollars  each,  which  you  will  deliver  to  the  Bank  of 
Commerce  in  Buffalo,  upon  receiving  a  certiticate  or  other  sufficient  evi- 
dence of  a  deposit  in  said  bank  for  the  sum  of  ninety  thousand  dollars, 
to  the  credit  of  the  Fund  Comnnssioners  of  the  State  of  Illinois,  which 
sum  is  to  be  payable  as  follows,  to  wit: 

,$•10,000  on  the  first  day  of  April,  J840 


12,500 

a 

1st 

(>i 

June,  1840; 

22,500 

a 

1st 

(( 

October,  1840; 

10,000 

a 

1st 

<( 

April,  1841; 

12,500 

a 

1st 

ii 

June,  1841; 

22,500 

it 

1st 

(( 

October,  1841; 

The  certificates  are  to  be  payable  in  funds  at  par  in  the  City  of  Buffa- 
lo. The  certificates  will  also  state  that  the  interest  accounts  for  said  depo- 
sits, and  for  the  ten  thousand  dollars  in  cash,  paid  this  day  to  us,  is  to  be 
adjusted  at  the  time  of  making  the  last  payment,  due  October  1, 1841,  and 
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the  coupons  falling  due  on  the  1st  of  July,  1840,  January  1841,  and  Ju- 
ly 1841,  on  said  100  bonds,  are  in  no  case  to  be  presented  for  payment  at 
the  place  where  they  are  made  payable,  but  are  to  be  delivered  over  to  the 
Fund  Commissioners  of  Illinois,  at  the  time  of  making  the  last  pa)'ment, 
the  first  of  October,  1841.  Upon  receiving  such  certificate  of  deposit, 
with  the  conditions  expressed  herein  as  above  stated,  you  are  authorized 
to  deliver  to  the  Bank  of  Commerce,  in  Buffalo,  the  bonds  herein  de- 
scribed; the  certificate  you  will  send  by  mail  to  John  Tillson,  Jr.  Esqr., 
New  York,  care  of  J.  Delafield,  Esqr.  On  the  sale  of  stock  herein  made, 
it  is  expressly  understood  that  the  State  of  Illinois  is  not,  under  any  cir- 
cumstances, to  lose  any  interest,  the  sale  being  made  at  par  in  compliance 
with  the  laws  of  Illinois. 

M.  M.  RAWLINGS,  } 

CHAS.  OAKLEY,      }  Fund  Com'rs. 

JOHN  TILLSON,  Jr.^ 

Received,  New  York,  September  28,  1839,  of  Moses  M.  Rawlings, 
Charles  Oakley  and  John  Tillson,  Jr.  Esquires,  Fund  Commissioneis  of 
the  State  of  Illinois,  one  hundred  bonds  of  said  State  of  Illinois,  of  one 
thousand  dollars  each,  which  are  to  be  delivered  to  the  Bank  of  Com- 
merce in  Buffalo,  upon  the  conditions  above  expressed  being  complied 
with. 

HIRAM  PRATT,  PresH. 


Illinois  )  SENATE.  |  Hth  Assem. 

LeGIS.     )  I    2d  SESSION. 


DECEMBER  24,  1839. 
Read,  and  laid  oa  the  table. 
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Fund  Commissioners'  Office, 

Springjield,  December  24th,  1839. 
Sir  :  We  have   the  honor  to  enclose  u  report  made  in  pursuance  of 
a  call  from  the  Senate. 

Very  respectfully, 
':  /■'.  :  Your  ob't  servants, 

M.  M.  RA^.\^LINGS, 
'.•   :^'     •    .1  ■■.     ■.,.;     ■'    /  .-         CHAS.  OAKLEY, 

'  •  ■       ■   ,  Fund  Commissioners, 


?,r    \;\ 
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Contract  with  the  New  York  Banking  Company. 

New  York,  May  7,  1839. 

Articles  of  Agreement,  made  this  seventh  day  of  May,  1S39,  between 
Charles  Oakley  and  Moses  M.  Rawlings,  Commissioners  appointed  for 
the  negociation  and  sale  of  certain  bonds  or  obligations  of  the  State  of 
Illinois,  of  the  first  part,  and  John  Delafield,  of  the  City  and  State  of  New 
York,  13anker,  of  the  second  part. 

The  parties  of  the  first  part,  for  and  in  consideration  of  the  covenants 
and  agreement  herein  expressed,  have  this  day  granted,  bargained,  sold,  « 
assigned,  transferred  and  set  over,  and  by  these  presents  do  grant,  bar-  ' 
gain,  sell,  assign,  transfer  and  set  over  unto  the  said  John  Delafield,  two 
hundred  and  eighty  three  bonds,  (or  certificates  of  State  indebtedness,) 
issued  by  the  Slate  of  Illinois,  numbered  from  2205  to  2487  inclusive, each 
being  for  the  sum  of  one  thousand  dollars,  to  have  and  to  hold  the  said 
bonds,  and  the  money  thereby  secured,  with  the  interest,  and  all  the 
rights,  title  and  interest  appertenant  thereto,  or  in  any  wise  appertaining 
unto  the  said  John  Delafield,  his  executors,  administrators  and  assigns, 
and  to  his  and  their  own  use  and  behoof  for  ever. 

And  the  said  parties  of  the  first  part,  further  covenant  and  agree,  that 
interest  shall  commence  running  on  said  bonds  in  favor  of  the  holders 
thereof,  from  the  date  of  the  agreement. 

And  the  party  of  the  second  part,  for  and  in  consideration  of  the  prem- 
ises, covenants  and  agrees  to  pay,  or  cause  to  be  paid,  for  the  saidjbonds,  as 
follows,  viz:  the  sum  of  fifty  thousand  dollars  on  the  first  day  of  Decem- 
ber next,  placing  the  said  sum  of  $50,000  00  to  the  credit  of  the  Bank 
of  Illinois,  at  Shawneetown,  subject  to  the  drafts  of  the  cashier  of  the 
said  Bank,  payable  on  or  after  the  first  day  of  December  next. 

2d.  To  pay  or  cause  to  be  paid  the  further  sum  of  fifty  thousand  dol- 
lars, on  the  first  day  of  February  next,  in  the  manner  and  at  the  place  last 
mentioned. 

3d.  And  to  pay  or  cause  to  be  paid,  at  the  place  and  in  the  manner 
above  named,  the  folloAving  sums,  viz:  fifty  thousand  dollars  on  the  first 
day  of  March  next;  and  fifty  thousand  dollars  on  the  first  day  of  April 
next;  fifty  thousand  dollars  on  the  first  day  of  May  next;  and  the  balance 
in  full  of  this  negociation,  viz:  thirty  three  thousand  dollars  on  the  first 
day  of  June,  in  the  year  1840. 

CHARLES  OAKLEY,        [l.  s.] 

M.  M.  RAWLINGS,  [l.  s.] 

Fund  Commissioners. 

JOHN  DELAFIELD,  [l.  s.] 

Witness,  Wm.  Seymour,  Jr. 

Dated  New  York,  May  7, 1839. 


New  York,  May  14th,  1839. 
Whereas,  a  contract  has  been  entered    into  by  John  Delafield,  for  the 
placing  of  certain  sums  of  money  to  the  credit  of  the  Bank  of  Illinois,  at 
Shawneetown,  as  is  set  forth  on  the  contract  signed  by  the  Commissioners 
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Chas.  Oakley  and  M.  M.  Rawlings,and  said  John  Delafield,  dated  at  New 
York,  7th  Maj,  1839;  and  whereas,  John  Delafield  has  agreed  to  place 
sums  of  money  in  the  New  York  Banking  Company,  in  the  City  of  New 
York,  to  the  credit  of  said  Bank  of  Illinois,  at  Shawneetown — Now,  on 
behalf  of  the  New  York  Banking  Company,  I,  N.  Dyett,  assistant  cashier, 
agree  to  pay  all  drafts  of  the  said  Bank  of  Illinois,  at  Shawneetown,  pro- 
vided the  funds  be  placed  and  the  drafts  made  in  accordance  with  said 
contract  and  agreement. 

NATH.  DYETT, 
Assistant  Cashier^, 


{  Co7itract  with  the  Erie  County  Bank,  at  Buffalo. 

New  York,  Septejnber  26,  1839. 
Mr.  M.  B.  Sherwood: 

Sir:  We  propose  to  sell  to  the  Erie  County  Bank,  in  the  City  of  Buf- 
falo,  of  which  you  are  Vice  President,  100  Illinois  State  Bonds,  of  ^1,000 
each,  at  par,  dated  July  1st,  1839,  and  payable  at  the  pleasure  of  the 
State,  after  1870;  which  bonds  are  to  bear  interest  at  the  rate  of  6  per 
cent,  per  annum,  and  payable  semi-annually,  on  the  following  terms,  viz: 
,$•10,000  to  be  paid  in  safety  fund  notes  of  the  State  of  New  York;  and 
for  the  balance,  §'90,000,  the  Bank  to  give  the  Fund  Commissioners  a 
credit  on  their  books,  and  authorize  them  to  draw  on  said  Bank,  as  fol- 
lows: 

1  draft  for  f22,500,  payable  without  grace  1st  April,    1840. 
1  "         22,50.],        "  '*  «      1st  Oct.,    1840. 

I  "         22,500,         "  "  "      1st  April,  184K 

1  ;'         22,500,        «  "  "      1st  Oct.,     1841. 

All  of  which  drafts  are  to  be  payable  in  funds  at  par,  in  the  City  of 
Buffalo,  at  the  time  they  fall  due:  interest  account  to  be  kept  between  the 
said  Bank  and  Fund  Commissioners,  and  adjusted  at  the  time  of  making 
the  last  payment.  The  coupons  falling  due  on  the  1st  of  July,  1840,  Jan- 
uary, 1841,  and  July,  1841,  on  said  100  bonds,  to  be  retained  by  the  Bank; 
and  in  no  case  whatever,  are  said  coupons  to  be  presented  for  payment 
at  the  place  where  they  are  made  payable;  but  are  to  be  delivered  to  the 
Fund  Commissioners  of  Illinois  at  the  time  of  the  payment  of  the  last 
draft,  October  1st,  lS4i. 

M.  M.  RAWLINGS,      ) 

CHARLES  OAKLEY,   \  Fund  Com'rs. 

JOHN  TILLSON,  Jr.,    ) 


Erie  County  Bank,  Buffalo,  September  27,  1839. 

The  proposition,  of  which  the  annexed  is  a  copy,  has  been  accepted  by 
this  Bank;  and  the  Fund  Commissioners  arc  authorized  to  draw,  and  the 
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drafts  will  be  accepted  and  paid  according  to  the  terms  stated:  the  cash 
payment  of  ten  thousand  dollars  having  been  made  on  the  26th  September 
instant. 

In  testimony  whereof,  the  Erie  County  Bank  has  caused  this 
P        -,     instrument  to  be  signed  by  its  President,  and  the  seal  of  the 
L^'  ^'-^     said   Bank  to  be  hereto  alhxed,  the  day  and  year  first  above 
written. 

G.  N.  KINNEY,  President. 
E.  E.  Skitii,  Cashier. 


Contract  xoith  Commercial  Bank  of  Buffalo. 

New  York,  Sept.  26,  1839. 
Mr.  S.Daniels:  "■  =  ' 

Sir:  We  propose  to  sell  to  the  Commercial  Bank  of  Buffalo,  of  which 
you  are  Cashier,  one  hundred  Illinois  State  bonds  of  ^1,000  dollars  each, 
at  par,  dated  July  1,  1839,  and  payable  at  the  pleasure  of  the  State  after 
1870,  which  bonds  are  to  bear  interest  at  the  rate  of  six  per  cent,  per 
annum,  and  payable  semi-annually  on  the  following  terms,  to  wit: 

§■10,000  to  be  paid  in  cash  in  safety  fund  notes  of  the  State  of  New- 
York,  and  for  the  balance,  $90,000,  the  bank  is  to  give  the  Fund  Commis- 
sioners a  credit  on  their  books,  and  authorize  them  to  draw  on  said 
bank  as  lollows: 

1  draft  for  $22,500,  payable  without  grace,  April  1,  1840; 
1         «         22,500,         do  do  October  1, 1840; 

1         "         22.500,         do  do  April  1,  1841; 

1         "         22,500,         do  do  October  1,  1840. 

All  of  which  drafts  arc  to  be  payable  in  funds  at  par.  in  the  city  of 
Buffalo,  at  the  time  they  fall  due.  Interest  account  to  be  kept  between 
said  bank  and  Fund  Commissioners  and  adjusted  at  the  time  of  making 
the  last  payment.  The  coupons  falling  due  on  the  1st  of  July,  1840, 
January,  1841,  and  July,  1841,  on  said  one  hundred  bonds,  to  be  retain- 
ed by  the  bank,  and  in  no  case  are  the  said  coupons  to  be  presented  for 
payment  at  the  place  where  they  are  made  payable,  but  are  to  be  deli- 
vered over  to  the  Fund  Commissioners  of  Illinois  at  the  time  of  the  pay- 
ment of  the  last  draft,  October  1,  1841. 

M.  M.  RAWLINGS,  ) 

CHAS.  OAKLEY,      >  Fund  Corners. 

JOHNTILLSON,  Jr.S 
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New  York,  Oclober  2,  1839. 
In  reply  to  your  communicntion  as  above,  I  accept  the  same,  and  the 
bank  vnll  carry  the  same  iato  effect  in  all  respects,  agreeable  to  your  pro- 
position. 

SPENCER  DANIELS,  Cashier. 


Contract  with  Bank  of  Commerce,  at  Buffalo. 

New  York,  Sept.  37,  1839. 
To  Hiram  Pratt,  Esqr. 

President  of  the  Bank  of  Buffalo: 
Sir:  We  entrust  to  your  care  one  hundred  bonds  of  the  State  of  Illi- 
nois, of  one  thousand  dollars  each,  whicli  you  will  deliver  to  the  Bd,nk  of 
Commerce  in  Buffalo,  upon  receiving  a  certificate  of  deposit  or  other 
sutBcient  evidence  of  a  deposit  in  said  bank,  for  the  sum  of  ninety  thou- 
sand dollars  to  the  credit  of  the  Fund  Commissioners  of  the  State  ot  Il- 
linois, which  sum  is  to  be  payable  as  follows,  to  wit: 

$10,000  on  the  1st  day  of  April,  1840; 


12,500      " 

•       1st       ' 

'-       June,  1840; 

22,500      " 

•        1st       ' 

'       October,  1840: 

10,000      '« 

'       1st       • 

'       April,  1841; 

12,500      " 

•       1st       "       June,  1841; 

22,500      " 

1st       " 

'       October,  1841. 

The  certificates  are  to  be  payable  at  par  m  the  city  of  Buffalo.  The 
certificates  will  also  state  that  the  interest  accounts  for  said  deposits, 
and  for  the  ten  thousand  dollars  in  cash  paid  this  day  to  us,  is  to  be  ad- 
justed at  the  time  of  making  the  last  payment,  due  the  first  of  October, 
1841.  And  the  coupons  falling  due  on  July  1,  1840,  January,  1841,  and 
July,  1841,  on  said  one  hundred  bonds,  are  in  no  case  to  be  presented 
for  payment  at  the  place  where  they  are  made  payable,  but  are  to  be 
delivered  over  to  the  Fund  Commissioners  of  Illinois  at  the  time  of  mak- 
ing the  last  payment,  the  1st  October,  1841.  Upon  receiving  such  cer- 
tificate of  deposit,  with  the  conditions  expressed  therein,  as  above  stated, 
you  are  authorized  to  deliver  to  the  Bank  of  Commerce  in  Buffalo,  the 
bonds  herein  described.  The  certificate  you  will  send  by  mail  to  John 
Tillson,  Esq.  New  York,  care  of  J.  Delafield,  Esq.  On  the  sale  of  stock 
herein  made,  it  is  expressly  understooJ,  thai  the  State  of  Illinois  is  not 
under  any  circumsiances  to  lose  any  interest,  the  sale  being  made  at  par 
in  compliance  with  the  laws  of  lllmois. 

M.  r.[.  RAWLINGS,     ) 
CHAS.  OAKLEY,        V  Fund  Conirs. 
-  .      JOHN  TILLSON,  Jr.^ 
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Received,  New  York,  Sept.  28, 1830,  of  Moses  M.  Rawlings,  Charles 
Oakley,  and  John  Tillson,  Jr.  Esquires,  Fund  Commissioners  of  the  State 
of  Illinois,  one  hundred  bonds  of  said  state  of  Illinois,  of  one  thousand 
dollars  each,  which  are  to  be  delivered  to  the  Bank  of  Commerce  in  Buf- 
falo, upon  the  conditions  above  expressed  being  complied  with. 

HIRAM  PRATT,  Preset. 


Contract  with  Atlantic  Bank,  City  of  New  York. 

New  York,  Sept.  27,  1839. 

This  Indenture,  made  the  twenty-seventh  day  of  September,  one 
thousand  eight  hundred  and  thirty-nine,  between  Moses  M.  Rawlings, 
John  Tillson,  Jr.  and  Charles  Oakley,  Fund  Commissioners  for  the  State 
of  Illinois,  as  such  Commissioners  of  the  first  part,  and  Henry  F.  Tall- 
madge.  President  of  the  Atlantic  Bank  in  the  city  of  New  York,  as  such 
President  of  the  second  part: 

Now  this  indenture  witnesseth,  that  the  said  parties  hereto  in  conside- 
ration of  the  mutual  covenants  herein  contained,  for  themselves  and  their 
successors,  have  covenanted  and  agreed,  and  do  hereby  mutually  cove- 
nant and  agree,  to  and  with  each  other,  as  follows:  The  said  parties  of 
the  first  part,  agree  to  sell  to  the  said  party  of  the  second  part,  and  the 
said  party  of  the  second  part  agrees  to  purchase  of  the  said  parties  of 
the  first  part,  one  hundred  and  fifty  Illinois  State  bonds,  for  one  thousand 
dollars  each,  bearing  date  from  the  first  day  of  July  last  past,  and  paya- 
ble in  the  year  1870,  and  drawing  interest  at  and  after  the  rate  of  six 
per  cent,  per  annum,  payable  half  yearly,  to  wit:  on  the  first  day  of  Ju- 
ly and  the  first  day  of  January,  in  each  year,  on  the  terms  and  condi- 
tions following,  to  wit: 

Fi7'st.  The  said  bonds  shall  be  delivered  on  the  day  of  the  date  of 
these  presents. 

Second.  The  price  to  be  paid  for  the  said  bonds  shall  be  the  par  va- 
lue thereof,  as  follows: 

9,000  dollars  shall  be  paid  on  the  first  day  of  January,  1840; 

9,000  dollars  shall  be  paid  on  the  1st  day  of  February,  1840,  with  in- 
terest thereon  from  the  first  day  of  January,  1840; 

6,000  dollars  with  interest  from  the  first  day  of  January,  1840,  to  the 
day  of  the  date  of  the  draft  therefor,  shall  be  paid  on  maturity  of 
the  drafts  of  the  said  parties  of  the  first  part,  or  of  whomsoever 
may  be  entitled  and  authorized  to  draw  the  same  on  the  said  par- 
ty of  the  seond  part,  therefor,  at  sixty  days  from  the  date  thereof, 
to  bear  date  the  first  day  of  March,  1840; 

12,000  dollars  shall  be  paid  on  the  first  day  of  April,  1840,  wi(h  interest 
thereon  from  the  first  day  of  January,  1840; 

9,000  dollars  shall  be  paid  on  the  first  day  of  May,  1840,  with  interest 
thereon  from  the  first  day  of  January,  1840; 

9,000  dollars  shall  be  paid  on  the  first  day  of  May,  1840,  with  interest 
thereon  from  the  first  day  of  January,  1840; 
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6,000  dollars,  with  interest  from  the  first  day  of  January,  1840,  to  the  day 
of  the  date  of  the  draft  therefor,  shall  be  paid  on  the  maturity  of 
draft  of  the  said  parties  of  the  first  part,  or  of  whomsoever  may 
be  entitled  and  authorized  to  draw  the  same  on  the  said  party 
of  the  second  part,  therefor,  sixty  days  from  the  date  thereof,  to 
bear  date  on  the  first  day  of  June,  1840; 

12,000  dollars  shall  be  paid  on  the  first  day  cf  July,  1840,  with  interest 
thereon  from  the  first  day  of  January,  1810; 

9,000  dollars  shall  be  paid  on  the  first  day  of  August,  1840,  with  interest 
thereon  from  the  first  day  of  January,  1840; 

9,000  dollars  shall  be  paid  on  the  first  day  oV  September,  ISiO,  with  in- 
terest thereon  from  the  first  day  of  January,  1840; 

6,000  dollars,  with  interest  from  the  first  day  of  January,  18-10,  to  the 
day  of  the  date  of  the  draft  therefor,  shall  be  paid  on  the  maturi- 
,  ty  of  the  draft  of  the  said  parties  of  the  first  part,  or  of  whomso- 

ever may  be  entitled  and  authorized  to  draw  the  same  on  the  said 
party  ot  the  second  part,  therefor,  at  sixty   davs  from   the  date 
thereof,  to  bear  date  the  first  day  of  October,  1840: 
^  12,000  dollars  shall  be  paid  on  the  first  day  of  November,  1840,  with  in- 
terest thereon  from  the  first  day  of  January,  1840; 

9,000  dollars  shall  be  paid  on  the  first  day  of  December,  1840,  with  in- 
terest thereon  from  the  1st  day  of' January,  1840; 

9,000  dollars  shall  be  paid  on  the  first  day  of  January,  1841,  with  inter- 
est thereon  from  the  first  day  of  Januaiy,  1840; 
6,000  dollars,  with  interest,  from  the  first  day  of  January,  1840;  to  the 
day  of  the  date  of  the  draft  therefor,  shall  be  paid  on  the  maturity  of 
the  dratt  of  the  said  parties  of  the  first  part,  or  of  whomsoever 
may  bo  entitled  and  authorized  to  draw  the  same  on  the  said  par- 
ty of  the  second  part,  to  bear  date  !he  first  day  of  Fcbru-;rv, 
1841;  J  -  J: 

12,000  dollars  shall  be  paid  on  the  1st  day  of  March,  1841,  with  interest 

thereon  from  the  first  day  of  January,  1S40; 
9,000  dollars  shall  be  paid  on  the  first  day  of  April,  1S41,  with  interest 

thereon  from  the  first  day  of  January,  1840; 
6,000  dollars  shall  be  paid  on  the  first  day  of  May,  iSil,  with  interest 
thereon  from  the  first  day  of  January,  1840:   making  in  all  the 
sum  of  one   hundred  and  fifty  thousand  dollars,  exclusive  of  in- 
terest. 
Third.     The  payments  (except  those  to  be  made  on  the  drafts  herein 
provided  for)  may  be  made  at  the  option  of  the  said  party  of  the  second 
part,  in  Illinois  bank  notes,  or  in  bank  notes,  at  par  in  the  city  of  New 
York,  and  such  payments  shall  be  made  on  demand,  made  in  the  said  city 
when  such  payments  shall  respectively  become  due. 

Fourth.  At  the  option  of  the  said  party  ot  the  second  part,  and  on 
his  giving  thirty  days  prior  notice  of  his  election,  the  payments  provided 
to  be  made  on  the  first  days  of  January  and  of  February,  1840,  may  be 
made  on  the  maturity  of  the  drafts  of  the  said  parties  of  the  first  part,  on 
the  said  parties  of  the  second  part,  for  the  amounts  of  said  payments  re- 
spectively, (it  being  understood  that  no  interest  is  to  be  paid  upon  the 
said  amounts  during  the  time  the  said  drafts  have  to  run,)  at  ninety  days 
28 
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from  the  respective  dates  of  said  drafts,  said  drafts  to  bear  date  respec' 
lively  on  the  said  first  days  of  January  and  February,  1840. 

Fifth.     The  interest  to  be  paid  by  the  said  party  of  the  second  part, 
shall  be  at  the  rate  of  six  per  cent,  per  annum. 

Sixth.     The  said  bonds  are  to  dravv^  interest  from  the  first  day  of  Janu- 
ary next. 

In  witness  whereof,  the  parties  to  these  presents  have  hereunto  inter- 
changeably set  their  hands  and  seals,  the  day  and  year  first  above  wrtitten. 

M.  M.  RAWLINGS,     [l.s.] 

JOHN  TILLSON,  Jr.  [l.s.] 

;:(..:r    ,  CHAS.  OAKLEY,       [l.s.] 

Fund  Commissioners. 
H.  T.  TALLMADGE, 
President  of  Atlantic  Bank,  New  York. 
Signed,  sealed  and  delivered,  in  the) 
presence  of  ) 

A.  St.  John.  , 

An  interest  account  is  to  be  kept  by  the  parlies  and  adjusted  on  the 
payment  of  the  last  draft. 


Illinois)                                  SENATE.  UIth  As»em. 

JiEc.is.  5  •  (2d    Session 


January  2,  1840. 
Head    and  laid  on  the  table. 


LETTER 


h        J.   B.    THOMAS,    ACTING    COMMISSIONER: 


Concerning  the  cost  of  the  Northern  C)'oss  Rail  Road,  between  Meredosia 
and  Jacksonville, 


^  '  Central  Internal  Improvement  Office, 

Springfield,  Jan.  1,  1840. 
To  the  Honorable  Speakeh, 

of  the  Senate: 
Sir:  In  compliance  with  the  requisition  of  the  Senate,  contained  in 
their  resolution  of  the  30th  ult.,  the  undersigned,  acting  Commissioner 
of  the  Board  of  Public  Works,  for  the  first  Judicial  circuit,  has  the 
honor  to  report  to  the  Sonate,  that  "the  whole  cost,  viz:  the  amount  paid, 
and  to  be  paid,  of  that  part  of  the  Northern  Cross  Rail  Road,  situated 
between  Meredosia  and  Jacksonville,"  is  three  hundred  and  ninety-six 
thousand  dollars,  ($396,000.) 

The  fourth  requisition  of  the  Senate,  upon  the  undersigned  Commis- 
sioner, &c.,  "to  furnish  the  Senate  with  the  profiles  and  surveys  of  that  . 
part  of  the  Northern  Cross  Rail  Road,  lying  between  the  residence  of 
Joseph  Duncan  and  the  Mauvestarrc  bridge",  east  of  Jacksonville,"  and 
other  papers  connected  therewith,  specified  in  the  resolution  of  the 
Senate,  will  be  complied  with  so  soon  as  copies  of  the  said  papers  can 
be  prepared,  where  copies  are  required,  and  the  originals  obtained  from 
the  engineer's  office  at  Jacksonville,  where  original  papers  are  required; 
all  of  which  will  be  done  so  soon  as  possible. 

I  have  the  honor  to  be,  '        ■ 

very  respectfully, 

your  obedient  servant. 

J.  B.  THOMAS, 
Acting  Covir.  \st  Jud.  Cir, 


sarvjj 
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Legis.  ) 


Illinois,  ^^xwixi^.  »i 

2d  Session. 


January  7,  1840. 
Head,  and  laid  on  the  table. 


LETTER 

PRORT 


THE   PRESIDENT    OF    THE    ILLINOIS    AND    MICHIGAN    CANAL; 

Concerning  the  number  of  Engineers  in  the  employ  of  the  State. 


SpRiNGFIELI>,  J(m.  6,  1840. 

To  the  Honorable, 

the  Speaker   of  the  Senate: 

^  Sir:  In  compliance  with  a  resolution,  passed  on  the  4th  inst.,  requi- 
ring the  Canal  Commissioners  to  report  to  thai  body  "the  number  of 
Engineers  and  assistants  now  in  the  cmploynent  of  the  State,  and  the 
amount  of  their  respective  salaries,"  the  undersigned  has  the  honor  to 
submit  the  following  tabular  statement,  copied  from  the  last  annual  re- 
port of  the  Canal  Board,  transmitted  to  the  General  Assembly  on  the 
18th  ultimo. 

It  may  be  proper  to  remark  that  one  Resident,  and  one  Assistant  En- 
gineer were  dispensed  with  during  the  past  year,  and  that  a  like  retrench- 
ment will  be  made  as  soon,  during  the  present  session,  as  a  due  regard  to 
the  interests  of  the  Canal  will  permit.  That  done,  any  further  reduc- 
tion would  be  productive  of  great  inconvenience,  with  a  strong  proba- 
bility of  derangement  of  business,  and  consequent  loss  to  the  State. 
Very  respectfully, 

Your  obedient  Servant, 

W.  F.  THORNTON. 
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A  List  of  Engineers  employed  on  the  Illinois  and  Michigan  Canal,  with 
their  respective  salaries. 

Willliam  Gooding,  Chief  Engineer,  -  -  -  $3,500 

Edw.  B.  Tabcott,  Resident     do.  ,  .  -  2,000 

Ward  B.  Burnett,       do.        do.  ...  2,000 

M.  A.  Gooding,  Assistant  Engineer,  -  -  -  1,250 

do.  ...  1,250 

do.  .  .  ,  1,250 

do.  ...  1,250 

do.  ...  1,250 

do.  ...  1,250 

do.  ...  1,250 

do.  ...  1,350 

do.  ...  1,250 

JYote. — Besides  the  above,  there  are  seven  Roadmen,  who  are  not  En- 
gineers, at  tifty  doHars  per  month.  Chain-men,  axe-men,  &,c.,  are  em- 
ployed by  the  day  or  month,  as  circumstances  require,  and  are  discharged 
immediately  whenever  their  services  are  not  indispensable. 


.f\<j<    it^    ,  isuv;-'    ■;■■,:>"  ' 


A.  J.  Matherson, 

do. 

J.  D.  Hanchet, 

do- 

0. W.  Jerome, 

do. 

M.  Benjamin, 

do. 

W.  T.  Whittle, 

do. 

G.  W.  Green, 

do. 

M.  Ryan, 

do. 

J.  B.  Preston, 

do. 

^1. '3W:.-i*T!M.' 
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Read,  and  laid  on  the  table. 


LETTEB 


THE  PRESIDENT    OF    THE    ILLINOIS   AND    MICHIGAN    CANAL: 
Giving  the  number  of  persons  employed  at  the  Canal  office  in  Lockport, 


Springfield,  January  13,  1840. 
To  the  Hon.  Speaker  of  the  Sena'e: 

Sir:  I  have  been  furnished  by  the  Secretary  of  the  Senate,  with  a 
copy  of  a  resolution,  requiring  the  Canal  Commissioners  to  report  "the 
number  of  officers  and  persons  employed  by  the  State  at  the  Canal  office 
at  Lockport,  with  their  respective  salaries,  and  per  diem  pay;"  in  an- 
swer to  which  I  have  the  honor  to  state,  that  there  is  a  Secretary  of  the 
Board,  who  acts  also  as  receiver  of  the  Land  office,  and  disburser  ot  the 
Contingent  Fund,  at  a  salary  of  $1,750  per  annum;  a  Secretary's  Clerk 
at  §1,000  per  annum;  a  Treasurer's  Clerk  at  -$'1,000  per  annum;  a  tem- 
porary Clerk  in  the  chief  Engineer's  office  at  $S00  per  annum;  and  a 
portion  at  $26  per  month  and  board. 
I  am,  Sir, 

Very  respectfully. 

Your  obedient  servant. 
.      .  W.  F.  THORNTON. 


*1M 
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MESSAGE  FROM  THE  GOVERNOR, 


TRANSMITTING 


Correspondence  of  the  State  Directors  cfthe  Bank  of  Illinois. 


"'■'■' '^     ./',..'.      '".■■  Executive  Departkent, 

To  the  Hon.  the  Speaker  of  the  Senate: 

Sir:  In  compliance  with  a  resolution  of  the  Senate,  of  the  *23d  inst» 
this  day  handed  to  me,  I  have  the  honor  to  transmit  a  copy  of  a  cor- 
respondence between  Orvill  Sexton  and  James  C.  Sloo,  Esqrs.,  two  of 
the  Directors  of  the  Bank  of  Illinois,  on  the  part  of  the  State  of  Illinois, 
and  the  President  of  said  Bank. 

Very  lespcctfully, 
I  u,     '  '  Your  obedient  servant, 

.,  "  I         !  •  ,  THO.  CARLIN. 


Shawneetown,  January  14,  1840. 
To  his  Excellency,  Thomas  Carlin, 

Governor  of  Illinois: 
Sir:  Having  lately  been  appointed  by  your  Excellency,  Directors  on 
the  part  of  the  State,  in  the  Bank  of  Illinois,  we  thought  proper,  as  such 
on  the  eighth  instant,  to  address  a  communication  to  John  Marshall,  as 
President,  asking  for  some  information  in  relation  to  the  Bank,  of  which 
the  follov/ing  is  a  copy. 

To  the  President  of  the  Bank  of  Illinois,  '      '  ''  '"  '"  ''" ''    " ' ' 

At  Shawneetoivn,  Illinois: 
Sir:  With  a  view  to  furnish  the  Executive  of  this  State  with  a  full  and 
detailed  statement  of  the  institution  over  which  you  preside,  wc  ask  for 
the  following  information: 
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1st.  Whether  the  bank  of  Illinois  has  not  loaned  to  one  or  more  In- 
surance offices,  in  the  State  of  Missouri,  eighty  or  cne  hundred  thousand 
dollars,  in  notes  of  said  Bank,  and  at  a  less  rate  of  interest  than  six  per 
cent,  and  whether  any  part  of  said  loan  has  been  paid,  and  if  so,  how 
and  when;  and  what  is  now  the  precise  and  exact  condition  of  said  loan, 
trust,  or  partnership;  and  further,  does  the  said  insurance  offices  own  or 
hold  any  stock  in  this  Bank,  and  if  so,  is  not  the  same  now  drawn  out  on 
what  is  commonly  denominated  stock  notes,  (without  security,)  paying  in- 
terest at  the  rate  of  six  per  cent,  for  said  loan,  and  receiving  dividends  at 
the  rate  of  eight  per  cent? 

2d.  A  full  and  explicit  statement  of  the  condition  of  the  Bank,  show- 
ing as  much  in  detail  as  possible,  the  full  amount  of  her  liabilities,  as 
well  as  the  assets  or  resources  to  meet  the  same,  specifying  particularly 
the  amount  of  specie  on  hand  at  this  place,  and  whether  you  have  any  at 
any  other  point,  and  if  so,  state  where,  and  how  much? 

3d.  What  amount  of  stock  has  been,  and  is  now  held  by  individuals, 
since  the  connexion  of  the  State  of  Illinois  with  said  Bank;  and  what  por- 
tion, thus  subscribed  and  paid  by  the  private  stockholders,  has  since 
been  returned  or  loaned  to  them,  on  what  is  called  stock  notes,  (without 
security;)  and  whether  said  loans  are  not  made  at  the  rate  of  six  per  cent, 
interest,  while  the  said  stockholders  are  receiving  dividends  at  eight  per 
cent.?  You  will  please  state  the  operations,  in  this  way,  for  each  six 
months,  separate  and  distinct  from  the  connexion  referred  to  above,  until 
the  present  time. 

4th.  Did  or  did  not  the  Bank  of  Illinois,  on  the  day  that  intelligence 
of  the  suspension  of  the  Philadelphia,  Pittsburg,  Cincinnati,  and  Louis- 
ville Banks,  was  received  at  this  place,  transfer  from  the  Bank  of  the 
United  States,  to  the  house  of  Joseph  and  Thomas  Woods,  of  Philadel- 
hia,  a  large  amount  of  funds;  say  fifty  or  one  hundred  thousand  dollars? 
If  so,  please  state  the  facts  in  reiation'to  said  transfer. 

5th.  Has  the  same  kind  of  treatment  been  extended  to  such  individu- 
als as  have  had  transactions  with  the  Bank:  and  has  all  bills  and  notes  fall- 
ing due  and  not  paid,  been  protested  indiscriminately  alike? 

"6th.  What  is  the  earliest  possible  period  that  it  is  believed  the  Bank 
will  resume  specie  payments? 

Respectfully, 

Your  obedient  servants, 

,-Vv,\ssxa.' ORVILL  SEXTON, 

'      ■  ,  JAMES  C.SLOO. 


On  the  following  day  one  of  the  undersigned  received  a  note  from  the 
president  of  said  institution,  which  >vehave  taken  the  liberty  to  insert: 

"Mr.  Marshall's  respects  to  Mr.  Sloo,  begs  leave  to  acknowledge  the 
receipt  of  his  letter,  by  the  hands  of  Mr.  Darah.  Mr.  M.  altho'  an  Irish- 
man, claims  the  yankee's  privilege  of  asking  a  question  in  turn. 

Did  not  Mr.  Sloo  owe  a  debt  to  the  Bank  of  Illinois,  often  thousand 
dollars,  to  which  one  Adam  C;:  uch,  a  good  and  solvent  man,  wassccuri- 
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ty;  and  did  not  the  Directors  of  said  Banlc,  unmindful  of  their  duty,  re- 
lease the  said  Crouch  from  such  security,  at  the  particular  and  earnest 
request  of  the  said  Mr.  Sloo,  and  take  in  lieu  thereof,  a  mortgage  on 
land,  some  of  which  is  not  yet  paid  for,  to  the  manifest  injury  of  the 
State  of  Illinois,  whose  money  forms  a  part  of  the  stock  of-said  Bank? 

Does  not  the  said  Mr.  Sloo  owe  §fome  five  or  six  thousand  dollars  more 
to  the  Bank,  and  is  it  not  Mr.  S's  intention  now  to  kick  up  a  fuss,  and 
shuifle  out  of  the  whole,  in  some  such  way  as  a  certain  brother  of  his  did 
out  of  a  certain  debt  he  owed  at  Alton? 

Mr.  M.  hopes  that  Mr.  S.  will  make  this  part  of  his  next  communica- 
tion to  his  master."' 

VVe  will  only  observe  in  conclusion,  that  we  believed  then,  and  now 
do,  that  we  had  the  right  to  ask  for  the  information  sought  for,  and  hav- 
ing failed  to  obtain  such  an  answer  to  the  Bank  as  we  believe  we  are 
entitled  to,  we  could  come  to  no  other  conclusion  than  to  believe  it  our 
duty  to  enclose  a  copy  of  the  whole  correspondence  to  your  Excellency, 
to  the  end  that  you  could  give  the  subject  such  consideration  as  you  may 
think  it  entitled  to. 

Respectfully, 

Your  obedient  servants, 

JAMES  C.  SLOO. 
•  OR  VILE  SEXTON. 
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Read,  and  laid  on  the  table. 


LETTER 


THE  AUDITOR  OF  PUBLIC  ACCOUNTS, 

CONCERNING 
RENTS  OF  GALLATIN  SALINES. 


Auditor's  Office,  Illinois, 

Sjmngjield,  Jammry  25,  1840. 
To  tlie  Hon.  the  Speaker  of  the  Senate: 

Sik:  In  compliance  with  the  resolution  of  the  Senate,  requesting  a 
statement  of  the  amount  of  rents  received  from  the  Gallatin  Salines 
since  the  year  1835,  &c,  I  have  the  honor  to  state  that  there  have 
been  no  payments  made  into  the  Treasury  on  account  of  said  rents 
since  the  year  1835.  There  is  due  from  Timothy  Guard,  one  of 
the  lessees, .  for  rents,  from  the  4th  day  of  December,  1834,  to  4th 
December,  1839,  the  sum  of  §1,250,  and  from  Benjamin  White, 
another  of  the  lessees,  from  December  4th,  1834,  to  December  4^ 
1836,  when  his  lease  expired,  the  sum  of  $200.  I  have  no  means 
of  knowing  what  amount  of  rents  are  due,  if  any,  from  other  lessees.— 
There  are  but  two  other  leases  on  file  in  this  office,  viz:  the  lease  to 
Lowry  Hay  and  Andrew  Frazier.  The  first  for  five  years,  rent  free^ 
and  then  the  amount  of  rent  to  be  fixed  by  [the  Superintendent  of  the 
Saline;  the  second  was  reduced  by  an  act  of  1833,  but  in  consequence  of 
the  superintendent  having  made  no  report  to  this  office,  I  nm  unable  to 
ascertain  what  amount  of  rent  is  due  on  either  of  the  last  named  leases, 
I  have  the  honor  to  be.  Sir, 

Your  obedient  servant, 

LEVI  DAVIS,  Audiior,     . 


^(v  ■■tmr^'. 
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January  29,  1839. 
Read,   and  laid  on  the  table. 


LETTER 


Kt\t  MoM*'^  Of  jFun^  eommi^'ioiicinrr^'. 


transmitting 


CONTRACTS  WITH  THE  ATLANTIC  BANK 


>    ,;  OTHER    INSTITUTIONS. 

I 


SPRINGFIELD: 

William  Walters,  Public  Printer. 
1840. 
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CORRESPONDENCE 


THE   BOARD   OF   FUND  COMMISSIONERS, 


CERTAIN    BANKS. 


Fund  Commissioners'  Office, 

Spring Jield,  January  28, 1840. 
To  the  Hon. 

The  Speaker  of  the  Senate: 
Sir:  In  compliance  with  a  resolution  of  the  Senate,  of  the  27th  inst., 
^•requiring  the  Fund  Commissioners  to  lay  before  the  Senate,  without  delay, 
all  correspondence  had  with,  or  received  from,  the  Atlantic  Bank,  since 
the  1st  day  of  December,  1839,  in  relation  to  a  contract  \\\i\\  said  Bank 
for  the  sale  of  State  bonds;  and  also,  all  correspondence  which  they  have 
had  with,  or  have  received  from,  any  other  Bank,  corporation  or  individual, 
since  the  first  day  of  December,  1839,  with  whom  contracts  have  been 
made  for  the  sale  of  State  bonds;"  we  have  the  honor  to  submit  copies  of 
all  letters  written  to,  or  received  from,  all  institutions  or  individuals  with 
whom  contracts  have  been  made  by  the  Fund  Commissioners  for  the  sale 
of  State  bonds,  since  the  1st  day  of  December,  1839,  which  have  been 
Sled  in  this  office. 

We  have  the  honor  to  be, 
Very  respectfully, 
-    -'        Your  ob't  serv'ts, 

'  M.  M.  RAWLINGS,)   tj.     .  ^     » 

Vv.  CHAS.  OAKLEY,     \  Fund  Comers, 
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CORRESPONDENCE. 

New  York,  January  10, 1840. 
Gen.  M.  M.  Rawlings,  Charles  Oakley,  &  John  Tillson,  Esqs. 

Gentlemen:  The  Directors  of  the  Atlantic  Bank  have  directed  us  to  in- 
form vou  that  the  business  and  concerns  of  that  institution  will  be  closed 
up  without  delay.  The  bonds  of  the  State  of  Illinois  which  were  pur- 
chased of  you  (150),  have  never  been  negociated,  and  are  all  of  them  in 
our  possession;  which  they  desire  to  surrender  to  you  and  get  up  the  con- 
tract; in  which  case  there  will  be  no  loss  on  either  side. 

We  are  now  closing  up  the  affairs  of  the  Bank  as  fast  as  possible,  and 
widi  you  would  forward  the  contract  to  some  person  here,  to  deliver  up 
and  receive  the  bonds  from  us. 

Wc  are,  verv  respectfully,  ^ 

Yours, 

H.  F.  TALLMADGE,  Pres'L 
I  A.  ST.  JOHN,  Cash'r. 


Fund  Commissioners'  Office, 

Sp7nvg  field,  III.,  January  23,  l840. 
Henry  F.  Tallmadge  and  A.  St.  John: 

Gentlemen:  Your  favor  of  the  10th  inst.  is  received;  in  which  you  pro- 
pose to  cancel  the  contract  made  with  us  for  150  Illinois  State  bonds,  and 
to  return  the  same  to  us.  We  hereby  accept  your  proposition,  and  have 
authorized  J.  Iddlngs,  Esq.,  Cashier  of  the  United  States  Bank  in  the  City 
of  New  York,  to  receive  the  bonds  and  cancel  the  contracts.  You  will 
oblige  us  by  handing  over  the  150  bonds  to  him. 
Respectfully, 

Your  ob't  serv'ts, 

CHAS.  OAKLEY,      )  j.  ^  ,  ^^^  ,^ 
M.  M.  RAWLINis,  ^  ^^^^  ^'"^^ '' 


Fund  Commissioners'  Office, 

Spring Jield,  III.,  January  23,  1840. 
J.  Iddings,  Esq., 

A  Cashier  U.  States  Bank,  JY.  York: 
Dear  Sir:  We  have  taken  the  liberty  to  enclose  a  contract  made  with 
the  Atlantic  Bank  in  New  York,  for  the  sale  of  one  hundred  and  fifty 
Illinois  State  bonds  to  that  institution;  and  as  we  have  just  been  informed 
by  the  President  and  Cashier,  that  they  are  closing  up  all  their  business, 
and  request  us  to  receive  back  the  l50  bonds,  we  beg  that  you  will  have 
the  goodness  to  call  at  the  Bank  and  have  the  contracts  cancelled,  and  re- 
ceive the  bonds,  seal  them  up,  and  keep  them  in  the  vaults  of  your  Bank, 
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subject  to  the  order  of  the   Fund  Commissioners  of  this  State,  or  such 
other  authority  as  the  Legislature  may  direct. 
We  are,  very  respectfully, 

Your  ob't  servants, 
CHAS.  OAKLEY,      )  ^^  ^  ^      , 


New^  York,  December  14,  1829. 
John  Tillson,  Jr.,  Esq., 

Fund  Commissioner,  ^c,  Springjield,  Illinois : 

Dear  Sir:  Within  the  last  few  days,  circumstances  have  been  detailed 
to  me,  from  which  strong  suspicions  may  be  entertained,  that  a  deception 
was  practised  on  you  by  a  Mr.  Bangs,  in  relation  to  the  contract  you  en- 
tered into  with  him  on  the  7th  September  last,  and  subsequent.  Having 
examined  the  certificates  deposited  by  you  for  coliection,_it  appears  they 
are  informal,  and  the  parties  thereto  may  take  advantage  of  the  informality 
and  deny  their  liability.  It  was  accidentally  discovered  that  the  bonds 
delivered  by  you  to  Bangs,  were  pressing  on  our  market;  and,  among 
others,  were  offered  to  John  Ward  and  Co.  at  sixty  five  cents  on  the  dollar. 

Under  these  facts,!  immediately  consulted  counsel,  and  had  determined 
to  enjoin  the  bonds  and  secure  them  from  the  pending  sacrifice.  I  at- 
tempted, by  interviews  with  the  parties  themselves,  to  negociate  a  return 
of  tiie  bonds  to  me,  to  be  held  for  you. 

The  first  course  was  abandoned  after  the  bill  was  drawn;  because  I  was 
without  authority,  and  because  the  documents  held  for  you,  stand  good 
until  they  mature  in  March  next,  having  received  your  sanction  and  offi- 
cial endorsement.  Bonds  to  a  large  sum  would  be  required  from  me  to 
meet  any  and  all  damages  which  the  parties  might  suffer  by  my  interfer- 
ence. And  though  I  have  no  doubt  of  intended  wrong,  yet  so  inferen- 
tial only  are  the  facts,  that,  in  the  absence  of  official  power,  it  was  deemed 
prudent  not  to  file  the  bill. 

My  next  endeavor  was  to  negociate  in  return.  They  proffered_  to  give 
laraer  and  satisfactory  security  to  pay  in  annual  instalments,  taking  lour 
years.     This  w^as  inadmissible  :  security  oflfered  was  not  sufficient. 

They  then  proposed  to  substitute  another  company  or  Bank,  in  lieu  of 
their  certificates.  The  parties  proposed  would  not,  in  my  estimation,  im- 
prove the  present  position. 

Then  they  proposed  to  deliver  the  forty  seven  bonds  now  in  possession 
of  a  Mr.  Farnham  and  Mr.  Pratt,  Jr.,  as  a  payment  in  full  for  the  two 
certificates,  which  certificates  amount  to  |52,579.  If  the  case  had  been 
my  own,  I  think  I  would  have  accepted  this  last  offer,  under  the  belief  that 
the  whole  is  in  jeopardy;  but  not  having  any  authority  to  act  or  com- 
promise, I  was  constrained  to  decline  the  offer.  I  then  proposed  that  they 
should  deposit  the  forty  seven  bonds  with  me  in  trust,  to  meet  the  pay- 
ments of  the  certificates  as  they  should  mature,  leaving  the  balance  open 
to  negociation  with  you  hereafter.     To  this  they  have  not  consented,  but 


[444]  6 

said  they  would  consider  it;    from  which  I  do  not  expect  any  favorable 
result. 

I  enclose  a  rough  copy  of  the  bill  I  had  intended  at  first  to  file;  which 
will  give  you  the  particulars  of  the  case.  Of  course,  I  have  encountered 
some  legal  expenses  in  the  endeavor  to  protect  your  interest:  please  advise 
me  how  they  shall  be  paid,  and  whether  you  approve  of  what  has  been 
thus  far  done,  and  what  you  may  wish  done  in  continuation,  remembering 
to  give  me  such  power  as  you  deem  expedient  in  the  matter. 
Respectfully,  yours, 
(Signed)  *  J.  DELAFIELD. 


Springfield,  January  15,  1840. 
John  Delafield,  Esq. 

Dear  Sir:  I  have  your  esteemed  favor  of  14th  December,  foiwarded 
from  Quincy,  nnd  am  under  many  obligations  to  you  for  the  interest  you 
have  taken  in  reference  to  the  security  and  payment  of  the  50  bonds  sold 
A.  H.  Bangs,  as  President  of  the  Farn^ers'  and  Mechanics'  Bank  of  On- 
andago,  and  will  write  you  fully  upon  tlxj  subject  soon.  I  have  letters 
from  Bangs,  and  also  from  Pratt,  which  will  be  of  service  to  us  in  estab- 
lishing every  important  fact,  should  we  find  it  necessary  to  resort  to  any 
legal  process  in  the  premises. 

I  am,  very  respectfully. 

Your  obedient  servant, 
(Signed)  JOHN  TILLSON,  Jr. 


Bank  United  States,  December  4:th,  1839. 
Charles  Oakley,  Esq. 

Fund  Commissioner  of  Illinois: 
DearSir:  lam  this  morning  in  receipt  of  your  favor  of  the  22d  ult. 
and  enclose  you  a  copy  of  my  respects  of  yesterday.  I  understand  from 
John  Tillson,  Esq.,  one  of  your  colleagues,  who  is  now  here,  that  the 
£30,000  sterling  ycu  mention,  is  independent  entirely  of  the  arrangement 
made  by  Judge  Young;  and  I  have  stated  to  Mr.  Tillson,  and  beg 
leave  to  repeat  to  you,  to  send  on  the  sterling  bills,  and  the  drafts  on  the 
New  York  Banking  Company  immediately,  so  that  the  money  might  be 
raised  upon  them.  I  beg  you,  however,  to  understand,  that  it  is  not  con- 
venient for  the  Bank  to  be  under  this  advance,  and  that  if  the  above  bills 
and  drafts  are  forwarded  to  me  forthwith,  we  will  endeavor  to  make  the 
best  disposition  of  them. 

Mr.  Tillson  leaves  to-morrow  for  Illinois,  and  I  furnish  him  with  a  copy 
of  this  letter. 

I  am,  very  truly,  yours, 

J.  COWPERTHWAIT,  Cashier. 
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Fund  Commissioners'  Office, 

Springfield^  December  18,  1839. 
Messrs.  Wright  &  Co. 

Gentlejien:  Wc  shipped  by  the  steamer  Liverpool,  Illinois  State  bonds 
to  the  amount  of  gl,500,000 — (one  million  five  hundred  thousand  dollars,) 
being  the  amount  named  in  our  contract  with  your  House,  and  as  author- 
ized by  that  contract,  we  have  made  a  draft  on  you  for  £20,000,  paya- 
ble on  the  15th  January  next.  We  have  also  forwarded  to  the  United 
States  Bank  in  Philadelphia,  (through  which  institution  we  shall  make  all 
drafts  on  your  House,)  a  draft  for  £10,000,  which  will  fall  due  on  the  15th 
February  next,  both  of  which  you  will  please  honor,  and  charge  to  ac- 
count of  Fund  Commissioners.  We  regret  exceedingly  that  we  have  been 
delayed  so  long  in  shipping  our  bonds  to  you;  difficulties  have  arisen, 
which  we  could  not  foresee  or  obviate.  We  have  just  received  the  news 
by  the  Liverpool,  and  we  are  happy  to  learn  that  money  matters  are  no 
worse. 

Very  respectfully. 

Your  obedient  servants, 

m;  M.  FvAWLINGS,)        Fund 
CHAS.  OAKLEY,      \    Commsr's. 


Springfield,  December  I9th,  1839. 
J.  CowPERTHWAiT,  EsQ.  CasMer : 

Dear  Sir:  We  herewith  inclose  three  blanks,  which  you  will  please  fill 
up,  on  Messrs.  Wright  &  Co.,  London,  for  £10,000  sterling,  being  the 
amount  of  the  instalment  which  we  are  authorized  to  draw  on  them  for,  on 
the  15th  February  next;  the  proceeds  you  will  place  to  the  credit  of  the 
Fund  Commissioners. 

Very  respectfully, 

Your  obedient  servants, 

,M.  M.  RAWLINGS,)       Fund 


CHAS.  OAKLEY,     5  Com: 


ms  rs. 


Springfield.  December  18, 1839. 
J.  CowPERTHW^AiT,  Cashier:  ^ 

Dear  Sir:  Your  favor  of  the  4th  instant,  enclosing  a  copy  of  yoar  let- 
ter the  day  previous,  came  to  hand  this  day.  The  draft  on  the  New  York 
Banking  Company  for  $50,000,  together  wiih  a  check  for  ^40,000  on 
your  Bank,  have  been  forwarded.  We  inclose  three  blanks,  which  you 
will  please  fill  up,  for  £20,000  sterling,  on  Messrs.  Wright  &  Co.,  Lon 
don,  payable  on  the  15th  January  next.     You  will  understand  that  al 
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the  blanks  belong  to  the  same  set.  We  have  also  enclosed  in  another 
letter,  three  blanks  for  £10,000  sterling,  which  will  fall  due  on  the  15th 
February  next.  As  we  have  no  blank  bills,  we  deem  this  the  better  plan. 
You  will  fill  up  the  blanks  according  to  the  usual  form,  and  forward  to  Eng- 
land as  early  as  possible,  and  credit  the  Fund  Commissioners  with  the  avails. 
We  have  requested  you  to  forward  to  us  about  20  printed  bills,  on  London; 
when  those  come  to  hand,  we  will  forward  drafts  for  the  inslalments  that 
will  fall  due  in  March  and  April  next. 
Very  respectfully, 

M.  M.  RAWLINGS,)        Fund 
CHAS.  OAKLEY.     \     Commis'rs, 


Fund  Commissioners'  Offick, 

Springfield,  January  18,  1840. 
J.  CowPERTHWAiT,  EsQ.  CasMer  i 

Dear  Sir:  Inclosed,  please  find  a  set  of  bills  (3)  drawn  on  Messrs. 
Wright  &  Co.,  London,  for  £10,000  sterling,  due  on  the  15lh  March 
next,  which  you  will  please  sell  or  collect,  and  place  the  proceeds  to  the 
credit  of  the  Fund  Commissioners,  and  allow  the  exchange  between  New 
York  and  Philadelphia.  We  forward  by  this  mail  another  set  for  the 
same  amount,  due  on  the  15th  April  next. 
We  are,  very  respectfully, 

Your  obedient  servants, 

M.  M.  RAWLINGS,)      Fund 
}  CHAS.  OAKLEY,      \   Comm'rs. 


Fund  Commissioners'  Office, 

Svring field,  January  17, 1840. 
Messrs.  Wright  &  Co. 

Gentlemen:  We  have  this  day  made   two  drafts  on  you  for  £10,000 

sterling  each,  for  the  instalments  due  in  March  and  April  next,  in  favor  of 

the   Cashier  oi  the  United  States  Bank,  in  Philadelphia,  which  you  will 

please  accept  and  honor,   and  charge  to  account  of  Fund  Commissioners. 

We  are,  very  respectfully. 

Your  obedient  servants, 

M.  M.  RAWLINGS,")      Fund 
CHAS.  OAKLEY,      \   Comrn'rs. 
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Fund  Commissioners'  Office, 

Springjield,  January  18/A,  1840. 
J.  CowPERTHWAiT,  Es<i.  Cashicr. 

Dear  Sir:  Inclosed,  please  find  a  set  of  bills  (3)  drawn  on  Messrs. 
Wright  &  Co.,  London,  for  £10,000  sterling,  due  on  the  15th  April  next, 
which  you  will  please  collect  and  place  proceeds  to  the  credit  of  the 
Fund  Commissioners,  and  allow  exchange  betv/een  New  York  and  Phila- 
delphia. We  also  forward  by  same  mail,  another  set  of  bills  on  the  same 
House,  for  same  amoui:t,  due  on  the  15th  March  next.  We  also  inclose 
two  letters  to  Wright  and  Co.,  which  you  will  please  forward  by  the  first 
opportunity. 

Very  respectfullj-, 

Your  obedient  servants, 
.     '•  .  ^^  M.  M.  RAWLINGS,  )      Fmid 

■     '  CHAS.  OAKLEY,      \  Comm'rs. 


Springfield,  December  17,  1839. 
John  Delafield,  Esq. 

Dear  Sir:  You  will  recollect  that  when  we  negotiated  the  $"2S3,000 
loan  with  you,  the  Bank  of  Illinois  was  authorized  both  by  yourself  and 
a  majority  of  the  Fund  Commissioners,  to  draw  for  the  instalments  as 
they  fell  due;  to  our  surprise,  wc  learn,  that  after  we  left  New  York, 
Mr.  Tillson  directed  you  not  to  pay  any  drafts  that  might  be  made  on 
you  by  the  bank,  on  account  of  that  loan.  We  had  idways  intended 
that  that  contract  should  be  strictly  carried  out,  and  that  the  bank 
should  make  all  the  drafts;  and  for  any  amount  that  we  might  want  to 
pay,  the  bank  would  give  us  checks  or  drafts  on  New  York.  We  dis- 
claim the  authority  of  Mr.  Tillson  or  any  other  power  (but  the  Legis- 
lature of  this  State,)  to  change  or  alter  any  contracts  that  a  majority  of 
the  Fund  Commissioners  have  made,  or  to  divert  any  moneys  from  their 
original  purposes;  therefore,  contracts  made  by  us  with  you,  must  be 
held  inviolate.  You  will  therefore  pay  all  drafts  made  on  you  by  the  Bank 
of  Illinois,  as  first  intended  by  our  original  contract.  We  have  been  in- 
formed that  Mr.  Tillson  has  drawn  on  you  for  ^'3,300  on  his  own  ac- 
count, which  amount  you  may  deduct  from  the  first  draft  which  the  bank 
of  Illinois  may  make  on  you. 

We  wish  to  draw  your  attention  to  the  fact,  that  our  Internal  Improve- 
ment Law,  absolutely  requires  two  Fund  Commissioners  to  make  any  act 
of  theirs  legal.  Therefore  you  will  not  be  governed  by  the  order  of 
one  Commissioner. 

As  we  are  about  making  up  our  account  for  the  Legislature,  you  will 
please  make  out  your  account  with  Mr.  Tillson,  and  forward  to  this  of- 
fice as  early  as  convenient. 

Be  pleased  to  inform  us  whether  the  contract  commenced  vv'ith  Gen. 
Cunningham  and  others  for  bonds,  has  been  carried  out. 
Very  truly  your  friends. 

And  obedient  servants, 

M.  M.  RAWLINGS,)    r.     ,  ^     , 
CHAS.  OAKLEY,    \  ^""^^«"^^^- 
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Fund  Commissioneks'  Office, 

Springjield,  Jan.  18, 1840. 
J.  Delafield,  Esq. 

Dear  Sir:  We  received  by  the  last  mail,  notice  that  our  draft  on  you 
in  favor  of  J.  Cowperthwait  for  ,^50,000,  had  been  protested.  Will  you 
have  the  goodness  to  inform  us  immediately  why  you  suffered  our  paper 
to  be  dishonored?  We  have  always  had  the  utmost  confidence  in  your 
ability  to  meet  all  your  liabilities,  and  we  cannot  but  think  that  you 
have  some  sufficient  reason  for  not  paying  the  draft  alluded  to  above. 
We  will  be  happy  to  hear  from  you  by  return  mail. 
Very  respectfully, 

Your  obedient  servants, 

M.  M.  JIAWLINGS, 
.  ,       ,      CHAS.  OAKLEY, 


Fund  Com/rs. 


Springfield,  December  16,  1839. 
J.  Cowperthait,  Esq.  Cashier: 

Dear  Sir:  Your  favor  of  the  3d  inst.  came  to  hand  this  day.  We 
had  supposed  from  the  account  which  you  rendered  to  Mr.  Tillson,  since 
July  last,  that  the  balance  against  the  Fund  Commissioners  in  your  bank 
was  1)9,000.  You  make  the  balance  now  $109,000.  A  large  propor- 
tion of  this  sum  must  have  been  paid  on  canal  coupons.  You  will  perceive 
by  our  internal  improvement  law,  that  the  Fund  Commissioners  have 
nothing  to  do  with  the  canal  bonds.  We  are  only  required  to  protect 
the  internal  improvement  loans,  the  interest  on  which  is  about  ^168,000 
on  the  1st  January  next.  Now,  if  your  account  rendered  to  Mr.  Tillson 
was  correct,  Mr.  Oakley,  in  his  letter  to  you,  dated  21st  ult.  proposed  to 
place  in  your  hands  an  amount  more  than  sufficient  to  meet  that  sum. 
But  you  say  Judge  Young  has  made  a  draft  on  Messrs  Wright  &  Co.  in 
London,  for  £10,000  sterling,  being  a  part  of  the  amount  alluded  to  in 
Mr.  O's  letter.  According  to  the  contract  made  with  that  house,  a  ma- 
jority of  the  Fund  Commissioners  alone,  can  draw  for  the  £50,000  ster- 
ling mentioned  in  the  contract.  We  are  authorized  to  draw  on  the  15th 
proximo,  for  £20,000;  on  the  1st  February,  for  £10,000;  on  the  1st 
March,  £10,000,  and  on  the  1st  day  of  April,  £10,000.  If  you  have 
been  informed  differently,  it  is  incorrect.  You  must  have  been  misinformed 
in  relation  to  the  drafts  falling  due  in  New  York;  you  say  they  will  be 
due  in  March  or  April  next.  You  will  perceive  by  the  enclosed  pa- 
pers, that  we  are  riow  authorized  to  draw  on  J.  Delafield,  at  the  New 
York  Banking  Company,  for  §'50,000,  as  Mr.  O.  mentioned  in  his  letter 
to  you.  We  also  enclose  a  check  drawn  by  the  Bank  of  Illinois,  in  our 
favor,  for  $40,000,  which  you  will  place  to  the  credit  of  the  Fund  Com- 
missioners. AYe  now  assure  you  again,  as  before,  that  we  will  make  nil 
drafts  on  account  of  loans  made  in  England,  through  your  institutif^n. 
We  also  assure  you,  that  neither  Judge  Young  orMr.  Tillson, or  any  <i.,.er 
authority  (but  the  Legislature  of  this  State,)  can  divert  the  funds  men- 
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tioned  above,  from  the  purposes  for  which  we  had  intended  them,  we 
being  a  majority  of  the  Board  of  Fund  Commissioners,  and  no  act  be- 
ing lawful  without  the  consent  of  two  Commissioners.  We  are  sorry  to 
say  Mr.  T.  has  been  following  us  since  we  returned  from  Europe,  for  the 
purpose  of  annoying  us,  and  casting  a  shade  over  all  our  operations. 
We  had  been  informed  since  wc  returned  from  New  York,  that  the  Go- 
vernor or  the  Canal  Commissioners  had  provided  the  interest  on  the 
canal  bonds,  out  of  the  million  which  was  borrowed  from  your  bank  by 
Gov.  Reynolds  and  Gen.  Rawlings.  We  regret  to  learn  that  no  funds 
have  been  reserved  for  that  purpose  by  Gov.  Carlin.  You  must  not  ex- 
pect the  Fund  Commissioners  to  pay  the  interest  on  the  canal  bonds,  as 
we  cannot  divert  the  funds  belonging  to  the  internal  improvement  system 
to  that,  or  any  other  purpose,  except  as  provided  in  the  law.  We  pro- 
tected the  canal  loan  on  a  former  occasion,  by  loaning  the  Canal  Com- 
missioners, we  having  a  surplus  fund  at  that  time  in  your  bank,  which  as 
you  know,  does  not  now  exist.  Jchn  Siddall,  Cashier  of  the  Bank  of  Il- 
linois, has  made  a  draft  on  J.Delafield,  for  §50,000.  Should  that  be  paid, 
it  will  be  placed  in  the  United  States  Bank,  New  York,  to  the  credit  of 
the  Bank  of  Illinois.  We  enclose  an  order  on  J.  Delafield  to  meet  the 
case,  should  the  draft  made  by  J.  Siddall  not  be  paid.  We  had  placed 
to  the  credit  of  the  Bank  of  Illinois,  the  §283,000  sold  J.  Delafield,  to  be 
paid  in  instalments  of  §50,000.  The  one  mentioned  above,  they  relin- 
quish. 

We  have  forwarded  our  bonds  to  London,  as  before  advised,  and  so 
soon  as  we  are  informed  of  their  arrival,  we  will  forward  to  you  drafts 
on  Messrs.  Wright  &  Co.  as  they  fall  due. 

We  have  also  due  us  in  the  State  Bank,  for  dividends,  §70,000,  with 
which  we  will  purchase  drafts  on  New  York  or  Philadelphia,  should  it 
be  absolutely  necessary,  after  we  hear  from  you.  We  hope  yo  u  will  have 
the  kindness  to  protect  our  internal  improvement  bonds,  without  subject- 
ing us  to  the  necessity  of  purchasing  eastern  funds  at  the  present  high 
rates.  Will  you  be  pleased  to  forward  your  account  with  the  Fund 
Commissioners,  up  to  the  1st  December,  distinct  from  the  canal  account.^ 
Very  respectfully. 

Your  obedient  servnnt;-', 

M.  M.  RAWLINGS.)   t^     ,  ^     , 
CHAS.  OAKLEY,   '\  Fund  Com  vs. 


Bank  United  States,  December  3,  1839. 

Charles  Oakley,  Esq.  Fund  Commissioner 

of  the  State  of  Illinois, 

Sprins:Jield,  Illinois: 
Dear  Sir:  I  have  duly  received  your  favor  of  the  21st  ult.     There  is 
now  due  this  bank  §109,000  for  payment  of  the  July  coupons,  and  there 
will  be  to  be  paid  on  the  first  proximo,  about  two  hundred  thousand  dol- 
lars for  interest  due  by  the  State  on  that  day,  including  the  interest  on 
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the  canal  loan,  the  interest  on  the  one  million  of  sterling  bonds  not  in- 
cluded. 

Judge  Young,  who  has  recently  arrived  from  London,  has  diawn  for 
£10,000  sterling,  part  of  the  £30,000  sterling  alluded  to  by  you,  and  no 
part  of  the  balance  matures  before  July  next. 

The  payments  the  bank  has  to  meet  on  the  first  proximo,  renders  it  ne- 
cessary to  concentrate  at  New  York  and  Philadelphia,  all  its  funds,  and 
it  would  be  extremely  inconvenient  to  have  those  payments  augmented 
by  anticipating  the  drafts  you  have  falling  due  in  New  York,  none  of 
which  mature,  I  believe,  until  March  or  April. 

I  must  beg  you,  therefore,  to  endeavor  to  make  some  arrangement  to 
place  this  institution  in  funds,  both  for  the  large  amount  now  due  to  it, 
and  for  that  due  on  the  1st  proximo. 

I  am  very  truly  yours, 

J.  COWPERTHWAIT,  Cashier, 


Illinois)  SENATE.  (llthAssEM. 

Legis.  \  '~~'  (  2d  Session. 


January  31, 1840. 
Read  and  laid  upon  the  table. 


*    ■    ■  •   ■ 


JOHN  TILLSON,  FUND  COMxMISSiONER; 

With  Accompanying  Documents*        •    -   . 


Springfield,  Jan.  30th,  1840. 
To  the  Honorable, 

the  Speaker  of  the  Senate: 

Sir:  I  notice  in  a  report  made  bj  the  Committee  on  Internal  Im- 
provements to  the  Senate,  a  copy  of  a  circular  letter,  written  by  the 
Secretary  of  the  Board  of  Public  Works,  has  been  embodied  in  said 
report;  and  although  Mr.  Prentiss,  the  Secretary,  was  fully  justified  in 
writing  the  circular  he  did,  as  every  appearance  at  the  time  indicated 
nothing  unfavorable  to  the  prosecution  of  the  enterprize  in  which  our 
State  had  engaged,  I  must  be  allowed  the  privilege,  as  one  of  the 
Fund  Commissioners,  to  enclose  to  the  Senate  copies  of  my  two  letters, 
the  1st  dated  Springfield,  June  l2Lh,  and  the  other  dated  Philadelphia, 
July  13, 1839;  also,  a  copy  of  a  letter  from  Mr.  Gatewood,  Secretary  to 
the  Fund  Commissioners;  from  which  letters  it  will  be  perceived,  that  at 
the  very  time  I  wrote  my  letter  of  June  12th,  that  I  had  made  arrange- 
ments to  pay  up  every  dollar  then  due  to  contractors,  and  that  only  three 
days  afterwards,  these  debts  were  all  paid. 
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CIRCULAR    LETTER    TO     THE     SEVERAL     COMMISSIONERS     OF     THE    BOARD     OF 
PUBLIC    WORKS. 

Central  Internal  Imprcmement  Office, 

Vandalia,  III.,  Match  30th,  1839. 
Dear  Sir:  I  had  an  interview  this  morning  with  Mr.  Tillson,  who  in- 
formed me,  that  he  had  received  a  proposal  for  the  purchase  of  $700,000 
of  our  State  Bonds  at  par,  payable  in  drafts  on  New  York,  at  one  and 
ten  days'  sight,  which  is  equivalent  to  a  premium  of  two  per  cent.  The 
negociation  could  not  be  effected  immediately,  in  consequence  of  State 
Bonds  not  being  ready;  but  he  assured  me  that  there  could  be  no  diffi- 
culty apprehended  in  obtaining  all  the  money  that  may  be  required  to 
carry  into  effect  a  vigorous  prosecution  of  the  Internal  Improvement 
system. 

Some  doubts  having  been  expressed  on  this  subject  by  the  enemies  of 
the  system,  and  the  failure  of  Pcnnsylv:;nia  in  the  disposal  of  her  State 
Bonds,  having  created  further  apprehension,  I  take  the  earliest  oppor- 
tunity to  communicate  the  facts  to  you. 

I  have  the  honor  to  be,  sir,  yours  &c., 

WM.  PRENTISS, 
■  Sec,  Board  Public   Works. 

The  publication  of  the  above  letter,  and  upon  which  the  comments 
contained  in  the  report  appear  to  have  been  predicated,  will  evidently 
have  the  tendency  lo  create  an  erroneous  impression  upon  the  public 
mind,  that  the  present  indebtedness  of  the  State  to  the  contractors,  and 
which  she  is  not  now  in  a  situation  to  discharge,  is  attributable  to  me,  as 
one  of  the  Fund  Commissioners. 

It  affords  me  no  pleasure  to  censure  the  conduct  of  others,  nor  to 
avoid  responsibility  which  belongs  to  me,  but,  on  the  contrary,  I  am 
always  ready  and  willing  to  share  my  proportion  of  public  calamities 
and  responsibilities;  and  I  consider  it  alike  due  to  the  Senate  and  to  the 
citizens  of  the  State  generally,  as  well  as  to  myself  individually,  that  the 
contents  of  these  letters  should  be  attached  to  the  report  to  which  I  have 
referred,  so  that  the  same  persons  who  read  the  report,  may  also  have 
the  opportunity  of  reading  this  communication  and  the  letters. 

In  the  report  made  by  the  Committee  on  Internal  Improvements, 
speaking  of  the  Commissioners  of  the  Board  of  Public  Works,  is  con- 
tained the  following  language: 

"In  justification  of  their  course  in  this  respect,  if  it  were  necessary, 
it  would  not  be  improper  to  copy  the  following  letter,  emanating  from 
advice  furnished  by  Mr.  Tillson,  one  of  the  Fund  Commissioners,"  refer- 
ring to  the  above  named  circular  letter:  and  again,  "This  Committee 
have  not  been  unaware  that  there  were  loud  and  just  complaints  among  • 
the  people,  even  those  friendly  to  the  system,  that  the  system  was  prose- 
cuted too  vigorously:  this  may,  to  some  extent,  be  excused  by  the  assu- 
rances of  one  of  the  Fund  Commissioners  in  this  Report  referred  to." 

I  will  only  add,  that  in  reference  to  the  $50,000  loan  made  with  A.  H. 
Bangs,  President  of  the  Farmers'  and  Mechanics'  Bank  of  Onondago, 
that  sale  was  made  by  all  the  Fund  Commissioners,  and  not  by  myself 
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alone.  (See  Report  of  Fund  Commissioners  to  the  Auditor  of  Public 
Accounts,  dated  October  2,  1839.)  No  change  was  ever  made  by  me  in 
the  contract,  and  the  obligations  of  the  Bank  were  endorsed  by  me  as 
Fund  Commissioner,  and  lodged  with  the  New  York  Banking  Company 
for  collection,  and  subject  to  the  order  of  the  Fund  Commissioners  of 
Illinois;  and  no  such  statement  was  ever  received  by  me,  nor  is  any  on 
file  in  the  office  of  the  Fund  Commissioners  from  Mr.  Delafield,  in  ref- 
erence to  myself,  as  appears  in  said  Report. 

I  have  the  honor  to  be,  very  respectfully,  ■ 

Your  obedient  servant, 

JOHN  TILLSON, 
■    ■    -''  Fund  Corner. 


Fund  Commissioners''  Office^ 
Springfield, /une  12,1839. 
Gex.  M.  K.  Alexander, 

President  Board  of  Public  Works: 
Dear  Sir:  It  appears  by  an  order  of  the  Board  of  Public  Works, 
passed  the  8th  inst.,  and  which  has  been  placed  in  my  hands  by  your  Se- 
cretary, that  the  Fund  Commissioners  are  requested  to  raise  $'500,000,10 
addition  to  the  sum  heretofore  estimated,  and  that  I  am  requested  to 
take  of  the  Internal  Improvement  bonds,  now  in  this  office,  to  that 
amount,  and  proceed  to  Philadelphia,  New  Y^ork  or  Boston,  and  there 
negociate  the  same,  upon  the  best  terms  I  can,  but  not  less  than  par;  so 
that  ^250.000  can  be  realised  by  the  1st  August,  and  the  remainder  by 
the  1st  October  next. 

In  reply  to  this  order,  I  will  remark,  that  it  will  be  my  pleasure  to 
meet  the  wishes  and  directions  of  your  Board,  and  shall  lose  no  time  in 
adopting  every  means  within  my  power  to  accomplish  the  object,  but 
must  say  that  I  have  but  little  hope,  from  the  present  prospect  of  the 
money  market,  of  being  able  to  make  a  sale  of  our  State  Bonds  at  par, 
and  beg  leave  therefore,  to  suggest  to  your  Board,  the  propriety,  if  not 
the  absolute  necessity,  of  so  arranging  your  future  operations,  as  not  to 
incur  any  further  liabilities  to  pay  money,  until  such  time  as  you  shall  be 
officially  informed  by  this  Board,  that  funds  are  provided  and  will  be 
forthcoming  at  a  certain  date.  Without  such  precaution,  great  embar- 
rassment to  contractors  and  laborers  may  be  the  consequence. 
Very  Respectfully, 

Your  obedient  servant, 

JOHN  TILLSON,  Jr., 

Fund  Corner, 


Philadelphia,  July  l^th,  1839. 
Wm'son  Gatewood,  Esq.,  Secretary: 

Dear  Sir:  I  arrived  in  this  city  three  days  ago;  and  after  having  be- 
cooie  satisfied  that  State  Bonds  cannot  be  sold  at  par,  take  the  earliest 


[454]  4 

opportunity  to  advise  you  of  the  fact.  The  late  unfavorable  news  from 
England,  as  to  the  state  of  the  money  market,  and  of  the  large  amount 
of  American  securities  now  in  that  market,  appears  to  have  entirely  put 
an  end  to  the  prospect  of  any  sales  being  made  of  our  Bonds  at  par,  in 
the  United  States  at  least,  until  accounts  have  been  received  here  of  ad- 
vantasjeous  sales  in  Europe. 

Under  existing  circumstances  my  advice  is,  for  you  to  issue  certificates 
to  such  contractors  as  may  present  claims  upon  the  Fund  Commissioners 
promising  to  pay  the  amount  due  to  them  as  soon  as  funds  are  realised, 
keeping  an  exact  record  of  the  number  and  certificates  so  issued,  and 
informuig  the  person  receiving  the  same,  that  the  first  money  realised 
by  the  Fund  Commissioners,  will  be  used  to  redeem  said  certificates, 
and  will  be  appropriated  and  applied  in  the  payment  of  those  first  issued; 
and  as  you  have  all  the  facts  in  relation  to  the  sale  of  the  two  parcels  of 
bonds  in  New  York,  300  and  283,  when  the  money  will  be  paid,  can 
make  your  calculations  accordingly.  I  have  given  the  subject  much 
consideration,  and  have  not  been  able  to  fall  upon  any  plan  so  satisfac- 
tory to  myself  for  liquidating  the  outstanding  claims  ;is  the  one  here 
suggested."'  I  shall  proceed  immediately  to  New  York,  and  will  write 
you^gain  in  a  few  days.  Further  intelligence  is  daily  expected  from 
England. 

Respectfully  yours, 

^  JOHN  TILLSON,Jr., 

Fund  Corner. 

N.  B.  Copy  of  this  letter  sent  to  each  of  the  Commissioners  of  the 
Board  of  Public  Works,  that  they  may  all  be  apprised  of  the  situation 
of  our  finances  as  soon  as  possible. 


Fund  Commimoners^  Office, 

Springfield,  Jan.  30,  1840. 
At  the  request  of  Mr.  John  Tillson,  Jr.  Fund  Commissioner,  1  certify, 
that  up  to  the  fourteenth  or  fifteenth  of  June  last,  all  estimates  and 
drafts  were  paid  that  had  been  presented  at  this  oflice;  and  I  was  then 
under  the  impression,  and  am  still  under  the  same  impression,  that  no 
debt  then  existed  against  the  Fund  Commissioners,  and  that  |>'b0,8j5 
were  then  distributed  amongst  the  Commissioners  of  Public  Works. 

WM'SON  GATEWOOD, 

Sec.  Board  F.  C. 
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REPORTS 


TO  THE  HOUSE  OF  REPRESENTATIVES  OF  iLLINOIS. 

I  ■        ■ 


Illinois)             *                           H.  R.  (11th  Assem. 

Legis.  >  I  2d  Session. 


LETTER 


THE  PRESIDENT  AND  DIRECTORS 


THE  STATE    BANK    OF   ILLINOIS, 

I  TO 

I  THE  GENERAL  ASSEMBLY, 

ACCOMPANIED   BY    A    STATEMENT    OF    THE    CONDITION    OP   THE   BANK. 
DECEMBER  9,  1839. 


SPRINGFIELD: 

Wm.  Walters,  Public  Printer. 

[a]  1839. 


State  Bank  of  Illinois, 

Springfield,  December  9,  1839. 

To  the  Speaker  . 

of  the  House  of  Representatives  of  Illinois : 

Sir-  I  have  the  honor  to  enclose  you  a  communication  from  the  Direc- 
tors of  this  Bank  to  the  General  Assembly,  which  you  will  please  lay  be- 
fore  the  House  of  Representatives. 

Very  respectfully, 

Your  obedient  servant. 

THOMAS  MATHER,  President. 

i  ■      -  '^^      •  ^' 


STATE    BANK 


State  Bank  of  Illinois, 

To  the  Hon.  the  General  Assembly,  '  ' 

of  the  State  of  Illinois  : 
In  compliance  with  one  of  the  provisions  of  the  12th  section  of  the  law 
entitled  "An  Act  to  increase  the  capital  stock  of  certain  Banks,"  the 
Directors  ot  the  State  Bank  of  Illinois,  have  the  honor  to  submit  to 
the  General  Assembly  the  accompanying  statement  exhibiting  the  aggre- 
gate condition  of  the  Bank  and  its  Branches,  on  the  26th  day  of  Novim- 
ber,  being  the  date  of  the  latest  returns  from  some  of  the  Branches 

In  making  this  report,  it  becomes  the  duty  of  the  Directors  to  state, 
that  we  have,  since  our  last  report  to  the  Legislature,  been  under  the  ne- 
cessity of  directing  a  suspension  of  specie  payments  by  the  Bank  and  its 
Branches.  An  order  to  this  effect  was  issued  on  the  23d  day  of  October 
in  consequence  of  information  received  of  the  suspension  of  the  Banks  in 
Philadelphia,  and  West  and  South  of  that  place,  and  of  the  probability  at 
that  time  of  the  suspension  being  general. 

For  some  time  preceding  these  suspensions,  this  region  and  the  West 
generally,  were  labouring  under  a  debt  to  the  Eastern  cities,  much  dis- 
proportioned  to  the  means  of  payment.     This  debt,  aided  by  the  very  large 
u^\f  ?''''-^''Tf''*  ^^''^''  ^^^   produced  a  balance   against  the  West 
which  had  raised  the  price  of  exchange  to  unprecedented  rates,  and  made 
the  shipment  of  specie  profitable.     Large  amounts  of  the  precious  metals 
were  constantly    eaving  the  country,  and  the  Banks  were  compelled  in 
self-defence  to  withhold  all  facilities,  and  to  reduce   their  liabilities  as  rap 
Idly  as  was  practicable      While  the  country  was  in  this  coSonrnew 
«L^!  r^^^'T'  7^/^^  r^^,  ^'A^-  P^°"^ised  to  be  universal,  was  received  ; 
and  It  became  the  duty  of  the  Directors  at  once  to  decide  on  the  propriety 
of  a  temporary  suspension  by  this  institution.     In  deciding  on  this  impor- 
tant question,  it  was  considered  that,  as  the  suspension  of  so  many  banks 
would  certainly  be  the  means  of  throwing  back  on  this  Bank  in  a  shon 
time  a  great  proportion  of  its  issues,  the  effort  to  sustain  the  bank  in  the 
payment  of   specie  would  produce  great  distress  and  loss  to  the  commu- 
nity, from  the  rapid  curtailment  of  the  debt  due  the  Bank,  which  would 
be  unavoidable  and  the  depreciation  of  the  paper  of  the  suspended  banks, 
which  forms  a  large  portion  of  the  money  of  the  country,  and  which  the 
Bank  could  not  receive  and  continue  to  p^y  specie;  and  (hat  a  heavy  loss 
would  be  incurred  by  the  Bank,  on  the  debt  due  it  by  suspended  blnks 
the  State  Stocks  held  by  it,  and  its  other  effects,  whichTust  have  been' 
sacrificed  to  procure  the  means  of  sustaining  itself.     On  the  oherhandTt 
was  considered  that  a  suspension  of  specit  payment,  which  thei^was 
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every  reason  to  believe  would  be  temporary,  would  relieve  the  Bank  from 
the  necessity  of  forcing  its  collections,  and  sacrificmg  its  means,  and  al- 
low the  country  time  to  diminish  its  debt  through  the  only  unfailing  rea- 
source,  the  industry  of  the  people.  With  these  views,  the  Directors 
would  not  have  hesitated  as  to  the  proper  course  to  be  pursued  by  the 
Bank,  had  we  been  assured  of  its  ability  to  sustam  itselt,  in  the  difficult 
position  in  which  it  would  have  been  placed  by  continuing  specie  pay- 
ment- but  when  we  reflected  that  if  the  Bank  continued  to  pay  specie,  a 
great 'proportion  of  its  liabilities  would  certainly  have  to  be  met  m  a  very 
fhort  time,  and  the  convertion  of  its  means  into  specie  funds  was  from  the 
demngem^nt  of  the  times,  a  matter  of  great  difficulty,  and  requiring  un- 
u'ud  delay,  we  could  not  but  perceive  that  if  the  attempt  was  made  to 
sustain  the  Bank,  there  would  be  much  uncertainty  as  to  the  resu  t.  Had 
?here  been  ground  for  hesitation,  this  view  of  the  subject  must  have  re- 

""  After^a  calm  review,  since,  of  all  the  circumstances,  we  are  convinced 
that  the  proper  course  was  taken,  and  trust  that  the  legislaturewill  ap- 
prove of  ft  We  feel  much  gratification  in  being  able  to  state  that  there  was 
norecessi  y  for  this  course"  in  the  condition  of  the  Bank,  apart  from  its 
connect  cm  with  the  other  banks,  as  a  member  of  a  general  system;  and 
we  a?e  confident  of  its  full  ability  to  resume  ^he .  payment  of  specie  with 
the  other  banks,  and  maintain  itself,  in  any  contingency  short  of  another 

""T^J^r  of  the  Bank,  by  its  25th  section,  is  forfeited  if  it  refuse 
to  pay  specie  for  more  than  sixty  days  after  demand  the  mstitution  w  1 
cease  to  have  a  corporate  existence  on  the  21st  day  of  the  present  nionth, 
untess  it  resumes  specie  payment  before  that  day,  which  is  not  probable, 
or  is  relieved  by  law  from  this  penalty. 

n  the  few  observations  which  we  take  the  iberty  to  rn^ke  -n  the  sub- 
iect  we  will  not  endeavour  to  present  it  in  reference  to  the  effect  of  your 
decikin  oh.  on  the  prosperity  of  the  people,  and  the  great  mterests 
S  which  ffie  Bank  is  so  intimately  connected.  These  ^-Por  antr^n- 
Serations  will  doubtless  receive  that  attention  from  the  Legislature  to 
which  they  are  so  eminently  entitled.  We  will  merely  state  on  behalf 
Tf  the  individual  stockholders,  that  they  would  be  gratifiea  to  have  the  Bank 
rel  eved  from  the  penalty  incurred  by  its  ceasing  to  pay  specie,  and  its  ex- 
stfnce  conUnued;  but  that  as  in  the  event  of  closing  the  busmess  of  the 
Bank  th^hiXra^^^  of  interest  which  money  now  bears  every  where  will 
afford  em  other  and  perhaps  more  profitable  investments  of  their  funds, 
?hey  are  w^llhg  that  the  question  be  decided  entirely  with  reference  to  the 
effect  of  the  dedsion  on  the  great  interests  involved  m  it,  and  will  cheei- 
My  acqutsce  in  any  disposftion  of  it,  which  the  -isdom  of  he  Legis  a- 
ture  may  make.  We  leave  this  subject  with  a  request,  that  if  it  is  deter- 
r^ined  not  to  afford  the  legislative  aid  desired,  the  provisions  of  the  Char- 
Sly  be  so  modified  as  to  allow  the  Bank  to  pursue  a  less  ngid  course 
ZZIs  its  debtors,  in  closing  its  business,  than  it  is  now  -q^-^d  ^o  f 

There  is  another  subject  connected  with  the  situation  of  the  Bank,  to 
which  the  Directors  reipectfully  ask  to  call  the  attention  of  the  Gene  al 
Assembly.     Various  reports  have  for  some  t  m e  been  m  circuktion    le- 
fleeting  on  the  management  of  the  Bank  and  its  Branches.     Th^^^^^^ 
have  forborne  from  contradicting  through  the  medium  df  the  public  prmts, 
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because  we  believed  that  the  absurdity  and  improbability  of  the  most  of 
them  would  prevent  them  from  being  credited,  and  because  we  wished  to 
avoid  being  drawn  into  a  controversy,  to  which  we  apprehended  a  politi- 
cal aspect  might  be  given  by  the  opponents  of  the  Bank.  These  charges 
however,  from  being  frequently  repeated  and  not  officially  denied,  have 
as  we  fear,  found  a  degree  of  belief  which  was  not  expected,  and  we  deem 
it  proper  to  allude  to  them  in  this  communication.  That  errors  of  judg- 
ment have  occurred  in  the  management  of  the  Bank  and  its  eight  Branch- 
es, by  persons,  the  greater  part  of  whom  were  novices  in  the  business  of 
banking  when  they  undertook  the  important  charge,  and  during  the  period 
of  unprecedented  derangement  and  difficulty  in  money  matters,  which  has 
endured  from  the  organization  of  the  Bank  to  the  present  time,  we  freely 
admit.  It  would  have  been  strange  had  it  been  otherwise.  But  that  there 
has  ever  been  a  deliberate  intention  on  our  part  or  that  of  our  predecessors, 
to  govern  the  Bank  on  any  other  principles  or  with  any  other  motive  than 
the  welfare  of  the  public,  and  the  prosperity  of  the  institution,  we  do  most 
solemnly  deny.  We  trust  that  this  disclaimer  on  our  part  will  be  suffi- 
cient with  many  to  remove  any  prejudice  which  the  reports  referred  to 
may  have  engendered  ;  but  that  the  Bank  may  be  fully  relieved  from  all 
their  influence  before  definitive  legislative  action  is  had  on  its  affairs,  we 
most  respectfully  request  of  the  Legislature,  a  thorough  investigation, 
through  a  committee,  of  the  condition  and  management  of  the  Bank.  This 
we  ask  as  desirable  by  ourselves,  whose  individual  characters  are  to  some 
extent  implicated  in  these  charges,  and  on  behalf  of  the  Bank,  which  has 
suffered  much  unmerited  obloquy  from  their  propagation. 
By  order  and  in  behalf  of  the  Directors. 

THOMAS  MATHER,  President, 
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Illinois)  H.  R.  (IIth  Assem. 

Legis.  ^  (  2d  Session. 


DECEMBER  27,  1839. 
Read,  laid  on  the  table,  and  150  copies  ordered  to  be  printed. 


REPORT 


FROM    THE 


COMMITTEE  ON  INTERNAL  IMPROVEMENTS, 


ACCOMPANYING  DOCUMENTS. 


^December  27,  1839. 


rSPRINGFIELD: 
Wm.  Walters,  Public  Printer, 

[b]  1840. 


REPORT 


INTERNAL  IMPROVEMENT  COMMITTEE. 


December  27,  1839. 
Read,  laid  on  the  table,  and  150  copies  ordered  to  be  printed. 


Mr.  Murphy,  of  Perry,  from  the  Committee  on  Internal  Improvements, 
made   the  following 

REPORT: 

The  committee  upon  Internal  Improvements,  to  which  was  referred 
various  communications,  have,  according  to  order,  had  under  consid- 
eration the  reports  of  the  Commissioners  of  the  Board  of  Public 
Works,  together  with  accompanying  documents,  and  beg  leave  to 
report: 

That  after  aa  examination  into  the  various  documents  referred  to 
them  by  the  House,  they  deem  it  unnecessary,  at  the  present,  to  publish 
more  than  the  exhibits  marked  A.  B.  C.  and  D.,  by  the  printing  of  which 
the  House  and  the  people  generally  will  be  informed  as  to  the  amount  of 
money  expended — the  amount  now  due  by  the  State — and  the  number 
of  miles  of  railroad  let  by  the  Commissioners  to  contractors. 

The  reports  of  the  several  Commissioners  are  too  voluminous  to  have 
them  printed  with  expedition,  or  to  be  read  when  printed  hj  the  mass  of 
the  people,  consisting  mainly  of  accounts  in  detail  of  money  expended 
by  them. 

A  practice  seems  to  have  been  adopted  to  some  extent  by  the  Commis- 
sioners of  taking  receipts  in  full  from  contractors  for  their  estimates, 
and  having  the  amount  so  receipted  for  by  the  contractor  passed  to  the 
credit  of  the  particular  Commissioner  by  the  Board,  when  it  is  acknowl- 
edged in  the  report  that  the  money  was  not  paid  by  the  Commissioner 
to  the  contractor  agreeably  to  the  receipts. 

Your  committee  would  suggest  two  objections  to  this  course:  First, 
the  report  does  not  show  the  House  the  difference  between  the  sum  of 
money  received  by  the  Commissioner,  and  the  amount  disbursed  by  him 
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Second.  Inasmuch  as  the  State  has  notice  that  receipts  are  given  when 
the  money  has  not  been  paid  to  the  laborer,  would  it  not  create  an  equity 
so  strong  that  if  the  Commissioner  failed  to  pay  the  contractors,  the  State 
would  be  certain  to  make  an  appropriation  out  of  the  Treasury  for  the 
relief  of  individuals.  Again,  if  the  Board  of  Commissioners  passed  the 
amount  receipted  for,  as  above  stated,  to  the  credit  of  the  proper  Com- 
missioner, a  question  might  arise  how  far  it  operated  as  a  release  of  the 
sureties  of  said  Commissioner.  The  committee,  in  closing  this  report, 
will  beg  leave  to  offer  for  adoption  the  following  resolution: 

Resolved  hy  the  House  of  Representatives^  That  one  hundred  and  fifty 
copies  of  this  report  and  accompanying  documents  be  printed  for  the 
use  of  themembers  of  the  Legislature. 
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A. 

AGGREGATE  amount  of  Expenditures  since   the  first  organization  of  the 

in  their  respec 


Da 

te. 

Wames  of  roads  and  rivers. 

First  Circuit. 

Second  Cir- 
cuit. 

Third   Cir- 
cuit. 

Dec.  1, 
June  1, 
Dec.  2, 

1S38. 
1839. 

Central  railroad 

do          do               -            - 
do           do               -            - 

S3,550  67 
8,9 fi5  32 
G,330  36 

S7,644  25 

16,747  92 

6,919  46 

39,643  60 J 
36,831  79 
22,789  69 

Decl, 
June  1, 
Dec.  2, 

1838. 
1839. 

Great  Western  mail  route 
do                    do 
do                    do 

I 

74,810  94 
29,413  65 
19,714  95 

: 

Dec.  1, 
June  1, 
Dec.  2, 

1838. 
1839. 

Alton  and  Mt.Carmcl  railroad 
do 

do                  "                " 

- 

30,953  764 
43,645  93 
59,337  81 

1,975  29 

Dec.  1, 
June  1, 
Dec.  2, 

1838. 
1839. 

Alton  &  Shawneetown  railroad 
do                                " 
do 

- 

4,991  47 
3,279  74 

42,763  75 
23,549  46 
34,581  88 

Dec.  1, 
June  1. 
Dec.  2, 

1838. 
1839. 
1839. 

Alton  &  Shelbyville  railroad 
do                            " 
do 

4,535  79 

665  07 
.34,933  38 
32,571  50 

- 

Dec.  1, 
June  1, 
Dec.  2, 

1838. 
1839. 

Northern  Cross  railroad 
do                " 
do                " 

]  176,618  .37 
467,822  84 
129,320  OOi 

- 

Dec.  1, 
June  1, 
Dec.  2, 

1838. 
1839. 

Central  Branch  railroad 
do 
do                  " 

- 

162  88 

- 

Dec.  1, 
June  1, 
Dec.  2, 

1838. 
1839. 

Peoria  and  Warsaw  railroad 
do 

do                     " 

- 

_ 

- 

Dec.  1, 

Dec.  1, 

June  1, 
Dec.  2, 

1833. 
1839. 

Belleville  and  Lebanon  Branch 

of  Alton  <Sr  Mt.  Carmel  railr'd 

Blooiriington  and  Mackii.aw 

railroad        ... 

do                do 

do                do 

38,020  77 
16,086  95i 
26,462  79 

371  48 

- 

Dec.  1, 

1838. 

Great  Wabash  river  improve- 

June 1, 
Dec.  2, 

1839. 

ment             -            -            _ 
do                do 
do                do 

~ 

- 

- 

Dec.  1, 
June  1, 
Dec.  2, 

1838. 
1839. 

Illinois  river  improvement 
do                    do 
do                    do 

100  00 
63  00 

- 

- 

Dec.  1, 
June  1, 
Dec.  2, 

1838. 
1839. 

u 

Rock  river  improvement 
do                do 
do                 do 

~ 

- 

Dec.  1, 

1838. 

Kaskaskia  river  improvement 

- 

2,057  47  i 

- 
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Board.— TU  amount  expended  hy  the  Commissioners  upon  the  various  works 
tim  Circuits, 


Fourth  Cir- 
cuit. 


Fifth  Circuit. 


52,353  10 

943  64 
1,324  10 

28,176  95 
13,264  44 
43,293  63 

43,795  50 
22,562  63 
24,071  50 


42,280  85 
31,440  30 
34,713  65 

51,203  05 
30,817  91 
33,879  21 


6,183  82 
1,405  24 
4,416  51 


Sixth  Circuit. 


4,662  74 
32,438  39 
33,118  05 


75,225  57 
55,865  52 
55,496  31 


586  82 
15,039  25 


$55,482  26 
85,109  70 


Seventh  Cir- 
cuit. 


Total. 


$57,091  31 
76,017  27 
128,696  71 


545  00 


13,923  38 
27.253  26 


201  02 
2,338  95 


$145,765  19  i 
139,505  94 
251,169  42 


5,200  86 
34,933  38 
32,571  50 


515,311  43 
193,198  69.i 
244,450  07 


51,203  05 
30,817  91 
34,042  00 


75,225  57 
55,865  52 
55,496  31 


371  48 

38,022  77 
16,086  95i 
26,462  79 


6,183  82 
1,405  24 
4,416  51 


301  02 

649  82 
17,378  20 


13,933  38 

27,253  26 

2,057  47i 


$536,440  554 
208,674  56 
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Date. 

Names  of  roads  and  rivers. 

First  Circuit. 

Second  Cir- 
cuit, 

Third  Cir- 
cuit. 

June  1,    1839. 
Dec.  2,       « 
Dec.  1,     1838. 

June  1,    1839. 
Dec.  2,       " 
June  1,      « 

Dee.  2,       « 

June  1,      » 
Dec.  2,       •' 

Dec.  2,       » 

Kaskaskia  river  improvement 

do                       do 
Little  Wahash  river  improve- 
ment            -            .            - 
do                        do 
do                        do 
Charleston  and  Wabash  turn- 
pike            .            .            - 
do                       do 

Rushville  and  Erie  railroad  - 
do                       do 

Embarrass  river  improvement 

- 

$6,359  08 
3,377  02 

$2,936  4U 

2,581  22 

41,012  60 

877,878  87 

377,962  77 

248,665  10 

Wm.  Prentiss,  Secretary  B.  P. 
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Fourth  Cir- 
cuit. 

Fifth  Circuit. 

Sixth  Circuit. 

Seventh  Cir- 
cuit. 

Total. 

Aggregate 
amount. 

- 

370  16 
3,275  58 

: 

6,359  08 
3,377  02 

11,793  57i 

46,530  23i 
2  929  82 

2,936  4U 

2,511  22 

41,012  60 

1,781  32 

448  50 

1,781  .32 
448  50 

- 

370  16 
3,275  58 

3,645  74 

193  50 

193  50 

193  50 

418,549  40 

276,078  39 

181,778  60 

244,890  26 

2,625,803  39 

M.  K.  ALEXANDER,  President  B,  P.  W. 
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\0 
B. 


A  TABULAR  EXHIBIT  of  the  Aggregate  Expenditures  of  the  Board  of 
Public   Works;  also  of  the  amount  expended  hy  each  Commissioner. 


Commissioners. 


Date  of  Expenditures. 


Consti-uc- 
tion. 


J.  B.  Thomas,  Commis' 
sioner  First  Judicial 
Circuit. 


John  Hogan,  Commis- 
sioner of  Second  Ju- 
dicial Circuit. 


Elijah  Willard,  Com 
niissioner  of  Third 
Judicial  Circuit. 


Northern  Cross  railroad. 

From  June  1,  1839,  to 
Dec.  3,  1839    - 

From  March  4,  1839, 
to  June  1,  1839 


Central  railroad. 

From  June  1,  1839,  to 
Dec.  2,  1839   - 

From  March  4,  1839, 
to  June  1,  1839 


Alton  and   Shaivnectoicn 
railroad. 

From  June  4, 1839,  to 
Dec.  4,  1839 

From  Dec.  4,  18.38,  a 
mount  disbursed  as  per 
report  of  date 

From  Dec.  4,  1838,  to 
June  4, 1839 


M.  K.  Alexander,  Com- 
missioner of  Fourth 
Judicial  Circui'.. 


$163,970  96 


$9,913  79 


Hart  Fellows,  Commis- 
sioner of  Fifth  Judi 
cial  Circuit. 


Central  railroad. 

From  June  1,  1839,  to 
Dec.  4,  1839 

Expended  up  to  Dec. 
1,  1838 

From  Dec.  1, 1838,  to 
June  1,  1839 


Northern  Cross  railroad. 

From  June  1,  1839,  to 
Dec.  2,  1839 

From  March  4,  1839, 
to  June  1,  1839    - 


3,809  32 


1,800  31 


31,199  63  I   2,463  42 


29,308  08 


155  24 


3,212  S6 


11 
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Commissioners. 


Date  of  Expenditures. 


Construc- 
tion. 


En^ineerino". 


Miscellane- 
ous. 


John  Dixon,  Commis- 
sioner of  Sixth  .ludi- 
cial  Circuit. 


Rock  river  Improvement 

From  Dec.  2,  1838,  to 
Dec.  2,  1839 

Expended  in  the  Sixth 
Judicial  Circuit,  up  to 
Dec.  2,  1838 


Ilh 


nois  river. 


E.  Peck,  Commissioner 
of  Seventh  Judicial 
Circuit. 


J.  B.  Thomas,  Commis- 
sioner First  Judicial 
Circuit. 


John  Hogan,  Commis- 
sioner Second  Judi- 
cial Circuit. 


Elijah  Willard,  Com- 
missioner Third  Judi 
cial  Circuit. 


From  Junel,  1839,  to 
Dec.  2, 1839     ^ 

Expended  in  the  7th 
Judicial  Circuit,  on  the 
public  works  up  to  Dec. 
2,  1838 

From  Dec.  2, 1838,  to 
June  1,  1839 


Pekin^  Bloomington,  and 
Peoria,  and  Mackinaiv 
railroad. 

From  June  1,  1839,  to 
Dec.  2,  1839 

From  Vlarch  4,  1839 
toJun    1,1839 


Kaskaskia  river. 

From  June  1,  1839,  to 
Dec.  2,  1839 

From  March  4,  1839 
to  June  1,  1839 


Central  railroad. 

From  June  4,  1839,  to 
Dec.  4,  18.39 

From  Dec.  4,  1838,  a 
nr.ount  disbursed  as  per 
report  of  date 

From  Dec.  4,  1838,  to 
June  4,  1839 


$23,521  81 


$2,783  27 


2,208  95 


23.589  98 


2,297  06 


2,661  74 


316  66 


17,554  23 


4,190  33 


$348  18 
6,817  27 


isa  00 


201  02 


575  75 
15,851  45 


3n8  62 


1,044  53 

39,643  60 
36,831  78 


[20] 
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Commissioners 


M.  K.  Alexander,  Com- 
missioner Fourth  Ju- 
dicial Circuit. 


Hart  Fellows,  Commis 
sioner  Fifth  Judicial 
Circuit. 


John  Dixon,  Commis 
sioner  Sixth  Judicial 
Circuit. 


E.  Peck,  Commissioner, 
Seventh  Judicial  Cir 
cuit. 


Date  of  Expenditures. 


Central  Branch  railroad. 

From  June  1,  1839,  to 
Dec.  4,  1839 

Expended  up  to  Dec. 
1,  1838 

From  Dec.  I,  1838,  to 
June  1,  1839 


Peoria  and  Warsaw  rail 
road. 

From  June  1,1839,  to 
Dec.  :2,  1839 

From  March  4,  1839, 
to  June  1,18.39 


Central  railroad. 

From  Dec.  2,  1838,  to 
Dec.  2,  1839 

Expended  in  the  Sixth 
Judicial  Circuit,  up  to 
Dec.  2,  1838 


Central  railroad. 

From  June  1,  1839,  to 
Dec.  2,  1839 

Expended  in  the  7th 
Judicial  Circuit,  on  the 
public  works,  up  to  Dec 
2,  1838 

From  Dec.  2,  1838,  to 
June  1,  1839 


J.  B.  Thomas,  Commis- 
sioner First  Judicial 
Circuit. 


John  Hogan,  Commis- 
sioner Second  Judi- 
cial Circuit, 


Central  railroad. 

From  June  1,  1839,  to 
Dec.  2,  1839 

From  March  4,  1839, 
to  June  1,  1839 


Alton  &  Shelbyville  rail 


From  June  1,  1839,  to 
Dec.  2,  1839 

From  March  4,  1839, 
to  June  1,  1839 


Construc- 
tion. 


Engineering. 


3131,251  92 


i.5],G37  54 


69,524  95 


119,900  36 


3,861  48 


29,414  41 


$2,354  78 


3,344  36 


12,450  69 


7,447  24 


630  49 


,755  90 
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Commissioners. 


Date  of  Expenditures. 


Elijah    Willard,    Com-     x.^^-u.r 
missioner  Third  Judi- Dec.  4,  1839 


Little  Wabash  river. 
From  June  4,  1839,  to 


cial  Circuit 


From  Dec.  4, 183^  a- 
mount  disbursed  as  per 
report  of  date 

From  Dec.  4,  1838,  to 
June  4,  1839 


J^ortkern  Cross  railroad. 


M.  K.  Alexander,  Com- From  June   1,  1839,  to 
missioner  Fourth  Ju-'Dec.  4,  1839 


dicial  Circuit. 


Expended  up  to  Doc. 
1,  1838 

From  Dec.  1,  1838,  to 
June  1,1839 


Illinois  river. 


Hart  Fellows,  Commis-      From  June  1.  1839,  to 
sioner  Fifth  JudicialjDec.  2,  1839 
Circuit.  From  March  4,  1839, 

to  June  1,  1839 


J.  B.  Thomas,  Commis 
sioner  First  Judicial 
Circuit. 


John  Hogan,  Commis- 
sioner Second  Judi 
cial  Circuit. 


Elijah  Willard  Commis 
sioner  Third  Judicial 
Circuit. 


Illinois  river. 

From-  March  4,  1839, 
to  June  1, 1839 


Great  Westernmail route 

From  June  1,  1839,  to 
Dec.  2, 1839 

From  March  4,  1839 
to  June  1,  1839 


Alton  and  Mount    Car- 
mel  railroad. 

From  Dec.  4, 1838,  a 
mount  disbursed  as  per 
report  of  date 


Construc- 
tion. 


$866  97 


32,429  59 


1,864  63 


63  00 


18,603  10 


Eno-ineerinsr, 


2,190  56 


2,530  25 


701  50 


Miscellane- 
ous. 


$40,137  51 

2,936  4U 
2,581  22 


93  50 

42,280  85 
31,440  30 


10,644  37 
586  82 


410  35 
11,841  23 


1,975  29 


m 


u 
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Commissioners. 


Date  of  Expenditures. 


Construc- 


Engineering. 


M.  K.  Alexander,  Com- 
missioner Fourth  Ju 
dicial  Circuit. 


Hart  Fellows,  Commis- 
sioner Fifth  Judicial 
Circuit. 


John  Hogan,  Commis- 
sioner "Second  Judi 
cial  Circuit. 


M.  K.Alexander,  Com 
miasioner  Fourth  Ju 
dicial  Circuit. 


John  Hogan,  Commis 
sinner  Second  Judi 
cial  Circuit. 


M.  K.  Alexander,  Com 
missioner  Fourth  Ju 
dicial  Circuit. 


Charleston   and    Wabash 
Turnpike. 

From  Junel,  1839,  to 
Dec.  4, 18.39 

From  Dec.  1,  1838.  to 
June  1,  1839 


Rushville   and  Erie  rail- 
road. 

From  June  1,  1839,  to 
Dec.  2,  18.39 

From  March  4,  1839, 
to  Junel,  1839 


Minn  and  Mount  Carniel 
railroad. 

From  June  1,  1839,  to 
D»c.  2,  18.39 

From  March  4.  1839, 
to  June  1,  1839 

Great  TVesternmail route 

From  June  1,  1839,  to 
Dec.  4,  1839 

Expended  up  to  Dec. 
1838 

From  Dec.  1,  1838,  to 
June  1,  18.39 


Mton  and   Shawneetown 
railroad. 

From  June  1,  1839,  to 
Dec.  2,  1839 

From  March  4,  1839 
to  June  1,  1839 


Alton  and  Mount  Carmel 
railroad. 

From  June  1,  1839,  to 
Dec.  4, 18.39 

Expended  up  to  Dec.  1, 
18.38 

From  Dec.  1,  1838»  to 
June  1,  1839 


$53,6.30  36 


42,306  00 


$436  50 


2,736  61 


4,065  43 


570  82 


2,332  07 


346  20 


22,555  83 


680  66 
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Commissioners. 


M.  K.Alexander,  Com- 
missioner  Fourth  Ju 
dicial  Circuit. 


M.  K.  Alexander,  Com- 
missioner Fourth  Ju 
dicial  Circuit. 


Date  of  Expenditures. 


Great  Wabash  river. 

From.lune  1,183.9,  to 
Dec.  4,  1839 

Expended  up  to  Dec. 
1,  1838 

From  Deo.  1,  1838,  to 
June  1,  1839 


Embarrass  river. 


From  June  1.  1839,  to 
to  Dec.  4,  1839 


Construc- 
tion. 


§3,491  00 


193  50 


Engineering 


$810  33 


Miscellane- 
'""    ous. 


$115  18 
6,183  82 
1,405  24 


[24] 
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RECAPITULATION. 


Commissioners. 

Date  of  Expenditures. 

Amount. 

Total. 

J.  B.  Thomas,   Commis- 

From June  1,  1839,  to  Dec. 

sioner    First    Judicial 

2,1839 

$209,411  52 

Circuit. 

From  March  4, 1839,  to  June 

1,  1839 

139,237  51 

$348,649  03 

John   Hogan,  Commis- 

From June  1,  1839,  to  Dec. 

sioner  Second  Judicial 

2,  18.39 

125,363  36 

Circuit. 

From  March  4, 1839,  to  June 

1,1839 

79,018  68 

204,382  04 

Elijah  Willard,   Commis- 

From June  4,  1839.  to  Dec. 

sioner    Third   Judicial 

4,  1839 

98.383  57 

Circuit. 

From  Dec.4, 1838— Amount 

disbursed  as  per  report  of  date 

87,319  054 

From  Dec.  4,  1838,  to  June 

4,  1839. 

62,762  46 

248,465  064 

M.    K.  Alexander,  Com- 

From June  1,  1839,  to  Dec. 
4,  1839 

missioner  Fourth  Judi- 

142,.340 60 

cial  Circuit. 

Expended  up  to  the  Dec.  1, 

1838    - 

173,993  32 

From  Dec.  1,  1838,  to  June 

1,  1839. 

102,215  48 

418,549  40 

Hart    Fellows,    Commis- 

From June  1,  1839,  to  Dec. 

sioner    Fifth    Judicial 

2,  1839 

106,929  19 

Circuit. 

From  March  4, 1839,  to  June 

1,  1839 

63,258  97 

170,188  16 

John  Dixon,  Commission- 

From Dec.  2,  1838,  to  Dec. 

er   Sixth  Judicial   Cir- 

2, 1839 

112,362  96 

cuit. 

Expended  in  the  Sixth  Judi- 

cial Circuit  up  to  Dec.  2, 1838 

46,638  23 

159,001  19 

E.    Peck,    Commissioner 

From  June  1,  1839,  to  Dec. 

•  Seventh    Judicial    Cir- 

2, 1839 

131,035  66 

cuit. 

Expended   in    the   Seventh 
Judicial  Circuit  on  the  public 

works  up  to  Dec.  2,  1838 

37,837  33 

From  Dec.  2.  1838,  to  June 

1,  1839 

76,017  27 

244,890  26 

J- 

$1,794,125  144 

STATEI?IE]\T 

OF    THE 

PROBABLE  AMOUNT  OF  MONEY  NECESSARY 

TO  COMPLETE  WORK, 

NOW  UNDER  CONTRACT  FROM 

NAVIGABLE  RIVERS. 


w 
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18 
C. 


STATEMENT  of  the  probahh  a7)ionnt  of  money  which  may  he  necessary,  over 

work  as  has  heen  contracted,  in  con 


^i  g 

i 

Toil 

i 

S 

Location. 

Work. 

=  a  -  c 

<a 

1 

:3ooP 

'a. 

a 

a 

rt   "  3  .rt 

e  a  S  o 

a 
g 

43 

From  Cairo  city 

Central  railroad    - 

$476,225  76 

$86,000  00 

66i 

From    Illinois    river    both 

ways     -            - 

Same 

750,671  36 

132,500  00 

40 

From  Galena  south 

Same 

436,461  69 

80,000  00 

18 

From  Mount   Carmel  to  Al- 

Alton and  Mt.  Car- 

bion 

mel  railroad 

1.34,558  14 

36,000  00 

17 

From  Alton  to  Fairfield  _    - 

Same 

68,530  31 

34,000  00 

14 

From  Alton  toEdwardsville 

Same 

127,378  76 

28,000  00 

17 

From  Edwardsville  to  High- 

land -                -                - 

Same 

118,301  00 

34,000  00 

30 

From  Alton 

Alton   and   Shelby- 

ville  railroad 

189,062  .53 

64,000  00 

18 

From  Wabash  river  to  Paris 

Central  Branch  rail- 

road 

170,877  15 

36,000  00 

27 

From  Paris  to  Charleston  - 

Same 

203,280  77 

54,000  00 

11 

From  Wabash  river  to  Dan- 

Northern Cross  rail- 

ville - 

road 

71,995  00 

22,000  00 

25 

From  Danville  to  Sydney  - 

Same 

236,536  88 

50,000  00 

7 

From   Sangamon   liver    to 

SpringfieM 

Same 

231,000  00 

14,000  00 

33 

From  Springfield  to  Jack- 

sonville 

Same 

337,415  00 

6.3,000  00 

24 

From  Jacksonville  to  Mere- 

dosia 

Same 

360,000  00 

36,000  00 

8 

From    Illinois    river   west- 

ward -                -                - 

Same 

254,228  36 

16,000  00 

16.78 

From  Columbus  to  Quincy 

Same 

172,714  37 

33,560  00 

34.58 

From  Peoria  to  Canton      - 

Peoria  and  Warsaw 

railroad 

265,995  68 

69,160  00 

18.01 

From  Warsaw  to  Carthage 

Same 
Rushville  and  Erie 

130,242  15 

36,020  00 

13.05 

Whole  work 

railroad 

83,823  79 

26,100  00 

10 

From  Pekin  to  Tremont    - 

Pekin   and   Bloom- 

ington  railroad 

85,810  83 

20,000  00 

12 

From  Shawneetown  to  E- 
quality 

Alton  and  Shawnee- 
town railroad.  A  state- 
ment of  this  portion  of 
work  will  be  submitted 
as  soon  as  the  estim- 
ates taken  on  the  12th 
of  this  month  aie  re- 
ceived. 

18 

From  Equality  west 

Alton  and  Shawnee- 

town railroad 

105,292  97 

36,000  00 

19 

c. 


[27] 


and  above  the  present  liabilities  of  the  State  for  work  done,  to  complete  all  such 
tinuous  lines  from  navigable  rivers. 


Total  Cost. 

it 

t! 

i 

'S, 

fcC 

c 

s 

mount  to  corn- 
exclusive   of 

-  o 
o  'S 

a- 
< 

ci 

'E, 
c 
p 

$562,225  76 

$61,690  6' 

^86,000  00 

$147,690  61 

$414,535  15 

883,171  36 
516,461  69 

251,917  11 
126,744  24 

132,500  00 
80,000  00 

384,417  11 
206,744  24 

498,754  25 
309,717  45 

170,558  14 
102,530  31 

155,378  76 

84,841  79 

7,768  86 

87,871  76 

36,000  00 
34,000  00 
28,000  00 

120,841  79 
41,768  86 
115,871  76 

49,716  35 
€0,761  45 
39,507  00 

152,301  00 

2,678  00 

34,000  00 

36,678  00 

115,623  00 

253,062  53 

02,207  00 

64,000  00 

126,207  00 

126,855  53 

206,877  15 
257,280  77 

75,659  81 
25,663  64 

36,000  00 
54,000  00 

111,659  81 
79,663  64 

95,217  34 
177,617  13 

93,995  00 
286,536  88 

104,498  33 

22,000  00 
50,000  00 

22,000  00 
154,498  33 

71,995  00 
132,038  55 

245,000  00 

110,000  00 

14,000  00 

124,000  00 

121,000  00 

400,415  00 

265,000  00 

63,000  00 

328,000  00 

72,415  00 

396,000  00 

270,228  36 
206,274  97 

360,000  00 

36,304  39 
86,577  51 

36,000  00 

16,000  00 
33,560  00 

396,000  00 

52,304  39 
120,137  51 

Nearly  compjete 
and  in  operation. 
217,923  97 
86,137  46 

335,155  68 
166,262  15 

131,515  44 

65,778  00 

69,160  00 
36,020  00 

200,675  44 
101,798  00 

134,480  24 
64,464  15 

109,923  79 

- 

26,100  00 

26,100  00 

83,823  79 

105,810  83 

70,810  83 

20,000  00 

90,810  83 

15,000  00 

141,292  97 

4,305  48 

36,000  00 

40,305  48 

100,987  49 

[28] 
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aN 

1 

*^.« 

J 

«; 

s 

■-? 

s 

o  ^o 

o. 

o 

LocatioQ. 

Work. 

'C      " 

-3 

s 

"S^ 

•f 

^f^. 

'a, 

5z; 

IP 

c 

2 

Eastern  division  Great  Wes- 

tern mail  route 

496,548  23 

_ 

Western  division  Great  Wes- 

tern mail  route  - 

_ 

142,882  13 

- 

Darwin  &.  Charleston  turn- 

pike -               -               - 

- 

- 

5,249,833  46 

1,006,340  00 

The  foregoing  statement  does  not  include  the  contingent  expenses  of  engineering  and 


Internal  Impkovement  Office,, 

Springfield t  December  20,  1839. 

Note.— Since  the  foregoing  Table  was  put  in  type  the  following  statement  has  also 
miles;  grading,  bridging,  masonry  and  superstructure,  $115,0.39  61;  iron,  spikes  and 
$60,805  89;  iron  plates  and  spikes,  $24,000;  total  amount  including  iron,  &c.  $84,805  89. 
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X)     m 

^ 

t° 

a. 

"3   . 

c3  i: 

'H 

■!4 

5-s 

Total  co8t. 

:2§ 

c3 

si 

C3    O 

s 

1.2 

=J  ho 

P4 

c 
o 

-^.s 

^ 

jii 

$96,548  23 

$80,824  23 

- 

$80,824  23 

$15,724  00 

142,882  13 

106,636  63 

- 

106,636  63 

36,245  50 

13,640  10 

6,222  19 

6,222  19 

7,417  91 

6,-269,813  56 

2,215,515  85 

], 006,340  00 

3,221,855  85 

3,047,957  71 

superintendence,  which,  in  the  opinion  of  the  Board,  will  not  exceed  five  per  cent. 

WM.  PRENTISS,  Sec't/  B.  P.  W. 


been  received,  m:  Alton  and  Shawneetown  railroad,  from  Shawneetown  to  Equality,  12 
plates,  $24,000;  total  cost,  $139,039  61;   amount  paid  and  liabilities  to  contractors. 
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D. 


Central  Internal  Improvement  Office, 

Springfield^  III.,  December  26,  1839. 
To  R.  G.  Murphy,  Chairman 

of  the  Internal  Improvement  Committee. 
Sir:  In  answer  to  the  query,  "What  amount  of  money  now  due 
from  the  State  to  contractors  and  others,  growing  out  of  the  Internal 
Improvement  System?"  I  have  to  state  that  the  present  liabilities  will 
not  exceed  five  hundred  thousand  dollars.  The  exact  amount  up  to 
first  December  can  be  ascertained  by  comparing  the  report  of  the  Board 
of  Public  Works  with  the  report  of  the  Board  of  Fund  Commissioners. 

Respectfully, 

Your  ob't  serv't, 

WM.  PRENTISS, 

Secretary  B.  P.  W. 


Illinois)                                       H.  li.  CUthAssem. 

Legis.  5  (JiD,  Session* 


REPORT 


EXHIBITING 


THE  STATISTICS  OF  THE  STATE. 


MADE   TO  THE 


HOUSE  OF  REPEESENTATIVES 


SELECT  COMMITTEE, 
Jan.  3, 1840. 


SPRINGFIELD: 
William  Walters,  Public  Printer. 


1840. 


STATISTICS  OF  THE  STATE. 


House  of  Representatives,  Jan.  3,  1840. 

Mr.  HARDIN  from  the  select  Committee,  which  was  instructed  to  re- 
port a  full  exhibit  of  the  Statistics  of  the  State  made  the  following 


REPORT: 

The  select  Committee  appointed  to  ascertain  and  report  to  the  House 
of  Representatives  a  Statistical  statement,  showing  the  indebtedness  of 
the  State  for  the  Internal  Improvement  system,  the  Canal  and  State 
House,  and  also  the  means  and  resources  of  the  State,  &c.  &c.  beg  leave 
to  Report: 

That  they  have  had  that  matter  under  consideration,  and  herewith 
present  tabular  statements  on  each  one  of  those  subjects,  which  have  been 
compiled  from  the  Reports  submitted  to  this  House,  from  each  of  the  dif- 
ferent Boards,— from  the  Governor  and  Auditor  of  State,— also,  in  part 
from  information  derived  from  each  of  those  Boards  by  personal  applica- 
tion. '  ^^ 

In  compiling  so  many  statements, some  inaccuracies  may  possibly  have 
occurred,  but  every  means  have  been  used  to  avoid  mistakes,  and  it  is 
believed  the  statements  submitted  are  as  accurate  as  could  be  made  in 
so  short  a  time,  and  are  sufficiently  accurate  and  full  for  all  practical 
purposes. 
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FUND  COMMISSIONERS'  OFFICE. 

Bank  and  Internal  Improvement  stock'sold  to  the  State  Bank,  ^1,765,000 

"     Bank  of  Illinois,        900,000 

Amount  of  State  Bonds  sold  for  Bank  stock,        -         -       $2^65,000 

Internal  Improvement  Stock  sold. 

Jan.  1838.  Amount  sold  to  N.  Biddle          -         -         -           l^^ ^OO 

«  a  "  J.  Irwin  and  J.  D.  Beers,                 1,000,000 

«  «  '£  Hall  and  Hudson,        -         -  100,000 

«;  «  •'  Boorman  and  Johnson,         -         -  100,000 

«  «  «  Lieut.  Leary,        -         -         -         -        4,000 

May  1839.  "  "  New  York    Banking  Company,  283,000 

Spnt   12  "  "  Farmers'  &  Mechanics' Bank — 

^^^                                             Onondaga  250,000 

Q(,|.    2.  "  "                      same  bank,       -         -         -  50,000 

«*     '  «   '     «  Bank  of  Commerce,  at  Buffalo,  100,000 

«  »  «  Erie  County  Bank,            -         -  100,000 

«  «  "  Commercial  Bank,             -         -  100,000 

ii  «  "  Atlantic  Bank,  at  New-York,  150,000 

June  12.  "  "  January  and  Dunlap,  Contractors  ^^^^q^ 

Sent  «         "  *     *   do:  *  do.  -         lOO'oOO 

"1839.       *'        "         Wright  &  Co.,  of  London,        -       1,500,000 

$4,937,000 
Deduct  amount  sold  to  Farmers'  and  Mechanics' 

Bank  of  Onondaga,  N.  Y.— bonds  not  delivered,        250,000 

Total  debt  for  Internal  Improvement  stock,        $4,687,000 
Amount  that  will  be  available  in  1840,  w  as  follows: 

1840— Jan.  1.       New-York  Banking  Company  50,000 

*i         "  Atlantic  Bank  -         -        -  9,000 

«     Feb.  1.      New-York  Banking  Co.    -        -        50,000 
«         «  Atlantic  Bank  -        -         -  9,000 

«         «  New-York  Banking  Co.  (Canal  loan)  50,000 


"  March  1.  New- York  Banking  Co.     -         -  50,000 

«         «  Farmers'  and  Mechanics'  Bank  26,007 

«         «  jltlantic  Bank            -        -         -  6,000 

«         4«  New-York  Banking  Co.  (canal  loan)  50,000 

«  April  1.  New-York  Banking  Co.    -        -  50,000 

«         «  Atlantic  Bank            -        -        -  12,000 

«        «  Bank  of  Commerce            -        -  10,000 


59.000 


109,000 


132,007 


Erie  County  Bank  -  -  -  22,500 
Commercial  Bank  -  .  -  22,500 
N.  Y.  Banking  Co.  (canal)         -         50,000 


May  1.       N.  Y.  Banking  Co.    -         -         -         50,000 
Atlantic  Bank  -         -         -  9,000 
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167,000 
59,000 

51,500 

38,572 

Aug.  1.       Atlantic  Bank 9,000 

Sept.  1.      Atlantic  Bank 9,000 

Oct.  1.       Atlantic  Bank  -         -         -  6,000 

"  Bank  of  Commerce  -         -        -         22,500 

"  Erie  County  Bank  -         -        -         22,500 

Commercial  Bank  ,  -        .        -        22,500 


"     June  1.      N.  Y.  Banking  Co.  -         -         33,000 

*'      ,  "  Atlantic  Bank  -        -        -  6,000 

"        «  Erie  County  Bank    -        -        -         12,500 


Julyl.        Atlantic  Bank  -        -         -         12,000 

"  Farmers'  and  Mechanics'  Bank  26,572 


Nov.  1.      Atlantic  Bank  -        -        -         12,000 

Dec.  1.  Ditto  -  -  9,000 


73,500 
21,000 


1840— Jan.  15.  Due  from  Messrs.  Wright  &  Co.  97,200 

*'       Feb.  15.     "                «              "  48,600 

"*       Mar.  15.     «                 "               "  48,600 

«       Apr.  15.     "                "              «  48,600 


|728,579 


243,000 


Add  State  Bank  dividends  75,000 

Amount  to  be  received  during  1840      ...         -         ^1,046,579 

Amount  due  Bank  of  Illinois,  say      -        -         -         280,000 
Amount  to  pay  interest  1st  Jan.,  1840      -         -         162,000 

442,00C 

Balance  of  available  means,  applicable   to  payment  of>        &r(\A  s7q 
drafts  of  Board  of  Public  Works.  5        ^UU4,3/» 

Amount  receivable  in  1841, 


January  1st,  1841 — Due  from  Atlantic  Bank, 

$9,000 

February  1st,  "                             do. 

6,000 

March  1st,        "                             do. 

12,000 

April  1st,      ,    "     From  sundry  Banks, 

64,000 

May  1st,            "     Atlantic  Bank, 

6,000 

June  1st,            "     Bank  of  Commerce, 

12,500 

October  1st,      "     Sundry  Banks  in  Buffalo,  N.  Y. 

67,500 

$177,000 
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INTERNAL  IMPROVEMENT  SYSTEM. 

For  Rail  Roads,  by  report  of  the  Board  of  Public  Works, 

last  session,            .....  |1 1,470,444  50 

For  Rivers, 400,000  00 

For  Western  Mail  Route,  ....  250,000  00 
For  Counties,  -  -  -  -  -  200,000  00 
For  Special  Appropriations,  under  act  of  last  session,  388,000  00 
For  indefinite  Appropriations,  in  same  act,  -  -  388,000  00 
For  Contingencies,  estimated  in  Report  of  Internal  Im- 
provement Committee,  session  of  1838-39,      -  903,555  50 


Total  amount,  according  to  estimate,  $•14,000,000  00 

Aggregate  amount  of  Expenditures  on  each  one  of  the  Improvements  men- 
tioned in  the  Internal  Improvement  Bill,  up  to  2c/  December^  1839. 

Central  Rail  Road, $536,440  55i 

Alton  and  MountCarmel  Rail  Road,      -             -            -  226,347  47i 

Alton  and  Shawneetown  Rail  Road,        -             -             -  109,166  30 
Alton  and  ShelbyviUe  Rail  Road,                $72,705  74 
Central  Branch,                                              116,063  05 

■'  188,768  79 

Northern  Cross  Rail  Road,         ....  952,960  19l 

Peoria  and  Warsaw  Rail  Road,                -             -            -  186,587  40 
Belleville  and  Lebanon  Branch  of  Alton  and  Mount  Car- 

mel  Rail  Road, 371  48 

Bloomington  and  Mackinaw  and  Pekin  Rail  Road,          -  80,572  514 

Rushvilie  and  Erie  Rail  Road,     ....  3,645  74 

Charleston  and  Wabash  Turnpike  Road,              -            -  2,229  82 

Great  Western  Mail  Route,         ....  208,674  56 

Great  Wabash  River  Improvement,        -             .            -  12,005  57 

Illinois  River  Improvement,         ....  18,329  04 

Rock  River  Improvement,           -             -            -            -  41,186  64 

Kaskaskia  River  Improvement,    ....  11,793  574 

Little  Wabash  River  Improvement,         -             -             -  46,530  234 

Embarrass  River  Improvement,               ...  193  50 


$2,625,803  39 
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Statement  of  the  payments  and  the  amount  which  ma,y  he  necessary  over  and 
above  the  payments  and  present  liabilities  of  the  State  for  woi-k  done^  to 
complete  all  such  works  as  have  been  contracted,  in  continuous  lines  from 
navigable  rivers. 


Am't  paid  and  liabili- 
ties to  Contractors. 


Total  amount  to  com- 

flete,  exclusive  of 
ron. 


Central  Rail  Road 
43    miles  from  Cairo  city, 
66^  miles  from  Illinois  river  both  ways, 
40    miles  from  Galena,  south, 
Alton  and  Mount  Carmel  Rail  Road. 
18    miles  from  Mt.  Carmel  to  Albion, 
14    miles  from  Alton  to  Edwardsville, 
17  miles  from  Edwardsville  to  Highland 

17  miles  from  Albion  to  Fairfield, 
Shelbyville   and  Alton  Rail  Road. 

30  miles  from  Alton, 

18  miles  from  Wabash  River  to  Paris, 
27  miles  from  Paris  to  Charleston, 

Northern  Cross  Rail  Road. 
1 1  miles  from  Wabash  river  to  Danville, 
•25  miles  from  Danville  to  Sidney, 

7  m's  from  Sangamon  r.  to  Springfield 
33  m's  from  Springfield  to  Jacksonville, 
24  miles  from  Jacksonville  to  Meredosia 

8  miles  from  Illinois  river  westward, 
161  miles  from  Quincy  to  Columbus, 

Peoria  and  Warsaw  Rail  Raad. 
34i  miles  from  Peoria  to  Canton, 
18    miles  from  Warsaw  to  Carthage, 
13  miles  from  Rushville  to  Illinois  river, 

10  from  Pekin  to  Tremont, 

Alton  and  Shawneetoivn  Rail  Road. 

1 1  i  miles  fromShawneetown  to  Equality 
18  miles  from  Equality  west 


Western  Division,  " 

Darwin  and  Charleston  Turnpike, 


520i 


$61,690  61 
251,917  11 
126,744  24 

84,841  79 

87,871  76 

2,678  00 

7,768  86 

62,207  00 
75,659  81 
25,663  64 

000,000  00 
104,498  33 
110,000  00 
265,000  00 
396,000  00 
36,304  39 
86,577  51 

131,515  44 

65,778  00 
00,000  00 
70,810  83 

60,805  89 

4,305  48 

80,824  23 

106,336  63 

6,222  19 


$2,276,321  74 


$414,535  15 
498,754  25 
309,717  45 


39,507  00 

115,623  00 

60,761  45 

126,855  53 

95,217  34 

177,617  13 

71,995  00 
132,038  55 
121,000  00 

72,415  00 
completed. 
217,923  97 

86,137  46 

134.480  24 
64,464  15 
83,823  79 
15,000  00 

54,233  72 

100,987  49 

15,724  00 

36,245  50 

7,417  91 


$3,102,191  43 


Amount  of  Iron  Plates  and  Spikes  for  the  above  contracts,  $1,030,340  00 
Amount  paid  and  liabilities,  -  -  -  2,276,321  74 


Amount  to  complete  contracts, 
Total  cost  of  contracts, 


3,102,191  43 
$6,408,853  17 
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There  is  due  to  (yontractors  and  others  by  the  Board  of 
PuBlic  Works,  on  1st  January,  1840,  about  -  |500,000  00 

A  large  part  of  this  sum  due,  is  included  in  the  above  sum 
of  $2,276,321  74. 

N.  B.  No  separate  statement  was  shown  to  the  Committee  of  the  cost 
of  Engineering;  but  the  Board  of  Public  Works  state  it  to  be  about  Five 
per  cent,  on  the  amount  of  expenditures. 

Number  of  miles  of  Rail  Road,  as  reported  by  Board  of 

Public  Works,  at  the  last  session,  ...  13411 

Probable  length  of  Rail  Road  added  last  session,  -  20 

Total  length,  13611 

Number  of  miles  under  contract,  -  -  -  520^1 


841i 
Number  of  miles  completed,         .  .  -  .  24 


Cost  per  mile  of  work  under  contract,       -  -  -    f  12,324  00 


ILLINOIS  AND  MICHIGAN  CANAL  FUND. 


1836,  Amount  Canal  Bonds  sold  to  State  Bank,      -        -  |500,000 

1837,  «  «  «  «  "  "  -  .  -  500,000 
1839,  "  «  «  «  to  J.  Delafield,  -  -  300,000 
1839,  «  «  «  «  to  U.  S.  Bank,  -  -  1,000.000 
1839,  «  «  «  "  by  Gen.  Thornton,  -  100,000 
1839,        «          «          «        «     to  Wright  &  Co.,  London,  1,000,000 


3,400,000 
N.  B.  The  contracts  made  by  John  Reynolds,  with  State  Bank  of 
Illinois,  dated,  Sept.  I8th,  1839,  for  one  milHon,  and  the  contracts  made 
by  John  Reynolds  with  Anson  H.  Bangs,  on  behalf  of  the  Bank  United 
States  at  Syracuse,  and  the  Farmers  and  Mechanics'  Bank  of  Onandaga, 
amounting  to  one  million  more,  have  not  been  ratified — and  are  not, 
therefore,  taken  into  the  above  calculation. 

Illinois  and  Michigan  Canal, 

^The  sources  from  which  the  Canal  fund  has  been  derived  are 
loans,  sales  of  property,  and  interest,  and  premiums. 

Illinois  and  Michigan  Canal  stock  has  been 

sold  to  the  amount  of  -  -  -  .  $2,400,000 
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The  nett  proceeds,  however,   from   these 
sales  are  as  follows: 

Under  Act  of  January  9th,  1836, 
«  "        March  2d,  1837, 

«  «       July  21st,  1837,      - 

«  "        February  3d,  1839, 

Total  from  loans, 


500,000  00 

500,000  00 

300  000  00 

1,076,396  67 

2,376,396  67 


From  the  sales  of  property  of  every  desrip- 

tion,  there  has  been  received  ^372,473  09 

There  is  yet  due  for  property  sold  1,047,541  53 

Total  amount  of  sales  from  Canal  property 


1,420,014  62 


Gross  receipts  are  as  follows: 
From  interest  and   premiums  have  been 
received    ,         -  -  -  - 

From  loans  as  above  stated 
From  sales  of  property  as  above 

Total  amount  of  money  received 

Whole  amount  of  expenditures  aie  as  follov^s: 
In  1836,  .... 

In  1837,  .... 

In  1838,  -  -'  - 

In  1839,  -  -;  - 

Total  expenditures  exclusive  of  interest 
Amount  of  interest  paid  on  loans,  is 

Total  disbursements  to  3d  Dec,  1839 


149,413  22 

2,376,396  67 

372,473  09 

$2,898,282  98 


99,910  63 

338,302  98 

996,624  41 

1,353,845  91 

2,788,683  93 
72,121  77 

$2,860,805  70 


From  the  commencement  of  the  Canal  in 
1836  to  the  1st  of  December,  1839,  the 
work  executed  and  measured — 
Amounted  in  1836  to  -  - 

"  "  1837  « 
«  "  1838  « 
«         "    1839  « 

Making  a  total  of        - 


$35,744  83 

346,899  43 

913,662  55 

1,470,361  63 

$2,766,668  44 
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Add  to  the  above  contingent  expenses — 

Which  wore  in  1836  -  -  -  66,01187 

«  «         1837  -  -  -  38,552  75 

*«  *'         1838  -  -  -  62,552  10 

«  "1839  -  -  -  47,117  53 


Total  contingent  expenses    -  -  -  -         -       214,234  25 

Total  of  work  and  contingencies      -        -  -  -  |;2,980,902  69 


Contingent  expenses  not  properly  belonging  to  Canal. 

Under  this  head  are  included  the  following  items: 

Saganaskee  Road             -            -            -  |40,732  25 

Land  Agency                   -            -             ■  5,521  75 

Canal  office  lot  in  Chicago           -            -  994  59 

Lockport  office             -                -            -  5,0 1 5  69 

Real  estate             ....  5,3 15  18 

Warehouse            -          -             -            -  4,216  37 

Canal  Towns         -          -            -            -  1,6 18  42 


Amount  of  property  contingencies  -      $63,414  25 

From  gross  amount  of  contingencies  -  -         .      214,234  25 

Deduct  above  sum  ...  .  -        63,414  25 


True  amount  of  Canal  contingencies  -  -  ^150,820  00 

This  is  five  and  a  half  per  cent  on  the  amount  of  work  done.  During 
the  last  year  contingent  expenses  have  been  less  than  three  per  cent. 

The  Canal  Commissioners  in  their  report  say:  "Estimating  the  entire 
cost  of  the  Canal  at  eight  millions  of  dollars,  it  will  be  observed  that 
three  eighths  of  the  cost  has  already  accrued.  And  taking  into  considera- 
tion the  large  amount  of  machinery  and  other  outfits,  provided  by  con- 
tractors under  great  disadvantages  it  may  be  fairly  said,  that  the  work 
is  half  done." 

N.  B.  One  million  of  Canal  stock  has  been  sold  by  Judge  Young  to 
Wright  &  Co.,  which  is  not  taken  into  the  above  calculation. 

Jimount  due  Contractors  on  Canal. 

Due  Contractors  for  retention  money  -         -     f 375,783  05 

Deduct  advances  made   to  Contractors  in 
money  amd  suppUes  -  -  -         »  -        -     121,693  41 


Balance  due  contractors  2d  Dec,  1839         -  -         -    $254,089  64 

The  amount  required  to  carry  on  the  contracts  for  1840,  will  be  above 
one  and  a  half  millions  if  the  funds  can  be  obtained. 
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STATE  HOUSE. 

Funds  Advanced  out  of  the  Treasury,  1837,  53,000 

State  Bonds  sold  by  J.  Reynolds  and  M.  M.  Rawlings  to  >  loQ  000 

Poughkeepsie  Locomotive  Company,  y  ' 

^181,000 
The  P.  Locomotive  Company  have  not  paid  the  amount 
due  on  their  contracts. 
The  State  House  Commissioners  have  obtained  advances  in 

anticipation  of  this  loan  from  Bank  of  Illinois  $80,097 

From  State  Bank  of  Illinois -         16,00a 

There  has  been  expended  on  the  State  House,  and  for  mate- 
rials now  on  hand,  including  Glass,  Copper  for  roof,  and 
all  lumber  for  finishing,  and  iron  and  nails,  the  sum  of      $149,333  26 
The  amount  estimated  to  complete  the  building  with  vs^ooden 

cornice  is  40,000 

If  a  stone  cornice  is  used,  then  .         .         .         .        .         52'000 

The  Commissioners  say — "If  the  funds  already  appropri- 
ated are  forthcoming  when  wanted,  the  house  can  be  put  ia 
readiness  for  the  next  regular  session  without  doubt." 


INDEBTEDNESS  OF  STATE. 

The  State  owes  on   State  Bonds,   sold   for  capital   stock  in 

the  State  Bank  and  Bank  of  Illinois,        -         -        -  $2,665,000 

Amount  of  Internal  Improvement  stock,  sold  in 

the  United  States,  ....         $3,187,000 

Amount  sold  Wright  &  Co.  in  London,  -         1,500,000 


4,687,000 


Amount  of  Canal  stock  sold  in  U.  S.     -         -         $'2,400,000 
Amount  sold  Wright  &,  Co.  in  London,  -         1,000,000 

3,400.000 

Amount  of  stock  issued  for  State  House,            ...  128,000 

Amount  due  School  Fund, 750,000 

Balance  due  State  Bank  on  Auditor's  warrants,  1st  Dec.1839,  142,550 

Total  indebtedness  of  the  State,  $11,772,550 

Annual  interest  on  State  debt.           -          -        -  |706,3o^ 
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Available  Resources. 

Amount  of  State  stock  in  the  Bank  of  Illinois,  $1,000,000 
Amount  of      do.         in  the  State  Bank,  2,100,000 


13,100,000 


Amount  of  dividends  at  8  per  cent.,  if  the  State 

Bank  is  revived,  |248,000 

Amount  of  dividonds  if  the  State  Bank  is  not 
revived — being  8  per  cent,  from  the  Bank  of 
Illinois,  and  6  per  cent,  from  the  State  Bank   $206,000 

Unavailable  Resources. 

Amount  of  Canal  lands  remaining  unsold,  270,182  acres. 

Amount  of  lands  entered  under  the  Internal  Improvement 

Law, 40,332i  acres. 


i 


Total  amount  of  Lands,  ...  310,514i  acres. 

i 

Amount  of  monej  due  for  lands  sold  on  the  Illinois  and 

Michigan  Canal,  ....  f  1,047,541  53 

Immediate  Liabilities  of  State. 

To  Contractors  on  Internal  Improvement  system,        -         -  ^500,000 

To  Contractors  on  Canal,            -         -        '-        -  ^      -         -  254,089 

To  Bank  oflllinois,  for  State  House  loan,           -        -        -  80,097 

To  State  Bank,  for             Ditto 16,000 

To       Ditto             advanced  on  Auditor's  warrants,            -  142,650 


$992,736 


The  Fund  Commissioners,  Board  of  Public  Works,  Canal  Commis- 
sioners, and  State  House  Commissioners — ail  report  that  they  have  no 
funds  on  hand,  except  small  sums  which  are  required  to  defray  inciden- 
tal expeniies. 

N.  B-  It  is  expected  by  the  Fund  Commissioners,  that  the  balance  of  the  sale 
ito  Wright  &  Co.  of  London,  to  wit:  81,250,000,  will  be  received  during  the 
jeax  1840. 


Illinois)  H.  R.  (11th  Assem. 

Lecis.  ^  (  2nd  Sess. 


MONDAY,  DECEMBER  24,  1839. 
Read,  laid  on  the  table,  and  150  copies  ordered  to  be  printed. 


MESSAGE 

FROM 

THE  GOVERNOR, 


Transmitting  certain  information'concerning  agents,  commissioners,  or  officers  employed 
to  borrow  money  for  the  State. 


Executive  Department, 

Springfield,  I6th  Dec.  1839. 
To  the  Hon.  the  Speaker 

of  the  House  of  Representatives. 
Sir:  In  conformity  to  a  resolution  of  the   House  of  Representatives 
of  the  13th  inst.,  requesting  the  following  information: 

1st.  The  names  of  all  agents,  commissioners,  or  officers,  selected  or 
employed  by  me,  to  borrow  money,  sell  State  Bonds,  or  in  any  otherwise 
to  procure  funds  for  the  use  of  the  State:  likewise  the  names  of  all  per- 
sons employed  to  transmit  bonds,  drafts,  checks,  or  to  perform  any  other 
duty  connected  with  procuring,  or  transmitting  money  or  bonds. 

2d.  The  powers  and  instru:itions  of  all  such  agents,  officers,  and  com- 
missioners. 

3d.  The  nature  and  amount  of  their  compensation,  vs^hen,  where,  by 
whom,  and  how  paid. 

In  answer  to  all  which,  I  have  the  honor  to  make  the  following  reply: 
To  the  first  enquiry: 

I  appointed  the  Hons.  John  Reynolds  and  Richard  M.  Young,  agents 
to  sell  ,$4,300,000  for  Canal  purposes,  but  finding  it  necessary  to  sell  or 
hypothecate  ^1,000,000  Bonds  as  speedily  as  possible,  for  the  immediate 
use  of  the  Canal.  Also,  $300,000,  the  amount  due  the  Internal  Im- 
provement fund,  from  the  Canal  fund,  and  as  I  had  not  been  advised  of 
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Judge  Young's  acceptance  of  the  appointment,  I  requested  Gen.  Raw- 
lings  in  writing,  to  aid  Gov.  Reynolds  in  the  disposal  of  those  Bonds,  for 
which  Gen.  Rawlings  stated,  that  he  would  not  require  any  compensa- 
tion, except  so  much  as  would  defray  his  expense,  during  the  time  he 
might  be  delayed  in  the  performance  of  that  business. 

About  the  31st  of  May  last,  and  before  Judge  Young's  departure  from 
Quincy,  Gen.  Thornton  visited  me,  and  informed  me  that  the  works  on 
the  Canal  must  be  suspended,  unless  funds  could  be  procured  immediate- 
ly. I  therefore  withdrew  from  the  hands  of  Judge  Young  ^500,000 
Canal  Bonds  and  placed  them  in  his  hands  to  be  sold  by  him  at  Chicago. 

In  May  last,  Dr.  M'Curdy  conveyed  ^'300,000  blank  Canal  Bends  from 
New  York  to  Vandalia,  placed  in  his  hands  by  Col.  Mather,  who  had 
been  previously  authorized  to  sell  said  bonds. 

In  the  month  of  May  last,  Messrs.  Kinzie  and  Raymond  who  were 
then  at  Philadelphia,  received  the  first  instalment  on  account  of  the  ^1,- 
000,000  loan,  by  order  of  Gov.  Reynolds, together  with  $4,000,000  blank 
Canal  Bonds,  the  money  they  deposited  in  the  branch  Bank  at  Chicago, 
and  the  Bonds  were  placed  bjMr.  Kinzie  in  the  State  Bank  of  Missouri, 
subject  to  my  order. 

In  May  last,  I  despatched  William  H.  Carlin,  with  $1,300,000  Canal 
Bonds,  to  be  delivered  on  the  lOth  and  12th  days  of  June,  in  the  cities 
of  New  York  and  Philadelphia,  where  he  remained  until  the  12th  day  of 
July,  at  which  time  he  received  from  the  Bank  of  the  United  States,  the 
second  instalment  due  the  Canal  fund  on  account  of  the  $1,000,000, 
loaned  by  that  Institution,  which  he  conveyed  to  Chicago,  and  deposited 
in  the  branch  Bank  at  that  place. 

In  July  last,  I  placed  in  the  hands  of  Gen.  Thornton  a  draft  upon  the 
United  States  Bank  of  $100,000,  being  the  third  instalment  due  the 
Canal  fund  from  that  institution,  authorizing  him  to  draw  the  money,or  to 
employ  such  agent  as  he  might  think  proper  for  that  purpose,  and  meet- 
ing William  H.  Carlin  at  Peoria  on  his  return  home,  employed  him  to  go 
immediately  back  to  Philadelphia  for  the  money,  which  he  did,  and  which 
was  placed  by  him  in  the  Bank  at  Chicago,  to  the  credit  of  the  Canal 
Commissioners. 

In  July  last,  Mr.  Talmadge  of  New  York,  who  had  been  employed  by 
Gov.  Reynolds,  conveyed  f  128,000  State  Bonds  from  New  York  to  Van- 
dalia for  execution,  and  relumed  with  them  when  executed  to  the  Atlan- 
tic Bank. 

In  answer  to  the  second  enquiry  contained  in  the  Resolution,  I  have 
to  say,  that  Messrs.  Reynolds  and  Young  we  reempowered  by  a  written 
appointment  fully  authorizing  them  to  negotiate  loans,  and  the  only  writ- 
ten instructions  furnished  them  by  me,  at  the  time  of  their  appointment, 
consisted  of  manuscript  copies  of  the  various  acts  authorizing  the  loans, 
and  Gen.  Rawlings  was  authorised  in  writing,  to  aid  Gov.  Reynolds  in 
the  hypothecation  or  sale  of  $'1,000,000  Canal  Bonds,  and  in  whose 
hands  was  also  placed  by  me,  a  manuscript  copy  of  the  act  authorising 
the  loan. 

Gen.  Thornton  acted  under  the  authority  of  a  written  appointment 
authorising  him  to  sell  the  Bonds  in  this  State,  and  verbaly  instructed 
to  slell  them  upon  the  most  advantageous  terms,  and  in  accordance  with 
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In  answer  to  the  third  and  last  inquiry,  I  have  to  say:  That  no  amount 
of  compensation  as  regards  the  agents  lo  negotiate  loans  was  agreed  upon 
or  mentioned,  as  no  provision  was  made  by  law  for  that  purpose,  and 
only  as  much  as  was  necessary  to  pay  their  expenses,  was  to  be  used  out 
of  any  money  which  might  be  negotiated  by  them. 

Gov.  Reynolds  paid  his  way  out  of  his  own  funds  until  a  loan  of  $1,- 
000,000  was  effected:  he  then  withheld  ^2,500  to  bear  his  expenses  to 
Europe  and  back  again:  Gen.  Rawlings  also  retained  ^1,000  and  since 
his  return,  he  has  stated  to  me  that  he  is  willing  to  refund  any  portion 
thereof  that  the  Legislature  may  require. 

Before  the  departure  of  Judge  Young,  I  drew  a  draft  upon  Gov.  Rey- 
nolds at  Philadelphia,  for  ^2,000,  which  was  supposed  to  be  sufficient  to 
pay  his  expenses  during  the  time  he  expected  to  be  engaged  in  that  ser- 
vice, which  was  cashed  by  the  Branch  Bank  at  Quincy,  and  was  after- 
wards take  nup  and  paid  by  the  Bank  of  the  United  Slates,  and  charged 
to  the  Canal  fund;  but  before  his  departure  for  Europe,  he  informed  me 
by  letter  that  he  found  it  necessary  to  draw  upon  the  Canal  fund  to  the 
amount  of  ^1,400  more:  any  portion  of  which  he  proposes  to  refund, 
which  the  Legislature  may  require,  by  placing  the  money  on  depOTJl^or 
otherwise  to  the  credit  of  the  State.  " 

For  the  sale  of  Bonds  made  by  Gen.  Thornton,  as  agent,  no  compen- 
sation was  agreed  upon,  and  no  charge  has  yet  been  made  by  him.  But 
it  is  due  to  him  that  I  should  here  remark,  that  to  his  indefatigable  activi- 
ty, zeal,  and  ability,  is  to  be  attributed  the  successful  prosecution  of  the 
work  upon  the  Canal  during  the  present  year. 

Amount  paid  Dr.  M'Curdy  for  transportation,  charges,  &c.  upon  $300,- 
000  blank  Bonds  from  New  York  to  Vandalia,  out  of  contingent  fund  by 
my  order,  $\0. 

Amount  retained  by  Mr.  Kinzie  out  of  first  instalment  conveyed  by 
him  and  Mr.  Raymond  to  Chicago,  for  transportation,  charges,  additional 
expense,  &c.,  upon  ^4,000,000  blank  Canal  Bonds  from  New  York  to 
St.  Louis,  $70. 

In  the  month  of  May  last,  I  drew  upon  Gov.  Reynolds  to  the  amount 
of  $500,  in  favor  of  William  H.  Carlin,  which  was  cashed  by  the  branch 
Bank  at  Quincy,  and  afterwards  paid  by  the  United  States  Bank,  and 
charged  to  the  Canal  fund  as  compensation  and  expenses  to  be  incurred 
in  transportation,  charges,&c.,  upon  $1,300,000  Canal  Bonds  which  were 
executed  and  sold,  and  for  one  month's  delay  in  Philadelphia,  and  for 
conveying  the  second  instalment  of  the  $4,000,000  from  that  place  to 
Chicago.  I  will  here  take  occasion  to  remark,  that  I  had  been  advised 
by  Gov.  Reynolds,  that  the  stipulations  of  the  contracts  requ'red  $300,- 
000  of  Bonds  to  be  delivered  in  the  city  of  New  York  on  the  10th,  and 
$1,000,000  in  Philadelphia  on  the  12th  day  of  June  last,  therefore  no 
delay  could  be  admitted,  and  having  no  person  at  my  command  at  the 
time,  in  whom  I  could  so  safely  repose  the  very  responsible  trust,  and, 
because  I  did  not  believe  that  sum  exceeded  the  expense  and  responsi- 
bility to  be  incurred;  if  however,  the  Legislature  should  decide  other- 
wise, he  is  ready  to  refund  any  portion  thereof. 

In  July  last,  I  placed  in  the  hands  of  Gen.  Thornton  a  draft  upon  the 
United  States  Bank,  of  $100,000,  being  the  third  instalment  due  the 
Canal  fund  from  that  institution,  authorising  him  to  draw  the  money  or, 
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to  employ  such  agent  as  he  might  think  proper  for  that  purpose,  and  he 
(as  before  stated)  meeting  William  H.  Carlin  at  Peoria,  on  his  return  from 
Phihidelphia,  employed  him  to  go  immediately  back  for  the  money,  for 
which  service,  Gen.  Thornton  advanced  him  $300  out  of  his  own  funds 
at  that  place,  and  placed  to  his  credit  $200  more  in  the  Branch  Bank  at 
Chicago. 

The  foregoing  furnishes  a  full  reply  to  all  the  inquiries  contained  in 
the  Resolution;  ail  of  which  is  respectfully  submitted. 

I  have  the  honor  to  be.  Sir, 

Your  most  obedient  servant, 

THOS.  CARLIN. 


Wt'.: 


Illinois)  H.  R.  (Uth  Assem. 

Legis.    5  '  I  2nd  Sess. 


JANUARY  8,  1840. 

Reported  back  from  the  committee  on  Canals  and  Canal  Lands,  laid  on   the  table,  and 
ordered  to  be  printed. 


FOURTH  ANNUAL  REPORT 


THE  BOARD    OF   COMMISSIONERS 


ILLINOIS  AND  MICHIGAN  CANAL, 


DECEMBER,  1839. 


SPRINGFIELD: 

William  Walters,  Public  Printer. 
1840. 


REPORT 


[CANAL  COMMISSION E RS 


Canal  Office,  Lockporh, 

December  10,  1839. 
To  his  Excellency,  Thomas  Carlin, 

Gffoernor  of  Illinois: 
Sir:  Pursuant  to  law  the  Board  of  Commissioners  of  the  Illinois  and 
Michigan  Canal  have  the  honor  of  submitting  their 

FOURTH  ANNUAL  REPORT. 

Since  the  adjournment  of  the  last  session  of  the  General  Assembly, 
the  finances  of  the  Board  have  been  so  frequently  deranged  that  less 
work  has  been  done  than  was  anticipated;  but  to  have  executed  an 
amount  closely  approaching  to  a  million  and  a  half  of  dollars,  and  ex- 
ceeding all  that  had  been  done?  in  tlic  three  previous  years,  supplies 
cause  of  gratulation  rather  than  complaint. 

Had  funds  been  as  plenty  as  other  facilities,  the  expenditure  would 
more  than  have  equalled  the  expectation  entertained  at  the  commence- 
ment of  the  season.  The  opinion  was  then  advanced  that,  with  ample 
resources,  the  Canal  might  be  completed  in  the  four  following  years, 
and,  unless  further  hinderances  ensue,  the  accomplishment  of  the  prom- 
ise is  still  practicable. 

Nothing  has  transpired  during  the  past  year  to  render  any  of  the 
plans  of  operation  in  the  least  degree  questionable,  nor  will  the  esti- 
mates be  far  wrong.  Those  given  in  the  last  report  are  found  to  aver- 
age some  four  or  five  per  cent,  too  low;  but  there  can  now  be  no  ration- 
al doubt  that  those  of  the  first  year  are  a  million  too  high. 

The  reports  of  the  Principal  Engineer,  marked  A,  and  of  the  Resi- 
dents of  Divisions,  marked  B  and  C,  in  the  appendix  are  full  and  clear 
expositions  of  the  state  of  the  work,  as  far  as  the  duties  of  their  depart- 
ment extend.     Very  little  can  be  added  to  the  information  they  impart. 
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The  Treasurer's  report,  marked  D,  furnishes  the  required  exhibit  of 
money  received  from  every  source;  the  amount  of  interest  paid  on  loans 
and  other  negotiations;  and  all  transactions  in  relation  to  the  sales  of 
Canal  property.  His  accounts  of  money  disbursed  have  been  compared 
with  the  quarterly  reports  of  the  Bank,  as  enjoined  by  the  14th  section 
of  the  Canal  law  of  1836,  and  found  to  be  accurate. 

The  Secretary  of  the  Board,  who  is  also  disbursing  officer  of  the  con- 
tingent fund,  exhibits  in  his  report,  marked  E,  the  quarterly  accounts  of 
the  Branch  Bank  at  Chicago;  the  amount  of  expenditures  ordered  by 
the  Board,  classed  under  the  usual  heads;  the  contracts  made,  and  with 
whom;  the  names  and  compensation  of  Engineers,  Clerks  and  Agents; 
the  amount  expended  in  provisions  and  materials  for  the  use  of  contrac- 
tors together  with  the  quantity  distributed,  and  the  cost  of  those  on 
hand;  the  sums  advanced  to  contractors  independent  of  their  regular 
estimates;  and  the  total  amount  of  retained  per  centage  that  will  be 
due  them  on  the  completion  of  their  work. 

These  various  reports  embrace  in  detail  the  following  general  results: 

From  the  commencement,  in  1836,  to  the  close  of  the  past  year,  the 
work  executed  and  measured  .  rr  «. .  qq 

Amounted  in  1836  to SKqq  4^ 

Amounted  in  1837  to If^Hlil 

Amounted  in  1838  to ^l}?Af,  II 

Amounted  in  1839  to -  l'4/0,36l  63 

Making  a  total  of          -.-.-.     _  -         '  ^^^'f/.f.f. 

Add  to  the  above  the  contingencies  in  1 836  -  t)b,Ul  I  »/ 

Contingencies  in  1837  -  38,oo^  io 

Contingencies  in  1838  -  62,552  10 

Contingencies  in  1839  -  47,117  53 

Total  of  work  and  contingencies  -        -        -        $2,980,902  69 

Estimating  the  entire  cost  of  the  Canal,  including  all  contingencies, 
at  eight  millions  of  dollars,  it  will  be  observed  that  three  eighths  of  the 
cost  has  already  accrued.  And  taking  into  consideration  the  large 
amount  of  machinery  and  other  outfits,  provided  by  contractors  under 
great  disadvantages  it  may  be  fairly  said  that  the  work  is  half  done. 

The  whole  amount  of  expenditures,  from   the  beginning,  is  as  foi- 

'"^r-ic^e 199,910  63 

Y   iIIt                           338,302  98 

r  ift^ft  ■                 ....--  996,624  41 

Inlio  :        - 1^353,845  91 

Total  expenditure,  exclusive  ot  interest  -        -       $2,788,683  93 
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The  amount  of  interest  paid  on  loans,  permanent  and  temporary, 
from  the  beginning  to  the  present  time  is  $•72,121  77,  while  the  amount 
received  is  5^149,413  22;  leaving  a  balance  of  $'77,291  45  in  favor  of 
the  general  interest  account. 

To  the  amount  of  expenditures,  given  above,  viz:  $2,788,663  93  add 
the  whole  amount  of  interest  paid  on  loans,  and  the  result  will  be  that 
the  total  amount'of  disbursements,  up  to  the  third  of  December,  1839, 
has  been  $2,860,805  70. 

The  sources  from  which  the  Canal  fund  has  been  derived  are  loans, 
sales  of  property,  and  interest  and  premiums. 

From  loans  there  have  been  received,  as  the  nett  proceeds  of  two 
millions  four  hundred  thousand  dollars  of  Illinois  and  Michigan  Canal 
stock,  * 

Under  the  act  of  January  9,  1836        -         -         -  $500,000  00 

Under  the  act  of  March  2,  1837         -         -        -  500,000  00 

Under  the   act   of  July  21,  1837        -         -         -  300,000  00 

Under  the  act  of  Feb.   23,  1839         -         -         -  1,076,396  67 


Total  from  loans  ---...  $2,376,396  67 


The  sales  of  property  of  every  description  have  amounted  to 
$1,420,014  62;  of  which  $372,473  09  have  been"  received  in  money, 
and  the  remaining  $1,047,541  53  in  various  obligations  returned  by  the 
Treasurer  as  "bills  receivable."  The  amount  of  interest  and  premiums 
carried  to  the  Fund,  is  as  before  stated  $149,413  22.  The  receipts  of 
funds  will  therefore  stand  as  follow: 

From  loans $2,376,396  67 

From  sales  of  property 372,473  09 

From  interests  and  premiums      ....  149,413  22 


Total  amount  of  money  received         -         -         -  $2,898,282  98 


The  whole  amount  of  contingencies  as  exhibited  above  is  $214,234  25; 
but  of  this  sum  no  inconsiderable  part  pertains  to  the  lands  and  other 
property  of  the  Canal,  rather  than  the  Canal  itself.  To  the  Canal  office 
is  attached  a  land  office  by  law;  and  the  expenses  of  each  though  kept 
under  appropriate  and  definitive  heads,  are  aggregated  under  the  gener- 
al name  of  "contingencies."  The  examining,  surveying  and  protecting 
of  Canal  lands,  prosecuting  trespasses,  laying  out  towns  and  selling  lots, 
and  other  similar  items  belong  properly  to  the  land  office.  Besides 
these  is  a  class  of  contingencies  that  are  in  fact  tangible  and  profitable 
investments — such  as  houses  fbr  offices  and  for  storage,  and  those  built 
and  sold  to  the  Commissioners.  The  Saganaskee  road,  made  in  1836, 
extending  from  Juliet  to  Chicago,  and  improving  the  value  of  the  Canal 
lands  through  which  it  passes  might  be  made  good  property  to  the  State, 
and  a  great  public  convenience,  if  finished  and  put  under  tolls. 
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The  following  are  the  items  alluded  to,  embracing  the  four  years  oper- 
ations. 

Saganaskee  road $40,732  25 

Land  Agency              5,521  75 

Canal  office  lot  in  Chicago          -         .         .        _  994  59 

Lockport  office 5,015  G9 

Real  estate '          5,315  18 

Ware-House 4,216  37 

Canal  towns 1,618  42 


Total  amount  of  property  contingencies  ^63,414  25 


Deducting  the  above  sum  from  $"214,234  25,  the  true  amount  of  Ca- 
nal contingencies  for  four  years  will  be  found  to  be  $150,820  00,  dur- 
which  time  the  actual  work  performed  was  ^2,766,668  44.  The  con- 
tingencies, therefore,  have  averaged  for  four  years,  about  five  and  a  half 
per  cent,  on  the  work  done.  But  during  the  last  year,  when  work  was 
done  to  tlie  amount  of  5^1,470,361  63,  being  considerable  more  than 
the  aggregate  of  the  other  three  years,  the  proper  contingencies  were 
only  ^'42,375  34,  or  less  than  three  per  cent.,  a  fact  which  proves  the 
economy  of  pushing  the  work  with  vigor. 

The  amount  remaining  in  the  Banks,  subject  to  the  Treasurer's  checks, 
on  the  3d  day  of  December,  1838,  was  $70,302  70.  The  amount  in  the 
hands  of  the  Secretary  and  other  disbursing  officers  was  $11,998  85, 
making  the  total  amount  of  disposable  means  at  the  commencement  of 
the  year  $82,301  55. 

By  an  act  of  the  Legislature,  passed  January  21, 1839  the  Fund  Com- 
missioners were  authorized  to  loan  to  the  canal  the  sum  of  ,f;300,000  to 
be  refunded,  with  interest,  by  the  sale  of  the  same  amount  of  Illinois 
and  riichigan  Canal  stock,  created  by  an  act  of  June,  21, 1837.  The 
money  was  immediately  advanced,  anl  the  stock  pledged  for  its  repay- 
ment was  soon  afterwards  sold;  but  on  what  terms,  or  how  the  proceeds 
have  been  applied  has  not  been  communicated  to  this  office.  It  is  there- 
fore presumed  that  both  the  principal  and  interest  have  been  discharged. 

The  three  hundred  thousand  dollars  from  the  last  mentioned  source, 
added  to  the  balance  on  hand,  amount  to  the  sum  of  $'382,301  55,  upon 
which  the  operations  of  the  past  year  commenced. 

At  the  March  payment  of  estimates,  the  Treasury  was  so  far  exhaust- 
ed as  to  leave  a'bare  sufficiency  for  indispensable  contingencies  and  the 
same  annual  interest  on  loans.  On  the  first  day  of  April  another 
monthly  estimate  fell  due,  but,  in  the  absence  of  information  from  the 
agents  appointed  by  your  Excellency,  under  an  act  of  the  23d  of  Febru- 
ary 1839,  to  negotiate  loans,  no  part  of  it  could  be  paid.  And  on  the 
first  day  of  May,  without  any  accession  to  the  treasury,  the  liabilities 
of  the  Board  for  work  done  and  materials  purchased  had  amounted  to 
nearly  two  hundred  and  fifty  thousand  dollars. 

Towards  the  close  of  April,  each  day  increased  the  general  anxiety 
produced  by  the  uncertainty  of  payments  and  consequent  dangers  of 
suspension.  The  stock  markets  in  the  Eastern  cities  and  in  Europe, 
were  known  to  be  much  depressed  with  very  little  hope  of  an  early  re- 
vival.    The  contractors  and  their  creditors  became  seriously  alarmed; 
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and  the  laborers,  apprehensive  of  losing  their  wages,  if  they  continued 
to  work  without  security,  grew  restive  and  threatened  to  leave  the  coun- 
try. They  had  been  collected  at  a  great  expense  of  time  and  money, 
and  to  lose  them  at  all,  but  especially  at  that  critical  season  of  the  year, 
when  floods  were  to  be  guarded  against,  would  have  been  a  heavy  blow 
on  every  interest. 

The  difficulty  was  not  altogether  the  want  of  money— though  that  was 
severe  enough— but  the  want  of  security  to  each  individual  concerned. 
The  State  security  was  satisfactory  to  a  large  majority,  but  the  contrac- 
tor who  received  his  evidence  of  indebtedness  from  the  Board,  in  a  gross 
certificate  could  not  divide  it  among  his  numerous  creditors  embracing 
his  laborers,  mechanics,  farmers,  drovers  and  merchants.  Many  of 
these,  nearly  all,  were  willing  to  credit  the  State  for  a  while,  ^but  were 
averse  to  the  accumulation  of  their  claims  against  the  Contractors  gener- 
ally. They  consequently  demanded  orders  on  the  Commissioners,  and 
in  most  instances  the  Contractors  would  have  yielded;  but  the  proposi- 
tion as  a  general  business  was  unhesitatingly  rejected  on  the  part  of  the 
Board,  for  the  reason  that— independent  of  the  liabihties  of  subjectiiig 
the  Commissioners  to  harrassing  suits,  should  the  measure  be  deemed  il- 
legal and  funds  delayed— it  would  require  new  sets  of  books  and  sev- 
eral additional  clerks  to  record  acceptances  and  keep  running  accounts 
with  more  than  five  thousand   creditors. 

A  rapid  decline  of  confidence  was  the  natural  result  of  this  state  of 
affairs;  and  it  was  plainly  observable  that  unless  it  could  be  quickly  re- 
stored the  work  must  be  suspended  at  the  worst  possible  juncture. 

To  say  nothing  of  the  gloomy  prospects  of  the  surrounding  communi- 
ty— all  in  some  degree  dependent  on  the  regular  progress  of  the  work — 
a  stoppage  would  have  been  no  less  disasterous  to  the  State  than  ruinous 
to  a  large  body  of  Contractors  who  had  embarked  their  fortunes  and 
credit  in  costly  machinery  and  other  perishable  outfits. 

Under  such  circumstances,  and  after  mature  deliberation,  the  Board 
with  the  co-operation  of  the  Treasurer  came  to  the  resolution  of  issu- 
ing checks  of  various  sizes,  from  one  to  one  hundred  dollars,  on  the 
Branch  Bank  at  Chicago,  payable  ninety  days  after  date— assuring  those 
to  whom  they  were  paid,  that,  in  the  event  of  a  failure  to  negotiate 
loans,  the  Governor  would  he  requested  and  would  doubtless  consent  to 
offer  Bonds  for  sale  at  Chicago,  with  permission  to  receive  the  checks  in 
payment. 

The  first  issue  of  this  scrip— dated  on  the  first  of  May,  and  payable 
on  the  first  of  August,  amounted  to  $265,237.  A  second  one  was  made 
in  August,  redeemable  on  the  first  of  November-,  amounting  to  $128,317. 
Paper  No.  7,  of  the  Secretary's  report,  marked  D,  in  the  appendix,  pre- 
sents an  accurate  analysis  of  each  emission,  showing  that  checks  of  the 
first  date  equal  to  $'261,198,  and  of  the  second  to  $125,929,  were  redeem- 
ed at  and  before  maturity,  leaving  afloat  $4,039  of  the  one,  and  $2,388 
of  the  other;  for  all  of  which  an  equivalent  remains  in  Bank  subject  tD 
demand. 

Although  a  circulation  of  this  character,  however  sound  the  ultimate 
guaranty,  can  never  maintain  its  par  value  along  side  of  others  support- 
ed by  the  precious  metals,  it  may  nevertheless  answer  a  valuable  tempo- 


[56]  8 

rarj  purpose  whenever  the  better  ones  are  too  suddenly  withdrawn,  and 
the  fluctuating  indebtedness  of  a  community,  thereby  thrown  into  dis- 
order, is  left  without  a  medium  of  adjustment.  Such  was  the  case  when 
these  checks  were  resorted  to.  They  proved  as  was  anticipated — not 
to  be  as  good  as  money;  but  the  losses  by  depreciation  were  every  where 
acknowledged  to  be  dust  in  the  balance  compared  with  the  benefits 
known  to  have  resulted.  While  the  experiment  was  new,  and  before 
State  Bonds  were  formally  pledged  for  their  redemption,  many 
who  were  distrustful  or  about  to  leave  the  country,  and  others  who  were 
necessitous  sold  them  in  small  sums  at  an  oppressive  rate  of  discount. 
But  as  soon  as  it  was  known  that  funds  would  be  ready  for  their  re- 
demption, and  that  the  Governor  had  empowered  an  agent  to  receive 
them  in  payment  of  Canal  stock,  they  assumed  a  respectable  and  regular 
standing  which  they  supported  to  the  end. 

A  hundred  bonds  of  two  hundred  and  twenty-five  pounds  sterling,  or 
a  thousand  dollars  each,  payable  in  New  York,  were  sold  at  two  per 
cent,  premium,  of  which  one  per  cent,  was  thrown  otF  for  sixty  days  in- 
terest accruing  between  the  date  of  the  checks  and  the  first  payment  of 
interest  on  the  Bonds,  checks  to  the  amount  of  one  hundred  and  one  thou- 
sand were  thus  absorbed. 

Through  the  agency  of  these  ninety  day  checks,  the  combined  esti- 
mates of  April  and  May — for  work  done  in  March  and  April — and  every 
other  engagement  that  had  fallen  due  were  paid  in  full.  Late  in  the 
month  of  Mav  intelligence  was  received  that  the  Commissioners  ap- 
pointed by  the  Executive,  under  a  law  enacted  the  previous  February, 
had  effected  a  negotiation  with  the  United  States  Bank  of  Pennsylva- 
nia, for  a  million  of  dollars,  in  ten  monthly  instalments  of  a  hundred 
thousand  dollars  each,  commencing  on  the  i2th  day  of  June,  1839,  and 
ending  on  the  same  day  of  March  1840.  The  first  instalment  was  paid 
in  advance  of  the  stipulated  time,  $96,430  of  which  were  deposited  in 
the  Branch  Bank  at  Chicago,  to  the  credit  of  the  Canal  Fund,  on  the 
14th  day  ot  June,  and  forthwith  distributed  among  the  contractors  in 
payment  of  their  June  estimates  at  the  rate  of  sixty-two  and  a  half  cents 
to  each  dollar  due  them.  Of  the  second  instalment  ^96,266  67  were 
deposited  in  the  same  Bank  on  the  22nd  day  of  July.  And  on  the  13th 
of  September,  ^'98,600  of  the  third  instalment  were  in  like  manner  de- 
posited. These  two  last  sums  were  applied  to  ninety  day  checks  and 
other  deferred  debts.  The  funds  being  again  exhausted  within  a  i'ew 
thousand  dollars,  the  estimates  due  on  the  first  of  July  necessarily  went 
unpaid. 

From  the  foregoing  statements  it  will  appear  that  for  the  work  done 
in  May,  a  partial  payment  was  made  in  June;  for  the  work  in  June  and 
due  on  the  first  day  of  July,  nothing  was  paid;  and  the  work  done  in 
July  would  be  demandable  on  the  first  of  August.  Hence  on  that  day 
the  entire  expenses  of  two  whole  months  and  part  of  another  at  nearly 
a  hundred  and  fifty  thousand  dollars  per  month,  were  to  be  punctually 
met,  or  the  recurrence  of  a  similar  state  of  things  to  that  encountered  in 
April  and  May  was  clearly  to  be  seen. 

By  the  terms  of  the  contract  with  the  Philadelphia  Bank,  not  a  dol- 
lar was  derivable  from  that  source,  as  will  be  manifest  when  it  is  re- 
membered that  the.  instalments  of  June,  July  and  August  had  already 
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been  received  and  appropriated.  The  fourth  instalment  v/ould  be  real- 
ized in  Phihidelphia  on  the  12Lh  of  September,  and  available  at  Chicago 
about  the  first  of  October.  If  it  had  been  feasible  to  keep  the  machine 
in  motion  until  the  close  of  September,  the  debt  would  have  accumulated 
to  six  hundred  thousand  dollars,  while  the  means  at  the  same  period  would 
have  been  scarcely  a  hundred  thousand,  or  sixteen  cents  and  two  thirds 
to  the  dollar.  But  it  was  evidently  not  feasible,  for  with  such  a  pros- 
pect before  them,  the  laborers  would  not  have  ventured  to  progress,  and 
as  laborers  and  mechanics  were  in  demand  at  high  prices,  the  only  alter- 
native was  to  satisfy  them  or  lose  them.  This  done,  however,  the  mer- 
chant nor  the  farmer,  with  rare  exceptions,  could  afibrd  to  supply  the 
contractor. 

Checks  on  time  would  not  answer  again,  first,  because  the  chance  of 
redeeming  them  in  money  was  too  remote,  and,  secondly,  because  Bonds 
could  no  longer  be  brought  to  bear  in  consequence  of  a  part  of  those  pre- 
viously disposed  of  in  that  way  having  been  sold  below  their  par  value  in 
New-i'ork,  and  the  unsuccessfulness  of  further  negotiations  attributed, 
though  improperly,  to  that  cause.  The  truth  was,  the  New-York  Bro- 
kers had  been  buying  Bonds  on  speculation,  and  were  opposed  to  seeing 
a  new  supply  enter  a  dull  market.  On  this  subject  your  Excellency  will 
recollect  that  one  of  your  agents  went  so  far  as  to  recommend  the  imme- 
diate buying  up  of  all  the  Bonds  that  had  been  sold  at  Chicago. 

The  embarrassment  then  was  briefly  this:  The  Board  would  owe,  on 
the  first  of  August,  $300,000,  which  it  was  impracticable  to  discharge 
with  puncuality,  or  to  evade  with  impunity,  notwithstanding  the  Trea- 
sury would  certainly  receive  $700,000  from  the  first  of  October  to  the 
first  of  April. 

The  only  remedy  was  to  sell  or  hypothecate  Bonds  enough  to  meet  the 
emergency,  or  to  procure  such  a  change  of  contract  with  the  United 
States  Bank  of  Pennsylvania,  as  would  conform  the  remaining  instal- 
ments to  the  requirements  of  the  Canal. 

This  course  had  been  suggested  as  early  as  the  30th  May;  at  which 
time  Bonds  to  the  amount  of  ^500,000  \verc  placed  in  the  hands  of  the 
President  of  the  Board,  with  power  to  sell  or  hypothecate  them  within 
thp  State;  and  Judge  Young  was  authorised  to  treat  with  the  United 
States  Bank. 

One  hundred  Bonds  of  the  five  hundred,  were  sold,  as  before  explain- 
ed, for  ninety  day  checks.  The  others  could  not  be  disposed  of  conform- 
ably to  instructions. 

On  the  14th  of  July — nothing  having  been  heard  from  Judge  Young — 
an  appeal  was  made  to  the  Dn-ectory  of  the  State  Bank  of  Illinois,  by 
which  they  were  convinced  that  without  their  interference,  public  and 
private  injury  to  an  incalculable  extent,  must  speedily  ensue.  And 
scarce  and  high  as  money  was  every  where,  the  desired  relief  was  prompt- 
ly and  efficiently  afforded.  By  an  article  entered  into  on  the  16th  day 
of  July,  marked  F.  No.  1  in  the  appendix,  the  Bank  agreed  to  receive  a 
transfer  of  the  seven  last  instalments  due  from  the  United  States  Bank, 
and  advance  the  money,  as  it  was  wanted,  at  an  interest  of  six  per  cent, 
per  annum,  provided  the  United  States  Bank  could  be  induced  into  the 
arrangement,  and  the  Canal  Fund  would  pay  the  half  of  any  bonus  that 


[58]  10   * 

might  be  exacted  by  the  Bank   at  Philadelphia,  and  submitted  to   by 
our's. 

Influenced  by  the  same  arguments  that  had  operated  on  the  Directo- 
ry at  Springfield,  the  Executive  sanction  was  obtained  on  the  22d  of  the 
same  month,  conditioned,  however,  that  in  no  event  should  the  Canal 
Fund  be  taxed  more  than  one  per  cent.,  exclusive  of  interest,  by  the 
change  of  contract.  Paper  No.  2,  of  Document  F.  is  a  copy  of  the  Gov- 
ernor's communication  to  the  United  States  Rank,  find  paper  No.  3,  will 
exhibit  the  interest  account  and  final  settlement  with  the  State  Bank. 

Taking  into  consideration  the  state  of  the  money  market  at  home  and 
abroad,  the  terms  of  this  arrangemetit  were  as  favorable  as  the  efTects 
have  been  felt  to  be  beneficial.  The  contract  with  the  United  States 
Bank  stipulated  that  the  instalments  should  be  paid  in  Ten  Dollar  notes, 
which  were  to  be  brought  out  at  the  expense  and  risk  of  the  Canal,  and 
circulated  among  the  laborers.  The  risk,  of  itself,  was  a  formidable  ob- 
jection that  was  well  worth  the  bonus  to  remove.  The  transportation 
had  cost  fifty  cents  per  hundred  dollars.  The  money  being  payable  the 
12th  of  one  month  and  not  disposable  till  the  first  of  the  next,  was  a  loss 
of  nineteen  days  interest,  or  thirty-one  and  a  quarter  cents  per  hundred 
dollars;  and  allowing  the  small  fraction  of  eighteen  and  three  quarters 
cents  per  hundred  dollars  for  insurance — or  a  hundred  and  eighty-seven 
and  a  half  dollars  to  cover  the  dangers  of  transmitting  a  hundred  thous- 
and dollars  in  small  bank  notes  from  Philadelphia  to  Chicago — it 'is  con- 
fidently believed  that  no  loss  has  been  sustained  by  consenting  to  a  bo- 
nus. 

^  The  vital  importance  of  having  a  large  sum  of  money  on  the  first  day 
of  August,  which  would  be  sooner  than  the  arrangement  just  explained 
could  be  depended  on,  rendered  it  highly  important  to  make  some  other 
that  should  be  free  from  contingencies.  It  was  not  certain  that  the  ap- 
probation of  the  Governor  could  be  had  to  the  first  agreement,  and  alto- 
gether doubtful  whether  the  United  States  Bank  would  sel5the  advanta- 
ges she  held.  The  State  Bank  therefore  consented  to  advance  immedi- 
ately Two  Hundred  Thousand  Dollars  on  the  hypothecation  of  Canal 
Bonds  and  the  verbal  promise  of  the  Commissioners  to  redeem  the  Bonds 
with  the  October  and  November  instalments  due  from  the  United  States 
Bank,  if  the  first  arrangement  should  fall  through,  and  if  carried  out,  the 
present  advance  should  go  for  the  first  payment  to  be  made  under  it,  and 
the  hypothecation  be  annulled.  But  it  was  expressly  understood  that  the 
instalments  named  were  not  to  be  applied  unless  with  the  approbation  of 
the  United  States  Bank. 

Both  the  negotiations  were  soon  after  brought  to  a  close,  by  the  change 
of  the  original  contract  with  the  United  States  Bank  and  the  release  of 
the  Bonds  pledged  to  the  State  Bank. 

^  With  the  ^200,000  received  on  the  first  of  August,  and  the  ninety  day 
checks  then  issued  and  redeemed  in  October,  all  demands  against  the 
Treasury  were  satisfactorily  liquidated;  and  the  work,  feeling  the  in- 
fluence of  renewed  confidence,  began  to  move  forward  with  energy.  So 
much  so,  that  it  was  considered  advisable  to  address  a  circular  to  the 
contractors,  apprising  them  of  the  exact  amount  that  could  be  paid  to 
each  on  the  first  day  of  October.     This  step  was  complained  of  by  a 
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few,  who  contended  that  the  Commissioners  had  no  right  to  limit  them 
in  the  quantity  of  work  they  should  do.  But  the  ohjection  was  ground- 
less, as  will  be  perceived  by  reading  the  circuhir  impartially,  for  caution 
was  used  to  leave  them  entirely  free  as  to  quantity,  yet  to  admonish  them 
not  to  incur  expenses, — which  the  Board  would  be  unprepared  to  pay, 
— unless  they  could  atford  to  wait  for  their  money.  A  copy  of  the  cir- 
cular is  marked  G.  in  the  Appendix. 

The  estimates  of  August  and  September,  payable  on  the  first  of  Octo- 
ber, exceeded  the  appropriation  by  twenty  thousand  dollars,  but  were 
fully  paid.  Those  of  October  and  November,  which  closed  the  year,  as 
regulated  by  law,  went  so  far  beyond  the  means  to  meet  them,  that  pay- 
ing fifty  cents  on  the  dollar  instead  of  eighty-five,  left  no  more  than 
enough  in  the  Treasury  to  defray  contingent  expenses,  and  pay  the  last 
half  year's  interest  on  loans. 

The  work  continues  to  progress  with  activity,  under  the  confident 
hope  that  the  Legislature  will  provide  the  ways  and  means  to  sustain  it. 
Provisions  and  labor  are  abundant  and  much  reduced  in  value,  and  the 
Contractors  are  in  an  excellent  state  of  preparation.  Indeed  every 
thing,  but  the  money  market,  is  favorable  to  the  economical  advance- 
ment of  an  euterprize  that  has  few  parallels  in  the  vast  prosperity,  which 
mus*-  flow  from  its  timely  completion,  or  the  magnitude  of  loss  and  dis- 
tress that  would  follow  its  suspension. 

The  policy  of  aiding  the  contractors  by  advances  on  the  retention  money 
and  procuring  them  provisions  and  materials,has  had  a  very  salutary  influence 
on  their  business.  It  is  believed,  however,  that  the  improvement  of  the  ad- 
joining country,  and  the  additional  capital  vested  in  trade  at  Chicago,  will 
enable  the  Board  to  discontinue  the  furnishing  of  supplies,  except  in  a  very 
few  articles,  of  which  powder  must  always  be  one. 

The  agents  for  the  protection  of  Canal  Lands,  have  been  eminently  suc- 
cessful in  the  furtherance  of  the  object  for  which  they  were  appointed. — 
Their  vigilance  and  fearlessness  have  not  only  checked  the  current  of 
waste,  which  for  a  time  threatened  annihilation,  but  have  produc- 
ed a  revenue  from  the  &ales  of  timber  otherwise  lost,  and  from  the  fines 
recovered  of  trespassers,  that  will  more  than  pay  the  expenses  of  the 
agency. 

It  was  stated  in  the  last  annual  report  that  "The  Act,  passed  in  July, 
1837,  providing  conditionally  for  the  sales  of  Canal  Lands  to  the  amount 
of  four  hundred  thousand  dollars,  made  it  the  duty  of  the  Commissioners 
to  select  the  lands  intended  to  be  sold — to  subdivide  them  into  lots  of  not 
less  than  forty,  nor  more  than  eighty  acres — and  to  value  them  in  refer- 
ence to  many  considerations.  To  comply  with  these  injunctions,  it  be- 
came necessary  to  employ  agents  of  suitable  quahfications  for  the  collection 
of  proper  information.  Mr.  Richard  G.  Murphy,  of  Perry  county,  and 
Col.  John  Fleming  of  Shelby,  were  invited  to  undertake  the  laborious 
task;  and  it  aifords  the  Board  much  pleasure  to  be  able  to  say  that,  as  far 
as  these  gentlemen  progressed,  they  performed  the  duties  assigned  them, 
with  unremitting  industry  and  much  sldll.  Attended  by  Mr.  Preston,  an 
excellent  surveyor,  they  examined  minutely,  and  in  regular  order,  each 
section  of  Canal  Land,  establishing  its  corners,  and  taking  tabular  notes  of 
the  quality  of  the  soil — the  quantity  and  description  of  timber — the  sizes 
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and  character  of  streams — the  amount  of  improvements,  if  any — the  loca- 
tion of  those  improvements — and  many  other  items  of  information  highly 
useful  for  present  and  future  purposes.  A  correct  knowledge  of  these 
things  was  deemed  indispensable  to  the  Board,  in  order  not  only  to  select 
the  lots  to  be  offered,  and  graduate  their  value  generally,  but  to  guard 
against  being  overreached  in  selling  an  extraordinary  tract  of  land  lor  an 
ordinary  price.  It  is  to  be  regretted  that  the  party  was  dispersed  by  sick- 
ness, before  the  object  was  accomplished:  but  the  work  Avill  be  resumed 
and  finished  as  early  as  it  can  be  economically  done;  and  if  the  pecuniary 
condition  of  the  people  will  justify  it,  the  lands  authorized  to  be  sold,  or  a 
part  of  them,  will  be  brought  into  market  in  June  or  July."  At  the  open- 
ing of  the  season  the  examination  was  recommenced  by  the  same  gentle- 
men, and  has  since  been  satisfactorily  completed.  But  no  part  of  the 
lands  have  been  brought  into  market.  The  continued  derangement  of 
the  pecuniary  affairs  of  the  country,  and  especially  of  the  Canal,  would  not 
in  the  opinion  of  the  Commissioners  allow  any  kind  of  real  estate  to  sell 
at  fair  prices.  The  consequence  is  that,  not  the  farming  lands  only,  but 
town  lots  have  been  withheld  from  sale.  The  property  of  the  Canal  must 
bring  its  worth,  or  it  will  not  be  sufficient  to  pay  the  current  interest  and 
ultimately  to  liquidate  the  funded  debt.  On  this  subject,  the  Board  are 
firm  in  position,  assumed  in  their  first  annual  report,  that  "  if  these  lands 
and  town  lots  be  very  gradually  and  cautiously  brought  into  market,  re- 
serving the  chief  part  until  the  Canal  shall  have  been  completed,  and  all 
its  advantages  clearly  understood,  there  is  more  than  enough  to  build  it 
on  its  present  capacious  and  permanent  plan.  But,  on  the  contrary,  if 
sales  be  forced  before  their  true  value  be  known,  there  cannot  fail  to  be  a 
deficit  of  several  millions  of  dollars." 

No  official  communication  has  been  received  from  the  authorities  of 
Indiana,  in  relation  to  the  lateral  Canal,  proposed  as  a  connection  between 
the  works  of  that  State  and  those  of  our  own,  through  the  Calamic  and 
Saganaskee  Valleys;  consequently  every  thing  remains  as  last  reported. 
But  it  is  a  link  of  such  acknowledged  importance  to  the  States  immediately 
concerned,  as  well  as  to  the  nation,  that  if  the  laws  remain  as  they  are,  the 
first  earnest  step  on  the  part  of  Indiana  will  be  cordially  met  on  the  part  of 
Illinois. 

All  of  which  is  respectfully  submitted. 

W.  F.  THORNTON,  President. 
JACOB  FRY,  Acting  Corn'r. 
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To  the  Board  of  Commissioners  of  the  Illinois  and  Michigan  Canal. 

Gentlemen:  Having  examined  the  present  condition  of  the  Canal,  and 
reviewed  its  progress  during  the  past  year,  I  beg  leave  to  submit  the 
following 

ANNUAL  REPORT: 

In  my  former  reports,  the  location  of  the  Canal,  and  the  plans  of  con- 
struction, have  been  described  with  as  muth  minuteness  as  will  probably  be 
desired  by  your  Board :  and  as  no  essential  variation  has  been  made,  eith- 
er in  the  location  or  plans  since  my  last  annual  report,  it  will  be  unneces- 
sary at  this  time  to  give  any  further  description.  No  new  work  having 
been  offered  for  contract  during  the  past  year,  the  line  between  Dresden 
and  Marseilles  has  not  been  revised  for  letting.  This  is  the  only  portion 
of  the  main  line  which  is  not  permanently  located,  and  it  is  not  anticipa- 
ted that  any  changes  will  here  be  made  to  alter  materially,  thechaiacter 
and  cost  of  the  work,  as  given  in  my  report  of  1836. 

My  confidence  in  the  location  and  plans  of  construction  generally,  has 
not  been  diminished  by  another  year's  observation.  Though  it  is  by  no 
means  pretended  that  the  location  is  without  error,  or  that  the  plans  of 
construction  are  in  all  cases  the  best  that  could  have  been  devised;  still, 
it  is  believed  that  glaring  errors  have  been  avoided,  and  thai  the  work  fin- 
ished, as  it  has  been  commenced,  will  fully  answer  the  expectations  of  its 
friends.  The  plans  throughout  have  been  made  with  strict  reference  to 
permanency  and  utility,  and  economy  has  nowhere  been  sacrificed  to  use- 
less display. 

For  a  particular  description  of  the  progress  of  the  work  upon  the  differ- 
ent divisions  of  the  Canal,  reference  may  be  had  to  the  annexed  reports 
of  Messrs.  Talcott  and  Burnett,  resident  Engineers.  They  have  briefly, 
but  clearly  described  the  progress  and  present  condition  of  the  work  un- 
der their  charge. 

It  will  be  seen  by  Mr.  Talcott's  report,  that  in  the  deep  earth  cutting  up- 
on the  Summit  Division,  cemented  clay,  or  hard-pan^  has  been  met  with 
to  a  considerable  extent,  and  that  quicksand  also  occurs  upon  Sections  2  and 
3,  but  not  in  large  quantities.  None  of  the  quicksand  has  yet  been 
removed,  but  no  great  difficulty  is  appiehended  in  its  removal,  as  it  does 
not  app-^ar  to  extend  to  such  a  depth  as  to  prevent  its  being  effectually 
kept  out  of  the  prism  of  the  Canal,  hy  piling  the  sides  in  a  proper  manner. 

A  considerable  quantity  of  the  hard  material  has  been  excavated,  but  it 
has  as  yet  been  impossible  to  fix  prices,  or  determine  quantities  with  cer- 
tainty any  farther  than  the  work  has  progressed.  It  may  safely,  howev- 
er, be  stated,  that  the  maximum  price  per  cubic  yard,  cannot,  probably, 
exceed  seventy-five  cents  on  any  of  the  sections,  and  that  a  large  propor- 
tion of  it  will  cost  much  less. 
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The  work  upon  this  portion  of  the  Canal,  which  under  the  most  favora- 
ble circumstances,  would  have  be^n  the  last  completed  upon  the  line,  will 
be  still  further  delayed  by  the  difficult  excavation  above  mentioned.  The 
delay,  however,  w^ill  take  place  more  from  a  want  of  the  necessary  ma- 
chinery to  work  this  hardmaterit^l  to  advantage,  than  from  the  increased 
expense.  A  heavy  out-fit  is  necessary,  and  there  can  be  no  doubt  that  a 
great  saving  could  be  effected  in  the  cost  of  this  portion  of  the  Canal,  by 
having  it  constructed  under  the  direction  of  your  Board,  by  an  efficient 
agent. 

Responsible  contractors  are  not  willing  to  undertake  work  where 
the  value  has  not  been  thoroughly  tested,  except  at  prices  that  will  insure 
them  a  proiit  under  almost  any  circumstances,  so  that  the  sections  which 
have  been  relinquished  or  abandoned,  would  be  relet  under  great  disad- 
vantage, before  a  fair  experiment  shall  have  been  made. 

It  is  also  important  to  ascertain  the  true  value  of  excavating  this  liard- 
pan^  in  order  to  estimate  the  price  fairly  upon  those  sections  where  the 
contractors  are  now  working  it,  as  no  price  for  this  material  is  specified  in 
the  contracts. 

It  is  highly  important  that  the  rock  sections  upon  the  Summit  Division 
should  be  completed  as  early  as  practicable,  so  as  to  open  a  drain  for  the 
sections  of  earth  work  above,  which  can  then  be  completed  with  much 
less  difficulty  and  expense.  It  is  fortunate  that  the  rock  work  is  in  the 
hands  of  responsible  and  energetic  contractors,  who  under  all  the  embar- 
rassments of  the  past  season,  arising  from  a  want  of  funds,  have  prosecuted 
the  work  with  much  vigor.  Nothing  but  an  ample  supply  of  funds  is  ne- 
cessary to  insure  the  speedy  completion  of  this  expensive  part  of  the 
Canal. 

The  work  upon  that  part  of  the  Canal  between  Lockport  and  Dresden, 
which  was  let  last  year,  and  embraces  nearly  all  the  heavy  work  upon  the 
Middle  Division,  is  rapidly  drawing  to  a  completion.  The  contracts  will 
nearly  all  be  completed  by  present  contractors,  at  as  early  a  period  as  may 
be  desired,  if  funds  are  suppUed — none  of  the  work  being  of  such  a  char- 
acter as  to  require  a  great  length  of  time  for  its  completion.  The  struc- 
tures will  probably  be  the  last  work  finished,  but  these  may  be  done  be- 
fore the  Canal  between  Dresden  and  Marseilles,  which  is  not  yet  under 
contract,  is  ready  to  receive  the  water.  This  portion  of  the  Canal  should 
be  placed  under  contract  as  soon  as  funds  can  be  obtained  to  warrant  it. 
The  whole  cost  of  this  distance  of  24  miles,  is  estimated  at  about  $530,000 
— but  little  more  than  the  amount  of  work  done  the  past  year,  be- 
tween Dresden  and  Lockport. 

The  most  of  this  work  is  earth  excavation  and  embankments — the 
earth  for  embankments  generally  being  quite  inferior,  and  such  as  will  re- 
quire some  time  to  become  compact,  so  as  to  resist  water.  It  is,  there- 
fore important  that  the  embankments,  and  particularly  the  heaviest  por- 
tions, should  be  built  soon,  so  as  to  have  time  to  settle  before,  the -Canal  is 
required  for  use. 

The  progress  and  present  condition  of  the  Canal  from  Marseilles  to  the 
Western  termination,  may  be  seen  by  reference  to  the  report  of  Mr.  Bur- 
nett. The  delay  upon  this  part  of  the  Canal,  in  consequence  of  a  want  of 
funds,  has  been  such  that  it  will  now  be  necessary  to  prosecute  the,  work 
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with  much  vigor  to  have  it  completed  by  the  summer  of  1841.  The  Sec- 
tions, except  195, 196  and  197,  at  the  termination  of  the  Canal,  may  be 
easily  completed  next  year;  but  the  structures  are  many  of  them  so  far 
behind  the  other  work,  that  it  can  scarcely  be  anticipated  that  they  will 
bo  completed  until  the  year  after.  Upon  several  of  them  very  little  has 
been  done  during  the  past  year,  or  in  fact  since  the  commencement,  but 
nothing  of  course  ean  be  done  to  push  the  work  forward,  until  funds  are 
obtained. 

The  work  upon  the  steamboat  basin  and  channel,  embraced  in  sections 
195,  196  and  197,  is  now  progressing  rapidly,  and  will  probably  be  com- 
pleted as  soon  as  the  structures  upon  this  Division.  It  is  very  importa.nt 
to  the  interests  of  the  State,  that  this  work  should  be  tinished  without  de- 
lay, as  the  State  property  in  the  town  of  j^a  Salle,  cannot  be  sold  to  ad- 
vantage, or  improved  to  any  considerable  extent  until  this  be  done. 

When  the  channel  and  basin  are  completed,  steamboats  can  come  up  in- 
to the  heart  of  the  town,  and  it  is  but  reasonable  to  conclude  that  perma- 
nent and  valuable  improvements,  adapted  to  the  future  business  of 
the  town,  would  then  be  made. 

The  progress  of  the  work  upon  the  whole  Canal  Line,  has  been  much 
retardedby  a  wantof  funds;  yet  it  will  be  seen  that  the  aggregate  amount 
of  work  done  during  the  past  year  has  fallen  but  little  short  of  the  amount 
anticipated  in  the  annual  report  of  your  Board  for  last  year.  Nor  would 
the  delay  which  has  taken  place,  have  been  so  much  to  be  regretted,  had 
the  progress  of  the  work  been  uniform,  and  the  work  done  upon  each  con- 
tract corresponded  with  the  magnitude  of  the  contract.  But  this  has  not 
been  the  case.  ?vlany  of  the  heavy  jobs  have  had  but  little  v/orkdonc  up- 
on them,  and  many  ot  the  lighter,  or  less  important  ones,  have  been  push- 
ed forward  rapidly,  and  are  nearly  or  quite  completed.  The  contract- 
ors that  have  not  had  means  of  their  own,  have  been  unable  to  prosecute 
their  work  with  much  advantage,  and  some  of  them  have  not  made  the 
attempt. 

The  amount  of  work  performed  upon  the  Canal  during  each  quarter  of 
the  current  year,  is  as  follows,  to  wit: 

First  quarter,  ending  February  28th,         -  -  |307,C62  83 

Second  quarter,  ending  May  31st,  -  -  411,094  94 

Third  quarter,  ending  August  31st,  -  -  338,229  36 

Fonrth  quarter,  ending  November  30ih,     -  -  413,374  50 


Total,    -  -  -  -  -  -  $1,470,361  63 

The  third  quarter  shows  only  the  amount  of  work  performed  in  the 
months  of  June  and  July.  No  estimate  having  been  made  in  August,  the 
work  done  in  that  month  is  included  in  the  fourth  quarter,  which  conse- 
quently shows  the  operations  of  four  months. 

The  total  amount  of  work  done  upon  the  Canal,  from  the  commence- 
ment up  to  the  present  time,  is  as  follows,  viz: 

Amountof  work  done  in  1^36,  -  -  -         ^35,744  83 

"  "  1837,  -  -  -        346,899  43 

1838,  -  -  -        913,662  55 

"  "  1839,  -  -  -      1,470,361  63 


Total, $2,766,668  44 
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It  will  be  seen  by  this  statement  that  the  work  done  during  the  past 
year,  notwithstanding  all  the  embarrassments  to  which  it  has  been  subject, 
has  exceeded  by  about  ^174,000  the  whole  amount  that  had  been  done 
in  the  three  preceding  years. 

The  condition  of  the  country  is  now  such,  that  it  is  believed,  that  at 
least  ^'2,000,000  a  year  could  be  profitably  expended  upon  the  Canal  un- 
til its  completion.  The  supplies  of  provisions,  which  were  at  first  drawn 
from  abroad,  arc  now  principally  obtained  in  the  country  through  which 
the  Canal  passes,  and  at  very  low  prices.  The  price  of  labor  is  now  also 
reduced,  so  as  to  conform  in  some  measure,  to  other  prices,  and  the  friends 
of  the  Canal  could  not  wish  to  sec  a  state  of  things  moie  favorable  to  the 
future  prosecution  of  the  work  than  at  present  exists — if  funds  can  be  ob- 
tained. 

Assuming  the  entire  cost  of  the  Canal  at  ^8,000,000,  which  is  about 
f  380,000  above  the  estinjate  presented  in  my  last  annual  report,  (and 
which  in  addition  to  the  allowance  then  made  for  contingencies,  it  is  sup- 
posed will  be  quite  sufficient  to  meet  any  increase  of  cost  not  then  antici- 
pated) and  it  leaves  the  cost  of  the  work  remaining  to  be  done,  including 
the  whole  cost  of  the  superintendence,  ^'5,233,331  56. 

But,  in  order  to  show  the  relative  proportions  of  work  done,  and  to  be 
done,  the  cost  of  superintendence,  and  Office  expenses,  should  be  deduct- 
ed from  this  sum.  Suppose  this  item  to  be  $320,000,  it  will  leave  the 
sum  of  ^4,913,331  56,  as  the  amount  of  work  remaining  to  be  done  to 
complete  the  Canal. 

1  o  complete  this  work,  at  an  average  annual  expenditure,  not  exceed- 
ing that  of  the  past  year,  would  take  a  little  more  than  tkree  and  a  third 
years,  but  the  work  might  easily  be  completed  in  three  years. 

The  contractors  generally,  are  still  progressing  with  their  work.  Be- 
lieving that  they  must  be  inevitably  ruined  by  stopping  with  all  their  Ca- 
nal stock  on  hand,  and  with  liabilities  existing  against  them,  which  veiy 
many  of  them  could  not  meet  until  they  were  fully  paid  by  the  State,  they 
have  concluded  to  keep  at  work  at  all  hazards.  Laborers,  farmers,  mer- 
chants, and  others  who  credit  them,  are  wilhng^to  wait  till  the  State  pays, 
presuming  that  a  long  time  cannot  elapse  before  payment  will  be  made. 

With  the  force  at  present  engaged  upon  the  Canal,  if  the  weather  con- 
tinues favorable,  the  amount  ot  work  done  during  the  winter,  will  not  be 
less  than  $100,000  per  month. 

Respectfully  submitted, 

WILLIAM  GOODING, 
Chief  Engineer^  Illinois  and  Michigan  Canal. 

Canal  Office, 
,.        Lockport,  December  5th,  1839. 
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B. 

^  Canal  Office,  Lockport, 

December  5,  1839. 
To  William  Gooding,  Esq., 

Chief  Engineer^  Illinois  and  Michigan  Canal: 
Sir:  I  have  the  honor  to  present   the  following   annual    report  upon 
that  part  of  the  work  submitted  to  my  charge. 

SUMMIT  DIVISION. 

In  reviewing  the  progress  of  this  part  of  the  work  for  the  past  year, 
it  is  gratifying  to  observe,  that  the  aggregate  amount  of  work  perform- 
ed exceeds  the  amount  for  the  year  1838,  notwithstanding  the  embarrass- 
ments to  which  the  Canal  has  been  subject.  Since  my  last  annual  re- 
port, some  important  developments  have  been  made  in  relation  to  the 
excavation  from  the  Chicago  river  to  the  Sauganaskee  valley.  It  was 
then  considered  common  earth,  with  a  small  portion  of  detached  rock. 
The  excavations  of  the  past  season  show,  that  a  considerable  portion  of 
the  gross  amount,  will  consist  of  cemented  clay  and  gravel  or  hard-pan. 
In  the  present  situation  of  the  work  it  is  impossible  to  state  with'|  any 
accuracy  the  relative  quantity  of  this  material,  or  the  true  value  of  re- 
moving it.  The  prices  at  which  it  has  been  estimated  vary  from  sixty 
to  seventy-five  cents  per  cubic  yard,  including  the  scaleage  retained  upon 
the  common  earth. 

Quicksand  has  been  found  in  small  quantities  on  sections  number  two 
and  three.  From  the  examinations  made  by  frequent  borings,  it  is 
found  to  be  limited  in  extent,  and  no  great  difficulty  need  be  apprehend- 
ed in  its  excavation. 

With  the  exception  of  a  few  sections,  a  very  small  amount  of  work  has 
been  performed  in  earth  excavatron. 

The  work  for  turning  the  channel  of  the  Des  Plaincs  river  at  the  Sag, 
has  made  good  progress;  and  it  is  presumed  that  another  year  will  be 
sufficient  to  complete  this  contract. 

It  is  highly  important  that  a  dredging  machine  for  clearing  the  river, 
should  be  put  in  operation  as  early  next  season  as  practicable,  in  order 
that  this  work  may  be  sufficiently  advanced  to  draw  off  the  water,  as 
soon  as  the  rock  excavation  below   it  shall  be  completed. 

The  work  upon  the  deep  rock  cutting  has  progressed  very  well,  and 
with  an  adequate  supply  of  funds  can  be  completed  in  two  years. 

The  general  introduction  of  improved  machinery  for  drilling,  pump- 
ing, &c.,  has  greatly  facilitated  the  progress  of  this  work. 

The  following  statement  shows  the  amount  of  the  estimates  for  each 
quarter  of  the  current  year: 

First  quarter  ending  February  28         -        -         -        -     $153,918  77 

Second  qr.arter  ending  May  31  ....        191,743  89 

Third  quarter  ending  August  31  -         .         .         ,       154,429  64 

Fourth  quarter  ending  November  30  -         -         -       172,990  43 

Amount  for  the  year |673,082  73 

Aggregate  estimates  from   the  commencement  of  the 

work  to  the  close  of  the  present  year      -        -        -  $1,418,992  12 
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MIDDLE  DIVISION. 

This  part  of  the  Illinois  and  Michigan  Canal  was  submitted  to  my 
charge  in  March  last.  Since  that  time  the  general  progress  and  manner 
of  its  execution,  has  been  (with  a  few  exceptions)  highly  satisfactory. 

Seven  sections,  viz:  72,  88,  90,  95,  96,  97,  and  101,  have  been  com- 
pleted and  accepted.  Fourteen  others  are  so  far  advanced  that  an  aver- 
age of  fifteen  hundred  dollars  per  section  would  complete  them.  With 
the  exception  of  the  Kankakee  Bluffs,  all  the  work  now  under  contract 
upon  this  division  can  be  completed  during  the  next  year. 

There  are  at  present  employed  upon  the  Bluffs,  two  hundred  and  fifty 
men  and  fifty  teams;  and  from  the  known  energy  and  responsibility  of 
the  contractors,  no  fears  are  entertained  that  the  work  will  not  be  com- 
pleted within  the  time,  and  for  the  prices  specified  in  the  contract. 

Lock  number  5,  located  in  the  town  of  Juliet  has  been  commenced 
and  the  walls  raised  5i  feet.  This  Lock,  and  Dam  number  1,  in  con- 
nection with  it,  can  be  completed  next  season,  if  the  excavation  of  the 
sections  above  them  will  permit. 

In  relation  to  the  other  structures,  I  would  observe,  that  some  pro- 
gress has  been  made  in  collecting  materials  for  each  of  them.  They  are 
considered  in  the  hands  of  responsible  men,  yet  the  work  has  not  ad- 
vanced in  a  ratio  corresponding  to  its  importance.  It  will  therefore  be 
necessary  to  press  them  forward  as  early  as  the  season  will  admit. 

The  following  statement  exhibits  the  amount  of  the  estimates  for  each 
quarter  of  the  current  year. 

First  quarter,  ending  February  28         -         -         -  $94,590  85 

Second  quarter,  ending  May  31      _         .         -        -  143,031  66 

Third  quarter,  ending  August  31    -        -        -        -  120,032  60 

Fourth  quarter,  ending  November  30    -        -        -  148,558  80 

Amount  for  the  year     -        -         .        -        -        -  $506,213  91 

Aggregate  estimates  upon  middle  Division      -        -  ^592,016  93 

Respectfully  submitted  by  your  obedient  servant, 

EDW.  B.  TALCOTT, 

Resident  Engineer, 
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Document  C. 

Ottawa,  La  Salle  Co.  Illinois,) 
December  1st,  1839.     I 
To  William  Gooding,  Esq. 

Chief  Engineer  III.  and  Mich.  Canal. 
I  have  the  honor  to  present  to  you,  the  following  report  upon  the 
.jjrogress  of  the  constraction  of  the  Western  Division  of  the  Illinois  and 
Michigan  Canal,  during  the  past  year. 

This  Division  has  not  progressed  as  fast  as  it  was  believed  it  might  last 
year,  which  may  be  attributed  principally  to  the  continued  sickness  of 
the  past  season,  and  to  the  want  of  sufficient  funds  for  letting  the  remain- 
der of  the  work,  and  for  re-letting  those  sections  which  have  been  aban- 
doned by  the  Contractors.  Yet  under  all  these  circumstances  it  will  be 
satisfactory  to  the  friends  of  the  Canal  to  know,  that  a  large  portion  of 
the  Earth  work  is  completed,  and  that  the  remainder  under  contract,  is 
generally  in  the  hands  of  men,  who  will  prosecute  their  work  this  win- 
ter, notwithstanding  the  present  crisis  in  monetary  affairs. 

That  portion  of  the  Division  above  Marseilles  has  not  yet  been  let, 
and  will  therefore  be  embraced  in  the  aggregate  cost  of  the  work,  at  the 
amount  contained  in  your  report  of  1836;  and  the  Latteral  Canal  at  Ot- 
tawa, with  its  basin  and  four  Lift  Locks,  is  also  included  at  nearly  the 
same  amount,  as  in  my  report  of  1838,  nothing  having  transpired  to  en- 
able us  to  approximate  nearer  to  its  actual  cost. 

The  amount  of  Rock  excavation  upon  Section  1,  of  the  Latteral  Canal, 
proved  to  be  more  than  we  expected  to  find,  and  the  increase  in  this 
item,  makes  the  additional  expense  of  this  portion  of  the  work.  In  the 
total  estimate  of  the  cost  of  the  Fox  River  Aqueduct,  an  increase  will 
be  observed,  which  is  owing  to  the  additional  pier,  required  to  give  a 
greater  capacity  for  the  passage  of  the  river  between  the  abutments,  and 
also  to  the  increased  height  of  one  of  tho^e  Abutments,  made  necessa- 
ry in  obtaining  a  good  foundation  for  the  permanent  security  of  the 
work. 

The  total  estimate  of  the  Basin  at  La  Salle  is  also  increased,  which  is 
owing  to  additional  expenses  found  necessary  in  the  foundation  of  Lock 
14:  and  the  estimate  for  Lock  Gates,  and  Canal  Bridge  now  made,  but 
which  was  omitted  last  year.  The  estimate  of  Sections  156  and  158 
are  increased  in  consequence  of  the  re-letting  of  the  Culverts  upon  them 
at  additional  prices;  and  the  necessity  of  an  extensive  ditch  through  dif- 
cult  excavations  in  connexion  with  the  Culvert  upon  Section  156. 

The  cost  of  those  Sections  that  have  been  completed,  has  not  exceed- 
ed the  estimates  made  last  year,  to  any  considerable  amount. 

The  estimated  aggregate  cost  of  the  Division  is  now      $1,704,096  67 
Of  which  there  has  been  let  to  the  amount  of  1,317,086  20 

Leaving  total  amount  of  work  not  under  contract  387,010  47 

This  last  item  is  estimated  at  the  high  prices  for  the  performance  of 
work  last  year;  but  when  we  consider  the  great  reduction  that  is  tak- 
ing place  in  the  cost  of  labor  and  provisions,  we  may  conclude,  that  the 
increased  aggregate  estimate  of  this  Division  for  this  year,  may  be  dimin- 
ished at  future  lettings  to  about  the  amount  estimated  in  1838. 
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The  average  number  of  laborers  and  mechanics  employed  upon  this 
Division,  during  the  past  year,  as  near  as  could  be  ascertained,  was  for 
the  1st  quarter  ending  February  2Sth  ....         475 

2d         "         "         May  31st 886 

3d         "        "        August  31st 824 

4th        "         "         November  30th  -         -        -         -         676 

The  quantity  of  work  estimated  has  been 

For  the  1st  quarter  ending  February  28th         -         -         $59,153  21 
,2d         ''         "         May  31st  -         -         -  76.319  39 

3d        '^        '•         August  31st    -        -        -  63,767  12 

4th       '^        "         November  30th        •        -  91,825  27 


n 


$291,064  99 


A  discrepancy  may  be  noticed  in  the  amount  of  work  done  in  the 
third  quarter,  which  is  owing  to  the  estimate  for  the  month  of  August, 
having  been  included  in  the  fourth  quarter  of  the  year. 

The  portion  of  this  division  that  has  been  let,  is  included  between 
Sections  l55  and  197  of  the  main  Canal;  Sections  I  and  8  of  the  Fox 
River  Feeder,  and  1  and  2  ot  the  Latteral  Canal  at  Ottavv'ai'  The  Eox 
River  Feeder  will  convey  to  the  Latteral  Canal,  and  to  the  Basin  estab- 
lished at  its  termination,  in  Ottawa,  upon  the  banks  of  the  Illinois  river, 
that  portion  of  the  water  which  may  be  spared  from  the  other  purposes 
of  the  Canal,  for  hydiaiijic  power. 

The  earth. work  of  the  following  Sections  upon  this  division,  has  been 
completed,  viz:  Sections  155,  157,  162,  ItiS,  169, 172,  174, 176, 177,  178, 
180,  181,  183,  184,  187,  ISS,  189,  190,  193, 194.  Sections  1,  3,  6,  7,  and 
8  of  the  Fox  River  Feeder — Section  1  of  the  Latteral  Canal  and  the 
channel  constructed  to  pass  the  Fc-cum-sa-gan  creek  under  the  Canal  at 
Section  190,  at  an  aggregate  cost  of  -         -         -         |34S,604  01 

Of  the  structures,  the  Fox  River  Dam  and  Guard  Lock  on- 
ly are  completed,  at  an  expense  of  ...         23,725  07 

Making  the  total  expense  of  Sections  and  structures  com- 
pleted,   ^372,329  OS 

In  addition  to  these,  there  are  seven  or  eight  more  Sections,  that  only 
require  an  avarage  expense  of  $1,600  to  §*2,000  to  complete  them.  The 
masonry  of  the  Fox  River  Aqueduct  may  now  be  regarded  as  more  than 
half  completed,  and  will  be  prosecuted  this  winter  with  vigor,  so  that  it 
may  be  completed,  or  nearly  so,  in  the  Autumn  of  1840.  The  basin  and 
channel  at  La  Salle,  is  now  being  prosecuted  with  vigor,  and  should  we 
have  a  favorable  winter,  may  be  more  than  half  completed,  by  the  pres- 
ent contractor,  in  May  1840. 

The  Fox  River  Feeder  and  the  Latteral  Canal  may  be  so  far  complet- 
ed in  June  next,  as  to  afford  temporary  arrangements  for  water  power, 
at  a  cost  of  about  ,^'35,000,  exclusive  of  the  necessary  expense  for  tempo- 
rary race-ways.  The  same  work  may  be  totally  completed  (with  refer- 
ence to  the  estimate  of  last  year  for  section  2,  which  embraces  the  Hy- 
draulic Basin  and  3  of  the  Lift  Locks,  and,  also,  the  one  upon  Section  1, 
at  its  junction  with  the  main  Canal,)  for  the  aggregate  sum  of$159j000. 
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The  same  work  with  the  main  Canal  from  a  point  above  the  entrance 
of  the  Feeder,  and  upon  Section  168,  may  be  completed  for  navigation 
for  the  aggregate  sum  of  $574,061)  13. 

From  the  eastern  extremity  of  the  Division,  about  7  miles  above  Mar- 
seilles to  Peru,  there  has  been  expended  ^'75G,534  29,  making  the  sum 
required  for  completing  the  Western  Division  ^947,561  38.  The  total 
length  of  the  main  line  is  about  36.32  miles — of  the  Feeder  4.93  miles — 
and  of  the  Latteral  Canal,  about  50  chains. 

You  will  readily  appreciate  the  benefit  which  so  small  an  expenditure 
as  that  necessary  to  make  the  water  power  at  Ottawa  useful  for  imme- 
diate purposes,  will  produce.  If  the  whole  plan  cannot  now  he  carried 
out,  and  completed,  an  arrangement  might  be  made,  by  which  the  mills, 
&c.  might  be  permanently  established  with  reference  1o  the  future  plan 
of  the  work. 

The  above  representation  of  the  amount  required  for  the  construction 
of  several  portions  of  the  Division,  is  made  with  the  view  of  calling  at- 
tention to  those  parts  that  might  be  first  completed,  and  at  the  least 
expense. 

The  completion  of  some  one  or  more  of  these  portions  of  the  work, 
would  constitute  a  new  era  in  the  annals  of  the  Canal,  and  be  of  immedi- 
ate benefit  to  the  surrounding  country.  It  might  enhance,  the  sooner, 
the  value  of  the  State  property  in  the  vicinity  of  the  completed  portion, 
and  give  an  eclat  to  the  Canal  abroad,  conveying  a  favorable  influence 
upon  capitalists,  who  may  be  called  upon  to  lend  the  State  their  aid. 
I  have  the  honor  to  be, 

Your's  very  respectfully, 

WARD  B.  BURNETT,  Resident  Engineer, 
Western  Division  of  the  III.  and  Mich.  Canal, 
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Treasurers'  Office,  Illinois  and  Michigan  Canal, 

Lockport,  December  2,  1839. 
To  the  Hon.  the  Board  of  Commissioners, 

of  the  Illinois  and  Michigan  Canal. 

Gentlemen:  The  following  is  a  statement  of  the  transactions  of  this 
office  during  the  year,  ending  this  day.  By  reference  to  the  account  with 
the  Chicago  Branch  Bank  at  the  close  of  the  last  year,  ending  on  the  3d 
of  December,  1838;  it  will  be  seen  that  the  balance  then  remaining  on 
deposite  in  the  Bank,  to  the  credit  of  the 

Canal  Fund  was         -         -     59,71103 
Deposites  have  been  made 
in  that  Bank  for  the  same  ' 

purpose,  during   the   pre- 
sent year  as  follows: 
Dec.  26, 1838,    Of   money   received    on 
account  of  bills    receiv- 
able,    land    sales     and 
interest  -         -         -       -1,533  02 

Feb.  2,  1839,    A  portion  of  the  temporary 

loan   made   of  the    Fund  j 

Commissioners    of  Illinois 
of  $300,000  00  under  an 
act  of  the  Legislature  at 
its  last  session     -         -        200,000  00 
February  11,     A  further    portion   of  the 

same  loan       -        -        -      77,970  00 
«         "       Of  money  received  on  ac- 
count of  bills  receivable, 
and  interest  -         -  560  23 

May  16,  The  residue  of  the  loan  made 

of  the  Fund  Commission- 
ers of  Illinois  -  -  22,030  00 
«  "  Of  money  received  on  ac- 
count of  bills  receivable, 
and  interest  -  -  218  45 
June  14,  The  1st  instalment  of  a  loan 
of  one  million  made  by  the 

agents  of  the  Governor  in  | 

Philadelphia,  payable   by  ,| 

U.  S.  Bank,  deposited  by  ) 

the  Governor  -         -       96,430  00  i 

*'     19,  Of  U.  S.  Bank  paper  being  the  | 

proceedsof  a  checkfor  the  j 

same  amount  charged  to     n  ; 

the  Treasurer  by  the  Chi-  ' 

cago  Branch  Bank  for  the 
purpose  of  obtaining  said 
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United  States  Bank  paper    -        -   20,300  00 
July  22,     The  second  instalment  of  the  one  mil- 
lion loan  deposited  by  the  Governor  96,266  67 
Aug.  1st,  A  draftfrom  the  State  Bank  of  Illinois 
in  favor  of  the  Commissioners  of  Il- 
linois and  Michigan  Canal,  advanc- 
ed by  that  Bank  on  account  of  the 
one  million  loan,  under   an   agree- 
ment with    the   President   of  the 
Board  of  Canal  Commissioners        200,000  00 
"    15th,  Of  money   received   on    account  of 

bills  receivable  and  interest  2,258  00 

Sept.  13,    The  3d  instalment  of  the  one  million 

loan  deposited  by  the  Governor  98,600  00 

Oct.  17,  By  the  State  Bank  of  Illinois  advanc- 
ed on  account  of  the  one  million 
loan  per  agreement       -         -  200,000  00 

Nov.  2,     By  the  State  Bank  -         -  100,000  00 

"  18,     Of  money  received  on  account  of  land 

sales,  bills  receivable  and  interest        4,437  35 
"  27,     By  the  State  Bank  of  the  one  million 

loan  under  agreement,  &c.     -  185,100  00 

Dec.  2,     Of  money  received  on  account  of  bills 

receivable  and  interest  -         -        166,50 

$1,365,581  25 

During  the  first  quarter   of  this  year 
ending   the   4th    of    March,  checks 
were  drawn  on  the  Chicago  Branch 
Bank,  in  favor  of  contractors,  in  pay- 
ment for  work  on  the  Canal,  for         278,476  45 
"  19,  Also,  one  check  in  favor  of  the  Fund 
Commissioners  of  Illinois,  for  the  pay- 
ment of  interest  on   Canal  Stocks, 
which  had  been  advanced   by  said 
1839       Fund  Commissioners       -         -         -   30,600  00 
Mar.  15  One  check  drawn  in  favor  of  contrac- 
tors in  payment  for  work  done  on  the 

Canal 1,040  26 

Mar.  15  One  check  in  favor  of  disbursing  officer 

for  use  of  the  Contingent  Fund        -   10,000  00 

Total  am't.  drawn  for  in  checks  by  Trea'ser  $320,116  71 
June  10  One  check  made  by  the  Canal  Com- 
missioners on  the  Chicago  Branch 
Bank  for  the  payment  of  interest  on 
Canal  Stock  due  1st  July  at  the  Phoe- 
nix Bank  in  New  York  -        -  30,000  00 

*  12  One  check  of  the  S9,me  form,  for  the  pay- 
ment of  exchange  on  that  sum  at  Ij 
per  centum  .        -        -        -         450  00 

"  12  One  check  of  the  same  form  for  the 
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purpose  of  obtaining  U.  S.  Bank  pa- 
per, in  order  to  purchase  on  more 
favorable  terms  bills  on  New  York, 
for  the  payment  of  interest  -  -  20,300  00 
Amount  of  checks  made  by  the  Canal 
Commissioners,  on  the  Chicago 
Branch  Bank,  and  disbursed,  which 
were  redeemed  by  the  Bank,  and  re- 
turned, and  deposited  with  the  Se- 
cretary of  the  Canal  Board,  viz: 
Checks  payable  at  sight,  (exclusive  of  those 

before  credited)         -        -         $635,866  93 

*  "         "     Ninety  days,  due  1st 

August  last        - '       -        -  170,807  00 

"        "         "  1st  Nov.       90,320  00  922,993  93  1,293,860  64 


Balance  in  the  Bank  to  the  credit  of  the  Ca- 
nal Fund $71,720  61 


$166.50,  though  sent  in  time,  was  not  created  in  the  Bank  acccount 


for  this  year. 

From  the  books  in  this  office,  it  ap- 
pears that  the  balance  remaining  to 
the  credit  of  the  Canal  Fund  in  the 
State  Bank  of  Illinois,  at  the  close  of 
the  last  year,  ending  3d  December, 
1839  1838,  was  -  -  -  -  $10,591  67 
May  23  A  check  made  by  the  Canal  Commis- 
sioners, on  that  was  issued  for  use 
of  the  Contingent  Fund  for    -         -    10,000  00 


Leaving  a  balance  in   that   Bank    to  the 

credit  of  the  Canal  Fund  at  this  time       -         -        -         $591  67 


The  amount  of  checks  made  by  the  Canal 
Commissioners  on  the  Chicago  Branch 
Bank,  and  which  has  been  received  of 
the  Secretary  of  the  Canal  Board  for  dis- 
bursement during  this  year,  is  $1,073,117  09 

Also,  one  check  of  the  same  form  made  on 

the  State  Bank  of  Illinois  for  10,000  00    1,083,117  09 


Those  checks  have  been  disbursed  as  fol- 
lows, viz: 

For  payment  to  contractors  for  work 

on  the  Illinois  and  Michigan  Canal  |929,676  88 
To  disbursing   officer  for  use  of  the 

Contingent  Fund  -        -  102,689  00 

For  payment  of  interest  on   Canal 

Stocks  due  in  New  York,  1st  July 

last 30,000  00 

For  exchange  on  $30,000  00  at  U 
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per  centum,  to  pay  said  interest  450  00 

For  U.  S.  Bank  paper  for  the  pur- 
pose of  obtaining  bills  on  N.  York, 
on   more   favorable   terms   to  pay 

notes  20,300  00 

Balance        -         -         1  21 


1,083,117  00 


The  amount  of  money  which  had  been 
received  on  account  of  land  sales  bills 
receivable,  and  interest  previous  to  the 
close  of  the  year,  ending  the  3d  of  De- 
cember last,  and  which  remained  unde- 
posited  in  Bcnk,  was  -         -         -  $1,479  23 

Amount  received  during  the  present  year 

on  account  of  bills  receivable         -         -     4,911  59 

Amount  received  during  the  present  year, 
for  sale  of  Canal  lots  in  Ottawa,  in  June 
1838 2,10  00 

Amount  received  during  the  present  year 
for  sale  of  lots,  1,  2,  3,  &  4,  on  improve- 
ment on  same  in  Lockport     -         -         -        484  25 

Amount  received  during  the  present  year, 
on  account  of  interest  on  bills  receiva- 
ble       2,088  48 

1838,  |9,173  55 

Dec.  26,     Amount  deposited  in  Chicago  Branch 

1839,  Bank,  as  per  entry  on  Bank  Book 
Feb.  11,  "  "  "  "         " 
May  16,           "           "           "           "         '* 
Aug.  15,          "           "           " 
Nov.  18,          "           "          "           "         '' 
Dec.  2,            "           "          "          "         " 

I  9,173  25 

The  bills  receivable  account  shows  that  at 
the  close  of  the  last  year,  there  was  re- 
maining on  hands  bills  receivable,  includ- 
ing those  which  had  been  forfeited  for 
non-payment,  amounting  to         -        $1,046,495  64 

Promissory  notes  have  been  taken  during 
the  present  year  for  lots,  1,  2,  3,  and  4, 
in  block  70,  with  improvement      -         -    4,358  34 

Promissory  notes  have  been  taken  during 
the  present  year  for  wood  and  timber 
sold  to  contractors  on  canal  -         -     1,585  94 

Promissory  notes  taken  at  20  years,  in  lieu 
of  notes  given  for  canal  lots  in  Chicago 
and  Ottawa  in  1836      ...         -  10,590  70 


1,533  02 

560  23 

218  45 

2,258  00 

4,437  35 

166  50 

The  amount  of  money  received  on  account 


1,063,030  62 
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of  bills  receivable  during  this  year  is       -    4,911-  59 
The  amount  of  notes  cancelled  on  taking 

new  notes  at  twenty  years  Irom  date        10,577  50 

$15,489  09 


Total  amount  of  bills  receivable 
now  on  hands $1,047,541  53 

The  interest  account  shows  that  the  balance 
to  the  credit  of  that  account  at  the  close 
of  last  year  was         .        -        .         $136,353  17 

The  amount  of  money  received  and  placed 
to  the  credit  of  that  account  during  the 
present  year  is  ....      1,988  28 

1838  $138,341  45 

Dec.  19    This  account  is  debted  for  payment  of 

interest  on  Canal  Stocks,  which  had 
been  advanced  by  the  Fund  Commis- 

1839  sioners  of  Illinois  -         -  30,600  00 
June  10   For    payment   of  interest    on   Canal 

Stocks  due  at  Phoenix  Bank  in  New 
York,  1st  July,  1839        -        -  30,000  00 

"     12  For  payment  of  exchange  on  30,000  00 

at  one  and  a  half  per  centum     -     -  450  00 


|61,050  00 

Balance  now  to  the  credit  of  this 
account $77,291  45 

The  Canal  Fund  account  has  been  debted 
during  the  preseni  year  with  the  follow- 
ing sums,  viz: 

For  amount  of  loan  received  from  the  Fund 

Commissioners  of  Illinois       -         -  300,000  00 

For  amount  of  loan  made  by  the  agents  of 
the  Governor  in  Philadelphia,  and  paya- 
ble by  U.  S.  Bank        .        .        -  976,396  67 

For  amount  made  by  the  President  of  the 
Canal  Board  by  sale  of  State  Bonds  as 
agent  of  the  Governor  -         -  100,000  00 


Total  amount  received  from  loans     1,376,396  67 
For  amount  received  on  account  of  land 
sales  and  improvements  thereon  in  Lock- 
port        ......        4,842  59 

For  amount  received  on  account  of  miscel- 
laneous sales  of  wood  and  timber  from 

canal  land 1,585  94 

For  amount  received  on  account  of  interest 

paid  on  bills  receivable         -         -        -     1,988  28 


This  account  has  been  credited  for  the  same 
time  with  the  following  sums,  viz: 


1,384,813  48 
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For  amount  deposited  in,  and  charged  to 

Chicago  Branch  Bank  of  Loans     -       1,276,396  67 
For  amount  deposited  with  Secretary  of 
Canal  Board  in  Commissioners  check  re- 
deemed by  President  of  the  Board  100,000  00 
For   amount  of  money  charged  to  cash 

account 2,459  32 

For  amount  of  bills  receivable,  charged  to 

bills  receivable  account        -        -        -     5,957  49 


1,384,813  48 


From  the  foregoing  statements  of  the  ac- 
counts, it  will  be  seen  that  the  amount 
due  the  Canal  Fund  at  this  time,  is  as 
follows: 

Fom  the  Chicago  Branch  Bank,  the  balance 

there  to  its  credit         -         -         -  $71,720  61 

From  the  State  Bank  of  Illinois         -         -        591  67 

From  the  bills  receivable,  the  balance  now 

on  hands        ....  1,047,541  53 


Total  balance  due  this  Fund        -  $1,119,853  81 

The  disbursements  through  this  office  for 
this  year,  as  will  appear  from  the  forego- 
ing exhibit,  has  been  as  follows: 

For  payment  to  contractors  for  work  en  the 

Illinois  and  Michigan  Canal        -         1,209,193  59 

For  payment  to  disbursing  officer  tor  use 

of  the  Contingent  Fund       -         -  112,689  00 

For  payment   of  interest  due    on    Canal 

Stocks 61,050  00 


Total  disbursements  for  the  year  $1,382,932  59 

It  will  be  observed  that  in  the  exhibit  of  the  account  of  "Bills  receiva- 
ble" no  distinction  has  been  made  between  those  forfeited  for  non-pay- 
ment, and  those  not.  This  distinction  has  been  omitted  in  consequence 
of  the  privilege  given  under  the  relief  law  of  the  last  Legislature,  for  the 
redemption  of  those  notes,  which  leaves  it  uncertain  at  this  time,  what 
portion  of  those  notes  may  remain  forfeited.  It  may  however,  be  pre- 
sumed that  the  largest  portion  of  them  will  not  be  redeemed. 
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Canal  Office  Lockport, 

December  2,  1839. 
To  the  Board  of  Commissioners 

of  the  Illinois  and  Michigan  Canal: 

Gentlemen:  At  the  close  of  the  official  year,  v/hich  ended  on  the  first 
of  December,  one  thousand  eight  hundred  and  thirty-nine;  it  becomes  my 
duty  to  report  to  you  a  statement  of  that  part  of  the  business  of  this  office 
which  has  come  under  my  superintendence. 

By  reference  to  former  reports,  it  will  be  seen  that  the  last  which  was 
laid  before  the  Legislature,  was  made  on  the  first  Monday  in  December, 
1S3S. 

The  business  since  that  period  will  appear  from  the  following  state- 
ments, accompanying  and  making  a  part  of  this  report,  to  wit: 

Paper  No.  1,  is  a  statement  of  the  several  Bank  accounts  received  at 
this  office  during  the  year,  and  which  have  been  examined  and  found  to 
be  correct. 

Paper  No.  2,  is  a  statement  of  the  expenditures  under  the  order  of  the 
Board,  and  the  several  heads  under  whic^h  the  same  have  been  charged. 

During  this  year  there  has  been  no  sales  of  either  Canal  lands  or  Town 
lots,  except  four  lots  in  the  Town  of  Lockport,  taken  by  Jacob  Fry,  act- 
ing Commissioner,  to  wit: 

Lot  No.  1,  in  Block  No.  10. 

LotNo.  2,  inBlock  No.  10. 

Lot  No.  ?,  in  Block  No.  10. 

Lot  No.  4,  in  Block  No.  10. 

At  the  aggregate  valuation  of  $1,528. 

Paper  No.  3,  Is  a  list  of  v/ork  put  under  contract,  with  the  number  of 
section  and  names  of  contractors  and  date. 

There  has  no  new  work  been  let  this  year.  All  the  said  list  consists  of 
work  before  under  contract,  and  declared  abandoned  or  relinquished. 

The  conditional  contracts  in  this  list  mentioned,  consists  on  the  part  of 
the  contractor  of  a  proposition  only;  which  is  accepted  by  the  Board  and 
permission  given  to  commence  the  v,ork  without  written  contracts,  and 
such  part  of  the  estimates  to  be  paid  as  in  the  opinion  of  the  Board  the 
state  of  the  funds  will  justify,  until  funds  are  sufficient,  when  written  con- 
tracts are  to  be  made,  as  in  ordinary  cases. 

No.  4.  Is  a  list  of  officers  and  agents  in  the  employment  of  the  Board, 
with  the  nature  of  their  appointments,  and  compensation  allowed  to  each 
respectively. 

No.  5.  Is  a  list  6f  supplies  purchased  for  the  use  of  contractors,  the 
amount  sold  and  the  balance. 

No.  6.  Is  an  abbreviated  statement  of  the  Secretary's  account  for  the 
year.  This  statement  is  made  from  the  quarterly  accounts  of  the  Secre- 
tary, in  which  said  quarterly  accounts,  nil  the  item"?  of  debt  as  well  as 
what  comes  to  his  hands  from  the  Treasurer  for  contingent  purposes,  or 
from  contractors  in  payment  of  advances,  either  in  money  or  supplies,  or 
from  any  other  source  are  particularly  set  forth.     So  also,  all  the  credits 
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with  the  voucher  accompanying  each  item,  signed  by  the  person  who  re- 
ceived the  money,  and  for  what  it  was  paid,  examined  and  allowed  by  one 
of  the  Commissioners;  These  accounts  constitute  the  main  item  in  the 
Secretary's  quarterly  reports. 

This  is  the  fourth  report  made  to  be  presented  to  the  Legislature.  The 
first  was  made  December  1,  1836;  at  which  time  there  had  been  expended 
upon  the  Canal  the  sum  of  ...  ^99,910  63 

From  that  time  to  January  1,  1837,  the  date  of 

the  second  report,  -  -  .  70,902  30 

From  that  time  to  December  3,  1838,  the  date  of 

the  third  report,      -  -  -  .  1,264,025  09 

And  from  that  time  to  this  date  the  sum  of  .  1,256,313  12 


Making  a  total  to  this  date  of     -  -  -  $'2,691,151   14 


To  the  amount  above  stated  as  being  the  expenditures  for  the  year 
1839,  should  be  added  the  following  items,  to  wit: 

Increased  balances  due  by  contractors  to  the 
Board,  in  money  and  suppUes,  from  Decem- 
ber 1,  183S,  to  December  2,  1839,  the  sum  of  '      |84,643  74 

An  also,  about  the  amount  of  supplies  on  hand  for 

the  use  of  said  contractors,  -  -  12,889  05 


Making  the  total  sum  of  -  -  -  $1,353,845  91 


Out  of  monthly  estimates  of  work  done,  the  amount  retained  by  the 
Board  to  secure  the  completion  of  the  work  is  according  to  the  estimate 
book,  $375,783  05. 

It  will,  however,  be  recollected  that  this  sum  is  increased  by  a  failure  on 
the  part  of  the  Board  to  pay  eighty-five  per  cent,  (the  usual  amount,)  on 
the  lOth  of  June,  by  twenty  two  and  a  half  per  cent.,  and  on  the  30th 
November,  by  thirty-five  per  cent,  of  those  respective  estimates. 

The  twenty-two  and  a  half  per  cent.,  has  mostly  been  paid  in  the  shape 
of  advances  out  of  the  contingent  fund,  and  charged  to  the  contractors, 
while  the  amount  stands  upon  the  estimate  book  as  due  the  section, 
except  in  a  very  few  instances  where  the  per  cent,  was  paid  in  the  ordi- 
nary way  by  the  Treasurer,  and  charged  to  the  Section.  Upon  the  se- 
curity of  this  retained  fund,  advances  in  a  great  variety  of  instances  have 
been  made  to  contractors  both  in  money  and  articles  of  supplies,  the  bal- 
ances of  which  said  advances  in  the  aggregate  amount  to  the  sum  of 
$121,693  41. 

Operations  under  the  presentlaw  directing  the  manner  of  drawing  money 
from  the  Bank  was  commenced  in  this  office  about  the  1st  of  May  last. 

The  following  is  the  manner  of  keeping  the  accounts  under  this  law, 
to  wit: 

The  checks  having  been  made  as  contemplated  by  the  act,  they  are  left 
with  the  Secretary  and  charged  to  him,]not  asjdisbursing  officer,  but  mere- 
ly in  deposite  for  safe  keeping,  under  the  direction  of  the  Board.     Upon 

.(G) 
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the  requisition  of  the  Commissioners  the  sum  required  is  dehvered  to  the 
Treasurer,  and  he  made  debtor  to  the  Secretary  for  the  same;  when  the 
Treasurer  returns  to  tliis  office  dupUcates  of  receipts,  taken  by  hmi  when 
he  pays  out  such  checks,  circulation  account  is  made  debtor  to  the^  1  reas-  -^ 
urer  for  the  amount  of  such  duplicates,  and  when  settlement  is  maaewith 
tne  Bank  and  the  checks  taken  in,  received  from  them,  they  are  agamde- 
posited  with  the  Secretary  as  at  first,  and  he  made  debtor  to  the  circula- 
tion account  for  the  amount.  _ 

Under  this  law  three  kinds  of  checks  have  been  issued,  to  wit: 

First.  Checks  payable  at  sight.  >     x-    .    r 

Second,  Ninety  day  checks,  dated  May  1,  and  payable  on  the  hrst  oi 

"rWrd.^Niiiety  day  checks  dated  on  the  1st  of  August,  and  payable  on 
the  first  of  November.  ,    ^^    ^  ,      r  j 

Of  the  second  and  third  kinds;  (to  wit:  .§70,391  00  of  the  former,  and 
,«29,  609  of  the  latter)  one  hundred  thousand  dollars  was  taken  up  by 
W.  F.  Thornton,  agent  of  the  Governor  for  the  sale  of  State  Bonds,  by 
the  sale  of  one  hundred  Bonds;  these  checks  are  deposited  with  the  Secre- 
tary, and  charged  in  the  same  manner  as  it  taken  m  by  the  Bank.         _ 

Paper  No.  7.  is  a  statement  of  the  said  several  kinds  of  checks  showing 
the  amount  issued  of  each  and  their  situation  under  the  several  accounts 
above  mentioned. 

All  which  is  recpectfuUy  submitted, 

J.  MANNING,  Seoetary. 


SECRETAMY 
IN  ACCOUNT 

WITH  THE 

CONTINGENT    FUND. 
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Dr. 


J.  Manning,  Secretary,  Sf-c.  in  account 


1839. 


Sept. 


2 
11 
25 


Octobni     9 


Nov. 


To  balance  froin  last  quarter, 

To  Charles  Kerr, 

To  Canal  Stores, 

To  Incidentals, 

To  Osborn  and  Stewart,     - 

To  M.  B.  Beaubien,  - 

To  Isaac  Hardy,         -         -         - 

To  Stevens,  Douglass  &  Norton, 

To  Kenyon  &  Lamb, 

To  Williams  &.  Hardy, 

To  Isaac  Negus, 

To  John  Armour,        -         -         - 

To  Steel  &  Amcr,      - 

To  Harmon,  Loomis  &  Raymond, 

To  John  Grant, 

To  C.  Seabouo;h,         -         _         - 

To  J.  C.  Chaniplin,     - 

To  William  F.  Thornton,  - 

To  Nathan  Eells, 

To  Incidentals,  .         .         - 

To  Flour  accouut.  No.  1     - 

To  Treasurer,    -         -         -         - 

To  W.  F.  Walker,     - 

To  Ilayunin  &  Brown, 

To  John  Hossack,       _         -         - 


S16,680  43 

$6   00. 

63 

94 

7  57 

212  00 

88  00 

300  00 

1,000  00 

1,234  00 

15  30 

200  00 

700  00 

249  00 

300  00 

1,000  00 

450  00 

780  00 

G58  87 

6,587  17 

5,200  00 

204  94 

1  06 

206  00 

1  50 

187  00 

705  25 

800  00 

344  32 

1,849  57 

31,019  24 
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with  Contingent  Fund. 
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1839. 
Dec-        2 


By  amount  paid  out  of  the.  Contin- 
gent Fund,  daring  the  quarter 
from  the  first  Monday  in  Sep- 
tember, to  the  first  Monday  of 
December,  A.  D.  1839.  See 
List  of  Vouchers,  marked  (F), 
and  accompanying  vouchers, 
numbered  from  1  to  117,  inclu- 
sive,        

By  balance  on  hand,  - 


$27,939  76 
3,079  48 


$31,019  24 


Lockport,  December  2,  1839» 


J.  MANNING,  Secretary, 
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F.— No.  I. 

Springfield,  July  16,  1839. 
Whereas,  an  arrangement  has  been  made  by  an  agent  of  the  State, 
with  the  Bank  of  the  United  States,  under  which  the  Bank  of  the  United 
States  has  agreed  to  furnish  for  the  use  of  the  Illinois  and  Michigan  Ca- 
nal, one  million  of  dollars  in  monthly  instalments  of  its  own  paper,  com- 
mencing on  the  12th  day  of  June  last,  the  first  of  which  instalments  has 
been  received   by  the  Canal  Commissioners:    fVnd  whereas,  the  Commis- 
sioners have  found  that  these  payments  of  $100,000  per  month,  arc  not 
sufficient  to  carry  on  the  work  now  doing  on  the  Canal,  and  are  very  de- 
sirous to  effect  an  arrangement  by  which  they  will  be  enabled  to  receive 
the  remainder  of  the  said  million  of  dollars  more  rapidly  than  as  provided 
for  in  the  agreement  above  referred  to:  Now,  therefore,  it  is  agreed  be- 
tween   William   F.   Thornton,  President  of    the    Board    of     Commis- 
sioners of  the  Illinois  and  Michigan  Canal,  and  the  State  Bank  of  Illinois 
thai  application  shall  be  made  by  said  Thornton  to  the  Governor  of  the 
State  of  Illinois,  for  the  appointment  of  an  agent  to  negotiate  v/ith  the 
Bank  of  the  United  States  for  a  change  in  the  manner  of  furnishing  the 
remainder  of  the  said  million  of  dollars,  so  that  instead  of  the  paper  of 
the  said  bank  being  received  monthly  of  it  in  Philadelphia,  by  an  agent  of 
the  State,  the  Bank  of  the  United  States  shall  at  the  period  of  each  pay- 
ment, place  the  sum  of  one  hundred  thousand  dollars,  to  the  credit  of  the 
State  Bank  of  Illinois,  on  the  books  of  the  said  bank  of  the  United  States, 
to  be  drawn  for  at  pleasure  by  the  said  State  Bank. 

And  the  State  Bank  of  Illinois  agrees,  that  in  case  the  above  described 
change  in  the  arrangement  shall  be  efTcctcd,  and  the  said  Bank  of  the 
United  States  shall  agree  to  pass  the  said  sums  to  the  credit  of  the  said 
State  Bank,  as  above  provided,  or  shall  agree  to  pass  the  seven  lastpayments 
to  the  credit  of  the  said  State  Bank,  to  be  drawn  for  as  above,  that  the  said 
State  Bank  will,  on  the  first  day  of  August  next,  pay  over  to  the  Commis- 
sioners of  the  Illinois  and  Michigan  Canal,  the  sum  of  two  hundred  thous- 
and dollars;  on  the  first  day  of  October  next,  the  sum  of  two  hundred 
thousand  dollars;  on  the  first  day  of  November  next,  the  sum  of  two  hun- 
dred thousand  dollars;  and  on  the  first  day  of  December  next,  the  sum  of 
two  hundred  thousand  dollars,  deducting  from  these  sums  severally  the  in- 
terest for  the  time,  for  which  they  may  be  in  anticipation  of  the  credits  to 
be  given  the  State  Bank,  on  the  books  of  the  Bank  of  the  United  States. 

And  it  is  further  agreed,  that  if  in  efi'ecting  the  proposed  change  in  the 
arrangement  with  the  Bank  of  the  United  States,  it  should  be  necessary 
to  make  any  allowance  to  the  said  Bank  of  the  United  States,  for  any  loss 
which  may  be  sustained  by  the  said  Bank  from  the  change,  the  Canal 
Commissioners  shall  pay  to  the  Bank  of  the  United  States,  one-half  of  one 
per  cent,  (this  being  considered  as  equivalent  to  the  expense  of  sending 
monthly  to  PMladelphia  for  the  Bank  notes  under  the  existing  agreement) 
and  if  another  half  per  cent,  should  be  required  to  be  paid,  by  the  Bank 
of  the  United  States,  then  the  State  Bank  is  to  pay  it;  and  if  the  remune- 
ration agreed  to,  be  allowed  the  Bank  of  the  United  States,  should  ex- 
ceed one  per  cent,  then  the  excess  over  one  per  cent,  is  to  be  equally  paid 
by  the  Canal  Commissioners  and  the  Bank.     W.  F.  THORNTON, 

President  of  the  Illinois  and  Michigan  Canal. 
THOS.  MATHER, 
President  of  the  State  Bank  of  Illinois. 
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F.— No.  '2. 

QuiNCv,  July  2'2d,  1S39. 

To  the  President, 

of  the  Bank  of  the   United  States. 
The  Board  of  Commissioners  of  the  Illinois  and  Michigan  Canal,  having 
represented  to  me  the  impracticability  of  proceeding  with  tlie  woik  under 
the  present  arrangement  for  the  reception  of  funds,  and  the  mdispensable 
necessity  of  anticipating  a  part  of  the  payments  to  be  made  by  the  Bank 
of  the  United  States  for  the  million  of  dollars  due  in  monthly  mstalments; 
and  the  President  of  the  Canal  Board  having,  (subject  to  my  approval)  en- 
tered into  a  contract  with  the  State  Bank  of  Illinois,  to  furnish  money  in 
suitable  amounts  and  at  proper  periods  for  disbursement,  upon  condition 
that  the  State  Bank  can  effect  such  change  of  terms  with  the  Bank  of  the 
United  States,  a?  that  the  latter  institution  will  place    to  the  credit  of 
the  former,  the  seven  last  instalments  due  for  the  million  o(  "Illinois  and 
Michicran  Canal  SLock,"  negotiated  by  my  agents  on  the  '29th  day  of  April 
and  delivered  on  the  12th  of  June  last;  and  having  satisfied  myself  that 
the  public  good  requires  my  approval  of  the  contract  between  the  Canal 
Board  and  the  State  Bank  of  Ilhnois,  I  hereby  fully  authorize  the  Bank  of 
the  United  States,  to  place  to  the  credit  of  the  State  Bank  of  Ilhnois,  the 
above  mentioned  seven  last  instalments,  of  one  hundred  thousand  dollars 
each— that  is  to  say,  one  hundred  thousand  dollars  on  the  I2th  day  of  Sep- 
tember next,  and  one  hundred  thousand  dollars  on  the  respective  12th  days 
of  October,  November,  December,  January,  February  and  March  follow- 
ing, making  in  the  aggregace  the  sum  of  seven  hundred  thousand  dollars, 
and  leaving  one  hundred  thousand  dollars  due  by  the  Bank  of  the  United 
States,  on  the  i2th  day  of  August  next,  yet  subject  to  my  order. 

But  should  Judge  Young  have  already  made  any  arrangement  with  the 
Bank  of  the  United  States,  bv  which  the  instalments  coming  du<?,  maybe 
available  in  Philadelphia,  instead  of  being  transmitted  to  Illinois,  in  ten 
dollar  bank  notes,  that  arrangement  will  continue  in  force,  notwithstand- 
ing this  order.  If,  however,  he  should  have  effected  any  other  change, 
still  leaving  the  instalments  to  be  payable  in  ten  dolar  notes,  to  be  distrib- 
uted on  the  Canal,  then  this  order  may  be  considered  as  superceding  any 
arrangement  he  may  have  made,  or  as  merging  such  arrangement  into  the 
one  now  authorized  to  be  made,  with  the  State  Bank  of  Illinois. 
Very  respectfully, 

Your  obedient  servant, 
(Sicrncd)  THOS.  CARLIN. 

Governor  of  Illinois. 
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F.— No.3. 

State  Bank  of  Illinois, 

ISpring field,  November  1,  1839. 
The  Board  of  Combiissioners, 

of  the  Illinois  and  Michigan  Canal: 
Gentlemen:  The  Cashier  of  the  Chicago  Branch  of  this  Bank,  has  to- 
day been  directed  to  credit  your  account  on  the  2Sth  instant,  with  the 
sum  of  one  hundred  and  eighty -five  thousand  one  hundred  dollars,  being 
the  final  payment  due  on  the  contract  concerning  the  debt  of  $700,000, 
due  you  by  the  Bank  of  the  United  States,  which  M^as  transferred  to  this 
bank,  as  per  annexed  statement. 

Very  respectfully, 

Your  obedient  servant, 

N.  H.  RIDGELY,  Cashier. 

Amount  contracted   by  the  Bank,  to  be  placed  to 
your  credit,  on  the  books  of  the  Chicago  Branch 

at  various  periods,       ...             -  $'700,000' 

Amount  passed  as  above  on  1st  August,  -             -  $200,000 

"                  1st  October,              -  200,000 

'    "                   "                  1st  November,           -  100,000 

"       to  be  passed,          25th  November,         -  185,100 

Interest,  &c.  as  belowy                _             .             -  14,900 

700,000. 


Interest  on  $100,000  from  1  August  to  12  September,  $700 

100,000  "  1       "           12  October,  1,200 

1C0,000  "  1  October  tol  2  November,  700 

100,000  "  1       "           12  December,  1,200 

100,000  »  I  Nov'ranto  12  January,  1,200 

100.000  "  1  D^c'r.  to  12  February,  1,200 

100,000  "  1       "           12  March,  1,700 


7,900 


One  per  cent,  on  $700,000  being  the  proportion 
agreed  to  be  paid  by  the  Commissioners  of  the 
consideration  to  the  Bank  of  the  United  States 
for  the  change  in  the  manner  of  payment,  of 
that  sum,  as  per  agreement  between  the  Coir.- 
missioners  and  the  Bank  of  the  16th  July,  18^9,  7,000* 

$14,900 


To 


G. 

Canal  Office,  Lockpori,  August' 15,  1839.. 


Contractor  upon 


of  the  Illinois  and'  Michigan  Canal  t 

You  are  hereby  notified  that  the   next  estimate  upon  your  work  will 

not  be  paid  until  about  the   first  of  October  next,  and  will  embrace  the 

work  done  in  the  months  of  August,  and  September;  And  also,  that  the 

amount  then  paid  upon  your  estimate  cannot  exceed  eighty-five  per  cent. 

upon  $ By  order  of  the  Board, 

(Signed,)'  J.  MANNING,  Secretary, 
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No.  1. 


[89] 


List  of  Bank  account  Received  at  this  office  during  the  year,  from  December  I, 
1838,  to  December  \st  A.  D.  1839. 


For  quarter  eliding  March  1st,  1839. 

Balance  to  thecredit  of  the  Treasurer  at  the  commencement 
of  the  quarter      ------ 

Cash  received  during  the  quarter 


Amount  of  Treasurers  checks  received  at  the  Bank  during 
the  quarter,  and  returned  with  the  said  account 

Leaving  a  balance  to  the  credit  of  the  Treasurer  of 

For  q^Larter  ending  June  \st,  1839. 

Balance  above  to  the  credit  of  the  Treasurer      $'32,861  23 
Cash  received  during  the  quarter       -  -        22,248  45 


Check  received  and  returned  with  the  account 
Leaving  a  balance  of  -  -  - 

For  quarter  ending  September  \st,  1839. 


Balance  above        -  .  -  . 

Cash  received  during  the  quarter    - 

Amount  of  checks  paid  and  returned,  and  charg- 
es for  90  day  checks  paid  at  bank  but  not 
returned  with  the  account 

Leaving  a  balance  of  -  .  _ 

For  payment,  October  \st,  1839. 

Balance  above        -  -  .  _ 

Cash  received  since  the  last  account 

Checks  paid  and  returned,  and  charges  for  !90 
day  checks,  paid  but  not  returned  with  the 
account  -  -  .  . 

Leaving  a  balance  of  -  ,  - 


$41,923  59 
513,859  67 


$62,711  16 
280.063  95 


342,775  11 

309,913  88 


32,861  23 


55,109  69 
13,186  09 


41,923  59 


$lt,062  35 
200,000  00 


555,783  26 


17,062  35 


217,062  35 
208,964  17 


8,098  18: 


[90] 
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For  payment  December  \st,  1839. 

Balance  above,       -  -  -  ■ 

Cash  received  since  the  last  account 

Checks  returned  and  charges  for  90  day  checks 
paid  and  returned  with  the  account 

Leavinc^  a  balance  of 


S-8,098  18 
289,539  35 


297,637  53 
226,080  50 


71,557  03 


The  two  last  accounts  comprehend   the  business  of  the  4th  quarter  of 
the  year  ending,  December  1st,  1839. 

^  ^  J.  MANNING,  Secretary, 

LocKPORT,  December  2,  1839. 


No.  2. 


Expenditures  under  the  order  of  the  Board,  from  December  1,  1838,  to 
December  2,  1839. 


§278,476  45 
7,762  28 


203,976  05 
13,077  65 


During  \st  quarter  ending  March  1, 1839. 
Payments  to  contractors 
Payments  for  contingencies 

During  2d  quarter  ending  June  1,  1839. 

Payments  to  contractors 
Payment  for  contingencies 

During  3i  quarter  ending  September  1,  1839. 

Payments  to  contractors 
Payments  for  contingencies 

During  itk  quarter  ending  December  2,  1839. 

Payments  to  contractors  -  -  325,243  09 

Payments  for  contingencies         -  -  12,322  31 

Total  paid  to  contractors 
Total  paid  for  contingencies 


286,238  73 


401,500  00 
13,955  29 


217,053  70 


1,209,195  59 
47,117  53 


415,455  29 


337,565  40 


1,256,31312 
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has  been  paid  undci 


1,945  00 

577  90 

279 

19 

1,724 

18 

11 

00 

14,454 

85 

339 

69 

403 

38 

26,308  76 

843  00 

25 

66 

9  84 

195 

OS 

The  amount  paid  for  contingencies 
the  following  heads,  to  wit: 
Land  agency 
Lockport  office 
Lock  port  houses 
Real  estate  -  -  . 

Painting  account 
Incidentals 

Canal  office          .  -  . 

Right  of  w^ay      -  -  . 

Engineering        .  -  _ 

Transportation  act 
Postage  account 
Block^No.  70. 
Warehouse        .  -  - 


A  large  number  of  tliese  items  seem  to  have  more  reference- 
to  procuring  or  augmenting  the  Canal  fund,  than  to  the  actual 
cost  of  building  the  Canal,  to  wit: 

Land  agency. 

Lockport  office. 

Lockport  houses. 

Real  estate. 

Painting  account. 

Block  No.  70,  and 

Warehouse. 

The  items  under  the  head  of  construction  account  being 
the  money  paid  to  contractors  for  work  'done,  are  original- 
ly charged  to  the  several  sections,  structures,  &c.;  and  each 
quarter  carried  to  the  three  divisions  into  which  the[,Canal  is 
divided  and  amount  as  follows: 


Summit  division 
Middle  division 
Western  division 


$-537,187  60 

410,002  30 

.  262,005  69 


47,117  53 


1.209,19559 


Lockport,  December  2, 1839. 


J.  MANNING,  Secretary. 
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44 
No.  3. 


List  of  loork  put  under  contract  from  December  1,  183S,  to  December  1, 

1839. 


.2 
1 

•■ 

1 

Names  of  Coutractors. 

Date  of  contract. 

27 

Edward  Cody 

June  9, 1839. 

4i 

Simon  Lonergan 

_ 

Decem.  4,  1838. 

65 

Singer  and  Cozens       -             -             . 

. 

March  11,  1839. 

78 

Mattcson  and  Shoemaker 

_ 

April  1,  1839. 

79 

Cyrus  D.  Davis 

. 

;<                (( 

172 

J  no.  C.   Champlin       -             -             . 

. 

March  4,  1839. 

Culvert  No.  3,  on  section  No.  108,  Crawford 

and  Hervey 

- 

June  1,  1839. 

Conditional  Letting. 

28 

Edward  Cody 

. 

June  9,  1839. 

165 

John  Carey     -             -             -             - 

_ 

Mav  1, 1839. 

195 

Isaac  Hardy 

_ 

June  10,  1839. 

196 

Same          .... 

. 

U                    a 

197 

Same           .... 

_ 

a                li. 

Culverts  No.  1  and  2,  on  sections  156  and  158 

<;               (« 

William  L.  Perce 

- 

LocKPORT,  December  2,  1839. 


J.  MANNING,  feretory, 


45 
No.  4. 
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A  list  of  officers  or  agents  in  the  employment  of  the   Board,  with  the  nature 
of  their  appointment,  compensation,  ^-c. 


Persons. 

Office. 

Compensation. 

William  Gooding,   - 

Chief  Engineer 

|3,500  pr.  annum 

E.  B.  Talcott 

Resident  Engineer     - 

2,000     "       " 

W.  B.  Burnett 

Same 

2,000     "       " 

M.  A.  Gooding 

Assistant  Engineer     - 

1,250    "      « 

A.  J.  Matherson     - 

Same 

1,250     "       " 

J.  L.  Hamhett 

Same 

1,250    "      « 

0.  W.  Jerome 

Same 

1,250     "       « 

M.  Benjamin 

Same 

1,250    "      " 

W.  P.  Whittle 

Same 

1,250     "      " 

George  W.  Green 

Same 

1,250     "      " 

Michael  Ryan 

Same 

1,250    «      " 

J.  B.  Preston 

Same 

1,250    "      " 

N.  D.  Elwood 

Rodman 

50  per  month 

R.  E.  Heacock 

Same 

50     "       " 

H.  N.  Rogers 

Same 

50    «      « 

H.  W.  Fay 

Same 

50     "       " 

S.  F.  Gooding 

Same 

50     «       «' 

Henry 

Same 

50    "      '' 

Robert  Elder 

Same 

50    " 

Joseph  Leopold 

Same 

50    «      « 

J.  Weatherford 

Land  Agent 

4  per  day. 

J.  B.  Witt 

Same 

4    i'      u 

J.  Manning 

Secretary 

1,750  pr.  annum 

J.  Rucker 

Treasurer's  Clerk 

i,o;jo    "     " 

R.  McFarland 

Clerk 

1,000     "       '' 

Edward  Jones 

Clerk 

SOO     "      " 

LocKPORT,  December  2,  1839. 


MANNING,  Secretary. 


[94]  •    46 

No.  5. 
LIST  OF  ARTICLES  purchased  for  the  use  of  Contractors. 


Articles. 

Cost. 

Sold. 

Balance  on 
hand. 

Remarks. 

1.     Flour  account,  No.  1     - 

$6,208  00 

$5,539  50 

2.     Pork  account,  No.  1      - 

16,306  37 

16,777  88 

_ 

All  sold. 

3.     Powder    account,   No.   2 

32,5.58  76 

36,096  00 

_ 

All  sold. 

4.     Pork  account,  No.  2.      - 

4,577  61 

4,5-24  40 

- 

All  sold. 

5.     Flour  account.  No.  2    - 

6,901  00 

5,626  00 

- 

All  sold. 

6.     Pork  account,  No    3 

2,731  88 

2,791  00 

All  sold. 

7.     Canal  stores,  consisting  of 

iron,  steel,  cordage,  tools 

&c. 

26,942  63 

24,009  67 

$29,32  96 

8.     Beef  account.  No.  1 

.3,802  75 

3,567  00 

235  75 

9.     Powder  account.  No.    3 

17,594  00 

19,814  75 

10.     Pork  account.  No    4      - 

22,924  12 

12,976  03 

9,948  09 

11.     Flour  account,  No.  3     - 

105  59 

67  50 

- 

All  sold. 

This  List,  although  a  true  statement  from  the  books  of  the  office,  does  not,  in  all 
cases,  fully  show  the  state  of  the  articles. 

No.  1  has  quite  a  small  amount  in  value  remaining  on  hand,  and  on  it  there  must 
eventually  be  a  loss. 

No.  5  is  still  chargeable  with  a  small  amount  for  storage,  &c. 

No.  9.  Of  this  article  there  is  quite  a  large  sum  of  the  purchase  money  still  un- 
paid, and  ten  or  twelve  thousand  dollars  now  due,  and  libale  to  be  called  for  at  any 
moment,  and  there  is  still  a  large  amount  of  the  article  on  hand,  sufficient  to  pay  all 
expenses  and  leave  a  small  profit, 

J.  MANNING,  Secretary. 
Lockport,  December  2,  1839. 
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REPOKT 


THE    ACTING    COMMISSIONERS 


BOARD    OF  PUBLIC    WORKS, 


IN    REPLY    TO 


A  RESOLUTION  OF  THE  HOUSE. 


December  27,  1839. 


SPRINGFIELD: 

Wm.  Walters,  Public  Printer, 

1840. 


REPORT 


THE   ACTING  COMMISSIONERS. 


Central  Internal  Improvement  Office, 

Springfield,  III,  December  20,   l839. 
To  the  Hon.  The  Speaker 

of  the  House  of  Representatives. 
Sir:  In  answer  to  the  resolution  of  the  House  of  Representatives, 
requesting  the  Board  of  Public  Works  to  lay  before  the  House  of  Rep- 
resentatives "a  detailed  statement  of  the  expenditures  upon  each  rail- 
road in  this  State,  the  number  of  engineers  and  agents  in  the  employ  of 
the  State  on  the  first  day  of  May,  1839,  and  the  number  now  in  the 
employment  of  the  State,  together  with  the  amount  of  compensation 
received  by  each;  and  also  a  tabular  statement  of  all  moneys  paid  to 
officers  belonging  to  or  connected  with  the  System  of  Internal  Improve- 
ments; and  also  a  statement  of  moneys  paid  to  contractors  and  hands 
for  work  and  labor  actually  done  upon  the  public  works  of  this  State; 
and  also  their  opinion  as  to  the  probable  cost  of  all  the  works  contem- 
plated by  the  several  laws  relative  to  Internal  Improvements." 

I  am  instructed  to  submit  the  accompanying  documents,  which  will 
show  a  detailed  statement  of  expenditures  from  the  first  December, 
1838,  to  the  first  June,  1839.  The  statement  of  expenditures  from 
June  last,  to  December  instant,  has  been  furnished  in  the  late  semi- 
annual report  to  the  Governor,  now  before  the  House.  The  amount  of 
expenditures  previous  to  December  last,  has  been  furnished  in  a 
report  to  the  Legislature  at  its  preceding  session.  That  portion  of 
the  resolution,  enquiring  after  the  number  of  agents  and  engineers  in 
the  employ  of  the  State,  is  answered  bj  the  accompanying  tabular 
statements. 

And  as  to  their  opinion  in  relation  to  the  probable  cost  of  the  various 
works  contemplated  in  the  Internal  Improvement  System,  will  be  found 
in  page  7,  of  the  report  of  the  Board  of  Public  Works  furnished  the 
Legislature  at  their  last  session. 

I  have  the  honor  to  be.  Sir,  very  respectfully, 

Your  obedient  servant, 
WM.  PRENTISS, 

Secretary  B,  P,  W. 


[100]  4 

TABLE  1. 
REGISTER  of  Engineers,  Draughtsmen,  Rodinen,  Levelers,  ^c. 


Names  and  grade  of  thoseU^,,^^^.^  ^^j  how  employed, 
employed.  '^    •' 


When,  and  for  what  time 
employed. 


George  P.  Plant,  senior  as- 
sistant engineer 

B.  F.  Orear,  junior  assis- 
tant engin'r  and  levcler 

Victor  Phillippi,  rodman 

L.  Bristol,  junior  ass't  en- 
gineer k  draughtsman  - 

N.  Kosisalouski.  draughts 
man      _  -  - 

Edward  MlodzIanowski,jr. 
assistant  engineer 

Wm.  G.  Ware,  leveler 

Jno  B.  Watson,  junior  as- 
sistant engineer 
Jas.  H.  Craghead,  rodman 

Winfield  S.  Wilkinson,  jr. 

assistant  engineer 
M.  S.  Wilkinson,  leveler 

John  Dunn,  rodman 
J.  G.  Floyd,  senior  assis't 
engineer 


J .  K.  Ryklisky,  draughts 
man  and  jr.  assist't  eng'r' 

J.  W.Hedenburg,  draughts- 
man     .  -  - 


Thomas  Law,  rodman    - 
John  F.  Warren 
George  McLeod,  junior  as- 
sistant engineer 

J.  A.  Nuser,  rodman 

J.  T.  Suly,  junior  assistan: 
engineer 


Wm.  F.  Elkin,  agent  for 
procuring  right  of  way 

James  Field,  locomotive 
engineer 

T.  Foster,  locomotive  en 
gineer 

J.  H.  Folfree,  superinten- 
dent turntable 


In  charg^  of  party  on  con- 
struction, 1st  division  N. 
Cross  railroad    - 

On  1st  division  Northern 
Cross  railroad    - 
.  do 

1st  div.  N.  C.  railroad,  and 
in  office,  Jacksonville    - 

District  office,  Jacksoville 

In  charge  of  party  on  con- 
struction, 1st  sec.  2d  div 
N.  C.  railroad  - 

1st  section,  2d  div.  N.  C 
railroad 

In  charge  of  party  on  con- 
struction, 2a.  sec.  2d  div. 
N.  C.  railroad    -         ■'    - 

On  2d  section,  2d  div.  N 
C.  railroad 

In  charge  construction  3d 
div.  N.C.  railroad 

On  .3d  division  N.  C.  rail- 
road       -  -  - 
do 

In  charge  of  locating  par- 
ty on  3d  division  N.  C 
Kailroad  and  Pekin  and 
Bloomington  railroad    - 

In  district  office,  Jackson 
ville,  and  with  locating 
party  under  J.  G.  Floyd 

With  locating  party  on  N 
C.  railroad  and  Pekin  &. 
Bloomington  railroad 

do 
do 

In  charge  of  construction 
on  Pekin  and  Blooming 
ton  railroad        -       ,      - 

On  Pekin  and  Blooming' 
ton  railroad 

With  locating  party  on  Pe- 
kin &  Bloomington  rail- 
road 

On  Pekin  and  Blooming- 
ton railroad  and  on  N.  C 
railroad 

On  N.  C.  railroad,  in  ope. 
ration  from  Meredosia  - 


do 


1st  April,  for  two  years, 
or  so  long  as  his  services 
be  required 


same 
same 

same 
same 


Boo 

6-^ 


$125  00 


same 
same 

same 


•.i  ?.. 


same 

same 


July  3d,  for  one  month  - 

April  25th,  so  long  as  his 

services  maybe  needed 

at  1^3  00  per  day 

April  1st,  so  long  as  his 

services  may  be  needed 


May   13th,   as   long    as 
needed 


5 
TABLE  1. 

employed  by  the  State  of  Illinois  in  ilie  F^rst  Judicial  Circ71.it. 


[lOlJ 


In  cause  of  duties  assigned  him  first  August,  and  salary  raised  to  $75, 
per  month,  ....-- 

Died  31st  August,  1839,  ■....- 

Charged   with   superintendence   of  public   buildings   May  15th,    and 
•    salary  raised  while  thus  employed  to  $100  per  month, 


Increase  of  duties  assigned  him  1st  June,  and  salary  raised  to  $66  66§ 
per  month  ------- 


Discharged  24th  October 

Discharged  24th  October 
Discharged  31st  August 


Resigned 

Discharged  30th  September 


Discharged  30th  September        -  -                -                -                . 

Duties  increased   and   salary   raised  first  June  $66  66§  per  month; 

discharged  30th  September     -  -                -               -               - 

do                                             do  -               -               -               - 


Discharged  20  th  November 


Discharged  12th  November 
Discharged  30th  June 


Discharged  15th  October 


[102] 


TABLE  1— Continued. 


Names  ami  grade  of  those 
employed. 


J.  E.  Folfree,  superiuten- 
dant  on  road 

G.  W.  Smith,  clerk 

J.  M.  Bucklin,  chief  engi- 
neer 

Daniels,    engineer 

on  locomotive  - 


Where  and  how  em- 
ployed. 


On  N.  C.  railroad  in  ope- 
ration from  Meredosia  - 

In  district  office  - 

In  1st  and  5th  judicial  cir- 
cuits      -  -  - 

1st  division  N.  C.  railroad 
in  operation  from  Mere- 
dosia east 


When  and  for  what  time 
employed. 


July  1st,  as  long  as  his 

services  may  h  e  need  ed 

June  21st,  long  as  needed 

March  4th,  by  Board  of 

Public  Works 


November  Ist,   - 


$83  33i 
45  00 

208  33 
100  00 

lj»a%*iiloaAU 
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Remarks. 

11. 

Salary  reduced  October  1st,  to  $66  66S  per  month 
Discharged  October  14th            ----- 
Amount  paid  him  by  Commissioner  1st  Circuit  for  services  since  Ist 
April          --....- 

All  assistant   engineers   to  be  discontinued  bo  soon  as   the  laying  of 
superstructure  ceases 

$250  00 
160  50 

1,458  32 

"   .3 


.fPhoflj 


•t'li'!-'   ban    n- 


wmf  M 
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TABLE  2. 


A  STATEMENT  of  the  Names,  Grade,  Salaries  ^c,  of  the  several  Engi 
the  time  when  employed,  on  what  loork,  and  lohen  discontinued;  together  toith  the 


Edward  Smith 
Frederick  Haun 

Samuel  Brook,  Jr.    - 
George  W.  Long 
William  R.  Singleton 
Walter  Terrill 

John  Scheel 
George  W.  Long 

C.  W^  Gay     - 
Samuel  Brook,  Jr. 

Frederick  Haun 

E.  M.  Holman 

William  B.  Lanphier 

Thomas  I.  McKean  - 

A.  W.  Cutter 

E.  Travis 

S.  B.  Lesher    - 
J.  E.  Davidson 

W.  F.  Beach 

E.  K.  Smith 

E.  M.  Holman 

J.  Burnap 

J.  F.  Brown 

J.  E.  Davidson 


Principal  Engineer  Fbtirth  Engineering 
District  _  .  - 

Senior  Assistant,  Alton  &  Shelbyville, 
in  charge  also  of  location  on  Central 
railroad  .  .  - 

Senior  Assistant,  in  charge  of  construc- 
tion Alton  and  Shelbyville  railroad 

Senior  Assistant,  in  charge  of  construc- 
tion Alton  and  Mt.  Carniel  railroad 

Junior  Assistant,  in  charge  of  construc- 
tion Central  railroad 

Senior  Assistant,  in  charge  of  location 
on  Alton  &,  Shawneetown,  &  Alton 
and  Mount  Carmel  railroad 

Junior  Assistant,  in  charge  of  con- 
struction Western  mail  route 

Resident  Engineer,  in  charge  of  con- 
struction Alton  and  Mount  Carmel 
rail  road  ... 

Junior  Assistant,  Central  railroad    - 

Junior  Assistant,  in  charge  of  con- 
struction Central  railroacl 

Resident,  Alton  and  Shelbyville  rail- 
road and  Acting  Senior  Engineer    - 

Junior  Assistant,  in  locating  Alton 
and  Shelbyville  and  Central  railroad 

Junior  Assistant,  Alton  and  Mount 
Carmel  and  Alton  andShavpneetown 
railroad  -  -  - 

Junior  Assistant,  in  charge  of  con- 
struction Central  railroad 

Assistant  Leveler,  Central  railroad 
location  .  _  . 

Rodman,  locating  party  in  charge  of 
W.  Terrill 

Surveyor,  do  do 

Rodman,  Alton  and  Shelbyville  rail- 
road   -  -  -  - 

Draughtsman,  Alton  and  Mount  Car- 
mel railroad       ... 

Draughtsman,  Alton  and  Shelbyville 
railroad  .  .  _ 

Junior  Assistant,  Alton  and  Mount 
Carmel  railroad 

Surveyor,  Alton  and  Mount  Carmel 
railroad  -  -  - 

Draughtsman,  (specially  employed  for 
extra  services     - 

Rodman  Central  rauroad     - 


March  5,  1839 

March  1,  to  June  1     - 

March  1,  to  June  1 

March  7,  to  June  1 
March  1,   to  April  14, 
1839 

March  5,  to  Aug.  (i,  1839 
March  5,  1839 

June  1,  1839 
April  1,  to  June  17 

June  1,  to  August  15 

June  1,         - 

March  24,  to  June  14  - 

March  15,  to  June  1     - 

July  24,  to  October   1 

March  4,   to  June  3,> 
at  $2  19  per  day     ^ 

March  15,  to  June  3  - 
March  27,  to  June  3 

March  1,  to  June  1  - 
March  18,  to  April  25 
14  days  at  $3  per  day- 
June  14,  to  Sept.  20  - 
March  5,  to  June  15    - 

June  1,  to  Oct.   1,  1839 
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7ieers,  Agents,  Officers,  ^-c.  employed  in  the  Second   Judicial  Circuit,  shovnng 
aggregate  of  their  compensation,  from  March  4th,  to  December  2nd.  inclusive. 


$1,1:25  00 


Remarks. 


Died  Aui^ust  23,  1839. 


375  00 

375  00 

Transferred  to  Central  railroad. 

350  00 

153  67 

Left  service.                           hno 

650  00 

Resigned. 

900  00 

Yet  in  service. 

900  00 

184  58 

Yet  in  service. 
Discontinued. 

250  00 

Resigned. 

765  62 

Yet  in  service. 

174  33 

174  54 

226  66 

Discontinued. 

199  00 

76  16 
66  94 

145  00 

Transferred   to  Central  railroad 

64  00 

Discontinued. 

42  00 

262  50 

135  00 

93  60 
144  00 

Discharged. 

,h3  .A 
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TABLE  2— Continued. 


Names. 


William  B.  Lanphier 

S.  B.  Leeher 

E.  Travis    - 

J.  B.  Hundley 
William  R.  Holley     - 

S.  B.  Lesher  - 
J.  F.  Brown 
J.  Burnap 

William  B.  Hundley 

J.  Riley 

H.  Foster 
J.  W.  Finber 

O.  A.Eddy    - 


Grade,  and  on  what  work  employed. 


Junior  Assistant,  Alton  and  Shelby ville, 
railroad 

Surveyor,  Alton  &  Shawneetown  rail- 
road   - 

Rodman,  Alton  &  Shawneetown  rail- 
road   -  -  -  - 

General  Agent  whole  Circuit 

Seperintendent  masonry.   Great  Wes- 
tern mail  route  -  -  - 

Rodman,  Great  Western  mail  route  - 

Draughtsman  for  the  circuit 

Assistant  Engineer  and  Rodman,  Alton 
and  Mount  Carmel  ra,ilroad 

Rodman,  Alton  and   Mount   Carmel 
railroad 

Rodman,  Alton  and  Shelbyville  rail- 
road       -  - 

do  do  - 

Surveyor,  Alton  and   .^helbyville  rail- 
road   -  -  -  - 

Clerk      .  -  -  - 


When  employed. 


June  8,  to  Oct.  1,  1839 

June  26,  to  August  15 

June  26  to  October   1 

March  5,      - 

August  12,  to  Oct.  12 

August  15,  to  Oct.  1     - 

June  1,  - 

June  16,  to  Sept.  14, 1839 

October  2,    - 

June  1,  - 

June  14,  to  Sept.  20    - 
August  5,  to  Sept.    14 

at  $2  per  day 
March  5,       - 


11 
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s 

o 

s 

>-> 

15 
1 

Remarks. 

$75  00 

$292  24 

40  00 

66  00 

Transferred   to  Great  Western  mail  route. 

40  00 

127  50 

Discontinued. 

75  00 
66  66 

675  00 
133  33 

Still  in  service. 
Discontinued. 

44  00 
66  66 

61  50 
399  96 

174  87 

Discontinued. 
Still  in  service. 
Discontinued. 

35  00 

70  00 

Still  in  service. 

35  00 
35  00 

209  50 
114  33 

Still  in  service. 
Discontinued. 

66  66 

80  00 
599  94 

Discontinued. 
Still  in  service. 
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A  STATEMENT  of  the  names,  grade  and  salaries  of  the  several  engineers, 
each  work,  and  when  discontinued,  together  with  Ihe  aggregate  of 


Names  and  grade. 


J.  Freeman,  chief  eng'r. 
R.  A.  Gilpin,  sen.  as't  eng, 
Same,    resident  eng'r. 

D.  N.  Lathrop,  as't  eng'r. 
G.  A.  Koblitz,  jr.  as't  eng'r, 

B.  G.  Roots,  jun.  as't  eng'r, 

Same,  do 

Alex,  Wurts  do 

Same,  do 

J.  H.  Dickerson,  as't  eng'r 
VV.R.Singleton,  jr.  as't  eng 
P.  S.  Noxon,  as't  eng'r. 
W,  Crichton,       do 
J.  P.  Hector,       do 
L.  A.  Mecklot,  rodraan 
W.  Collet,  do 

W.  S.  Thomas,  cl'k  k  rod'n 

Same,  rodman 

Same,  do 

C.  M.  Willard,  clerk 
W.  Gilpin,  att'y  k  agent 
W.  Odeum,  rodman 
A.J.  Spencer,  do 

W.  Davie,  clerk 


Work  employed  upon. 


Fifth  District 
Central  railroad 
Alton    and   Shawnectown  rail- 
road, and  Little  Wabash  river 
Alton  «St  Shawneetown  railroad 
Central  railroad 
Alton  &  Shawneetown  railroad 

same 

same 

same 
Central  railroad 

same 

same 

same 
Alton  &,  Shawneetown  i-ailroad 
Central  railroad 

same 

san-.e 

same 
Alton  &  Sliawneetown  railroad 
Central  railroad 
Alton  &,  Shawneetown  railroad 
Central  railroad 

same 

same 


When   employed. 


March  2,  1839  - 

March  1,1839,  to  April  20 

April  20,  to  Dec.  2,  1839 
March  1,  to  31,  1839 
March  1,  to  ^ept.24, 1839 
April  1,  to  June  19,  1839 
June  19,  to  Sept.  21,  1839 
April  1,  to  June  19,  1839 
June  19,  to  Sept.  30,  1839 
May  28,  to  Sept.  24,  1839 
April  10,  to  June  27,  18.39 
May  28,  to  Dec.  2,  1839 
August  15,  to  Dec.  2, 1839 
May  20,  to  Dec.  2,  1839 
June  5,  to  Sept.  24,  1839 
June  27,  to  Sept.  24,  1839 
March  1,  to  April  30.,  18.39 
April  30,  to  June  30,  18.39 
June  30,  to  Dec.  2,  1839 
May  12,  to  25,  1839 
July  8,  to  Sept.  1,  1839 
Oct.  1,  to  Dec.  1,  1839  - 
Oct.  24,  to  Nov.  16,  1839 
Nov.  6,  to  Nov.  15,  1839 
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[109] 


^•c,  employed  in  the  Third  Judicial  Circuit;  showing  the  time  when  employed  on 
their  compensation  from  March  1st,  1839,  to  Decemher  2d,  1839. 


day. 

Salary— rate  per 

month 

or 

-C 

ci 
CI, 

S- 
< 

Remarks. 

$2,500  per  annum 

- 

- 

. 

$1,875  00 

Yet  in  service.                    ,,a.uKi  .r>.U 

i  2,000 

oer  annum 

- 

- 

- 

1,500  00 

Yet  in  service.                      ''''"^'a^;}"-^- 

2,000 

do 

_ 

. 

. 

166  66 

Left  service  March  31,  1839. 

1,000 

do 

-  '  ''\ 

-_ 

. 

595  83 

Left  service  September  24, 1839. 

1,200 

do 

. 

- 

. 

260  00 

, 

1,500 

do 

- 

- 

- 

375  00 

Left  service  September  21,  1839. ' 

800 
900 

do 
do 

- 

173  31) 
177  50( 

350  81 

Left  service  September  30,  1839. 

1,500 

do 

- 

. 

487  50 

Left  service  September  24,  1839.    '    ' 

1,000 

do 

_ 

, 

. 

213  90 

Left  service  June  27,  1839. 

1,500 

do 

. 

. 

. 

766  66 

Yet  in  service. 

1,400 

do 

- 

- 

. 

408  31 

Yet  in  service. 

1,000 

do 

- 

. 

- 

296  09 

Yet  in  ser\'ice.                                          ^ 

45 

per  month 

- 

- 

- 

162  00 

Left  service  September  24,  1839.:-;    ' 

55 

do 

- 

- 

- 

159  50 

Left  service  September  24,   1839,,:; 

(       80 

do 

- 

- 

- 

720  00 

Yet  in  service. 

^         2 

per  day 

- 

. 

. 

24  00 

Left  service  May  25,  1839. 

4 

do 

. 

. 

- 

220  00 

Left  service  September  1,  1839. 

35 

per  month 

- 

. 

. 

70  00 

Left  service  December  1,  1839. 

35 

do 

_ 

. 

_ 

27  60 

Left  service  November  16,  1839. 

3 

per  day 

- 

- 

- 

27  00 

Left  service  November  15,  1839. 
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TABLE  4. 


A  STATEMENT  of  the  namen,  grade  and  salaries  of  the  several  engineers, 
employed  on  each  work,  and  when  discontinued,  together  vnth  the  aggre 


Names  and  grade. 

Work  employed  upon. 

When  employed. 

D.  C.  Bonham,  resid't  eng. 

Alton  &  Mount  Carmel  railroad 

March  5, 1839 

A.  J. Galloway,  jr.  as'teng. 

same 

March  12, 1839,  to  April  27 

Same,                do 

same 

August  .5,  to  Nov.  1,  1839 

W.  S.  Comstock,  surveyor 

same 

March  28,  1839 

W.  F.  Brawley,  rodraan 

same 

March  25,  1839 

V.  B.  Bell,              do 

same 

March  25,  1839 

H.  0.  Terrell,         do 

same 

April  1,  1839    - 

J.  F.  Brown,  draughtsman 

same 

do           - 

D.  Burr,  principal  eng'r 

Great  Wabash  river    - 

do 

H.  Cooper,  assistant  eng'r 

same 

do 

E.  K.  Smith,  draughtsman 

same 

do 

W.  B.  Archer,  agent 

Charleston  &«  Wabash  turnpike 

March  15,  18.39 

A.  M.  Chapin,  engineer 

same 

March  18,  1839 

David  Bell,  rodman 

same 

April  28,  1839 

D.  Hearsum,  resid't  eng'r. 

Great  Western  mail  rowie 

April  1,  1839,  to  June  1 

Same,                do 

same 

June  I,  18.39,  to  Sept.  20 

Same,                do 

same 

Sept.  20,  1839    - 

Samuel  Richard,  rodman 

same 

May  7        •'      - 

J.  T.  Cunningham,  agent 

Embarrass  river 

May  16      "      - 

A.  Bielaski,  eng'r  &c. 

Central  Branch  railroad 

May  1         «     to   June  8 

Same,            do 

same 

June  9        "      - 

C.  S.  Williams,  res't  eng'r 

same 

April  1         »      - 

A.  R.  Field,  rodman 

same 

April  1         »     to  Aug.  1  - 

Same,    assistant  eng'r 

same 

August  1,  1839,  to  Sept.  1 

Same,           do 

same 

Sept.  1,  1839,  to  Nov.  8 

W.  G.  Craig,  rodman 

same 

May  1,  1839,  to  June  8    - 

Same,            do 

same 

June  9, 1839      - 

A.  B.  Putrament  do 

same 

May  I,  1839,  to   June  8 

Same,               do 

same 

June  9,  1839      - 

C.  T.  Arms,  jr.  res't  eng'r 

Northern  Cross  railroad 

April  1,  1839,   to   Dec.  1* 

Same,                do 

same 

December  1,  1839 

R.  C.  Arms,  assist't  eng'r 

same 

April    1,  1839,   to  June  1 

Same,                do 

same 

June     1,     "      - 

C.  Plewinski,  rodman 

same 

April    1,     "      - 

L.  C.  Wheat,      do 

same 

April  12,     «      - 

A.  Bielaski,  engineer 

same 

April    1,     "      - 

W.  G.  Craig,  rodman 

same 

April    1,     "      - 

A.  B.  Putrament,*  do 

same 

April    1,     "      - 

A.  W.Hoyt,  principal  eng. 

Third  Engineering  district 

April    1,     »       - 

F.  Scarborough,  rodman 

Northern  Cross  railroad 

June    1,     «       - 

G.  E.  Davis,            do 

same 

June    1,     "       - 
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[Ill] 


agents,  4-c.,  employed  in  the  Fourth  Judicial  Circuit;  showing  the  time  when 
gate  of  their  compensation  from  March  1,  1839,  to  December  2,  1839, 


Salary — rate  per  month  or  day. 


*1,200  per  annum     - 
800        do 
600        do 
600        do 
25  per  month     - 
20        do 
40        do 
62  50  do 
1,500  per  annum    - 
48  per  month     - 
48        do 

3  per  diem 
75  per  month 
35        do 
1,000  per  annum    - 
1,200        do 
1,000        do 

35  per  month      - 
3  per  diem 
1,400  per  annum    - 
1,500         do 
1,000        do 

35  per  month     - 


60 
35 
20 
35 
20 
35 


do 
do 
do 
do  ■ 
do 
do 

1,600  per  annum    - 
"  do 

60  per  month     - 
800  per  annum    - 
2C  per  month      - 
20        do 
1,400  per  annum    - 
20  per  month     - 
20        do 
2,500  per  annum    - 
33i  per  month    - 
33J        do 


107  63) 
150  OOS 


166  66 
366  66 
194  44 


140  00 
60  00 

78  17 


5489  91 

257  63 

50  00 
27  88 
22  31 
310  66 
62  50 
708  33 
272  00 
272  00 
180  00 
542  50 
10  50 

727  76 


Remarks. 


204  16 

90  00 

147  76 

713  99, 

541  66 

278  17 

25  33 

114  33 

25  33 

102  67 

1,046  93 

120  00 

299  24 

34  66 

26  66 

116  66 

20  00 

20  00 

1,294  63 

199  75 

67  64 

Left  service  July  31, 1839. 

Left  service  April  27,  &  Nov.  1,1839. 

Left  service  November  1,  1839. 
Left  service  April  27,  18S9. 

do  do 

Yet  in  service. 
Left  service  May  1,  1839. 
Left  service  October  20,  1839. 

do  do 

do  do 

Left  service  December  1,  1839. 
Left  service  November  8,  1839. 
Left  service  May  6,  1539. 


Left  service  November  1,  1839. 
Left  service  September  2, 1839. 

Left  service  December  1,  1339. 
Left  service  October  15,  1839. 

Left  service  November  8,  1839. 


Left  sei-vice  September  8,  1839. 

Left  service  September  6,  1839. 
Yet  in  service  half  his  time. 

Left  service  October  15,  1839. 
Left  service  May  23, 1839. 

do  do 

Left  service  May  1,  1839. 

do    •  do ■ 

do  do 

Left  service  October  15,  1839. 
Left  service  December  1,  1839. 
Left  service  September  20,  1839. 
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TABLE  5. 


A  STATEMENT  of  the  Names,  Grade  and  Salaries  of  the  several  Engineers, 
ployed  on  each  work, and  when  discontinued;  together  withthe  aggregate  amount, 


Names  and  grade.                       V 

/ork  employed  upon. 

When  employed. 

M.  A.  Chinn,  resident  engineer   -      All  i 

ailroads  Fifth  Circuit    - 

April  1      - 

J.  V.  Horn,  assistant  engineer      - 

same 

- 

April  15    - 

U.  Brown,  gen.  right  of  way  ag't 

same 

- 

April  1      -                - 

Wm.  Pollock,  resident  engineer  -      IlHn 

ois  river 

- 

do 
April  17  ■'i;'  •■"jOOfe. 
May  30     -^        OOH- 
June  25    '^'        068. 
May  13    ^''        W?)- 

B.  W.  Eeckwith,  assist't  eng'r      - 

same 

- 

J.  C.  Hamilton,  draftsman 

same 

- 

L.  Aldrich                do 

same 

■- 

Robert  L.  Pollock,  sup't  dredge  - 

same 

- 

Chas.  Hardin,  assistant  eng'r       -      Rusl 

iville  and  Erie  railroad 

April  8     -     •  .   '^'-  - 

H.  D.  Fonda,  surveyor     - 

same 

- 

April  15    - 

Jas.  B.  Thomas,  leveler    - 

sfime 

- 

April  8      -^  -'(  ^'■^.- 

April  15    ^i.''        8*'- 

April  18  "^  ■J-'Jq  t*-"^  - 
July  21     "i^         -y-  - 

W.  T.  Coleman,  rodman 

sape 

- 

H.  Patterson,           do 

same 

. 

J.G.Randall,           do      - 

same 

- 

V.  Putnam,  rodman,  &c. 

same 

- 

Sept    1      '.'-          - 

John  W.  Ingersoll,  sr.  assist't  eng.     Peo 

ria  and  Wa 

rsaw  railroad 

April  1      - 

D.  E.  Bishop,  assist't  eng'r,  &c.  - 

same 

••- 

■"-.j-ir- 

Oliver  Smith,  leveler,  &;..p^  -,a; v.^i".' 

same 

- 

do     -       ■  ■•';-•  - 

•a;  t»oin?ja  ;  ■ 

James  Oakey,  assist't  eng'r 

same 

- 

May  18     - 

John  David,  surveyor 

same 

.. 

Mayl        -         ^..    - 

C.  B.  Websters,  leveler     - 

same 

- 

do           -i.**    ^  '^.  ' 

ob       It 

J.  G.  Graham,  rodman    - 

same 

- 

do        ..«-T9q  m'Af 

W.  J.  Taylor,        do        - 
E.  Severance,         do        - 

same 
same 

;;    - 

July   1'.  u;,oq  eft  - 
Nov.  1     ■'«  viq  OOfe. 
Oct.  1        «  Tjq  .}<,'.  - 

J.G.Fonda,          do        - 

same 

'    - 

W.  N.  Grover,  assistant  engineer 

same 

"    - 

April  I    ^        «£   - 

do       -1^^,  onty^, 

do             ..A'iiKf    (tf     - 

oh,       bi; 

Abial  Fry,  junior  assist't  §ng'r    - 

same 

J.  B.  Salisbury,  leveler,  &c. 

same 

■ 

.  E  VM\  mi. 

W.  H.  Sweeney,  rodman, 

same 

-    - 

June  15    -i-t-^v,  iSe,   - 
July  10"'-        '■'"   - 

,WillardGay,            do 
A.  R.  Parker,  assist't  eng'r,  &c.        Nor 

same 

- 

thern  Cross 

railroad 

April  1      - 

J,  L.  Cochran,  leveller,  tStc. 

same 

- 

do- 

J. A.  Surry,  rodman,  &c. 

same 

- 

do 

H.  V.  Morris,  del'r 

same 

. 

do           - 

G.  L.  Farewell,  rodman 

same 

- 

August  12- 

April  1      - 

do           - 

July  1        - 

Egbert  Dewey,  assistant  engineer 

same 

- 

G.  P  Howell,  leveler,  rodman,  &c. 

same 

- 

G.  W.  Hagerty,  rodman 

same 

" 
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TABLE  5. 
Agents,  4-c.,  employed  in   the  Fifth  Judicial  Circuit,  showing  the  time  when  em- 
of  their  compensation,  {paid,)  from  first  day  of  April,  to  December  15,  1839. 


Salaries — rate  per  month  &c  day,  Sec. 


^2,000  per  annum  -  -  - 

I, '2m        do  -  -  - 

1,000        do  -  -  - 

2,000        do  -  -  - 

3  per  day  -  -  . 

2  "^    do  ^ 

2  50  do 

2        do  ... 

100  per  month  -  -  - 

66  66  do  and  promoted  to  ass't 
Oct.  1,  at  $1,200  per  annum 

66  66  per  mo.  &  promoted  assis't 
July  2,  at  $1,200  per  annum 

41   66  per  month 

41  66        do       - 
41  66        do       -  - 

30  00        do       - 
2,000  per  an'm  for  April,  and  1,500 
per  an'm  from  May  1 
91  pr.  mo.  for  Ap'l,  83  33  for  May 
&  June,  fm  Julyl,  1,200  pr.  an. 
2  pr  day,  in  Ap'l  41  66 per  mon 
for  May  <k  June,  from  July  1, 
50  per  month 
83  33  for  May,  87  92  for  June,  & 
fm  July  1,  promoted  to  ch'ge 
of  work  at  100  per  month   - 
81   10  per  mo.  for  May  &.  June,  & 

from  July  1,  66  66  per  mo 
62  90  per  month  for  May  &,  Jfene 

&,  fm  July  1,  50  per  month 
59  56  per  month  for  May  &,  June, 


Remarks. 


per  month 


&  fm  July  1 
39  per  month 
39         do  ... 

500  per  annum     -  -  - 

1,200         do  -  -  - 

800        do 

500  per  an.  to  May  15,  2  per  day  to 
Aug.  1,  800  per  an.  to  Sept . 
20,  and  50  per  mo.  to  Nov.  1 
500  per  annum     -  -  - 

500        do  -  -  . 

!,200        do  -  -  . 

3  per  day  for  April,  2  55  for  May 
and  from  June  1,  800  per  an. 

2  per  day  for  Aprii,  1  60  pr  day 

for  May,  and  from  June  ] 
500  per  annum 

3  per  day  -  .  . 
41  66  per  month 

1,200  per  annum    -  -  . 

600        do  -  -  . 

38  75  per  month,  while  rodman 

ur 


$800  00 
550  00 
225  00 

1,333  33 
387  00 
26  00 
337  50 
398  00 
666  6G 


566  63 

446  58 
oU5  51 

76  81 
14  87 
60  00 

552  66 

557  66 

385  33 

629  58 
495  50 


Discontinued  December  1. 


Discontinued  August  24. 
Discontinued  June  11. 
Discontinued. 

Discontinued  November  27. 
Resigned  Dec.  1,  absent   from  work  28 

days  in  September  and  October. 
Transferred  to  Peoria,  and  on   Peoria 

and  Warsaw  railroad  October  1. 
Transferred  to  Northern  Cross   railroad 

at  Quincy,  July  2;  resigned  Dec.  1. 
Dis.  Dec.  1,  (absent  8  days  in  Sept.  and 

Oct.— sick.)  [different  rates. 

Discon.  Aug.  1,  (acted  as  chainman  at 
Discontinued  Aug  1.  [office,  Rushville) 
Dis.  Dec.  1,  (ass't  staking  off  works  in 

Discon.  Oct.  1,  (absent  on  leave  from 
May  22,  to  July  20. 

Discon.  Dec.  1,  (paid  to  Oct.  1,  by  regu- 
lar voucher. 


Discontinued  Dec.  1. 


Discontinued  Dec.  1. 


300 

11 

10 

50 

4  50 

83 

32 

803  33 

428 

17 

369  21 

161 

86 

181 

86 

369  00 

538  41 


375  81    Discontinued  Dec.  1. 

Dis.  Nov.  5, (acted  as  leveler  on  Rushville 
&  Erie  R.  R.  21  days  in  July  $66  66  pr  m. 
L^cflutinued  September  1. 
r^ontinued  November  3.  [at  Feoria. 
A^tg  H.  D.  Fonda  in  final  measurement 
Resigned  Dec.  1. 
Discontinued  Oct.  9. 

Discontinued  Nov.  1,  (acted  in  various 
capaciiies,  sometimes  J'nr.  Ass't. En<', 
Discontinued  October  9.  ° 

Discontinued  November  4. 
Discontinued  July  20. 


Discontinued  Nov.  92. 


333  66  Resigned  Dec.  1. 

468  00  Discontinued  Sept.  27. 

85  00  Discon.  Oct.  10.         [laborers  to  work.) 

800  00  Still  in  service  at  Versailles,  (about  130 

39G  66  Still  in  service  at  Versaiiles. 

115  00  Discontinued  Oct.  17. 
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TABLE  6. 


A  STATEMENT  of  the  Names,  Grade  and  Stations,  of  the  several  Engi- 
time  when  employed  on^each  work,  and  when  discontinued;  together 
up  to  December  10,  1839. 


Names  and  Grade. 


William  B.  Gilbert,  resident  - 
P.  H.  Oijilvie,  senior  assistant  - 
Milton  Wadleigh,  junior  assistant 
Charles  A.  Burton,  do 

George  H.  Hubbell,       do 
William  H.  Lyon,  do 

H.  Gates  Gilbert,  assistant 
Benj.V.  Stephenson,     do 
William  Schletter,         do 
William  Ciogher,  draughtsman  - 
G  .W.  Claclie.  resident 
Henry  Wing,  junior        - 
R    B.   Lovelard,  junior 
Alexander  Boyd,     do 
A.  M.  Broley,  do 

S.  Gilbreath,  clerk 
Amadir  Blanc,  resident 
OclaVe  Blanc,         do 
E.  D.  Gilbert,         do 
L.  H.  Woodworth,  resident 


Work  employeji  upon. 


Central  railroad 

same  - 

same  -  - 

same  -  ~ 

same  —  ~ 

same  -  - 

same  - 

sauie  -  ~ 

same  -  ~ 

same  - 

same  -  ~ 

same  -  ~ 

same  - 

same  -  ~ 
same 

same  -  ~ 

Rock  river  improvement 

siime  -  - 

sP.me  -  ~ 

same  -  ~ 
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neers.  Agents,  ^c,  employed  in  the  Sixth  Judicial  Circuit,  showing  the 
xoith  the  atrgregate  amount  of  their  compensations,  {paid,)  from  April  1, 


Salaries-rate  per]cliem,  month  or  unn'm. 


$1,800  per  annum  - 

1,',»00         do 

1,000  do 

1,000  do 

600         do    From  Aug.  1 

700  do 

$2  00  per  diem 
$i  50  per  diem 
700  per  annum 
1,000         do 
1,500         do 
700        do 

400        do    From  July  1, 
do         do  do 


^eOOpr.an. 


400 
1,800 
1,5<>0 

550 
1,200 


per  annum 
do 
do 
do 
do 
do 


do 
do 
dj 
ao 
do 
do 


Am't.  paid 
each. 


$900  00 
600  00 
500  00 
500  00 
310  10 
58  33 
38  00 
47  56 
155  44 
266  01 
750  00 
237  67 
250  00 
250  00 
200  00 
166  65 
375  00 
625  00 
226  60 
600  00 


Remarks. 


In  service. 

Discontinued 

Discontinued 

do 
Discontinued 
Discontinued 
Discontinued 

do 
Discontinued 
Discontinued 
Discontinued 
Discontinued 
Discontinued 

do 

do 
In  service. 
Discontinued 
Discontinued 

do 

do 


October  1,  18-39. 
December  J,  1839. 

do 
September  20,  1839. 
May  1,  1839. 
April  22,  1839. 

do 
June  21,  18.39. 
July  5,  1839. 
December  1,  1839, 
August  11.  18.39. 
December  1,  1839. 

do 

do 

September  1,  1839. 
December  1,  1839. 

do 

do 
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TABLE  7. 


A  S  TA  TEMENT  of  the  names,  grade  and  salaries  of  the  several  engineers, 
ployed  on  each  work  and  when  discontinued,  together  with  the  aggregate 


Names  and  s;rarle. 


Work  employed  upon. 


When  employed. 


H.  P.  Woodworth,  chief  cng'r 
B.  T.  Ransom,  chief  engineer 
Same,  _.    resident  eng'r 

Artimaa  Hack,  junior  ass'st 


C.  S.  Woodworth,  jun'r  assis't 
Geo.  W.  Geison,  jun'r  assis't    - 
G.  Wells,  rodman,  promoted  jun 

ior  assistant 
James  C.  Douglass,  jun'r  assist't 
Charles  Hack,  junior  assist't     - 

F.  A.  Nash,  leveller  promoted  ju- 
nior assistant 
Wm.  Seymour,  junior  assistant 
F.  M'Connell,  junior  assistant  - 
George  W.  Cleveland,  leveller 


George  W.  Minor,  surv 


eyor 


J.  Dyre,  leveller 

T.  Rogers,  rodman     - 

A.  Magill,  assistant  surveyor    - 

Alex .  H.  Malcolm,  rodman 
A.  R.  Taylor,  surveyor 
Chas.  H.  Durgee,  leveller 

W.  G,  Stating,  rodman 

N.  Gibson,  rodman 
J.  M.  Butts,    do 

T.  W.  Raymond,  leveller 
Wm.  Clougher,  draftsman 
Francis  Walker,  clerk 


Fourth  District  -  -        April  1,         1839. 

Illinois  river  improvement,  and 
Central  railroad 

niinois  river  till  July  1,  after 
Central  railroad         -  - 


Central  railroad 
same 
same 


Illinois  river  improvement 

Central  railroad 

same 
Illinois  river  improvement 
Central  railroad  -" 

Illinois  river  improvement 

same 

same  - 

same 

.«iame  - 

same 
Central  railroad 


same 
same 

same  - 

same 
Seventh  Judicial  Circuit 


do 
May  6, 


April  1, 
do 
do 

do 
May  6, 

April  1, 

do 
do 
do 

do 


do 

May  23, 

»     25 

April  I. 
Aug.  1,' 
April  1, 

June  1, 

July  5, 
April  1, 

Aug.  1, 
July  1, 
May  25, 

TABLE  7. 


[117] 


agents,  <f*c.  employed  in  the  Seventh  Judicial  Circuit;  shoioing  the  time  when  evi- 
of  their  compensation  from  April  1,  1839,  to  October  20th  inclusive. 


Salary — rate  per  month  or  day. 


Remarks 


$2,500  per  annum 
2,000  per  annum 


1,500  per  an.  till  July  ],  then  2,000 
pran.  till  Oct. 10,then  1,500  pr  an 


100  per  month 
100         do 

2  85  prday  till  June  1,  after  then 

100  per  month  - 
100  per  mouth 

3  50  per  day  till  Aug.  1,  after 

which  100  pes  month 
2  85  prday  till  June  1,  then  3  pr 
day  till  July  1,  after,  100  prm. 
100  per  month 
.')  284  per  day 
2  85  per  day  till  June  1,  then  3 

per  day 
2  35  per  day  till  June  1,  then 

2  50  till  June  14,  &  5  days 

in  Aug.  3  00    - 
2  35  per  day  till  June  1.  then  2  50 

till  Aug.  1,  then  3  00  pr  day 
2  00  per  day  till  Aug.  1,  &  from 

Aug.  18,  2  50  per  day     - 
2  00  per  day  till  Aug.  1,  then 

2  25  from  Sept.  1 

2  35  per  day 

3  00        do 

2  85  per  day  till  May  1,  then  2 
80  tillJune,  then  2  85  p.  d. 

2  35  per  day  till  July  1 ,  then  2 
40  per  day 

2  50  per  day 

2  35  per  day  till  June  1,  then' 
250  per  day 

2  50  per  day 
1,000  00  per  annum 
50  00  per  month 


-    S1,666,C6 


666  66 
.300  00 

617  71 
666  66 

529  16 

583  71 
200  00 
121  56 

517  05 


229  05 

212  50 

212  50 

172  25 
123  20 

207  00 


293  49 
57  50 

407  05 

22  50 

305  56 

200  00 


Yet  in  service 

Yet  in  service.  Left  service  July  1, 
sick,  and  returned  to  the  same,  Oct.  10. 

Left  service  Nov.  5, 1839 ;  acted  as  re- 
sid' t  eng'r  in  the  absence  of  Mr.  Ransom, 
absent  irom  vrorks  10  days  in  October, 
from  10  th  to  20th. 

Discontinued  October  20,  1839. 

Discontinued  July  1,  1839,  sick; 


Do 
Do 


Do 


October  20. 
October  20. 


October  20. 


Do  October  20. 

Do  June  1.  1839. 

Resigned,        May  7,      " 

Discontinued  October  20. 


Do 


August  30. 


Resigned,        October  1,  sick. 

Resigned,  October  1,  sick;  absent  and 
sick  18  days  in  August. 

Resigned,  Oct.  1,  sick;  absent  during- 
August,  sick. 

Resigned,        June  1,  1839. 

Discontinued  Oct.  20,    " 


Do 


July  15, 


Do  Oct.  20, 

Do  Aug.  5, 


Do 
Do 
Do 
Do 


Oct.  10, 
Aug.  9, 
Oct.  20, 
Sept.  25, 


Illinois)  '  PI.  R.  CI  1th  Assem. 

Legis.  5  (2d  Session. 


January  16,   1840. 

Laid  OQ  the  table,  and  ordered  to  be  printed. 


REPORT 


COMMITTEE  ON   FINANCE 


TO  WHOM    WAS  REFRRED 


A  CONTRACT  FOR  A  LOAN 


ONE  MILLION  OF  DOLLARS, 


RICHARD.  M.  YOUNG  AND  JOHN  REYNOLDS, 


THE  REPORT  OF  THE  MINORITY 


OF  THE  COMMITTEE  ON  THE  SAME  SUBJECT. 


SPRINGFIELD: 
Wm.  Walters,  Public  Printer. 

1840. 


MAJORITY  REPORT. 


January  14,  1810. 

Read,  laid  on  the  tabic,  and  ordered  to  be  printed. 


Mr.  Williams,  from  the  committe  on  Finance;  made  the  following 
REPORT: 

The  committee  on  Finance,  to  whom  was  referred  a  contract  for  a  loan 
of  one  million  of  dollar^-,  made  the  30th  day  of  October,  A.  D.  1839,  be- 
tween Richard  M.  Young  and  John  Reynolds,  Agents  on  behalt  of  the 
State  of  Illinois,  of  the  one  part, and  John  Wright,  on  behalf  of  himself  and 
his  copartners,  under  the  hrm  oi  vV right,  &  Co.,  Bankers,  Henrietta  street 
Covent  Garden,  London,  beg  leave  to  report: 

That  they  have  given  to  this  subject  the  careful  consideration  which  its 
importance  demands,  and  now  respectfully  present  to  the  House  the  result 
of  their  examination. 

The  chief  stipulations  of  the  contract  are  as  follows: 

1.  Mr.  Young  has  delivered  to  Messrs.  Wright  &  Co.,  bonds  to  the 
amount  of  one  million  of  dollars:  the  principal  of  which  is  payable  in  Lon- 
don, in  the  year  1870,  and  the  interest  thereon  is  payable  annually,  also 
in  London,  at  the  rate  of  six  per  cent,  per  annum. 

2.  Messrs.  Young  and  Reynolds  agree,  to  procure,  or  endeavor  to  pro- 
cure, the  State  of  Illinois,  to  issue,  in  lieu  of  the  bonds  already  deposited 
with  Messrs  Wright  &  Co.,  one  million  of  State  Bonds,  to  be  substituted 
for  the  old  bonds  by  Messrs.  Wright  &  Co.,  "if  and  when  they  shall  think 
proper  so  to  do:"  upon  which  said  new  Bonds,  the  interest  shall  be  payable 
semi-annually,  on  the  first  days  of  January  and  July  in  each  year,  at  the 
banking  house  of  Messrs.  Wright  &  Co.,  London. 

i>.  Messrs.  Wright  &  Co.  are  authorized  to  sell  or  negotiate  the  said 
Bonds,  already  deposited  with  them,  at  a  rate  not  less  than  ninety  one  dol- 
lars, payable  in  London,  for  every  hundred  dollars  of  Bonds: — if  more  than 
91  per  cent,  can  be  obtained  for  the  bonds,  the  surplus,  to  the  extent  of  4 
per  cent,  is  to  be  retained  by  Messrs.  Wright  &  Co.,  as  a  commission  on 
the  sale;  and,  if  more  than  95  per  cent,  can  be  had  for  the  Bonds,  the  ex- 
cess is  to  be  equally  divided  between  the  State  of  Illinois,  and  Mes.srs. 
Wriglit  &  Co. 

4.  The  interest  upon  said  bonds  is  to  be  remitted  so  as  to  be  received 
by  Messrs.  Wright  &  Co.,  at  least  fifteen  days  before  the  day  or  days 
when  said  interest  becomes  due;  and  Messrs.  Wright  &  Co.  are  to  retain 
one  per  cent,  as  a  commission,  upon  all  the  interest  to  be  received  and 
paid  over  by  them. 

The  act  of  the  General  Assembly,  under  which  the  said  agents  proceed- 
ed, authorized  them  to  negotiate  a  loan  for  a  sum  not  exceeding  four 
millions  of  dollars,  and  ior  a  term  not  exceeding  fifty  years,  and 
at   a   rate    of    interest,    not    exceeding    six     per    cent,    per    annum. 
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payable  yearly;  the  payment  of  interest  and  re-imbursement  of  principal 
to  be  made  at  such  place,  within  or  without  the  United  States,  and  in  such 
currency,  as  might  be  agreed  on.  And  it  was  further  declared  by  the 
said  act,  that  no  bonds  should  be  sold, /or  less  than  their  par  value. 

The  prindpal  point,  to  which  the  attention  of  the  committee  was  directed 
is,  wiiether  the  contract  is  in  accordance  with  that  provision  of  the  law, 
requiring  the  bonds  to  be  sold  "''for  not  less  than  their  par  value.^' 

A  difficulty  sometimes  occurs,  in  questions  of  this  sort,  from  not  ascer- 
taining with  precision  the  meaning  of  the  term  "par:"  Mr.  Gallatin,  in 
that  part  of  his  essay  on  the  currency  and  banking  system  of  the  United 
States,  which  treats  of  exchange,  has  the  following  passage: 

*'  Being  obliged  to  refer  to  the  rate  of  exchange,  it  must  be  recollected, 
that  what  is  universally  meant  by  par,  is  the  promise  to  pay,  in  another  place 
a  quantity  of  pure  silver  or  gold,  equal  in  weight  to  the  quantity  of  pure 
silver  or  gold,  contained  in  the  coins,  with  which  the  drawer  of  the  bill  of 
exchange  is  paid." 

Thi.s  definition  is  correct  in  the  case  to  which  ?.Ir.  Gallatin  has  applied  it, 
to  wit:  where  a  bill  of  exchange,  drawn  upon  and  payable  in  one  place,  is 
sold  in  another.  But  perhaps,  a  more  complete  and  full  explanation  of  the 
term  •'  par,"  is  presented  in  the  following  propositions:  ^^ 

I.  Where  a  security  is  sold  in  the  same  place  where  it  is  made  payable, 
or  in  other  words,  where  the  money  is  to  be  received  and  repaid,  at  the 
same  place  and  in  the  same  currency — there  no  exchange  enters  into  the 
calculation,  but  the  nominal  par  is  the  true  par.  One  hundred  dollars  must 
be  received  for  every  hundred  dollars  to  be  repaid,  in  order  to  constitute  a 
par  Side. 

tl.  Where  a  security"  is  sold  and  the  money  received  for  it  in  one  place 
and  ilie  security  is  made  payable  in  a  different  place,  where  the  money  re- 
ceived, either  by  difference  of  currency,  or  by  the  price  of  exchange, 
is  worLh  more  or  Ic^s,  than  it  is  worth  at  the  place  where  received — here 
the  nominal  par  is  not  the  true  par:  and  the  tiue  par  will  either  exceed 
or  fall  short  of,  tlie  nominal  par,  according  to  the  comparative  value  of  the 
curr  <icy  in  the  two  places,  or  the  rate  of  exchange  between  them. 

Tiie  case  of  the  contract,  referred  to  your  committee,  falls  within  the 
first  of  these  propositions.  The  bonds  are  made  payable,  principal  and 
interest,  in  London;  they  are  authorized  to  be  sold  in  London:  and,  accor- 
ding to  the  rule  laid  down  above,  in  order  to  make  a  sale  of  ihese  bonds 
at  par,  one  hundred  dollars  should  be  paid  in  London,  for  every  hundred 
dollars  of  the  bonds  sold,  wirieh  are  made  payable  in  that  place.  And, 
inaMUuch  as  only  ninety  one  dollars  are  to  be  received,  in  case  of  the  ac- 
tion of  Messrs.  Wright  &  Co.  under  the  contract,  for  every  one  hundred 
dollars  of  bonds,  it  follows  that  the  sale  is  nine  percent,  below  par. 

Another  view  of  the  case  may  be  taken:  It  was,  obviously,  the  inten- 
tion of  the  Legislature,  as  it  is  the  fair  construction  of  the  law,  to  authorize 
the  borrowing  of  a  sum  not  exceeding  four  millions  of  dollars  :  to  bind  the 
State  for  the  re-payment  of  the  amount  borro\ved,  dollar  for  dollar;  and 
to  bind  the  State  for  the  payment  of  six  per  cent,  interest,  anually,  upon 
the  actual  amount  of  money  borrowed. 

Now,  the  State  is  made  to  borrow  and  receive  in  London  ninety-one 
dollars — she  is  bound,  in  1870,  to  re-pay  in  London,  not  ninety-one  dollars. 
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but  one  hundred — and,  in  the  meantime,  she  is  bound  to  pay  six  per  cent, 
interest,  not  upon  ninety-one  dollars,  but  upon  one  hundred.  She  is  bound 
therefore,  to  pay,  upon  a  final  j^ctlleii/ent,  nine  dollars  in  every  hundred, 
more  than  she  receives,  of  the  principal  sum:  and,  in  the  interval,  she  pays 
six  percent,  interest,  annually,  upon  nine  dollars  in  every  hundred,  which 
she  never  received. 

Your  committee  herewith  submit,  as  part  of  their  report,  marked  exhibit 
A,  a  calculation  of  the  amount  that  will  be  lost  by  a  sale  under  this  con- 
tract: from  which  it  appears,  that  the  excess  of  principal  to  be  paid  over 
and  above  what  is  received,  by  the  State — the  interest  upon  that  excess — 
the  commission  of  one  per  cent,  to  Messrs.  Wright  &  Co.,  for  receiving  and 
paying  over  the  interest — and  the  exchange  upon  those  sums — taken  to- 
gether, will  result  in  a  total  loss  to  the  State  of  $294,300,  over  and  above 
the  principal  and  interest,  which  the  State  will  receive,  and  have  the  use 
of  under  this  contract. 

It  may  be  argued,  that  ninety -one  per  cent,  received  in  London  upon 
the  State  Bonds,  by  the  addition  of  the  exchange  between  that  place  and 
New  York,  will  realize  to  the  State,  in  New  York,  the  par  value  of  the 
bonds.  This  circumstance  has  not  escaped  the  notice  of  your  committee, 
and  the}^  answer: 

1.  That  the  addition  of  the  exchange,  as  proposed,  will  not  bring  the 
sale  up  to  par:  Nine  per  cent,  the  present  rate  of  exchange,  upon  nine- 
ty-one dollars,  is  only  eight  dollars,  nineteen  cents:  and  this  added  to 
ninety-one  dollars,  amounts  only  to  $99,19  in  New  York,  for  $100,  paya- 
ble in  London;  leaving  the  sale  more  than  4-5  of  one  per  cent,  below 
par. 

2.  But  the  apparent  gain  by  exchange  is  fallacious.  It  must  be  always 
remembered,  that  the  money  is  to  be  repaid  in  London:  that  if  the  ex- 
change be  in  our  favor,  when  we  bring  the  funds  from  London  to  New 
York,  it  will  be  against  us,  when  we  remit  them  from  New  York  to  Lon- 
don: and  that  whatever  is  made  by  exchange  on  I'eceiving  the  loan,  will 
be  best  on  its  re-payment.  This  answer  will  also  apply  to  any  similar 
gain  in  exchange,  between  New  York  and  Illinois. 

Again,  it  may  be  urged,  that  the  rate  of  exchange  may  not  continue  as 
it  now  is;  for  it  is  the  opinion  of  some,  that  by  the  year  1870,  exchange 
will  be  in  favor  of  the  United  States,  and  against  London.  To  this  no 
other  reply  is  necessary,  than  to  say,  that  the  question  whether  a  sale  un- 
der the  present  contract  be  at  par  or  not,  is  a  question  of  fact,  dependent 
upon  circumstances,  actually  existing,  known  and  ascertained:  that  the 
sale  will  be  either  at  par,  above,  or  below,  according  to  these  circumstan- 
ces: and  that  the  question  cannot  be  affected  by  a  contingency  which  may 
or  may  not  happen  hereafter.  Such  a  contingency  wilf  have  an  influ- 
ence on  the  future  loss  or  profit  of  the  transaction;  but  it  has  no  bearing 
upon  the  question  now  under  consideration,  which  must  be  decided  solely 
with  reference  to  the  present,  known  and  certain  condition  of  things. 

Lastly,  some  may  suggest,  that  Messrs.  Wright  6^  Co.,  may  probably 
selbthe  bonds  at  a  higher  rate  than  ninety-one  per  cent.,  perhaps  even  at 
the  nominal,  and  true  par  in  London.  This  cannot  alter  th3  question. 
The  law  forbids  a  sale  to  be  made  for  less  than  par:  the  contract  author- 
ises Messrs.  Wright  &  Co.,  to  sell  at  9  per  cent,  below  par,  or  at  any  bet- 
ter price  to  be  had:  the  contract  is  therefore  in   violation  of  the  law;  and 
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whether  Messrs.  Wright  &  Co.,  sell  at  91,  or  100,  or  109,  the  authority 
given  him  by  the  contract,  to  sell  at  91,  exceeds  that  conferred  by  the 
law  upon  the  ageats  themselves. 

Your  committee  omit  to  notice  the  unusual  powers  conferred  upon 
Messrs.  Wright  &  Co.,  and  the  extensive  discretion  allowed  them  by  this 
contract.  They  conclude  with  the  expression  of  their  opinion,  made  up 
from  a  deliberate  review  of  all  the  features  ot  the  case,  that  the  contract 
in  question  does  authorize  a  sale  to  be  made  of  the  State  Bonds  at  less  than 
their  par  value:  and  that  therein  it  exceeds  the  powers  granted  to  the 
ao-ents,  who  entered  into  said  contract  on  the  part  of  this  State,  and  vio- 
lates the  lavv^  under  which  they  acted. 

Therefore^  be  it  resolved  by  the  House  of  Representatives,  the  Senate  con 
curling  herein.,  That  the  said  contract  is  unauthorized  by  law  and  void, 
and  that  we  will  not  ratify  the  same. 

Resolved  further,  That  his  Excellency,  the  Governor,  be  requested  to 
revoke  the  appointments  of  th^  Honorable  Richard  IVlartin  Young  and 
John  Reynolds  as  agents  to  negotiate  loans  for  Canal  purposes,  and  that 
he  forthwith  notify  Messrs.  Wright  &  Co.,  of  the  refusal  of  the  State  to 
agree  to  said  contract,  and  that  he  forbear  altogether  to  sell  any  of  the 
State  Bonds,  deposited  with  him  by  said  agents  in  pursuance  of  said  con. 
tracts. 
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Exhibit  A. 

Filed  loith  the  report  of  the  Committee  on  Finance^  upon  the  contract  made 
by  the  agents  to  negotiate  a  loan  for  Canal  purposes,  with  Messrs.  Wright 
and  Co.  London. 

By  the  last  act  of  Congress,  establishing  the  value  of  foreign  gold  coins, 
the  legal  value  of  a  British  sovereign  (which  is  a  pound  sterling,)  of  full 
weight,  is  fixed  at  $4,87  7-100:  but,  none  of  the  sovereigns  are  of  full 
weight,  and  their  average  value  has  been  found  to  be,  under  the  above 
law,  within  a  very  small  fraction  of  $4,85. 

Our  imaginary  value  of  pound  sterling  has  heretofore  been  $4,44  44-100, 
or  at  the  rate  of  $4tO  to  nine  pounds  sterling.  Nine  per  cent,  on  this  im- 
aginary value  of  the  pound,  produces  $4,84  44-100,  which  is  very  near 
the  legal  value,  in  the  United  States,  of  a  British  sovereign,  as  above; 
considering  British  gold  coins,  therefore,  as  the  standard  of  value,  nine 
per  cent,  on  the  imaginary  value  of  $4,44  to  a  pound  sterling  may  be  as- 
sumed as  sufficiently  near  the  true  par  of  exchange  between  the  United 
States  and  England,  for  all  practical  purposes. 

Suppose  then  one  million  of  dollars  in  Illinois  sterling  bonds,  or  pounds 
sterling  225,000,  sold  in  London,  at  91  per  cent,  interest  payable  yearly 
in  London,  at  6  per  cent,  with  a  commission  of  1  per  cent,  for  the  pay- 
ment of  the  interest,  and  the  principal  payable  in  London  at  the  end  of 
thirty  years.  Suppose  the  true  par  of  exchange  to  be  as  above,  and  let 
us  see  the  results. 

We  will  first  consider  the  effects,  supposing  it  borrowed,  lent  out,  and 
repaid  in  London;  and  looking  to  America  only  for  any  deficit  that  may 
require  to  be  made  up  on  the  re-payment  of  the  loan  at  the 

end  of  30  years,  we  are  to  repay  in  London       -        -      $1,000  000 
We  receive  at  present,  in  the  same  place       -         -         -  910  000 


Loss  of  principal  in  London $  90  000 

But  we  pay  interest  in  London  on  one  milhon  of  dollars, 
at  the  rate  of  6  per  cent,  per  annum,  which  in  30  years 

amounts  to $1,800  000 

We  pay  commissions  on  that  sum  at  1  per  cent.     -         -  18  000 

1,818  000 
We  loan  out  in  London  $910,000  at  6  per  cent,  which  in 

30  years,  will  amount  to -  1.638  000 

Loss  of  interest  in  London  -         -        -         -        -  1 180  000 

The  loss  of  principal  in  the  London  market,  then  is      -  $  90  000 

And  the  loss  of  interest  is   -         -         -         -         -  180  000 


Making  the  total  loss  of  principal  and  interest       -         $270  000 
This  sum  must  be  sent  from  America  to  meet  the  deficit^ 

and  must  be  bought  at  a  premium  of  9  per  cent.         -  24  300 

Making  the  total  loss  on  the  loan  of  principal,  in-  )  ^294  300 

terest  and  exchange,  in  the  London  market.        )         ^ 
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Let  us  now  consider  the  effect  of  the  loan,  supposing  the  ^ 
money  to  be  borrowed  in  London,  brought  toN.  York, 
exchanged  for  American  funds,  there  loaned  out,  and 
,  at  the  end  of  30  years,  reconverted  into  EngHsh  funds, 
carried  back  to  London,  and  there  repaid,  the  interest 
being  paid  of  course,  annually,  in  London,  with  the 
1  per  cent,  commission  thereon. 

We  are  to  receive  in  London         .         .        ,         -         ^OlO  000 
Add  9  per  cent,  exchange  in  New  York  -         -  81  900 

Making  the  amount  received  in  New  York     -         -  991  900 

This  amount,  being  loaned  at  6  per  cent,  in  H^ew  York, 

will  realize  in  interest  in  30  years     -         -         -         .        1  785  420 


Making  the  whole  amount  of  principal  and  inter-  )       ^^ 

est  received  in  New  York         -         -         .         C       $^,/ 77  320 


We  have   to  pay  in  London  r.t   the  end  of  thirty 

years,  one  million  of  dollars     -         .         _         .        ^IjOOO  000 

We  have  to  pay  30  years  interest 

upon  this  sum,  amounting  to        $1,800  000 
Add  1  per  cent,  commissions  18  000 


1,818  000 


Making  the  whole  of  principal  and  interest  to  be 

^  P'^'d  - |'2,818  000 

This  sum  must  be  re-converted  into  English  funds, 
and  transmitted  to  London,  at  9  per  cent,  ex- 
change      253  620 


.    Amounting  in  the  whole,  principal,  interest,  and  )  ^  ati 

exchange,  when  remitted  fiom  New  York,  to  \  **'"'^  ^^^ 
deduct  from  this,  the  principal   and  interest  re- 
ceived in  New  York          .        ....  2  111  320 

And  the  total  loss  is,  as  before  -  -  -  .  ^  294  300 
It  will  be  perceived  in  the  foregoing  calculation,  that  no  allowance 
is  made  for  the  loss  of  time,  in  transmitting  the  interest  from  the  United 
States  to  London,  nor  for  any  of  the  attendant  expenses,  except  only  the 
commission  to  John  Wright  &  Co.  for  paying  over  the  interest,  to-wit:one 
per  cent.  The  committee  have  not  thought  it  necessary  to  pursue  their 
calculations  with  any  greater  minuteness:  as  their  object  is  merely  to 
ascertain,  whether  the  contract  were  made  in  conformity  with  the  law, 
requiring  sales  of  the  bonds  to  be  made  for  not  less  than  their  par  value. 


REPORT  OF  THE  MINORITY  COMMITTEE. 


REPORT  OF  THE  MINORITY. 


January  14,  1840. 

Laid  on  ihe  table,  and  ordered  to  be  printed. 


Mr.  Murphy,  of  Cook,  from  themin<  rity  of  the  Committee  on  Finance, 
made  the  following 

'''■■'     ■    •    ■  REPORT: 

The  minority  of  the  committee  on  Finance,  to  whom  was  referred  a 
communication  from  the  Hon.  R.  M.  Young,  together  with  a  copy  of  a 
contract  for  the  disposal  of  Canal  Bonds,  to  Messrs.  Wright  &  Co.  of 
London,  beg  leave  to  Rcpoit: 

Your  committee  are  instructed  to  inquire  whether  the  sale  or  disposa 
of  said  bonds,  as  per  contract  above  referred  to  them,  is  at  par  value  and 
according  to  the  provisions  of  law.  The  minority  in  exaniining  this  sub- 
ject, are  constrained  to  dissent  from  the  views  of  a  majority  of  the  com- 
mittee, and  they  submit,  therefore,  this  report,  together  with  the  accom- 
panying resolution  for  the  consideration  of  the  House.  It  appears  from 
the  tcims  of  the  contract,  that  R.  M.  Young  deposited  Canal  bonds  to  the 
amount  of  one  million  of  dollars  with  Wright  &  Co.  of  London,  and  that 
said  Wright  &  Co.  stipulates  to  pay  91  pounds  sterling,  in  London,  for 
every  100  pound  bonds  thus  deposited.  This  rate  of  91  for  every 
100,  is  by  the  terms  of  the  contract  made  the  minimum,  for  whatever  va- 
riations may  take  place  in  the  exchanges  between  the  two  countiies,  it  is 
stipulated  to  secure  91  per  cent.  If  the  exchange  be  above  9  per  cent, 
when  drawn,  the  State  is  to  have  the  benefit  of  the  difference.  In  addi- 
tion to  this,  should  they  be  able  to  dispose  of  the  bonds  for  moro  than  95 
percent,  the  State  is  entitled  to  one-half  the  excess— Wright  &  Co.  re- 
serving one  per  cent,  as  commission  upon  every  pn.yment  of  interest.  Such 
are  the  terms  of  the  contract  as  far  as  they  are  material  to  the  present 
inquiry. 

It  is  here  worthy  of  remark,  that  the  whole  contract  is  based  upon  the 
act  of  the  '23d  of  February,  1839,  authorizing  a  loan  for  Canal  purposes, 
which  act  is  embodied  in  the  contract,  and  that  said  Wright  &  Co. 
stipulate  that  said  loan  "s/ia.7  he  made  in  all  respects  upon  the  terms 
and  conditions,  and  under  the  limitations  and  restrictions  prescribed  in  the 
said  act;''  and  one  of  these  hmitations  is  that  the  bonds  shall  not  be  sold  be- 
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low  their  par  value.  It  appears  further  that  Wright  &  Co.  are  authoriz- 
ed by  the  contract  "to  effect  the  sale  of  said  bonds  at  any  price  that  can  be 
reasonably  obtained  fur  the  same,  not  being  less  than  par,  estimated  either 
according  to  the  then  courses  of  exchange  between  London  and  the  State  of 
Illinois,  or  between  London  and  the  city  of  New  York.''''  From  these  terms 
it  is  plain  that  the  par  value  in  the  estimation  of  the  contracting  parties 
means  no  more  than  that  we  shall  receive  in  the  city  of  New^York,  a 
sum  of  money  equal  in  amount  to  the  bond  delivered  in  London,  and  this 
it  is  believed  is  the  standard  among  financiers  in  every  country.  If  this 
be  correct,  one  branch  of  the  inquiry  is  answered;  but  in  order  more 
fully  to  elucidate  the  subject,  the  following  data,  taken  from  official  sour- 
ces, are  submitted: 

1st.  That  the  Amei'can  Eagle  of  the  new  coinage,  contains  232  grains 
of  pure  gold. 

2d.  That  the  British  sovereign,  which  is  their  standard,  contains  113 
grains,  and  18.1214  parts  of  a  grain,  of  pure  gold,  which  is  worth,  accor- 
ding to  our  mint  valuation,  $4,87,7,120,  but  passes  in  every  kind  of  busi- 
ness for  $4,87^. 

3d.  That  in  the  prices  current  $4,44,4  is  assumed  as  the  par  of  ex- 
change on  England — that  is,  it  is  equivalent  to  the  British  sovereign. 

4th,  Since  the  passage  of  the  act  of  1834,  for  reforming  the  American 
gold  coinage  and  fixing  its  real  value,  the  true  par  of  exchange  with  Eng- 
land, estimating  gold  against  gold,  is  above  the  nominal  par,  by  9,7-10 
per  cent. 

To  apply  these  data  to  the  contract,  the  following  calculations  are  sub- 
mitted, premising  that  the  true  par  is  adopted,  as  contradistinguished 
from  the  fluctuating  rate  of  exchange. 

For  £lOO  bond  we  receive  in  New  York  91  pound  sterling. 

£91  sterling  is  equal  at  $4  87i  to  ,^443  62l 

Value  of  £100  at  4s  Qd  per  dollar,  444  44.4 

Received  ....  443  (32.5 


This  makes  but  about      -  -  -  ^-00  81    cents   below 

par  on  a  bond  of  ^444  44. 

But  add  to  the  sum  received  in  New  York,  the  diffisrence  of  exchange 
between  that  city  and  llhnois,  and  we  get  the  value  of  this  bond  here 

^443  621 

Exchange,  3  per  cent.  13  30 


456  92i 
444  44 


$12  48  above  par  here. 

One  million  of  bonds  drawn  for  at  the  same  rates,  will  make  $28,082 
above  par  in  Illinois,  and  the  whole  sum  received  will  be  $1,028,082. 

At  the  present  time,  exchange  between  Illinois  and  New  York,  is  much 
?ibove  3  per  cent,  even  to  9  or  10.  Were  a  calculation  made  at  this  rate 
it  would  increase  the  above  amount  in  the  same  proportion,  but  it  would 
not  be  safe  to  calculate  on  a  continuance  of  such  a  great  inequality  longer 
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than  the  present  derangements  in  our  monetary  concerns  shall  exist.  The 
resumption  of  specie  payments  by  the  banks  establishing  public  confidence 
and  financial  tranquility,  will  restore  the  equilibrium  of  exchanges  to  their 
former  standard,  and  it  is  believed  that  3  per  cent,  is  a  fair  estimate  of 
what  may  be  expected  to  be  an  average  rate,  considering  the  various  re- 
vulsions to  which  we  are  exposed,  from  the  multipUcity  of  banks,  and  their 
operations  on  the  various  business  transactions  of  community.  In  esti- 
mating the  policy  of  creating  a  debt  of  such  amount,*  due  regard  should 
be  had  to  the  probable  condition  of  the  State,  and  the  whole  Union,  at 
the  time  of  re-imbursement.  Should  our  progress  in  wealth,  population 
and  enterprize,  for  the  next  thirty  years,  be  commensurate  with  the  past, 
it  will  present  an  aspect  very  different  from  that  which  now  darkens  our 
horizon.  Imagination  can  hardly  pourtray  the  vast  changes  which  that 
period  will  effect  in  our  condition.  Our  State  is  unsuroassed  in  fertility, 
and  the  facilities  for  developing  its  yet  dormant  resources  are  unequalled. 
"With  a  climate  genial  in  the  extreme,  and  all  the  advantages  to  be  deriv- 
ed from  the  vast  chains  of  navigable  waters  which  encircle  our  bor- 
ders and  intersect  the  interior,  requiring  but  a  moderate  co-operation  on 
our  part,  to  make  it  the  greatest  granary  for  breadstutfs  and  for  manufac- 
tured productions  of  various  kinds,  in  the  whole  Union.  When  we  con- 
sider, then,  the  vast  amount  of  our  mineral  and  agricultural  resources,  and 
the  population  at  that  period,  the  question  of  making  a  loan  to  prosecute 
works  of  acknowledged  importance,  will  be  regarded  in  a  dilferent  light 
from  what  it  assumes  at  present.  Hitherto  the  balance  of  trade,  with  ev- 
ery part  of  the  Umon,  has  been  against  us.  Our  lands  have  remained 
unimproved  for  want  of  markets  and  channels  of  communication,  and  we 
supported  our  progressive  growth  and  importance  only  by  emigration, 
may  we  not  reasonably  anticipate  that  in  thirty  years  our  State,  as  well 
as  the  whole  Union,  will  be  great  exporters  to  the  markets  of  the  world, 
that  instead  of  having  the  balcnce  of  trade  against  us,  as  has  been  the 
case  hitherto,  heavy  balances  of  specie  will  be  due  to  us  in  foreign  coun- 
tries, which  may  be  appropriated  to  pay  interest  and  principal  on  our 
loans,  without  the  losses  arising  f.om  exchanges.  That  such  will  be  the 
case,  no  man  can  doubt,  who  duly  estimates  our  resources  and  energies. 
A  judicious  system  of  improvements,  therefore,  calculated  to  afford  facili- 
ties to  the  agriculturalist,  to  realize  the  value  of  his  products,  will  give  an 
impetus  to  production,  stimulate  enterprize,  aud  extract  latent  wealth  from 
our  vast  and  uncultivated  territory. 

But  it  is  objected  that  the  principal  and  interests  on  this  loan  being 
made  payable  in  Europe,  great  loss  to  the  State  will  be  incurred,  and  the 
sale  of  the  bonds  is  not  at  their  par  value.  In  regard  to  the  policy  of 
the  loan,  the  foregoing  observations  are  submitted,  although  collateral  to 
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the  enquiry   contained  in  the  resolution,  the  following  calculations  will 
show  the  amount  of  loss  sustained,  estimating  exchanges  at  the  true  par: 

Semi-annual  interest  on  $1,000,000  at  6  percent.  -  30.000 

exchange  at  9  7-10  per  cent.      -         -  2,910 

exchange  for  30  years         -         -         -  174,600 

Exchange  on  $1,000,000  when  paid  -  97,000 

Amount  of  interest  ibr  thirty  years       -         -         -  1,800,000 

Commission  on  interest  at  1  per  cent.  -         -  18,000 


Amount  for  thirty  years  ....         $2,089,600 


Amount  each  year $09,653 


This  is  the  amount  on  $1,028,082.  The  rate  per  cent,  for  interest,  ex- 
changes and  commission,  is  in  the  same  proportion,  about  6  7-10. 

It  ibllo\vo  therefore,  that  notwithstanding  the  large  loss  to  the  State  in 
the  above  aggregate,  yet,  it  amounts  to  but  a  fraction  above  the  legal  rate 
of  interest  annually.  To  any  person  conversant  with  the  state  of  the 
money  market  of  Europe,  and  the  vast  amount  of  American  stocks  offered 
for  sale,  it  will  appear  plain  that  this  negotiation  is  as  favorable  as  could 
reasonably  be  expected.  The  rate  of  interest  in  England  for  the  past 
year  has  been  as  high  as  7  per  cent,  and  sometimes  10  for  short  periods, 
under  such  circumstances  of  depression  and  financial  embarrassment  it 
was  hardly  to  be  expected  that  our  bonds  could  be  sold  unless  at  a  ruin- 
ous sacrifice. 

The  sale  of  Canal  bonds  on  terms  so  favorable  must  be  considered 
at  the  present  time  as  an  evidence  of  the  high  estimation  in  which  our 
State  credit  and  honor  are  regarded  abroad;  buL  especially  the  security 
afforded  by  that  stupendous  work  the  Illinois  and  Michigan  Canal.  The 
prosecution  of  tliat  work  to  its  completion  without  intermission  is  of  vital 
importance  to  this  State,  and  its  supension  or  abandonment  would  involve 
us  in  damages  and  indemnities  to  contractors  to  a  vast  amount.  It  is  evi- 
dent that  in  order  to  procure  funds  for  the  prosecution  of  that,  and  other 
public  works,  we  must  conform  to  the  state  of  the  money  markets  of  the 
world,  in  the  sale  of  our  securities;  and  it  is  equally  evident  that  the  sus- 
pension of  a  work  of  such  magnitude  and  importance  and  in  such  a  state  r 
of  forwardness  as  the  Canal,  would  be  productive  of  infinitely  greater 
losses  and  evils  than  the  trifling  addition  of  a  fraction  to  the  legal  rate  of 
interest  on  loans  for  its  prosecution. 

Therefore, 

Resolved  by  the  House  of  Representatives,  the  Senate  concurring  therein, 
That  it  is  expedient  and  necessary  for  the  best  interests  of  the  State  to 
ratify  the  negotiation  for  the  sale  of  Canal  Bonds  made  by  the  Hon.  R. 
M.  Young  with  Wright  &  Co.,  of  London. 


Illinois)                                            H.  R.  CUthAssem. 

Legis.  \  j  2d  Session. 


JANUARY  9,  1840. 
Read,  laid  on  the  table,  and  150  copies  ordered  to  be  printed. 
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BAMAGES 


A   SUSPENSION   OF   THE  CANAL 


Springfield,  i//.,  January  4,   l840. 
To  the  Hon.  The  Speaker 

of  the  House  of  Representatives. 
Sir:  In  obedience  to  a  resolution  of  the  House  of  Representatives, 
calling  for  information  relative  to  the  damages  that  would  follow  a  sus- 
pension of  the  canal,  a  report  from  the  Chief  Engineer,  made  by  order 
of  the  Board  of  Commissioners,  and  embracing  in  detail  all  the  informa- 
tion required  by  the  resolution,  is  herewith  transmitted  to  the  body  over 
which  you  preside. 

The  undersigned,  respectfully  takes  the  libert)'^  to  suggest  that  in  the 
event  of  an  abandonment  of  operations,  and  the  consequent  departure 
of  the  laborers,  several  years  delay  in  the  completion  of  the  work  must 
be  the  result ;  and  that  during  that  delay,  whatever  it  may  be,  the  in- 
terest on  the  money  exoended  should  be  added  to  the  losses  estimated  by 
the  Engineer. 

Most  respectfully. 

Your  obedient  servant, 

W.  F.  THORNTON. 


LocKPORT,  December  26ih,  1839. 
W.  F.  Thornton,  Esq. 

President  of  the  Board  of  Canal  Commissioners : 
>    Sir:  Your  letter  of  the  20tb  instant,  accompaying  the  resolution  of  the 
House  of  Representatives,  calling  for  the  probable   amount  of  damages 
that  would  result  from  a'  suspension   of    Canal   operations,  was  duly  re- 
ceived. 

A  part,  only,  of  the  information  required,  can  be  given  with  perfect  ac- 
curacy, to  wit:  the  balances  due  contractors  for  per  centage  retained  from 
their  estimaies  and  the  scalcage.  The  other  information  called  for  in  rela- 
tion to  the  cost  of  Canal   Stocks,  and  the  amount  of  damages  to  which 
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contractors  would  be  entitled,  should  their  work  be  taken  from  them,  is 
given  with  as  much  accuracy  as  it  can  now  be  arrived  at,  or  as  was  proba- 
bly anticipated  by  the  House,  when  the  resolution  was  passed. 

I  have  obtained  from  nearly  all  the  contractors  certitieo  statements  of 
the  amount  of  Canal  Stock  which  they  have  on  hand,  and  which  show  the 
principal  items  of  said  stock.  The  contractors  were  requested  to  embrace 
nothing  in  said  statements,  except  what  was  essential  to  the  prosecution  of 
the  work,  and  having  examined  them  with  care,  1  am  satistied  that  they 
are  generally  correct.  These  certified  statements  are  on  file  in  the  Canal 
Office,  and  1  shall  not  send  them  to  you,  unless  requested  to  do  so,  as  I 
presume  the  aggregates  given  in  the  annexed  tabular  statement,  will  be 
all  that  will  be  required.  A  few  of  the  contractors  have  represented  the 
cost  of  their  stock,  and  particularly  their  buildings  and  machinery,  to  be 
much  greater  than  I  believe  it  to  be  worth;  but  this  fact  has  been  taken 
into  consideration,  in  estimating  the  amount  of  damages  to  which  each 
would  be  entitled. 

In  the  tabular  statement  annexed,  is  exhibited  the  amount  of  the  bal- 
ances  due  contractors  upon  the  per  centage  retained  from  their  estimates, 
the  scaleagc  upon  the  work  performed,  the  cost  of  Canal  Stock,  and  the 
probable  damages  to  which  contractors  would  be  entitled,  should  their 
jobs  be  taken  irom  them,  exclusive  of  the  depreciation  of  their  Canal 
Stock.  This  depreciation  would  probably  be  not  less  than  75  per  cent. 
Such  property  as  machinery  and  buildings,  which  forms  a  large  propor- 
tion of  the  stock  upon  many  of  the  jobs,  is  worth  very  little  for  any  other 
purpose  than  constructing  the  Canal. 

The  amount  of  damages  estimated,  is  probably  less,  on  very  many  of 
the  sections  than  would  be  claimed  by  the  contractors,  and  certainly 
not  greater  in  the  aggregate  than  would  be  awarded  by  a  court  of  jus- 
tice. 

The  amounts  in  some  instances,  as  will  be  seen,  are  large,  but  will  not 
seem  exaggerated,  when  the  magnitude  of  the  jobs  is  considered;  and,  it 
is  understood  that  the  cost  o(  executing  the  work  noAv,  is  from  125  to  50 
per  cent,  less  than  when  the  contracts  were  taken. 

It  is  proper  to  observe  that  many  of  the  contractors  have  made  con- 
tracts -with  farmers  and  others  for  supplies,  which  they  could  not  fulfil 
should  canal  operations  be  suspended;  and  also  that  some  of  the  contrac- 
tors have  considerable  supplies  of  provisions  on  hand,  which  they  have 
not  included  in  their  accounts  of  Canal  Stock. 

The  estimate  of  property  exhibited,  shows  only  the  amount  owned  by 
contractors,  but  a  very  large  r.mount  of  damages,  for  which  the  State 
would  not  be  liable,  would  be  sustained  in  the  depreciation  or  loss  of  sim- 
ilar pr^-perty  owned  by  others.  This  loss  would  fall  heavily  upon  the  la- 
borers, whose  shan  tees  have,  in  the  aggregate,  cost  a  large  sum  of  money, 
and  would  be  a  total  loss  to  their  owners,  who  would  have  to  leave  them 
and  seek  elsewhere  for  employment. 

The  damage  that  would  be  done  to  the  work  upon  the  Canal  by  a  suspen- 
sion o^  operations  would  be  immense.  The  Sections  upon  the  Deep  Cut, 
where  machinery  is  constantly  in  operation  to  keep  out  the  water,  would  be 
filled  up,  and  would  be  recommenced  again  at  great  additional  cost;  the  em- 
bankment at  the  Kankakee  Bluffs  would  much  of  it  be  destroyed  by  floods. 
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the  materials  which  have  been  procured  for  structures  would  be  lost  or 
greatly  injured;  and,  in  short,  the  whole  line  would  be  damaged  to  a  ^'reat 
extent.  It  would  certainly  not  be  extravagant  to  estimate  the  ao-o-reo-ato 
damages  caused  to  the  work  by  a  suspension,  at  as  much,  at  least,  as  the 
present  value  of  the  Canal  Stock,  should  the  suspension  now  take  place. 

The  resolution  of  the  House,  however,  does  not  call  for  the  amount  of 
damages  that  the  work  itself  would  sustain  in  consequence  of  the  suspen- 
sion of  operations,  but  only  the  liabilities  to  be  paid  by  the  State  in  such 
an  event. 

These  liabilities  may  be  stated  as  follows,  to  wit: 
Amount  of  balances  due  contractors  for  per 

centage,  retained  from  estimates,  -  ^257,914  13 

Amount  of  scaleing  upon  work  performed,  118,130  07 

Amount  of  Canal  Stock,  -  -  -         $386,528  42 

Less,  25  per  cent,  the   present  value  in 

case  of  a  suspension,     ...  96,632  10 


Amount  of  depreciation  of  Canal  stock,  289,896  32    289,896  32 

Amount  of  damages  for  loss  of  contracts 

In  addition  to  the  above,  -  -  277,122  00 

Amount  of  work  probably  performed  du- 
ring the  present  month,  -  -  100,000  00 


Total  liabilities  -  -  $1,043,062  52 

A  small  difference  will  be  discovered  between  the  balances  due  con- 
tractors, as  represented  in  the  Secretary's  Report,  and  the  statement  here 
given,  which  arises  from  my  having  excluded  some  items  embraced  in  his 
account,  and  included  some  that  were  not  embraced.  The  balance  here 
shown  is  very  near  the  truth. 

It  is  perhaps  unnecessary  to  observe  that  the  amount  of  damages  exhib- 
ited in  the  foregoing  statement,  is  but  a  small  part  of  the  real  damage  that 
the  State  must  sustain  in  the  event  of  a  suspension  of  operations  upon  this 
great  work — a  work  that  is  justly  deemed  one  of  the  most  important  in 
this  or  any  other  country.  Every  man  that  has  examined  the  subject  must 
be  aware  of  this  fact.  It  cannot  be  doubted  that  the  prosecution  of  a 
work  of  such  importance,  has  raised  the  character  of  the  State  abroad, 
and  that  the  prospect  of  its  speedy  completion  would  bring  into  the  State 
thousands  of  valuable  settlers  and  millions  of  capital.  But  a  suspension  of 
operations  will  destroy  State  and  individual  credit;  depreciate  the  value 
of  the  State  property;  ruin  those  that  have  made  large  purchases  of  such 
property,  and  produce  a  vast  deal  of  real  suffering  amongst  the  laborers 
and  their  families  upon  the  Canal,  whose  sole  means  of  support  has  been 
derived  from  the  expenditures  made  upon  the  work. 

I  believe  that  all  the  information  called  for  by  the  resolution  of  the 
House,  may  be  obtained  from  the  statements  herein  made,   but  should 
further  information  be  required,  it  shall  be  furnished  without  delay. 
Very  respectfully. 

Your  obedient  servant, 

WILLIAM  GOODING, 
Chief  Engineer  of  the  Illinois  and  Michigan  Canal. 
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The  following  Tabular  Statement  exhibits  the  amount  of  money  retained  upon 
work  already  performed, — the  scaleage  upon  the  same — the  amount  of  Canal 
Stock,  and  the  probable  damages  exclusive  of  the  depreciation  of  said  stock. 
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i     12,700  00 
i       8,742  98 

8,504  00 
3,525  00 
4,633  00 

35,624  36 
22,291  13 
28,167  H 

16 
17 

2,665  11 

2,959  32 
1,701  72 

5-  10,050  00 

2,134  00 

19,510  15 

21 
22 

1,760  89 

1,447  20 
2,791  88 

}■      2,000  00 

5,291  00 

13,290  97 

23 
24 

342  20 

- 

- 

- 

342  20 

25 
26 

1,132  41 

2,693  00 
1,294  50 
1,544  58 
1,.391  94 
2,497  00 
1,^03  40 
1,247  85 
729  37 
1,723  32 

}■      1,836  75 

3,625  00 

10,581  66 

27 
28 
29 
31 
33 
35 
36 

1.144  77 

875  21 

1,948  05 

844  72 

1,564  92 

4,369  63 

1,752  70 

1,668  50 
2,886  96 
2,714  00 

654  00 
1,497  00 

1,939  00 

887  00 
1,668  00 

I       9,104  92 

6,621  91 
1,203  40 
6,803  40 
5,348  05 
7,670  24 

37 
38 

\ 

1,301  91 

702  70 
684  60 

;►   6,000  00 

4,532  00 

13,221  21 

39 

40 

I 

3,301  67 

2,186  11 
719  80 

}-   7,503  77 

4,342  00 

17,053  35 

River 

section. 
45 
46 

3,384  25 
4,153  38 
3,989  31 

4,258  70 
3,564  20 
2,751  20 

5,221  00 
6,420  00 
6,193  00 

3,206  00 
15,365  00 
13,487  00 

16,069  95 
29,502  58 
26,420  51 

47 

48 

I 

7,942  83 

3,469  92 
4.035  20 

).     9,080  00 

29,720  00 

54,247  95 

49 
50 

3,258  46 
8,539  35 

2,518  00 
4,828  80 

5,925  00 
9,775  00 

19,855  00 
5,042  00 

31,556  46 
28,185  15 

51 
52 

I 

7,376  91 

3,400  00 
1,721  80 

y   12,000  00 

22,830  00 

47,328  71 

53 

2,732  43 

1,760  00 

5,870  00 

2,131  00 

12,493  43 

54 
55 

I 

7,012  88 

1,813  83 
1,000  76 

«>  14,960  00 

15,460  00 

40,247  47 

56 
57 

I 

7,272  64 

804  60 
1,129  80 

y    15,305  00 

10,760  00 

35,272  04 

58 
59 

1 

4,352  14 

684  00 
200  00 

1^  13,890  00 

5,580  00 

24,706  14 

60 
61 

900  96 
637  38 

681  60 

9,525  00 
12,324  00 

2,210  00 
1,129  00 

12,635  96 
14,771  98 

STATEMENT— Continued. 


[145] 


s 

09 

to 

c 

3 

i 

o 

eS 

o 

a 

Section. 

T3   £ 

Scaleage. 
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g2 

"d 

1 

1 

§i 
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1 

< 

No.          62 
63 

$5,048  02 

$1,697  94 
1,009  30 

!»  10,000  00 

$5,894  00 

Deduct 
1,200  00 

$23,649  26 

64 

1,854  21 

576  20 

6,226  00 

7,456  41 

65 

538  19 

167  20 

4,490  00 

Deduct 

5,195  39 

66 

4,533  90 

- 

3,588  12 

2,000  00 

6,122  02 

67 

_ 

_ 

y 

Deduct 

[  .  11,359  50 

3,500  00 

12,351  91 

68 

4,492  41 

- 

5 

69 

_ 

828  78 

\ 

70 
71 

1,247  71 

V     12,829  07 

5,000  00 

28,217  23 

Locks  1  &  2 

8,311  67 

- 

) 

Section      73 
Locks  3  &  4 

5,891  75 

1,669  89 

1-      5,833  87 

6,000  00 

19,395  51 

Section      74 
»          75 

4,178  07 

1,198  75 
3,538  50 

J.      3,475  00 

3,000  00 

15,390  32 

"          76 

4,542  01 

1,668  45 

2,850  00 

. 

9,060  46 

u           77 
G.  Lock  No.  1 

3,902  09 
208  CO 

154  00 

)■      3,527  13 

2,000  00 

9,791  22 

145,040  05 

111,034  38 

278,809  96 

223,472  00 

751,656  39 

illTII  AsSE.M 

)  2d  Session. 
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Legis.   y  ^ 


JANUARY  18,  1840. 
Read  in  both  Houses,  and  laid  on  the  table. 


REPORT 


COMMITTEES    ON    THE    JODICIABY 


AS  A  JOINT  COMMITTEE, 


TO  WHOM  WAS  REFERRED 


THE  CONTRACTS  MADE  FOR  THE  SALE  OF  STATE  BONDS 


ON  ACCOUNT  OF 


THE  ILLINOIS  AND  MICHIGAN  CANAL. 


SPRINGFIELD: 

Wm.  Walters,  Public  Printer^ 

1840. 


IS  E  P  O  K  T 


CONTRACTS  MADE  FOR  SALE  OF  STATE  BONDS, 


The  committees  on  the  Judiciary  of  the  Senate  and  of  the  House  of 
Representulives,  appointed  a  joint  committee  on  the  part  of  the  two 
Houses,  (among  other  things,)  "to  examine  all  contracts  made  for  the  sale 
of  State  Bonds,  on  account  of  the  Illinois  and  Michigan  canal,  and  re- 
port whether  they  have  been  made  in  conformity  with  law,  and  whether 
the  State  is  or  is  not  bound  thereby," 

REPORT: 

That  in  the  further  discharge  of  the  duty  imposed  upon  them  by  the 
two  Houses,  they  have  given  said  contracts  all  the  consideration  v/hich 
the  amount  of  money  involved  in  them,  and  their  influence  on  the 
honor  and  credit,  of  the  State,  demands. 

Your  committees  are  of  opinion  that  but  three  of  those  contracts  are 
objectionable,  and  require  their  consideration,  viz  :  The  contract  made 
April  23, 1839,  between  Gen.  M.  M.  Rawlings  and  the  Hon.  John  Rey- 
nolds, agents  of  the  State  of  Illinois,  and  John  Delafield  of  the  State  of 
New  York,  which  is  substantially  as  follows:  The  agents  sell  to  Delafield 
three  hundred  bonds  of  ^1000  earh,  bearing  interest  at  6  per  cent,  per 
annum,  payable  half  yearly  at  Philadelphia  or  New  York,  and  the  prin- 
cipal reiml)ursalilc  at  either  place,  at  the  pleasure  of  the  Siate,  after  the 
year  1860;  and  (he  agents  agree  that  the  interest  on  the  bonds  shall  com- 
mence from  tlicir  delivery  on  the  lOth  June,  1839.  Said  Delafield  agrees 
to  pay  for  the  bonds,  $-300,000,  as  follows  :  within  fifteen  days  after  the 
delivery  of  the  bonds  (say  i25th  June,  18;'9,)  he  will  place  to  the  credit  of 
M.  M.  Rawlings,  Fund  Commissioner,  $50,000,  in  the  New  York  Bank- 
ing Com.pany,  subject  to  be  drawn  for  by  drafts  on  said  Banking  Com- 
pany, at  not  less  than  ten  days  sight:  He  will  pay  at  New  York  to  the 
State  on  the  1st  August,  1839,  $-5L),000,  in  notes  of  some  bank  or  bank- 
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iog  association  of  Ihc  city  of  New  York,  of  a  denomination  not  exceed- 
inn  $10.  And  that  in  tlie  manner  and  at  the  place  last  mentioned  he 
will  pay  $50,000  on  the  1st  October,  1839,  |50,000  on  the  1st  Novem- 
ber, 1839,   and  the  remaining  ^50,000  on  the  1st  January,  1840. 

The  contract  made  April  29,  1839,  between  the  same  agents  on  the 
part  of  the  State  of  Illinois,  and  Thomas  Dunlap,  (the  performance  on 
the  part  of  Dunlap,  guaranteed  by  the  U.  S.  Bank,)  is  substantial- 
ly as  follows  :  The  agents  sell  to  Dunlap  1,000  bonds  of  £225  each,  in- 
terest on  the  bonds  payable  annually,  at  (3  per  cent.,  and  to  commence  on 
the  1st  July,  1839,  the  bonds  reimbursable  on  the  1st  July,  1870,  and  both 
principal  ("at  the  rate  of  4s.6d.  sterling  to  the  dollar,")  and  interest  paya- 
ble in  London.  Dunlap  agrees  to  pay  for  the  bonds  $1,000,000  in  ten 
equal  instalments  of  ^100,000,  monthly;  the  payments  to  be  made  with- 
out interest  in  ^'10  notes,  of  the  United  States  Bank;  such  notes  to  be 
disbursed  on  the  Public  Works  of  IHinois,  in  actual  payments.  The  bonds 
were  to  be  delivered  within  forty  five  days  from  the  date  of  the  contract, 
and  the  first  payment  to  be  made  on  the  delivery  of  the  bonds.  And 
the  contract  made  on  the  30th  October,  1839,  between  the  Hon. 
Richard  M.  Young  and  the  Hon.  John  ReynolJs,  agents  of  the  State  of 
Illinois,  and  Messrs.  John  Wright  &  Co.,  of  London,  is  substanti- 
ally as  follows  :  Messrs.  Young  and  Reynolds  delivered  to  Wright  & 
Co.  1,000  bonds  of  £225  each,  the  principal  payable  in  London  in  1870, 
and  the  interest  payable  also  in  London  annually,  at  six  per  cent.  They 
authorize  Wright  &  Co.  to  sell  or  negotiate  the  bonds  so  deposited  with 
them  at  a  rate  not  less  than  £91  for  the  £100.  If  more  than  ninety-one 
per  cent,  can  be  had  for  the  bonds,  the  surplus  not  exceeding  four  per 
cent.,  is  to  be  retained  by  Wright  &  Co.  as  commission;  and  if  more  than 
ninety-five  per  cent,  is  to  be  had  for  the  bonds,  the  excess  is  to  be  divid- 
ed betwen  the  State  of  Illinois  and  Wright  &  Co.;  and  VV  right  &  Co,  agree 
to  advance  the  State  of  Illinois  £30,000  on  the  bonds  so  deposited  with  them. 
The  law  under  which  tbicse  contracts  have  been  made,  expressly  re- 
quires that  the  bonds  should  not  be  sold  for  less  than  their  par  value, 
and  does  not  authorize  or  contemplate  that  the  State  should  be  compelled 
to  receive  payment  ia  local  bank  notes,  or  any  thing  else  than  money. 
And  in  the  opinion  of  your  committees  the  law  has  been  violated  in  the 
contract  with  Delafield:  for  it  is  preposterous  to  say  that  the  sale  has  been 
made  at  par,  when  the  State  is  required  to  pay  interest  from  the  10th 
June,  1839,  on  the  bonds  sold,  and  does  not  receive  the  consideration 
money,  except  in  instalments,  payable  at  such  distant  days  as  to  involve 
a  loss  (interest  paid  on  the  bonds)  of  near  ^■5000.  And  is  moreover  bound 
to  receive  in  payment  the  small  bills  of  local  banks  or  banking  associa- 
tions, whether  such  bills  should  he  at  par  or  not. 

Your  committees  are  constrained  to  say  that  the  contract  made  with 
Dunlap  (and  guaranteed  by  the  U.  S.  Bank)  is  still  more  objectionable, 
and  more  2;laringly  a  departure  from  the  letter  and  spirit  of  the  law. 
The  parties  making  this  contract  call  it  a  sale  of  one  million  dollars  of 
the  Illinois  and  Michigan  canal  stock,  and  say  also  that  the  bonds  are  re- 
imbursable by  the  State  "both  principal  (at  the  rate  of  45.  6d.  sterling  to 
the  dollar)  and  interest,  payable  in  Jyondon."  It  is  difficult  to  say  why 
they  called  this  a  sale  of  one  million  dollars  of  canal  stock,  when  it  was 
in  fact  a  sale  of  £225,000  which  your  committees  believe  and  will  en- 
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deavor  to  show,  is  a  greater  sum  than  one  million  dollars.  And  it  is  still 
more  difficult  to  imagine  what  the  agents  of  the  State  mean  by  that 
clause  in  the  contract  placed  in  brackets,  which  says,  the  principal  shall 
be  reimbursable("at  therateof4s.6(:/.  sterling  to  the  dollar,'')  when  neither 
that  clause,  nor  any  thing  else  in  the  contract,  nor  on  the  face  of  the 
bonds,  authorize  or  permit  the  State  of  Illinois  to  pay  either  principal  or 
interest,  otherwise  than  in  the  legal  coin  of  Great  Britain. 

To  say  that  Illinois  bonds  payable  in  pounds  sterling,  at  London,  shall 
be  reimbursable  at  the  rate  o(  4s.6d.  sterling  to  the  dollar,  is  absurd,  as  it 
does  not  authorize  the  payment  to  be  made  in  dollars  at  any  value;  and  in 
England,  where  dollars  are  only  regarded  as  merchandize,  they  serve  no 
purpose  as  a  measure  of  value.  It  is  as  absurd  to  say  that  a  bond  for 
£225  may  be  paid  in  England  at  the  rate  o{  4s.6d.  sterling  to  the  dollar, 
as  it  would  be  to  say  that  a  bond  for  $100  may  be  paid  in  Illinois  at  the 
rate  of  one  dollar  to  the  4s.6d.  sterling:  the  maker  would  still  have  to  pay 
£225  in  the  first  instance,  and  $100  in  the  latter,  to  discharge  his  bond. 

The  assumption  that  the  pound  sterling  is  equal  to  |;4  44  is  not  true; 
for  although  it  is  a  money  of  account  neither  tangible  nor  to  be  weigh- 
ed, (being  in  that  respect  like  the  mill  or  one  tenth  part  of  a  cent  in  the 
currency  of  the  United  States,)  its  value  is  as  fixed  as  that  of  any  coin, 
and  indeed  is  precisely  the  same  as  that  of  the  British  sovereign  when  the 
latter  is  of  full  weight.  And  in  the  opinion  of  your  committees  this  con- 
tract contains  within  itself  the  elements  of  manifest  proof  that  all  sales 
of  our  sterling  bonds,  in  which  the  £  has  been  arbitrarily  and  unneces- 
sarily assumed  to  be  worth  but  $4  44,  are  in  barefaced  violation  of  the 
law,  which  requires  the  sales  should  not  be  made  under  par.  For  instance: 
Our  agents  sold  to  Dunlap  one  thousand  bonds  of  £225  each,  by  which 
they  bound  the  State  of  Illinois  to  pay  in  London,  in  British  coin,  a  sum 
amounting  precisely  to  225,000  British  sovereigns.  They  receive  on  be- 
half of  the  State  in  return  ,^1,000,000,  in  United  States  Bank  notes. 
Suppose  they  had  immediately  presented  the  notes  at  the  counter  of  the 
United  States  Bank  for  redemption  in  specie.  By  a  law  of  Congress, 
sovereigns  are  a  legal  tender  by  weight,  and  their  value  as  a  legal  tender 
may  be  safely  assumed  at  ,^4  85  eact.;  and  thus  the  United  States  Bank 
could  have  redeemed  her  ,^1,000,000  of  notes,  (to  procure  which,  the 
agents  of  the  State  of  Illinois  have  pledged  her  faith  to  pay  a  sum  pre- 
cisely equal  to  225,000  sovereigns,)  with  206,185  sovereigns  eleven  shil- 
lings and  two  pence — thus  realizing  a  gain  to  the  bank  (or  Dunlap,)  and 
a  loss  to  the  State  of  18,814  sovereigns  eight  shillings  and  ten  pence,  or 
,$91,250  34  cents. 

There  are  two  other  objections  to  this  contract  similar  to  those  urged 
against  the  contract  made  with  Delafield,  viz  :  the  State  pays  interest  on 
the  bonds  from  1st  luly,  1839,  and  was  not  to  receive  a  large  portion  of 
the  funds  which  they  were  sold  for,  many  months  after  that  time,  thus  in- 
volving a  considerable  loss  in  interest  paid  on  the  bonds;  and  as  if  this 
contract  were  reserved  to  demonstrate  the  folly  or  madness  of  such  agree- 
ments, before  half  the  amount  of  the  sale  was  realized  by  the  State,  the 
local  bank  bills  in  which  she  was  bound  to  receive  the  consideration  for 
her  plighted  faith  depreciated  more  than  ten  per  cent. — and  still  the 
State  was  required  to  disburse  these  bills  in  actual  payments  to  the  sun- 
burnt laborers  on  her  pubhc  works. 
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The  third  and  last  contract  which  your  committees  are  bound  to  notice 
is  that  of  30th  Octoher,  1839,  between  Messrs.  Young  and  Reynolds, 
agents  of  the  State  of  Illinois,  and  Wright  &  Co.  of  London.  And  your 
committees  feel  relieved  from  the  necessity  of  much  labor  in  its  examina- 
tion, as  it  has  already  been  examined  at  large  by  a  committee  of  the 
House  of  Representatives,  and  their  report  has  been  furnished  for  the 
use  of  members  of  both  Houses.  It  is  sufficient  for  your  committees  to 
observe  here,  that  the  contract  does  not  purport  to  have  been  a  sale;  and 
that  although  the  agents  had  authority  to  hypothecate  the  bonds,  yet, 
when  they  authorized  Wright  &  Co.  to  sell  or  negotiate  the  bonds  at 
ninety-one  per  cent,  they  acted  without  warrant  of  law,  and  their  au- 
thority was  void. 

Your  committees  cannot  conclude  this  report  without  expressing  their 
disapprobiation  of  the  manner  and  the  terms  upon  which  a  large  majori- 
ty of  State  Bonds  for  internal  improvement  and  canal  purposes  have  been 
sold;  and  they  regret  that  the  anxiety  of  the  State's  agents  to  procure 
money  for  the  State,  or  their  eagerness  to  succeed  in  effecting  sales  where 
others  had  failed,  should  induce  them  to  enter  into  contracts  injurious  to 
the  best  interests  of  the  State,  derogatory  to  her  dignity,  and  in  every 
way  calculated  to  depreciate  her  securities. 

Her  bonds  have  been  sold  to  citizens  of  New  York,  it  would  almost 
seem,  for  the  express  purpose  of  being  used  in  their  free  bankng  opera- 
tions, and  upon  such  credit  and  such  terms  as  permitted  the  payment  to 
be  made  in  free  bank  issues,  based  upon  the  bonds  themselves — the  State 
in  the  mean  while  paying  interest  for  the  privilege  of  furnishing  the 
basis. 

Others  have  been  sold,  and  the  consideration  agreed  to  be  received  in 
local  bank  bills,  at  a  point  so  distant  from  their  place  of  redemption, 
that  they  must  necessarily  be  at  a  discount  when  received.  And  others 
have  been  sold  so  glaringly  at  a  discount,  that  the  miserable  verbiage  of 
"exchange,"  ''par  of  exchange,"  "the  then  par  of  exchange,"  which 
would  appear  to  have  been  used  in  the  contracts  to  cover  up  the  fact, 
has  but  poorly  answered  the  purpose. 

As  the  contracts  with  Delafield  and  with  Dunlap  are  nearly  completed, 
your  committees  recommend  for  adoption  the  following  resolutions: 

Resolved  by  the  General  Assembly/  of  the  State  of  Illinois,  That  we  highly 
disapprove  of  those  sales  of  State  Bonds,  in  which  the  State  has  been 
required  to  receive  in  payment  local  bank  bills  or  any  funds  other  than 
the  legal  currency  of  the  country;  and  that  in  an  equal  degree  we  dis- 
approve of  those  sale?  made  on  a  credit,  in  which  the  State  has  been  bound 
to  pay  interest  on  the  bonds  before  the  receipt  of  the  consideration  for 
which  they  were  sold. 

Resolved,  That  the  authority  given  by  R.  M.  Young  and  J.  Reynolds, 
agents  of  the  State  of  Illinois,  authorizing  John  Wright  &  Co.  to  sell  or 
negotiate  Illinois  State  Bonds  at  £91  per  cent.,  was  in  direct  contraven- 
tion of  the  laws  of  Illinois.  That  said  agents,  in  granting  such  authority, 
transcended  the  powers  vested  in  them  by  the  State,  and  that  any  such  sale 
or  negotiation  will  be  and  is  void. 

Resolved,  That  the  Secretary  of  State  be  directed  to  forward  by  mail 
a  copy  of  the  foregoing  resolutions  to  Messrs.  John  Wright  &  Co., 
Bankers,  Covent  Garden,  London. 


Illinois)  H.  R.  (  11th  Assem. 

Legis.  )  I    2d  Session. 


December  14,  1839. 
Read,  and  laid  upon  the  table. 


MESSAGE 


THE    GOVERNOR, 


TRANSMITTING 


THE  REPORT  OF  THE  BOARD  OF  PUBLIC  WORKS. 


ACCOMPANYING  DOCUMENTS. 


SPRINGFIELD: 

William  Walters,  Public  Printer. 
L  1840. 


.}.  (!>':  >j  a 


Si  E  P  O  R  T 


THE   BOARD   OF   PUBLIC   WORKS 


,yf:.:.    ;•;;./;    v.^  V.^    •.-.■:.•.■.•..:;■_,,.;  ^    ;■ 

■     .  ,  V '^  V-   ' .  ■'    ■    ■  Executive  Department,  ) 

'/;','',  .''  '  Springfield,  14ih  Dec.  1839.  ^ 

Sir: — 1  have  the  honor  herewith  to  transmit  to  the  House  of  Representatives, 
the  semi-annual  Report  of  the  Board  of  Public  Worlds,  together  with  acommuni- 
ication  from  the  Secretary  of  said  Board. 

These  documents  are  of  such  length,  and  time  not  allowing  me  to  have  them 
copied,  1  have  inclosed  the  original  document,  and  request  that  the  same  maybe 

preserved, and  returned  to  me  in  practicable  time.  .  . 

I  have  the  honor  to  be,  Sir,  .  ii  •.     ,:•. 

Your  most  ob't  serv'l, 

THO.  CARLIN. 
The  Speaker  of  the  House  of  Reps. 


■•  Central  Internal  Improvement  Office,  > 

Springfield,  III.,  Dec.  13, 1839.  ^ 

To  His  Ex.  Tnos.  Carlin, 

Governor  of  the  State  of  Illinois. 
Sir: — In  accordance  with  the  instructions  of  the   Board  of  Public  Works  for 
the  Slate  of  Illinois,  I  herewith  transmit  to  your  Excellency   their  semi-annual 
Report  for  the  last  six  months,  ending  2d  December,  1839. 
[  have  the  honor  to  be,  Sii',  . 

Very  respectfully,  your  ob't  serv't, 

WM.  PRENTISS, 
Sec^y  B.  P.  Works. 
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Springfield,  Dec.  lOtli,  1839. 
To  His  Ex.  Thomas  Carlin, 

Governor  of  the  State  of  Illinois. 

Sir: — In  compliance  with  the  requisitions  of  law,  the  undersigned,  Commis- 
sioners of  the  Board  of  Public  Works  of  the  State  of  Illinois,  have  the  honor 
to  submit  to  vou  the  following  semi-annual 

REPORT. 

The  accumulation  of  pecuniary  difficulties,  under  which  the  State  of  Illinois, 
in  common  with  the  whole  civilized  world,  has  labored  for  some  months  past, 
has  thrown  around  the  action  of  the  Board  embarrassments  almost  insurmount- 
able. The  ditlerent  members  of  the  Board  have,  however,  within  their  respec- 
tive spheres  ot  action,  met,  and  as  far  as  possible  overcome  those  difficulties. 
Understanding  from  the  action  of  the  General  Assembly,  at  its  last  session,  that 
the  Board  would  be  expected,  during  the  present  year,  to  carry  on  vigorous  oper- 
ations on  the  various  public  works  under  their  charge,  they  proceeded  on  the  5th 
day  of  March  last,  at  the  close  of  their  last  December  meeting,  to  sanction  let- 
tings  on  various  public  works  at  different  points,  which  at  an  earlier  day  in  their 
session  had  been  authorized;  and  at  the  same  time  made  a  requisition  on  the  Board 
of  Fund  Commissioners  for  ^1,500,000,  and  on  the  8th  of  June  a  fu-ther  requi- 
sition of  $500,000.  In  pursuanccof  this  authority,  and  in  anticipation  of  pro- 
curing the  adequate  means  for  their  completion,  on  the  part  of  the  State,  new 
contracts  were  made  in  most  of  their  circuits,  on  terms  highly  advantageous  to 
the  State.  Under  these  contracts,  could  they  have  been  completed  while  the  pri- 
ces paid  for  labor  would  have  been  fair  and  reasonable,  the  respectability  and 
efficiency  of  the  contractors  would  have  insured  a  vigorous  prosecution  and  ear- 
ly completion  of  the  works  awarded  to  them  respectively.  But  the  Boar-J  have 
found  it  impossible  for  the  want  of  funds,  and  have  deemed  it  inexpedient  on  ac- 
count of  expressions  of  public  opinion  in  different  parts  of  the  State,  to  progress 
with  the  works  thus  contracted  for.  Called  together  by  the  combined  influence 
of  pecuniary  difficulties,  and  the  expressed  wishes  of  a  large  and  respectable 
portion  of  their  fellow-citizens,  for  the  purpose  of  devising  ways  and  means  to 
obviate  the  one  and  gratify  the  other,  the  Board  in  August  last,  determined  on  con- 
sultation with  your  excellency,  to  su&pend  operations  under  all  new  contracts,  and 
generally  on  all  works  not  in  a  continuous  line  from  the  termini  of  the  different 
roads,  on  which  lettings  had  been  had,  and  postponing  indefinitely  all  lettings 
then  advertised;  in  all  other  respects  to  curtail  their  expenditures  within  the  nar- 
rowest possible  limits;  and  again,  at  a  subsequent  meeting  in  October,  when  it 
was  reported  that  a  large  loan  had  been  negotiated  in  Europe,  the  Board  reiter- 
ated their  determination,  should  this  report,  which  then  lacked  confirmation,  be 
verified,  to  husband  the  resources  with  the  greatest  care. 

These  resolutions,  so  far  as  the  Board  has  been  advised,  have  been  carried  out 
in  action  by  its  different  members,  except  wherj  opposed  by  obstacles  Avholly  in- 
surmountable, as  the  refusal  of  contractors  to  suspend  operations  on  any 
terms,  &c. 

Owing  to  the  inadequcy  of  the  funds  supplied,  the  Board,  to  liquidate  the  de- 
mands of  contrcators  and  others,  accruing  against  the  State,  the  unpleasant  and 
arduous  duty  has  devolved  on  the  members  of  the  Board,  in  their  capacity  of 
acting  commissioners  in  the  several  circuits,  of  apportioning  to  those  creditors  of 
the  State,  partial  payments  on  their  several  demands,  on  terms  which,  although 
esteemed  equitable  and  just  by  the  disbursing  agents  of  the  State,  did  not  always 
prove  satisfactory  to  the  recipients  of  the  money.  In  performing  ihis  duty,  a 
diversity  of  action  has  been  pursued  by  the  different  Commissioners,  but  all  re- 
sulting alike  in  the  conviction,  that  should  operations  be  continued  on  the  whole 
or  any  portion  of  the  public  works,  embraced  within  our  system,  and  no  relief  be 
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found  for  our  present  pecuniary  embarrassments,  by  the  procurement  of  addi- 
tional fund?,  a  species  of  warrant  might  be  issued,  if  sanctioned  by  law,  by  the 
Fund  Commissioners,  on  the  requisition  of  this  Board,  which  would  be  willingly 
received  by  contractors  for  work,  and  from  them  again  in  payment  of  their 
dues. 

No  new  contracts  have  been  entered  into  on  any  of  the  public  works  of  this 
State,  since  the  June  meeting  of  this  Board,  except  the  following,  viz:  On  the 
Alton  and  Shawneetowu  Railroad,  from  Equality  westerly,  18  miles,  including 
the  timber  for  superstructure,  on  the  19th  June,  1839.  On  the  Cenral  Rail- 
road, from  near  the  upper  crossing  of  Cash  river,  in  Alexander  county,  norther- 
ly, 20  miles,  including  the  timber  for  the  superstructure,  let  to  contractors  on 
the  24th  day  of  June,  1839;  also,   4  miles  in  the  sixth  Judicial  Circuit. 

On  the  Peoria  and  Warsaw  Railroad;  twenty  miles  in  continuation  of  the  line 
to  Canton,  six  miles  in  continuation  of  the  line  from  Warsaw  to  Carthage. 

On  the  Northern  Cross  Railroad  ;from  Danville  to  the  Wabash  river  near 
Covington,  and  from  the  western  termination  of  the  first  lettings  to  Sidney,  the 
grading  and  timber  for  the  whole  distance  from  Covington,  Indiana,  to  Sidney, 
Illinois,  on  the  25th  July,  1839.  Four  miles  in  continuation  of  the  work  from 
the  Illinois  river  towards  Quincy. 

On  the  Central  Branch  Railroad;  from  the  State  line,  to  the  Wabash  bottom 
near  Terre  Haute,  grading  and  timber  for  the  superstructure  on  the  23d  July. 

On  Little  Wabash  river;  the  building  of  the  locks  and  dams  at  Carmi  and  New 
Haven,  let  on  the  9th  of  August,  1839. 

On  the  Rushville  and  Erie  Railroad;  from  Erie  to  Rushville. 

As  has  been  shown,  operations  have  been  suspended  under  all  or  most  of  these 
contracts,  and  of  al!  others  entered  into  since  the  last  December  meeting  of  this 
Board. 

Operations  have  also  been  suspended  on  the  following  works,  placed  under 
contract  prior  to  the  last  December  meeting  of  this  Board,  viz:  on  the  Central 
Railroad  at  Vandalia;  the  Alton  and  Mt.  Carmel  Railroad  at  Carlyle,  and  the 
Alton  and  Shawneetown  Railroad  at  Silver  creek,  near  Lebanon. 

On  the  improvement  of  the  Great  Wabash,  the  intervention  of  very  great  diffi- 
culties in  procuring  the  requisite  materials,  and,  by  reason  of  high  water,  in  us- 
ing them  when  procured,  effected  great  and  unexpected  delays  in  the  progress  of 
the  wo;k.     Ail  operations  on  this  work  arc  now  suspended  for  want  of  funds. 

On  the  Illinois  river,  a  Dredging  machine  was  put  in  operation  under  the 
management  of  a  competent  and  skilful  Engineer,  early  in  the  summer,  in  the  ex- 
cavation and  removal  of  sand  bars,  and  afterwards  a  coninuation  of  this  im- 
provement was  provided  for  by  contract.  These  efforts,  although  much  delay- 
ed, by  the  combined  operation  of  sickness  and  a  dearth  of  funds,  have  resulted 
already  in  greatly  improving  the  navigation  of  this  stream.  All  operations  have 
been  suspended  on  this  improvement. 

The  following  tabular  statement  will  exhibit  the  several  sums  expended,  dur- 
ing the  6  months  ending  the  4th  instant,  on  the  various  public  woiks  in  this 
State,  by  the  members  of  this  Board,  within  their  respective  circuits,  as  well  as 
the  aggregate  of  those  expenditures. 

The  remaining  works  contracted  for,  prior  to  December  last,  on  which 
(they  being  in  a  continuous  line  from  the  termini  of  the  different  roads,)  opera- 
tions have  not  been  suspended,  have  been  advancing  rapidly  towards  comple- 
tion. The  grading  and  masonry,  have  in  all  cases,  been  entirely,  or  very 
nearly,  finished.  iVIany  excellent  bridges  and  viaducts  have  been  made  much 
of  the  wooden  superstructure  has  been  laid,  and  materials  for  the  residue  purchas- 
ed, prepared  and  delivered  on  the  roads  requiring  them:  thus  leaving  nothing 
necessary  to  complete  and  put  them  into  operation,  but  a  supply  of  the  neces- 
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sary  iron,  and  a  comparatively  small  additional  amount  of  money.  Indeed,  a 
portion  of  one  of  these  roads,  is  now,  and  for  months  has  been  in  successful 
operation.  The  road  referred  to,  the  1st  section  of  the  1st  division  of  the  Nor- 
thern Cross  Railroad,  was  completed  and  received  from  the  Contractors  early  in 
July,  and  since  that  time,  has  been  in  daily  operation  from  Meredosia  to  Mor- 
gan City,  a  distance  of  twelve  miles;  and  is  so  nearly  finished  to  Jack?  onville, 
that  a  train  of  cars,  it  is  confidently  expected,  will  arrive  on  it  at  that  place, 
during  the  present  week. 

The  Bo'\rd  having  performed  the  duty  imposed  on  them  by  law,  in  making 
to  your  Excellency  this  general  report; — deem  it  unnecessary  here  to  enter  into 
detail,  and  have  only  to  add,  that  for  any  detailed  information  that  may  be  re- 
quired by  your  Excellency,  or  the  General  Assembly  now  in  session,  in  regard 
to  the  i)rogress  of  operations  on,  and  the  present  state  of,  the  whole  or  any  por- 
tion of  our  public  works,  and  in  regard  to  any  other  particular,  connected  with 
the  action  of  the  Board,  they  would  respectfully  refer  to  the  several  reports  of 
the  Acting  Commissioners  of  the  different  circuits,  on  file  with  this  Board,  and 
their  accompanying  documents. 

All  of  which  is  respectfullv  submitted. 

J.  B.  THOMAS. 
Coinni'r  \si  Judicial  Circuit. 

JOHN  HOGAN, 
Comm'r.  2d  Judicial  Circuit. 
ELIJAH  WILLARD, 
•"'■'■'''''"'^'  '  •  ■•'   ■    '  Comm'r.  2d  Judicial  Circuit. 

HART  FELLOWS, 
Comm'^r.  bth  Judicial  Circuit. 

M.  K.  ALEXANDI  R, 
CommW.  4th  Judicial  Circuit. 
:  E.  PECK, 

'     '  f"'-'  •  Comm'r.  7th  Judicial  Circuit. 

"    ■■:-■  JOHN  DIXON, 

Comm^r.  Qth  Judicial  Circuit. 
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RECAPITULATION. 


MURRAY  McCONNELL. 
Pckin  and  Blooraington  Rail  Road 
Naples  Branch 
Central  Rail  Road 
Northern Cros3  Rail  Road 

$3,893  90 

3,987  93 

27,694  52 

49,754  30 

$85,330  65 
$139,237  50 

JESS'Z  B.  THOxMAS. 

Illinois  Riv-er  Improvement 

Central  Rail  Road 

Pekin,  Bloomington,  and  Mackinaw  R.  R.      - 

Northern  Cross  Rail  Road 

63  00 

],.399  73 

15,851  44 

121,926  33 

3,420  90 
11,841  20 

1,827  47 
30,175  85 
31,753  25 

$224,568  iS 

JOHN  HOGAN. 
Alton  and  Shawneetown  Rail  Road 
Great  Western  Mail  Route 
Central  Rail  Road 
Alton  and  Mt.  Carmel  Rail  Road 
Alton  and  Shelbyville  Rail  Road 

$79,018  67 
$68,082  30 

WILLIAM  KINNEY. 

Alton  and  Shawneetown  Rail  Road 
Alton  and  Shelbyville  Rail  Road 
Central  Rail  Road 
Kaskaskia  River  Improvement 
Alton  and  Mt.  Carmel  Rail  Koad 
Great  Western  Mail  Route 

1,570  57 
20,937  52 
14,908  95 

5,548  90 
12,485  30 
12,631  06 

36,831  79 

23,349  46 

2,581  22 

$147,100  97 
$62,762  47 

$102,215  48 

ELIJAH  WILLARD. 
Central  Rail  Road 
Alton  and  Shawneetown  Rail  Road 
Little  Wabash  River 

M.  K.  ALEXANDER. 

Charleston  and  Wabash  Turnpike 
Central  Rail  Road 
Southern  Cross  Rail  Road 
Great  Western  Mail  Route 
Northern  Cross  Rail  Road 
Central  Branch  Rail  Road 
Great  Wabash 

1,781  33 
943  64 
22,562  63 
13,264  44 
31,440  30 
30,817  91 

1,405  24 

JOEL  WRIGHT. 
Peoria  and  Warsaw  Rail  Road    - 
Northern  Cross  Rail  Road 

26.001  91 
32,438  39 

$58,440  30 
$63,258  97 

HART  FELLOWS. 
Peoria  and  Warsaw  Rail  Road 
Illinois  River 

Rushville  and  Erie  Rail  Road 
Northern  Cross  Rail  Road 

29,863  60 
586  82 
370  16 

,32,438  39 

6,276  31 
46,615  61 

$121,699  27 

$52,891  92 
76,017  27 

JOHN  DIXON. 
Rock  River  Improvement 
Central  Rail  Road 

E.  PECK. 
Central  Rail  Road 

- 

- 

Aggregate  of  expenditures  from  Dec.  3d  U 

338  to  June  3d 

1839 

$787,255  53 

STATEMENT 


EXPENDITURES  ON  THE  PUBLIC  WORKS, 


DURING  THE  SIX  MONTHS 


NEXT  PRECEDING  THE  2d  DAY  OF  DECEMBER,  1839. 
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FIRST  JUDI 


Statement  of  Expenditures  on  the  Public  Works  in  special   charge  oj   Jesse  B. 

ing  the  six  months  next  preceding 


Northern  Cross  Rail  Road. 

Diite. 

c 

To  whom  paid. 

o  o 

Construc- 

Engi- 

Miscel- 

ll 

tion. 

neering. 

laneous. 

1839. 

June 

13 

J.  H.  Lusk,  freight  on  rail  road  iron 

$2,917  18 

May  31 

14 

Pay  Roll                                     -                    - 

- 

501  10 

It         u 

15 

J.G.  Floyd,  assistant  eng.,  camp  supplies 

- 

145,54 

June  20 

16 

Samuel  Grubb 

950  68 

May  31 

17 

Pay  Roll 

- 

220  00 

April  30 

18 

Pay  Roll 

- 

161  00 

June  30 

19 

Joseph  Field,  salary  locomotive  engineer 

- 

400  00 

ii.      u 

20 

William  Lolling,  fireman  on  locomotive  - 

120  00 

July     3 

21 

A.  Scott,  bill  fr't  &  charges  on  iron  &  spikes 

1,594  91 

June  30 

22 

Pay  Roll 

- 

531  18 

(C        u 

23 

John  McManns,  camp  supplies 

- 

123  99 

July  24 

24 

G.  W.  Spotswood,  expenses  of  right  of  way 
Reed  &  Radford 

- 

7  50 

May  31 

17 

765  00 

July   10 

18 

January  &  Danlap 

39,057  74 

d    u 

19 

same 

6,011  68 

((        u 

20 

same 

11,323  70 

u      u 

21 

same 

10,563  38 

May  31 

26 

Pay  Roll 

429  77 

July  31 
June  30 

27 

siime 

- 

866  64 

28 

G.  P.  Plant,  services  as  instrument  bearer 

- 

13  75 

"    20 

8 

John  L.  Hunsaker 

- 

- 

- 

U         (( 

9 

same 

- 

- 

- 

u       a 

9 

Josiah  Francis,  central  office  furniture     - 

- 

- 

- 

«    21 

10 

same,        district  office  furniture      - 

- 

- 

- 

July     1 

11 

John  Way,  plastering  central  office 

- 

- 

- 

U         tt 

12 

J.  M.  Bucklin,  salary  for  May  and  June    - 

— 

— 

— 

U        (( 

11 

William  Prentis,  salary  for  June  18.39 

- 

- 

- 

"     11 

14 

W.  N.Farnsworth,  print,  blanks, rt.  ofway 

- 

- 

- 

"     19 

15 

W.  F.  Elkin,os  a'gtfor  procuring  rt.  of  way 

- 

- 

- 

Aug.    2 

16 

G.  W.  Smith,  serv.  as  cl'k  in  district  office 

- 

- 

— 

»    22 

17 

James  L.  Lamb,  furniture  district  office    - 

- 

- 

- 

a     24 

18 

J.  M.  Bucklin,  salary  for  July 

- 

- 

- 

"      6 

10 

John  Y.  Suly,   salary  for  July  ass'teng. 

- 

- 

- 

"    22 

11 

John  Livingston,  camp  supplies 

- 

- 

- 

«      5 

29 

William  G.  Ware,  services  as  rodman      - 

- 

40  50 

July   12 

30 

J.  R.Anderson,  paint,  levelling  rod  &  target 

- 

1  00 

May  31 

31 

Pay  Roll  for  month  of  May    - 

- 

201  00 

July  31 

32 

same,             for  June  and  July 

- 

453  32 

June    8 

33 

Cornelius  Gotha,  flag  staffs    - 

- 

5  25 

July  31 

34 

Pay  Roll  for  July 

- 

539  12 

June  23 

35 

John  K.  Rychlicke,  camp  supplies 

- 

35  69 

July  18 

2 

Upton  Ratcliff,            do           do 

131  26 

Au^.     1 

3 

William  Elder,            do          do 

- 

- 

- 

«       6 

4 

James  Bell  &  co.,        do          do 

_ 

22  08 

«     31 

36 

J.  F.  Rague,  draft  P.  &  F.  house  Sp'd.  depot 

- 

60  00 

«      4 

19 

E.  G.  Johns,  house  and  lots  for  central  office 

- 

- 

«      9 

20 

Benj.  Furguson  &,  Robt.  Irwin,     do       do 

- 

- 

Sept.  16 

21 

Jesse  B.  Thomas,  corn's,  salary 

- 

- 

L      u 

22 

John  Way,  plastering  central  office 

- 

- 

"       1 

23 

C.  Birchall  &  co.  bl'k  books  &  stationjor  do 

- 

- 

«     17 

24 

J.  P.  Langford,  construction  central  office 

- 

- 

Aug.    1 

12 

Geo.  W.  Leod,  axe  &  rod  maci  &  office  rent 

- 

- 

71 
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CIAL  CIRCUIT. 

Thomas,  Comtnission'er  of  the  1st  Judicial  Circuit  of  the  State  of  Illinois,  dur- 
the  2d  day  of  December,  1839. 


Pekin,  Bloo 

m,  Peoria  &  Mack.  It.  R. 

Central  Rail  Road. 

J 

Total. 

Construc'n. 

Engineering 

MiscelJa's. 

Construc'n.  Engineering 

Miscel]a"s. 

' 

$2,917  18 
501  10 
145  54 
950  68 
220  00 
161  00 
400  00 
120  00 
1,594  91 
531   18 
123  99 
7  50 
765  00 

39,057  74 
6,011  68 

11,323  70 

10,563  38 

429  77 

866  64 

13  75 

889  95 

889  95 

1,111  80 

1,111  80 

_ 

_ 

_ 

_ 

_ 

85  25 

85  25 

_ 

_ 

_ 

_ 

_ 

16  00 

16  00 

_ 

_ 

_ 

55  50 

55  50 

.. 

_ 

_ 

_ 

416  66 

416  66 

_ 

_ 

■    _ 

_ 

83  33 

83  33 

_ 

_ 

_ 

_ 

_ 

23  00 

23  00 

_ 

_ 

_ 

_ 

_ 

60  00 

60  00 

_ 

_ 

_ 

_ 

_ 

45  00 

45  00 

_ 

_ 

_ 

_ 

_ 

3  25 

3  25 

_ 

_ 

_ 

_ 

208  33 

208  33 

_ 

75  00 

75  00 

94  00 

94  01 

40  50 

1  00 

201  00 

453  32 

5  25 

539  12 

35  69 

131  26 

" 

56  56 

56  56 
22  08 
60  00 

_ 

_ 

_ 

893  75 

893  75 

- 

_ 

_ 

706  25 

706  25 

_ 

_ 

_ 

_ 

460  00 

460  00 

- 

_ 

_ 

220  06 

220  06 

- 

- 

_ 

_ 

5  50 

124  06 

129  56 

- 

- 

_ 

1,985  92 

1,985  92 

- 

163  75 

9  00 

172  75 

[226] 


STATEMENT 


««  S3 

Northern  Cross  Rail  Road . 

Date. 

°-s 

To  -whom  paid. 

^1 

Conslruc- 

Engi- 

Miscel- 

tion. 

neering. 

laneous. 

1839.   1 

Aus;.     1 

13 

Oeor£;e  McLeod,  services  as  assistant  eng. 

"    31 

14 

Pav  Roll  for  August 

3 

~ 

Sept.  13 
"     14 

15 

Alfred  Lowell 

_ 

16 

Charles  G.  Scott  &  co. 

((     (( 

17 

John  L.  Hunsaker 

_ 

_ 

_ 

Aug.    7 

18 

James  VVibray,  camp  supplies   - 

_ 

_ 

July  31 
Sept.  23 
Oct.      1 

19 

W.  F.  Elkin,  serv.  in  procuring  right  of  way 

_ 

_ 

20 

C.  A:  R.  Goudj-,  printing  blanks 

_ 

_ 

I 

21 

G.  McLeod,  ass't  eng.  serv.  for  Aug.  &  Sept. 

_ 

_ 

_ 

U          (( 

22 

same         axe  &  rodman,  stat.  &  office  rent 

_ 

"      4 

23 

William  S.  Maus 

_ 

44           4t 

24 

Charles  G.  Scott  &  co. 

_ 

"           1 

32 

E.  Moore,  serv.  as  clerk  in  central  office 

_ 

44           44 

33 

Stephen  J.  Jankiewiez,   do     do        do 

_ 

44          4 

34 

William  Prentiss,  salary  for  Sept. 

_ 

"          1 

35 

J.  Hulaniedie,  draftsman  central  office     - 

_ 

z 

44       14 

36 

G.  W.Sniilb,  services  as  cl'k  in  district  office 

_ 

44       17 

37 

John  Taylor,  keeping  State  horses 

_ 

_ 

_ 

«    31 

38 

Salome  Enes,  district  office  rent 

_ 

_ 

Nov.     1 

39 

William  Prentiss,  salary  for  Oct. 

_ 

4;          44 

40 

S.J.Jankiemez,    services  as  cl'k  in  cen.  off. 

_ 

_ 

44          4. 

41 

Enoch  Moore,          do              do         do 

_ 

_ 

z 

44          44 

42 

J.  Hulinicki,  draftman  in  central  office    - 

_ 

44          44 

43 

P.  C.  Canedy,  central  otTice  rent 

_ 

_ 

Sept.  12 

37 

Thomas  Pollock,  labor  in  locating  parly 

_ 

14  00 

"     19 

38 

R.  Coffman,  assessing  right  of  way 

_ 

_ 

10  00 

Aug.  31 

39 

Pay  Roll  for  Aug.  1839 

- 

4.54  66 

Sept.  19 

40 

J.  iVI.  Lucas,  advertising  letfings,  etc. 

_ 

_ 

61  25 

41 

M.McCormac  J,P.,feesincases'ofrt.ofway 

_ 

_ 

5  00 

Aug.     3 

42 

Pay  Roll  for  Aug.  1839 

_ 

226  66 

Sept.  20 

44 

George  Gregory,  smithing 

_ 

14  19 

44         44 

45 

S.  Francis  &,  co.,  printing  blanks  and  adv. 

_ 

_ 

68  25 

"       20 

46 

.John  C.  Hammilton,  levelling  instrument 

_ 

160  00 

44         44 

47 

T.  Foster,  services  as  locomotive  egineer 

_ 

300  00 

"    21 

48 

W.  B .  King,  bawling  rails  and  fencing      - 

_ 

_ 

20  00 

Aug.  31 

49 

Pay  Roll  for  May,  June,  July  and  August 

_ 

700  00 

Sept.  21 

50 

Radford  &  Reed 

4,200  17 

"    23 

51 

P.  A  .  Sanders,  engineers'  office  rent 

_ 

_ 

25  00 

4         44 

52 

Samuel  Grubb 

2,616  17 

44         44 

53 

J.  C.&  S.T.Thompson  &  co.  oil  for  loco.  eng. 

_ 

402  28 

"     19 

54 

G.  McHenry,  assess,  damages  ofrt .  of  way 

_ 

_ 

10  00 

44          44 

55 

E.T.Miller,     do             do                do 

_ 

_ 

7  50 

44          44 

56 

J.  McKenney,  recording  riglit  of  way 

_ 

_ 

6  50 

"       25 

57 

George  Rearick,    damages  lor  right  of  way 

150  00 

"    24 

58 

J.  H.  Barton  &  A.Dickinson,  do     do     do 

202  00 

44       14 

59 

N.  Mlllburn,  oil  for  locomotive 

_ 

_ 

7  50 

"     20 

60 

John  aicckler.  repairing  road    - 

9  62 

"     25 

61 

George  Henry,     do         b  idge  - 

Daniel  Waldo,  hauling  wood  to  eng .  house 

5  00 

"     28 

62 

_ 

_ 

3  00 

r  ^? 

63 

G  .  P .  Plant,  expenses  engineers'  office 

_ 

_ 

41  35 

64 

Pay  Roll  for  Sept.  1839 

_ 

438  66 

44          44 

65 

J.  E.  Tolfree,  salary  as  superintend.  1st  div 

- 

250  00 

.4          44 

66 

Maunce  Dunn,  boarding  laborers 

17  50 

44         44 

67 

John  E.  Tolfree,  expenses  locomotive  eng. 

_ 

_ 

50  55 

Oct.     1 

68 

William  Walters,  advertising  lettings,  etc. 

- 

- 

35  00 

73 
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— Continued. 


Pekin,  Bloom.,  Peoria  &  Mack.  R.  R 

Central  Rail  Road. 

Total. 

Construc'n. 

Engraving. 

Miscella's. 

Construc'n 

Engineering 

Miscella's. 

200  00 

200  00 

. 

471  24 

471  24 

606  50 

606  50 

4,743  70 

4,743  70 

9,902  08 

9,902  08 

32  25  ! 

32  25 

_ 

. 

141  00 

141  00 

_ 

. 

105  00 

105  00 

. 

2G0  00 

200  00 

. 

151  00 

6  75 

157  75 

5,817  03 

5,817  02 

518  93 

518  93 

34  00 

34  00 

50  00 

50  00 

_ 

83  33 

83  33 

. 

66  60 

66  66 

~ 

35  50 

35  50 

_ 

102  00 

102  00 

54  33 

54  33 

83  33 

83  33 

_ 

54  00 

54  00 

_ 

54  00 

54  00 

_ 

66  66 

66  66 

24  00 

24  00 
14  00 
10  00 

454  66 
61  25 
5  00 

226  66 
14  19 
68  25 

160  00 

300  00 

20  00 

700  00 

4,200  17 

] 

25  00 

1 

2,616  17 

1 

402  28 

! 

10  00 

7  50 

6  50 

150  00 

202  00 

7  50 

9  52 

5  00 

3  00 

41  35 

438  66 

250  00 

17  50 

50  55 

35  00 

[228] 


STATEMENT 


' 

Northern 

Cross  Rail  Road. 

Date. 

°  ^ 

To  whom  paid. 

0  H 

Construc- 

Engi- 

Miscel- 

^> 

tion. 

neering. 

laneous. 

1839. 

Oct.      ] 

m 

Brother  &,  Conn,  fr't  &  ch's  on  R.  R.iron 

233  16 

Sept.    5 

70 

Burns  &,  McBride,  oil  for  locomotive 

- 

10  00 

«      6 

71 

Daniel  Vangund  j,  boarding  hands 

_ 

22  50 

"      9 

72 

N.  Milbourn,oil  i'or  locomotive 

. 

- 

7  50 

u       u 

73 

William  Hamilton,  boarding  laborers 

25  00 

Aug.  31 

74 

Pay  Roll,  ex's  of  locomotive  and  rep.  road 

31  73 

160  70 

Sept.  30 

75 

Same                 same 

. 

. 

45  47 

Oct.     8 

76 

T.  Law,  services  as  compass  man 

. 

65  00 

((      (( 

77 

John  F.  Warren,  do.  as  leveler 

. 

65  OU 

"     10 

78 

J.  Bailhache,  adv.  notice  to  contrac.  ect. 

, 

38  50 

"     15 

7J 

T.  Foster,  serv's  as  loco.  eng.  1st  Division 

. 

. 

213  33 

Sept.  30 

80 

Samuel  Grubb, 

1,287  38 

Oct.   24 

81 

Thomas  Foster,  locomotive  expenses 

_ 

_ 

G7  37 

"     31 

82 

Pay  Roll  for  Oct.  1839. 

- 

140  00 

Sept.    1 

23 

January  &,  Dunlap, 

32,547  63 

a       li 

2.^ 

Same 

10,836  76 

«     30 

24 

Same 

3,442  50 

i(      u 

23 

Same 

32,384  49 

il        u 

26 

Same 

1,041  25 

Oct.     7 

83 

George  Mayne,  repairing  track 

5  00 

ki        u 

84 

Same                     do. 

35  50 

"      9 

85 

J.  D.  Finsin,  expenses  oflocomotive 

- 

- 

5  39 

((      (( 

86 

G.  S.  Martin,  repairing  track 

10  50 

u        fc; 

87 

M.  McConnel,  rights  of  way 

100  00 

((        u 

88 

Daniel  Waldo,  for  wood 

_ 

- 

132  50 

"     10 

89 

J  C.  S.  Pitienger,  board  of  laborers 

10  72 

u       u 

90 

George  Richards,  oil  for  locomotive 

- 

- 

3  50 

((        u 

91 

W.  Lund,  expenses  of  locomotive 

. 

_ 

9  00 

U          It 

92 

D.  Van  Gundy,  board  and  rep'g  track 

26  80 

»   11 

93 

Patrick  Dillen,  sawing  wood 

. 

- 

3  08 

"     14 

94 

Daniel  W^aldo,  for  wood 

_ 

. 

75  00 

"     17 

95 

J.  C.  &  J.  P.  Thompson,  for  wood 

. 

. 

15  00 

"    20 

96 

W.  M^lk-r,  use  of  horse,  boarding,  ect. 

. 

- 

126  00 

Sept.  30 

97 

Pay  Roll  for  Sept.  1839. 

- 

391  g4 

Oct.   31 

98 

J.  F.  Reed,  tent  for  engineers 

- 

25  00 

Sept.  30 

99 

J.  Hatfield,  board,  and  repairing  track 

20  37 

",    " 

m 

W^illiam  Crawford,  repairing  track 

44  9n 

U*      ti 

101 

A.  Souzonbacker,                do 

.32  75 

u       u 

102 

John  Webb,                          do 

36  02 

u       u 

103 

Edward   Pheasant,                do 

7  70 

u       u 

104 

Allen  B.  Reynolds, boarding 

10  37 

u       u 

105 

Same                locomotive  expenses 

- 

- 

30  00 

U          It 

106 

W.  Hamilton,  board  and  repairing  track 

12  50 

tt      tt 

107 

Wm.  Teeling,  serv   as  foreman  locomotive 

- 

- 

.35  00 

tt     tt 

108 

T.  V.  L.  Walker, board  and  lepairing  track 

3  00 

tt      tt 

109 

J.  B.  Higgins,  Oreman  oflocomotive 

- 

- 

35  00 

tt      tt 

110 

J.  C.  S.  Pettinger,  repairing  track 

69  35 

"     30 

111 

Patrick  Dillen,  sawing  wood 

_ 

. 

17  32 

"     24 

112 

D.  B.  Avers  and  others,  dam's  ofrt.  of  way 

10  00 

Nov.    6 

113 

John  Daniels,  expenses  of  locomotive 

. 

- 

8  75 

tt      tt 

114 

J.  C.  &S.  P.  Ttiompson  &  co.  lor  wood     - 

- 

- 

32  00 

Sept.  30 

115 

John  Connor,  services  repairing  track 

34  65 

Nov.  12 

116 

James  Langley,  dam's  rt.  of  way 

309  00 

"     15 

1J7 

M.  &  C.  Goltim,  district  office  expenses    - 

- 

18  10 

Oct.  31 

118 

Pay  Roll  for  Oct.  1839. 

- 

456  66 

..      t. 

119 

Same  for  Sept.  and  Oct.  1839 

! 

453  32 

75 
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-Continued. 


Pekin,  Bloom'n,  Peoria  &  Mack.  R.R. 

Central  Rail  Road. 

Total. 

Construc'n. 

Engineering 

Miscella's. 

Construc'n. 

Engineering 

Miscella's. 

' 

$233  16 

10  00 

22  50 

7  50 

25  00 
192  43 

45  47 

65  00 

65  00 

38  50 

213  33 

1,287  38 

67  37 

140  00 

32,547  63 

10,836  76 

3,442  50 

32,384  49 

1,041  25 

5  00 

35  50 
5  39 

10  50 

100  00 

132  50 

10  72 

3  50 

9  00 

26  80 
3  08 

75  00 
15  00 
126  00 
391  64 
25  00 
20  37 
44  96 
32  75 

36  02 

7  70 
10  37 
30  00 
12  50 
35  00 

3  00 
35  00 
69  35 

17  32 
10  00 

8  75 
32  00 
34  65 

300  00 

18  10 
456  6G 
453  32 

[230J 
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STATEMENT 


Northern  Cross  Rail  Road.  1 

Date, 

=  ^ 

To  whom  Paid. 

1 

6^ 

Construc- 

Engi- 

Miscel-I 

'^> 

tion. 

neering. 

laneous.i 

1839. 

Oct.    31 

120 

Pay  roll,  repairing  track  &  locomotive  exp. 

210  88 

194  81 

Nov.  17 

121 

J.  G.  Floyd, services  as  assistant  ene;nieer 

_ 

125  00 

"    22 

122 

H.  Lyon,  hauling  and  putting  up  rails 

_ 

80  00 

"    25 

123 

J.  B.  Watson,  engineers'  office  expenses 

_ 

22  93 

((     u 

124 

Radford  &  Reed 

525  26 

((      (( 

125 

Pay  roll  for  Sept.  and  October 

350  00 

»     16 

16 

J.  M  Bucklin,  salary 

_ 

. 

Oct.     4 

25 

L.  Filson,  stationary 

_ 

, 

. 

Nov.  13 

26 

W.  F.  Elkin,  services  in  procuring  rt  .of way 

_ 

. 

. 

"    20 

27 

George  McLeod,  engineering  party 

_ 

- 

. 

((       a 

28 

same,        his  services  as'assistant  cng . 

- 

_ 

Aug. 

25 

Josiah  Francis,  office  furniture 

. 

- 

Sept.  20 

26 

S.  Francis  &  co.,  printing      - 

_ 

. 

. 

"    21 

27 

G.  Elkiii,  costs 

_ 

. 

_ 

il         u 

28 

G.  M.  Smith,  salary  as  cl'k  in  district  office 

_ 

. 

. 

"     23 

29 

Robert  Irwin  &  co.,  costs   "  - 

_ 

. 

. 

((     li 

30 

P.  V.  Bergen,  costs 

_ 

. 

_ 

«     19 

31 

Jno..  T.Jones,  cash,  expenses  in  bringing 

money  from  Shawncetown 

_ 

. 

_ 

"     30 

126 

Pay  roll  for  June,  July,  August  and  Sept. 

_ 

835  00 

July  10 

24 

T.  T.  .January,  right  of  way   - 

250  00, 

June  21 

15 

J.  G.  Floyd,  camp  supplies  by  error 

■  Dollars, 

11   00 

163,970  96 

9,913  79 

2,733  62 
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— Continned. 

Pekin,  Bloom'n,  Peoria  <L-  Mack  R.  R. 

Central  Rail  Ro 

ad. 

Total. 

Constnicr'n 

Engineer's. 

Miscellan's. 

Construct'n. 

Engineering 

Miscellan's 

405  69 
125  GO 
80  00 
22  93 
525  26 
350  00 

1         625  00 

625  00 

- 

2  00 

2  on 

. 

- 

312  00 

312  00 

_ 

128  25 

128  25 

. 

]00  00 

' 

100  00 

. 

_ 

- 

-27  00 

27  00 

. 

. 

59  50 

59  50 

» 

. 

. 

2  12 

2  12 

. 

. 

- 

90  00 

90  00 

. 

- 

- 

2  37 

2  37 

- 

- 

- 

4  70 

4  70 

■ 

■ 

" 

1 

* 

■ 

45  00 

45  00 
835  00 
250  00 

11  00 

93,589  98 

2,297  06 

575  75 

3,861  48 

630  49 

1,838  39 

$209,411  52 
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i 

-a 

Miscella. 

19  63 
11  00 

Engineer. 

250  00 

O 

§ 

00^ 

1 

'3 

Pi 

c 
1 

1 

1    ,    .    . 

Engineer. 

6 

3 
O 

.... 

5 

o 

'S 
Qi 

1 

400  00 
5  00 
7  50 

20  00 
10  00 
22  50 
15  00 

18  00 
5  92 

21  00 

3 

550  23 
40  00 

35  00 

100  00 

35  00 
202  9L1 
150  00 

Construe. 

37  00 

668  68 

1,426  75 

'3 

5 

Brady  &  Kilduff 

W.  ^Valters,  printing 

S.  Francis  I't  co.  printing 

Winstanlcy  &  Duffy 

John  liogan  com'r.  salary 

William  Walters,  ]5rituiiig 

William  Walters,  jjriniing 

S  Francis  &  co.  printing 

John  Delay,  printing 

John  Went  worth,  printing 

Charles  Uihiner,  repairing  level 

Pay  Roll,  locating  party 

C.  W.  Gay,  salary,  &c."  engineer 

Jacob  Thompson,  tran'g  in'ts  &,  books 

J.  E.  Davidson,  Rodman 

S.  Brooke,  jr.  eng.,  sal.  and  expen. 

Amos  Sweet,  right  of  way 

Brink,  Atwood,  &  co. 

Brink,  Atwood,  &,  co. 

W.  Prentiss,  fur'groom  &  fuel  for  eng. 

J.  E.  Davidson,  rodman 

R.  Ridgely,  com'ry,  sup  and  expen. 

Samuel  Brooke,  jr  eng.  salary 

I.  Hardy,  transporting  camp  equip,  ect. 

Michael  Brady,  caulking  &c.  2  skiffs 

Valentine  Smith,  services  and  extra  do. 

MoqonoA 
jO   •OfyT 
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>0^  T}  CT  C'!  ffj  CJ  C!  C^!  C^!  CT  O!  <?J  CJ  CO  00  CO  CO  CO  CO  CO  ^  ^ 

Date. 

1839. 
June     7 
'      10 

June     1 

'  11 
'       17 

July  4 
'       26 

June  29 

July  1 
'  11 
'  13 
'      22 

June  12 

Aug.  1 
'  10 
'       15 

April  22 
'      29 

Aug.     1 

I 

a 

mjo-o» 
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301  33 
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2  00 
10  00 
13  05 
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J.  W.  Johnson,         "                " 
W.  Gillham,  services  self  and  team 
John  F.Brown,  draftsman,  salary      - 
Otis  A.  Eddy,  clerk,  ."salary 
John  Hogan,  com'r.  salary  for  2  mon's 
William  Young,  right  of  way 

same,                       do         do 
William  (iillham,  expenses,  &c. 
.7.  B.  Hundley,  expendiitires 
J.  L.  Bingam,  keeping  horse  4  ds. 
Richard  Hughton,  priming 

F.  Hogg,  repairing  desk  for  office,  etc. 
N.  Buckmaster,  P.  M.  postage 

G.  Holtoh,  stationary  &c.  offi,  2d  J.  C. 
Charles  Cunningham  &  co. 

Fitch,  Nicholson  &  co. 

Thomas  &  Potter 

J.  Scheel,  ass.  eng.,  2  mos.  salary  &,c. 

George  Helton,  stationary 

John  Winslanley 

Pay  roll  of  work  hands,  grading,  &c.  &c. 

Payroll  of  work  hands 

A.  M.  Graves  &  Schaffer      - 

Pay  roll  eng.  party,  surveying&locating 
J.Burnnp,  surv.  &rodman,3mos.wages 
James  F.  Reed  &  co. 
Edward  P.  Long,  assisting  surveyor  &c. 
C.  Ryhiner,  making  &  repairing  inst's. 

B.  Robinson,  serv.  ascert'g  own.  of  land 

No.  of 
Voucher. 

lOCOO^O— 'OJCOTfO-HCJCOTfCDCO-^lOtOt^CiO  —  O)t^a0(^j<=-H(N 

oiojcococ^.coCTco                       .-irirt^.-i,-,crQC}(r^iioiobotsoix> 

1839. 
Aug.     1 
July   16 
Aug.    5 

'        1 

'      15 

'      10 

June  18 
'     22 
July     2 
Aug.    6 
June  15 

Aug.    1 
'       6 

July  27 

Aug.    6 

May 

June  15 
'     20 

July    2 
'      10 
'       9 
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Lester  Rice,  righ  t  of  way 

R.  R.  Tompkins,     do 

John  Bailhache,  printing 

S.  II.  Thompson,  township  maps 

Richard  Ridgely,  self  and  team 

R.  R.  Randlc,  rent  for  eng.  office 

George  Holton,  stationary,  &c. 

William  Walters,  printing 

John  H.  Risk,  services  as  chairman    . 

F.  Uawn,  team  going  for  camp  sup. 

John  Wentworth,  printing 

Hawley  &  Dnnlap,  supplies,  &,c. 

F.  Hawn,  eng.  salary,  &c. 

W.  B.  Lanphier,  salary 

E.  D.  Baker,  attorney's  fees 

George  T.  M.  Davis,     do 

Alfred  Dow,  &  Co, 

JohnJ.Ehli 

Lawier  &  Keef 

Ilendriokson  &  Merrill, 

Hibhard,  Long  &  co. 

William  Linn 

Charles  Gillham&  Co. 

Dodge,  Budden  &  Green 

Fitch,  Case  &'Cunningham 

John  Thomas,  jr. 

Thomas  McCormick  &  P.  Bvenan      , 

Ferdinand  Baine 

Timothy  Dunn  &  Co,                            , 
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1,487  50 

8fc0  00 

920  11 

9.32  24 

1,621  03 

1,423  58 

1,898  05 

1,466  56 

1,680  19 

4,612  58 

2,439  50 

664  20 

1,661  92 

32  75 

170  87 

45  00 

285  82 

39  35 

50  00 
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G.  W.  Long,  services  as  res.  engineer 
VViliiam  B.  HuiuUey,  rodnian 
HawIey<Sc  Duiilap,  sundries,  loc.  party 
J.  ^Vebb,N.  Dorsey  &  A.  Corey,  jurors 
Piiy  Roll,  locating  party 
J.  11.  &  J.B.  Randle,  right  of  way       - 

Same                            do 
Jonathan  Lovejoy              do 
John  T.  Lusk,  recorder's  fees 
John  Bailhache,  advertising,  &c. 
R.  Kidgely,  expense  locating  party     - 
VV.  B.  Lanphier,  assistant  engineer    - 
R.  Ridgely,  ser.  self  and  team 
F.  Hawn,  engineer 
R.  K.  Fleming,  advertising 
F.  Hawn,  engineer,  &,c. 
Josiah  Riley,  rodman 
John  Scheel,  assistant  engineer,  &c.  - 
S.  B.  Lesher,                        do 
W.  R.  Holley,  ser.  superin.  masonry 
Shields  &  Koerner,  ser.  as  attorney 
John  Scheel,  assistant  engineer 
Geo.  Holton,  bill  of  stationai-y 
J.B.  Hundley,  genenil  agent 
0.  Mulligan  <sL  T.  McCormick,  estimate 
Persons  employed,  pay  roll 
Persons  employed,  pay  roll 
J.  W.  Davidson,  bill  of  board 
J,  D.  Washburn,            do 

•jaqonoy^^ 
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1839. 
Nov.  30 
Dec.     2 
Nov.  28 
July  25 
Sept.  20 

'      27 

'      30 

Oct.     1 

Sept.  30 

Oct.      1 

8 

'        1 

'      23 

Dec.     2 

Oct.      1 

'      18 

Nov.    S 

'      30 

'      28 

Dec.     5 

Nov.  30 

'     28 
Sept.  26 
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Robert  Biddle,  bill  of  repairs 
John  Scheel,  sundry  bills  of  board,  &c. 
A.  Nelson,  stove,  pipe,  kc.  for  office 
William  Doorley,  boarding  hands       - 
Thomas  G.  Hawley,  special  messenger 
Hawley  &.  Dunlap,  exp.  locating  jjarty 
T.  R.  Gatewood,  horse  keeping 
John  F.  Brown,  ser.  as  draftsman 
Thomas  J.  McKean,  do.  asst.  engineer 
Otis  A.  Eddy,  do  as  clerk 
J.  E.  Davidson,  do  rodman 
N.  Buckmaster,  P.  M.  postage 
Gillham,  Tallent  &.  Ryan,  estimate 
Richard  Ridgely,  exp.  locating  party 
John  Uuigley,  bill  ior  tin  cylendcrs 
!  gan  &  Law  ler,  estimate                      - 
.fohn  Hogan,  ser.  as  commis'ioncr 
John  F,  B;own,  do.  as  draftsman 
Otis  A.  Eddjr,  do  clerk 
Geo.  liolton,  stationary  for  office 
Clawson,  Wliitaker,  &  co.,  estimate 
Zch   Cornelius,                              do 
Hawley  &  Dunlap,                     do 
Hawlev&  Dunlap,                      do 
H.J.Mills,  &  CO.                         do       - 
Slocum,  Bruen,i:  CO.                   do 
James  F.  Reed,  &  co.                 do 
P.  Ryan,                                       do       - 
Clawson,  Whitaker,  &  co,         do 

•aaqono^ 
.10  -o.sj 
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To  whom  paid. 

Zach.  CorneHiis,  estimate  of  work     - 
Lawler  &  Keefe,                do                - 
JohnJ.Ehle,                      do 
Hibbard,  Long  &.  co.        do 
Hendrickson  «St  Merrill,  do 
A.  Dow  &  CO.                    do 
JohnJ.Ehle,                      do 
Lawler  &  Keefe                  do 
P.  Ryen,                                do 
Ferdinand  Baine                do          ■■      - 
Ferdinand  Baine                do                — 
William  Linn                     do 

•jaqano^ 
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1839. 
Nov.  20 
Sep.    20 
Nov.  15 

Nov.  25 

Sep.    20 
'      30 

'      20 
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THIRD  JUDI 

Statement  of  Expenditures  on   the  Public  Works  in  special  charge   of  Elijah 

?iois,  during  the  six  mordks  next  jyrcced 


r 

Alton  and  Shawneetowu  R.  R. 

Date. 

6  S 

To  whom  paiJ. 

^> 

Construe. 

Engineer. 

Miscella. 

1839 . 

1 

1 

May    22 

80 

W.  Davie,  clerk's  fees 

- 

July      9 

81 

P.  W  .  Johnson,  transporting  instruments 

- 

May    25 

82 

;  Samuel  Dillow,  transportation 

- 

Mar.    24 

83 

^V.  Walters,  advertising 

- 

June    12 

84 

John  Wentwortb,  do.            ...... 

- 

'        20 

85 

G.  A.  Koblitz,  eng.  salary      '- 

- 

•        27 

86 

W.  R.  Singleton,    do. 

- 

July       1 

87 

1  J.  11.  Dickers,         do. 

- 

1 

88 

!  Elijah  Willard,  for  ser.  as  coni'r. 

- 

'          3 

89 

Bryan  Shannessy, 

- 

'        10 

90 

Bryan  Shannessy, 

- 

June    30 

91 

J.  Freeman,  egineer  salary 

- 

'         ' 

92 

J.  Roberts,  instrument  case,  &.c.               -  j 

— 

'         3 

93 

Peter  Barringer,  hauling  instruments      -  1 

May 

94 

Pay  Roll,                       do. 

- 

June      5 

95 

W.  W.  De  Lacey  rodman 

- 

May    93 

96 

Ed.  Humphreys,  rec.  for  land 

- 

July       1 

97 

W.  S.  Thomas,  rodman 

— 

June    19 

85 

William  Siddalj,  camp  supplies 
Thomas  Ruddick,      do. 

12  68 

May       6 

86 

15  52 

June    19 

87 

Nicholas  Gray,  right  of  way 

50  00 

'        18 

88 

1  Henry  Eddy,  "fencing  R.  R. 

85  35 

.     (           ; 

89 

Jacob  Barger            do. 

49  35 

'        19 

90 

Bogardus  and  Crenshaw, 

3521  57 

'         ( 

91 

1  E.  K.  and  A.  K.  Gibbon, 

1025  92 

1         ( 

93 

1  Benjamin  White,                       '     ' 

317  14 

(         i 

93 

John  Crenshaw, 

ITS  ^0 

i         i 

94 

Orville  Sexton,                                             -  |     .^^3  fi(] 

June 

95 

Pay  Roll, 

462  20 

July       S 

96 

John  S.  McCracken,  printing  blanks 

45  62 

May,     5 

97 

J.  Freeman,  thimble  for  level 

4  50 

June    17 

149 

Joseph  Jones,  hauling  witli  team 

- 

Mar.    24 

150 

William  Walters,  advertising,  &c. 

May 

151 

Pay  Roll, 

- 

Aug.    27 

1.52 

Simeon  Francis,  advertising- 

- 

V      23 

153 

Karves  A.  Eassett,         do. 

yept.    10 

154 

James  Ratcliif,  recording  deeds 

- 

July     20  155 

Lewis  McLean  <fc  Jeff.  Strowmatt,  axemen 

- 

Sept.    15  156 

Ricliard  A.  Gilpin,  transportation,  &c. 

, 

- 

July       7 

157 

Leod  White,  recording  deed 

- 

Aug.      9 

158 

Joseph  Jones,  transponiuion 

- 

Ju  &  Jly 

159 

Pay  Roll 

1 

- 

Sept. 

98 

Pay  Roll 

1 

1 

- 

'       20 

99 

George  File,  right  of  way 

- 

'         ' 

100 

W.  ti.  Thomas,  transportiori 

- 

(         ( 

101 

W.  &  W  .  Willard,  stationary,  &o 
Pay  Roll                                    ^ 

- 

July 

102 

- 

103  , 

Pay  Roll 

- 

Aug.    30 

04 

John  S.  McCracken,  advertlsino- 

- 

Sept.    10 

105 

W_.  G.  Nimmo,  justice's  fees 

- 

'       30 

106 

Elijah  Willard,  services  as  oom'r. 

- 

July    27 

107 

P.  W.  Johnson,  transportation 

~ 

Aug.    27 

108 

Simeon  Francis,  advertising 

_ 

99 
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CIAL  CIRCUIT. 


Willard,  acting  Commissmner  of  the  3^Z  Jtidlcial  Circuit,  of  the  State  of  Uli- 
ing  the  4th  day  of  December  1839. 


Central  Rail  Road. 

Little  Wabash  River. 

Total. 

Constvuc> 

Engineer. 

MIscella. 

Construe. 

Engineer. 

Miscelia. 

•f' 

3  18 

$3  18      . 

- 

4  00 

4  00      . 

_ 

7  75 

7  75 

- 

20  00 

20  00     . 

- 

15  00 

15  00 

- 

83  66 

83  66 

- 

214  95 

214  95 

_ 

142  67 

142  67      , 

_ 

150  09 

150  00     . 

594  63 

594  68 

641  55 

641  55 

- 

625  00 

625  00 

_ 

41  75 

41  75 

- 

1  00 

1  00     . 

_ 

26  00 

26  00 

_ 

9  00 

9  00 

- 

50  00 

50  00 

_ 

80  00 

80  00 

_ 

12  68 

- 

15  52 

_ 

50  00        ' 

_ 

85  35 

- 

49  35 

- 

3,521  57 

- 

1,025  92 

- 

317  14       .' 

- 

173  32       •■ 

- 

303  60       i 

- 

462  20      ', 

;          - 

45  63       ; 

,           - 

4  50       .' 

- 

- 

9  00 

9  00     .  V 

_ 

- 

10  00 

10  00   .: 

- 

- 

402  43 

402  43        •' 

_ 

- 

6  00 

6  00     ,    ■ 

-     .   _ 

- 

18  50 

18  50 

,,          - 

- 

4  50 

4  50 

- 

- 

8  12 

8  19 

•,'■           - 

- 

10  00 

2  94 

10  00 
2  94 

_ 

- 

51  25 

51  25 

_ 

- 

464  54 

404  54 

- 

1,735  09 

1,735  09 

2  00 

2  00 

15  00 

15  00 

_ 

57  75 

57  75       , 

_ 

43  87 

43  87        ,■ 
29  75       :- 

_ 

29  75 

_ 

5  50 

5  50 

_ 

4  25 

4  25       , 

_ 

460  00 

460  00      '^ 

_ 

6  00 

6  00 

- 

4  50 

4  50 
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STATEMENT 


Date. 


1839. 
Sept.    23 

'        20 


109 
110 
111 
112 
113 
114 
115 
116 
117 
118 
119 
120 
121 
122 
123 
124 
125 
126 
127 
128 
129 
130 
131 
132 
133 
134 
135 
136 
137 
98 
99 
100 
101 
102 
103 
104 
105 
106 
107 
108 
109 
110 
111 
112 
113 
114 
115 
116 
117 
118 
119 
120 
121 
122 


Alton  and  Shawneetown  R.  R , 


To  whom  paid. 


Construe.  Engineer    Miscella 


Jacob  Zimmermiin 

•Tocob  Zimmerman 

Owen  Maloney 

Owen  Maloney 

Bryan  Shannessy 

Bryan  Shannessy 

Bryan  Shannessy 

Bryan  Shannessy  ,  - 

James  Berry 

James  Berry 

M.  ]3rady 

M.  Brady  .    ,  - 

A.  F.  Wright 

A.  F.  Wright 
Daniel  O'Mara 
Daniel  O'Mara 

Jelise  Fitzpatrick,  ad.  of  Ed.  Fitzpatrick 

Same  same 

Hendrickson  &  McFarland 

Same 

Same 
Holman  Sc  Kerigan 

Same 
Samuel  Townsend 

Same  ,      - 

Henry  Singleton 

Same 
Snyder,  Smith  &.  Singleton 
H.  Singleton 
J.  R.  Finley,  stationary 

B.  G.  Roots,  tape  line 
James  B.  How,  camp  supplies 
Simeon  Francis,  advertising 
S.  R  .  Rowan,  office  rent 

John  Lane,  procuring  stiay  horse 
W.  0.  Taylor,  advertising 

B.  G.  Roots,  salary 
A.  Wurts,        do. 

Wm.  J.  Gatewood,  attorney's  fees 

C.  Guard,  postage  ,     - 
W.  &  G.  Leviston,  stationarj^,  &:c. 

T.  Crenshaw,  labor 

Henry  Harris,  messenger 

Wm.  Gilpin,  agt. in  procuring  rt.  of  way 

Michael  Jones,  right  of  way 

Solomon  Holt,  justices' fees 

J.  W.  Hamilton,  furniture 

J.  P.  Hector 

Van  Dusen,  Gibbon  &  Co.  stalionarj^, 

John  S.  McCracken,  advertising,  &c. 

L.  White,  clerk  and  sheriff's  fees 

L.  White,  recorder's  fees 

L.  White,  clerk  and  sheriff's  fees 

Sloan,  Fisk  &  Lane,  right  of  way 


50  00 


657  50 


5  50 
4  00 


41  67 
50  00 


45  87 
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Central  Rail  Road. 

Little  Wabash  River. 

Total. 

Construe. 

Engineer. 

Miscella. 

Construe. 

Engineer. 

Miscella. 

501  01 

$501  01 

312  83 

312  83 

101  66 

101  66 

76  47 

76  47 

237  04 

237  04 

131  20 

131  20 

207  32 

207  32 

247  46 

247  46 

196  38 

196  38 

431  88 

431  88 

190  80 

190  80 

523  28 

523  28 

289  09 

289  09 

41  37 

41  37 

389  32 

389  32 

369  84 

369  84 

112  10 

112  10 

122  19 

122  19 

222  48 

222  48 

94  14 

94  14 

786  47 

786  47 

365  30 

365  30 

251  01 

251  01 

36  00 

36  00 

475  60 

475  60 

760  y9 

760  29 

407  53 

407  53 

104  40 

104  40 

663  79 

/ 

663  79 

2  50 

5  50 

4  00 

6  00 

40  00 

5  12 
25  00 

41  67 
50  00 
60  00 

5  50 

9  94 

13  63 

22  00 

220  00 

50  00 

1  50 
41  50 
45  87 

9  56 

16  68 
20  00 

3  75 

17  25 
657  50 
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S  J 

To  whom  paid. 

Alton  and  Shawneetown  R.  R. 

Date. 

6  = 
> 

Construe. 

Engijieer. 

Miscella. 

1839. 

ept.    12 

123 

John  Crenshaw 

650  00 

ept. 

124 

P;iy  Roll,  for  July,  August,  and  Sept.      - 

1819  39 

'        IG 

125 

A.  Flanders,  and  others 

595  80 

'         ' 

126 

Crowly  &  Murphy 

509  57 

'        17 

127 

Bogardus  &  Crenshaw 

2470  14 

\n°;.    19 

128 

Barnard  &  Scudder 

733  20 

1°       i 

129 

J.  R.  Fitch 

745  92 

1-         ' 

13U 

E.  K.  &  A.  K  Gibbon 

504  GO 

t         ' 

131 

Crenshaw  &-  Bogardus 

5287  13 

'         ' 

1.32 

Orvill  Sexton 

501  28 

'         ' 

133 

A.  Flanders,  and  Crowly  &c  Prlurpby 

868  92 

3ct.       4 

160 

Brooks  &  Pettit,  advertising 

_ 

\"ov.    11 

IGl 

Elijah  Wiilard,  services  as  com'r. 

_ 

'       18 

162 

G.  \V.  Webb  &  Co.,  furniture  &,  sta'y.     - 

_ 

\ug.      I 

467 

C"har!es  J  .  ^V'eed,  for  ( 'arnii  property 

_ 

'          3 

462 

Gaiewood,  Kirkpatrick,  &,  Rav/lings, 
for  N.  Haven  property. 

3ct.       1 

134 

W  m.  Walters,  advertising 

16  50 

'          ) 

135 

Brooks  &  Pettit     do. 

4  50 

'       21 

136 

Finis  Boiranh 

22  04 

Nov.      2 

1.37 

L.  White,  clerk  and  sherifl"'s  fees 

21  25 

t         i 

1.38 

Abraham  Crenshaw,  messenger 

2  00 

1.         i 

i;j9 

L.  White,  clerk  and  sheriff's  fees 

5  37 

i         i 

140 

L.  While,  record  fees 

7  06 

'       30 

142 

John  Lane,  office  rent 

32  50 

3ct.     21 

143 

Young  &,  Hopper 

841  50 

'       24 

144 

Bogardus  &.  Crenshaw 

2734  00 

'        2! 

145 

K.  l\  Shannon 

3412  75 

'        26 

I4G 

E  K.  &  A.  K.  Gibbon 

586  .32 

147 

John  Crenshaw                                         '  - 

713  60 

'       21 

148 

C.enshaw,  Willis,  Smith  A:  Co. 

1112  65 

i         t 

149 

Barnard,  Scudder&.  Co. 

2159  00 

Nov.      4 

150 

E.  K.  &- A.  K.  Gibbon 

724  80 

'       20 

151 

J.  R .  Finley,  stationary 

5  20 

3 

152 

Abraham  Crenshaw,  axeman 

12  75 

Dec.      1 

153 

Thomas  Watson  &  Son,  advertising 

41  50 

Oct.     2-3 

1.38 

John  Cruse, repairingin^trumeats 

'         ' 

139 

Henr}-  Sowers,  horse-keeping 

_ 

'         4 

140 

BroDks  &  Pettit,  advertising 

_ 

'       20 

141 

Daniel  Spencer,  transportation 

_ 

'        21 

142 

James  J.  Provo,  axe  and  vane-man 

~ 

'       30 

143 

Elijah  Willai-d,  services  as  com'r. 

Nov.    11 

144 

William  C.  Nimmo,  repairing  office 

_ 

•       14 

145 

William  Wiilard,  postage 

_ 

'       11 

146 

W.  Wiilard  &  Co.  office  supplies 

_ 

Sept.   20 

147 

Fresh,  Fresh  &  Co. 

_ 

(.         i 

148 

Fresh,  Fresh  &  Co. 

_ 

Nov.    15 

149 

Winstead  Davie,  writing  in  office 

_ 

•       16 

150 

Daniel  Spence,  messenger 

_ 

1.        i 

151 

Alison  H.  Young,  for  desk 

_ 

Nov. 

1.52 

Pay  Roll,  for  Sept.  Oct.  and  Nov. 

_ 

'       14 

153 

Brvan  Shannessy 

_ 

(         I 

154 

A.'F.  Wri-ht 

_ 

(         ( 

155 

Fresh,  Fresii  &  Co. 

- 

103 


•Continued. 


[257J 


Central  Rail  Road. 

Little  Wabash  River. 

Total. 

Construe. 

Engineer. 

Miscella. 

Construe. 

Engineer. 

Miscella. 

1 

$650  00 

1,819  39 
595  80 
509  57 

2,470  14 
733  20 
745  93 
504  00 

5,287  13 
501  28 
SG8  92 

- 

_ 

- 

12  00 

12  00 

_ 

_ 

5  00 

5  00 

_ 

_ 

8  32 

8  32 

- 

- 

20,000  00 

20,000  09 

•    •  ■ 

20,000  00 

20,000  00 
16  50 

4  50 
22  04 
21  25 

2  00 

5  37 
7  06 

32  50 

841  50 

2,734  00 

3,412  75 

586  32 

713  60 

1,112  65 

2,159  00 

724  80 

5  20 

12  75 

41  50 

^ 

_ 

1  00 

1  00 

_ 

10  GO 

10  00 

_ 

12  00 

12  00 

_ 

30  00 

30  00 

1. 
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> 

To  Whom  Paid. 

Alton  and  Shawneetown  R.  R. 

Date. 

Construe . 

Engineer . 

Miscella. 

1839. 
Nov.   14 

Dec.      1 

156 
157 
158 
159 
160 
161 

Holman  &  Caregan 

Edward  Fitzpatrick 

James  Berry 

Owen  MaK.ny  and  H.  Carmichael 

Henry  Singleton 

Thomas  Watson  &  Son,  advertising 

Total, 

_ 

31199  63 

2463  42 

918  83 

lo: 
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-Continued. 


Central  Railroad. 

Little  Wabash  River. 

Total 

Construe. 

Enginee'g. 

Miscelan's. 

Construe. 

Enginee'g. 

Miscelan's. 

1189  92 
666  10 
796  12 
663  44 

1388  96 

52  50 

1189  92 
666  10 
796  12 
663  44 

1388  96 
52  50 

17534  23 

4190  33 

1044  53 

866  97 

8  12 

40137  51 

98383  57 
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Johnson,  Shepherd  &  co. 

J    W.  McReynokla  &  co. 

Stark  &  How 

Alexander  Bielaski,  camp  supplies 

Same,  pay  roll 
S.  Francis  &  co.  advertising 
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JohnDonegan 
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To 

To  whom  paid. 

C.  S   Williams,  engineering  party 

William  Reeves,  labor 

RufnsF.  Houston,  bill  paintiiigbridges  - 

C.S.  Williams,  bill  sundties 

A.  Bielaski,  payroll 

R.  Houston,  painting  bridges  and  labor  - 

A.  Bielaski,  rent  ofoffice,  stationry,   etc. 

C.  T.  Arms,  bill  painting 
Samuel  E.  Prichard,  salary 

D.  Hearsum,                do. 

same,  printing,  rent  oi  oince,  eic.     - 
M.  K   Alexander,  com'rs  compensation - 
A.  J.  Galloway,  salary 
H.  0.  Terrel,         do.  " 

Same,  rent  ofoffice,  sta'y,  labor,  etc.  - 

John  Wcntworth,  advertising 

C.  R.  Greene,  tin  cases 
Snnickson  Smith,  labor 
Bedell  &,  Pacfe.  stationary 
Edw.  K.  Smith,         do 

M.  Bedell,  rent  of  office,  and  wood 
Edw.  K.  Smith,  draughtsman 
Alexander  Cooper,  salary 

D.  Burr,                           " 

L.  B.  &  A.  B.  Stoughton  &,  co. 
J'.  P.  Shannon  &,  co"i^ 
Rogers,  Albright  &  co. 

No.  of 
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Walter  St.  Ledger  &  CO. 

Kenner  Hall  &  Emerson 

James  &  Peter  Clark 

Shannon,  Bonham  &  Goforth 

Pvei]ey,Nabb  &  CO. 

J.  F.  CunTiinghani 

J.  Wentwortii,  advertising 

George  Davis 

Wheeler,  Dubois  &  co. 

Baird,  Paine  &  Neal 

William  Cooper 

Edward  Clark 

Uriah  Mills 

Baker  &  Mayes 

Breed  &  Livingston 

Patrick  White" 

Johnson,  Shepherd  &  co  . 

William  B.  Dennison 

D.  Scott  &.  CO. 

S.  &  G.  Ewing 

Cary,  Sandford  &  Wampler 

J.  S.  Roberta,  postage 

C.  Birchail  &  co.  stationary 

A.  P.  Fields,  copies  of  laws 

C.  Birchail  &  co.  drafting  board 

S.  Francis  &  co.  printing 

Julian  HulanieUi,  draftsman's  salary 

Enoch  Moore,  clerk  hire 

Stephen  J  .  Jankiewiez,  clerk  hire 
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30  00 

7  40 

5  00 

7  40 

161  53 

116  00 

9  25 

2  50 

861  31 

3,182  19 

2,041  12 

4,302  56 

1,996  31 

1,715  77 

5,157  87 

1,749  98 

3,580  71 

1,097  73 

674  95 

5-26  32 

1,153  02 

667  48 

680  39 
1,699  15 
2,544  12 

853  .32 
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161  53 

'     1      'V 
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D.  W.  Stone 

Steamboat  Home,  towing 

Arthur  Bowen,  cook 

H.  T.  M.  lioltzermann,  chainman 

Thomas  Lamley,  chainman 

William  Pollock,  camp  supplies 

Robert  Pollock 

William  D.Skillman 

P.  H.  Richlifs,  fuel                                  -                                  : 

Timothy  Kelly 

Same 
Hendricksou  &  McFarland                  -               ^                - 

Same                                                    -         '                         - 
Timothy  Kelly 

Same                             '                      -         < 

Same                     '                            - 

Same                            -                       - 
Brown  &  Degraff        '' 
D.W.Mathews            '         ,                 - 
Lonergan  k  Gilmartin 
Prentis  &,  Hunter                       • 
Jacob  S.  Maus  &  co^                            -            " 

Same                                                 -         * 

Same 
Brown  &  Degraff        \,-    ./.:•'>■            -                       '          - 
Prentis  &  Huntev                                   -                        .        - 

Same                                               » 

•joqono^ 
JO-OM 

2 

1839. 
Oct.       15 

'           4 
9 

Sept.     30 
Nov.      27 
April     12 
Nov.      18 
Sept.     20 

Nov.     20 
Oct.       18 

pt.    20 
July        1 
Sept.       1 
July        6 

May        1 
July         6 
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J.  S.  Maus  &  CO. 
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J.  S.  Maus&co. 

Same 
Brink,  Atwood  &  co. 
J.  S.  Mans  &  co. 
Brown,  Degraff  &  CO. 
J.  S.  Mans  &  CO.                                    -                                - 

No.  of 
Voucher. 

6 

1 

1839. 
July         1 
Sept.      20 
Au^.        1 
July         6 

Aue.        1 
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COMMISSIONER  OF  THE  SIXTH  JUDICIAL  CIRCUIT. 
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SIXTH  JUDI 


Statement   of  expenditures  on  tlie  Public   Works,  in  special  charge  of  John 

Illinois,  during  the  twelve  months  next  pre- 


Date. 

> 

To  Whom  Paid. 

1838. 

Dec. 

14 

90 

Sterling,  Mix&co. 

1839 

Jan. 

1 

91 

Pay  Roll 

Feb. 

1 

92 

Do.               '        > 

Mar. 

1 

93 

Do. 

31 

94 

Do.         for  March 

Jan. 

1 

95 

C.  L.  Seymour,  ser.  as  engineer    -                 

March 

•2 

96 

Jacob  Solomore,  for  trunk 

Feb. 

31 

97 

Alexander  J^urguson,  bord'ngclk. 

March 

5 

98 

Samuel  Hackelton,  ser,  as  agent   - 

Jan. 

8 

99 

Wm.  Rogers,  boarding  engineers  - 

1838. 

Oct. 

2 

100 

Houghton  &  Breath,  advertising    - 

1839. 

March 

31 

101 

Wm.  C.  Bostwick,  office  rent 

1838. 

Aug. 

102 

John  McCormac,  camp  supplies    - 

1839. 

March 

23 

103 

Thomas  Dunn,            do. 

April 
March 

12 

104 

N.  G.  H.  Morril,  and  others,  lev'lng  rods  and  staffs 

25 

105 

Orin  Hamlin 

oo 

lOfi 

W.Cudy  &J.  W.Dilson 

( 

( 

107 

B.  Denison  &  J.  vVhite 

4 

108 

Same 

Jan. 

31 

103 

Pay  Roll  for  Dec,  and  Jan.  1839,and  camp  supplies 
Do.                    do.                                do. 

<. 

( 

110 

April 

1 

111 

Do.     for  Feb.  and  March,     "           do. 

112 

Do.                    do.                   "     - 

Feb. 

1 

113 

Do.     Dec .  1838,  &,  Jan.  1839,  camp  sup.and  sta'y 

April 

1 

114 

Do.     Feb.  and  March,  1839,  camp  supplie,  etc. 

1838. 

Aug. 

115 

Wm.  Schlatter,  ser.  eng.  dep't. 

1839. 

I\Iay 

3 

116 

M.  F.  Truett,  stationary 

Jan. 

9 

117 

Wm.  Hodge,  keeping  horse 

1838. 

Dec. 

118 

W.  B.  Gilbert,  officefurniture  and  blank  books 

3 

119 

John  Wilson,  board,  eng.  party     - 
W.  B.  Gilbert,  eng.  travelling  expenses. 

1839. 

Jan. 

18 

120 

Feb. 

4 

121 

Samuel  Reed,;camp  supplies 

1838. 

Dec. 

122 

C.  Tallmage,  engineering  expenses 

1839. 

April 
Feb. 

123 

P.  H.  Ogilvie,  mathematical  instruments 

124 

Stephen  F.  Gale,  stationary 

Jan. 

22 

125 

George  H.  Hubbell,  ser.  as  assistant  engineer 

1838. 

Dec. 

126 

A.  L.  Porter,  eng.   office  expenses 

- 

1839. 

May 

1 
i 

127 

Pay  Roll,  for  March  and  April,  1839 

- 

128 

Same        April,  and  subsistence  and  conveyance 

4 

129 

Same         same                same                    same 

Jan. 

130 

Wm.  Prentiss,  board  of  W.  Gilbert 

May 

131 

Jas.  Powers  &  Jas.  Beaty,  contractors 

132 

D.  Hunkins  &  B.  F.  Carmichael,  contractors 

i. 

133 

Jas.  Beaty  &  Jas.  Power                      do. 

i 

134 

.lames  Powers                                          do. 

( 

1.35 

Orin  Hamlin                                           do. 

April 

136 

B.  Denison  &  J.  White                          do. 

t 

137 

Same            same                                do. 

May 

138 

M.  &  J.  Deven,  &  P.  Kerghan              do. 

4 

139 

S.  Gilbraith,  postage 

t 

140 

John  Dixon,  com'rs.  salary 

<■ 

141 

Payroll,  for  April,  1839,  provisions  and  transportatio 

n 

143 
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CIAL  CIRCUIT. 

Dixon,  Acting  Commissioner  of  the]  Sixth  Judicial    Circuit  of  the  State  of 
ceding  the  2d  day  of  December,  1839. 


Rock  River  Improvement. 

Central  Rail  Road. 

Total. 

Construe. 

Engineer. 

Miscella. 

Construe. 

Engineer. 

Miscella. 

$321  26 

_ 

$321  26 

277  53 

- 

277  53 

266  le, 

_ 

266  16 

217  16 

- 

217  16 

218  66 

69  85 

288  51 

- 

47  76 

- 

47  76 

_ 

_ 

10  75 

10  75 

_ 

- 

35  00 

35  00 

- 

- 

229  50 

229  50 

_ 

- 

132  14 

132  14 

- 

- 

3  00 

3  00 

- 

- 

70  00 

70  00 

_ 

_ 

4  25 

4  25 

- 

- 

5  J2 

5  12 

- 

_ 

23  50 

•  23  50 

- 

154  88 

154  88 

- 

65  49 

65  49 

_ 

281  02 

281  02 

- 

178  71 

178  71 

- 

- 

654  65 

654  65 

_ 

- 

766  33 

766  33 

_ 

- 

576  00 

576  00 

_ 

i 

_ 

724  33 

724  33 

_ 

_ 

458  50 

4]  37 

499  87 

- 

- 

573  14 

21  70 

594  84 

_ 

1 

_ 

54  00 

54  00 

_ 

_ 

24  62 

24  62 

- 

- 

7  00 

7  00 

_ 

_ 

28  96 

28  96 

_ 

_ 

12  87 

12  87 

- 

_ 

36  49 

36  49 

_ 

_ 

2  47 

2  47 

- 

_ 

20  70 

20  70 

- 

- 

228  50 

228  50 

- 

_ 

59  37 

59  37 

- 

_ 

92  00 

92  00 

_ 

_ 

40  15 

40  15 

_ 

_ 

272  99 

272  99 

_ 

_ 

322  33 

322  33 

_ 

_ 

320  33 

320  33 

- 

_ 

15  00 

15  00 

- 

599  97 

599  97 

- 

570  78 

570  78 

_ 

319  09 

319  09 

- 

118  57 

118  57 

- 

473  52 

473  52 

- 

245  32 

245  32 

- 

398  19 

.398  19 

- 

395  38 

395  38 

- 

_ 

17  75 

17  75 

- 

_ 

740  00 

740  00 

- 

448  02 

448  02 
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STATEMENT 


Date. 


1839.  April 

4 

142 

May 

1 

143 

6 

4 

144 
145 
146 
147 
148 
149 

June 

3 

150 
151 
152 
153 

4 

' 

154 

( 

4 

155 

i 

4 

156 

i 

3 

4 

157 

'158 

■      4 

10 

159 

May 

14 

160 

3 

161 

t 

31 

162 
163 

4 

21 

164 

June 

1 

165 

May 

31 

166 

June 

10 

167 

4 

10 

168 

May 

27 

169 

June 

21 

170 

July 

5 

171 

June 

30 

172 

4 

18 

173 

May 

31 

174 
175 
176 

June 

30 

4 

177 
178 
179 

July 

31 

180 

August 

31 

181 

i 

15 

182 

I 

4 
4 

183 

184 
185 

Sept, 

30 

186 

August 

31 

187 

Sept. 

27 

188 
189 

July 

190 

Sept. 

20 

191 

4 

< 

192 

t 

4 
4 

•  193 

194 

October 

4 

195 

Sept. 

30 

196 

October 

1 

197 

No.  of 
Voucher 


To  whom  paid. 


Wm.  A.  Frazer,  agent  for  right  of  way 
Smith  Gilbraith,  ser.  as  clerk  in  district  office 
A.  G.  S.  Wight,  contractor 
D.  Hunkinsi:  B.  F.  Carmichael,  contractors 
Blakely  &  Wharton  " 

Hunkins  &  Carmichael  " 

Orin  Hamlin  " 

W.  Cady  &  J.  D.  Wilson  " 

Blakely  &.  Wharton  " 

Cady  (fc  Wilson  " 

M.  Devan,  T.  Dunn  &  P.  Keigan       " 
Jas .  Beaty  &c  Jas.  Power  " 

D.  Hunkins  &.  B.  F.  Carmichael         '^ 

Same  same  " 

Cady  &  Wilson  " 

D.  Hunkins  &  B.  F.  Carmichael         " 

Same  same  " 

Simeon  Francis  &  co.  advertising 
Stephen  F.  Gale,  stationary 
Wm.  Walters,  advertising 
Pay  roll,  camp  supplies,  and  conveyance 
Francis  Townsend,  flag  staves  and  targets 
N.  Morrell  and  others,  engineering  rodsand  staves 
A.  Blane,  office  rent 

Pay  roll  for  April  and  May,  1839,  eng.  staff  and  sta'y.- 
Sterling,  Mix  &  co.  contractors    - 
John  Dixon,  com'rs.  salary 
J.  VVeniworth,  advertising 

John  A.  Wakefield,  defending  suits  of  right  of  way 
Wm.  Clogher,  ser  as  draftsman 
H.  P.  Woodworth,  ser.  as  engineer 
Stephen  F.  Gale,  stationary 
Pay  Roll  for  May  1839 

Same  "  and  camp  supplies  and  conveyance 

Same  "  - 

Same  for  June,  camp  supplies  and  equipage 

Same  "  "  and  conveyance 

Same  "  camp  supplies,  conveyance,  »i,c. 

Same  for  July  and  camp  supplies 
John  Dixon,  com'r  salary 
Orin  Hamlin,  contractor 

Same  *'  - 

Same  "  - 

Same  " 

Pay  Roll  for  Sept.  1839  and  transportation 

Same  for  August  1839  " 

Smith  Gilbraith,  services  as  clerk  in  district  office 

Same         office  rent  at  Dixon     ■ 
Davis  Carpenter,  office  furniture 
John  Vanarman,  contractor 
Campbell  &-  Seaward,    "  - 

John  Vanarman  "  - 

Hovey  &  Barnes 
John  Dixon,  com'rs.  salary 
Pay  roll,  for  Sept.  1839  - 

Wm.  S.  B.  Jenks,  office  rent 
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[299] 


E,ock  River  Improvement 


Construe.    L'na-ineer.    Miscella, 


Central  Rail  Road. 


Construe.    Engineer.     Miscella 


Total. 


2,297  89 


383  85 


13  08 
200  00 


2,929  31 

1,553  04 

2,396  12 

292  33 

1,166  62 

1,416  14 

3,123  36 

497  78 

525  28 

363  11 

1,783  75 

781  92 

2,371  85 

1,392  87 

1,140  93 


105  98 
2,190  71 
1.697  54 

'869  21 


298  81 
1,487  93 

535  55 
1,027  14 


632  24 

2  50 

23  00 


208  33 

300  16 
501  05 
174  99 
491  13 
29S  93 
510  79 
355  13 


288  00 
324  50 


279  16 


300  00 


6  00 

33  81 

6  00 


111  84 


6  00 
40  00 
99  35 

39  75 


2  25 
415  00 


166  65 
50  00 
20  00 


150  00 
41  75 


f96  50 

300  00 

2,929  31 

1,553  04 

2,396  12 

292  33 

1,166  62 

1,416  14 

3,123  36 

497  78 

525  28 

363  11 

1,783  75 

781  92 

2,371  85 

1,392  87 

1,140  93 

6  00 

33  81 

6  00 

632  24 

2  50 

23  00 

111  84 

396  93 

2,297  89 

200  00 

6  00 

40  00 

99  35 

208  33 

39  75 

300  16 

501  05 

174  99 

491  13 

298  93 

513  04 

355  13 

415  00 

165  98 
2,190  71 
1,697  54 

869  21 
288  00 
324  50 

166  65 
50  00 
20  00 

298  81 
1,487  93 

535  55 
1,027  14 

1.50  00 

279  16 
41  75 


[3(00] 
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STATEMENT 


Date. 


July 


Aug. 


No.  of 
Voucher. 


1fi.-W. 

Sept. 

30 

198 

Aug. 

31 

199 

July 

31 

200 
201 

Sept. 

202 

May 

203 

June 

1 

204 

July 

1 

205 

Aug. 

1 

206 

Sept. 

1 

207 

Oct. 

1 

208 

Nov. 

1 

209 

Sept. 

1 

210 

May 

31 

211 

July 

2!2 

Sept. 

213 

i 

214 

183H 

June 

1 

21U 

183.9 

Oct. 

iiS 

217 

Sept. 

2i) 

218 

Nov. 

18 

219 

10 


To  whom  paid. 


(.c»Q 


17 

do. 

I 

do. 

29 

do. 

do. 

( 

do. 

10 

do. 

8 

do. 

13 

cTo. 

do. 

Pay  roll,  for  August  and  Sept.  1839 

Same         August,  " 

Same         July,  1839,  and  camp  supplies 

Same  "         " 

Same         August  and  Sept.  1839 
Milton  Wadleigh,  repairing  instruments 
Pay  roll,  for  May,  1839,  and  instruments 

Same         June       " 

Same        July        "  -  j 

Same         August  "  -  \ 

Same         Sept.       " 

Same         Oct.         " 

Same        July  and  Aug.  1839      - 
David    Hawes,  camp  supplies 
Harrison  Bogges,  ofBce  furniture  - 
Andrews  &.  McMaster,  do. 
S.  Gregory,  do. 

Pay  Roll  for  May  1839 
W!Cady  &  J.  D.  Wilson, contractors 
M.  &  T.  Deven,  &  P.  Keeghan  do. 
John  Dixon,  com'r  services 


A.  G.  S.  Wight,  contractor 


W.  Cady  &  J.  D.  Wilson,  contractors 

Same  same  "■ 

D.  Hankins&  B.  F.  Carmichael,  contractors 
Same  same  " 

Same  same  " 

Blakely  &  Wharton  " 

John  Vanarman,  " 

Campbell  &.  Seaward,  " 

Hovey  &  Barnes  " 


Date. 

6    3 

To   Whom  Paid. 

Sept. 

9. 

502 

Blakely  &  Wharton                    contractors 

11 

140 

John  Dement  &  H.  B.  Truett,  right  of  way 

Oct. 

2fi 

503 

Hankins  &  Carmichael,  contractors 

Nov. 

2fi 

141 

R.  B.  McDowell,  right  of  way 

( 

508 

A.  G .  S.  Wight,  contractor 

I 

( 

504 

Cady  &  Wilson            " 

April 
Aug. 
April 

6 

139 

Joshua  Vandruff,  assessment 

I.") 

220 

Jas.  Beaty  &,  Jas.  Power,  contractors 

15 

221 

Houghton  &  Stevens,  advertising 
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[301] 


Rock  Riyer  Improvement. 

Central  Rail  Road. 

Total. 

Construe. 

Engineer. 

Miscella. 

Construe. 

Engineer. 

Miscella. 

_ 

699  99 

•     $699  99 

- 

- 

279  16 

279  16 

- 

_ 

443  31 

443  31 

- 

_ 

279   16 

279  16 

- 

- 

659  62 

659  62 

- 

- 

7  37 

7  37 

- 

270  50 

_ 

270  50 

- 

175  00 

_ 

175  00 

- 

181  GO 

- 

181  00 

- 

181  00 

- 

181  00 

- 

175  00 

_ 

175  00 

- 

160  00 

- 

160  00 

- 

922  50 

_ 

922  50 

- 

63  00 

_ 

68  00 

- 

2  00 

_ 

2  00 

- 

9  75 

- 

9  75 

- 

42  50 

- 

42  50 

- 

514  50 

- 

514  50 

- 

831  91 

831  91 

1 

610  05 

245  00 

610  05 
245  00 

- 

4,561  74 

4,561  74 

_ 

2,478  59 

2*478  59 

— 

G.D5  20 

605  20 

- 

4,185  69 

4,185  69 

- 

58 1  05 

581   05 

- 

2,627  51 

2,627  51 

- 

3,642  27 

3,642  27 

- 

1,700  06 

1,700  06 

- 

1,0  25  76 

1,025  76 

1,033  47 

1,033  47 

2,000  00 

1,797  49 

1,797  49 
2,000  00 

~ 

849  67 

849  67 

- 

5,000  00 

5,000  00 

- 

3,032  16 

3,032  16 

13,000  00 

863  31 
290  82 

863  31 

13,000  00      , 

290  82 

" 

- 

10  00 

10  GO 

[30:3j 
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STATEMENT 


Dar 


To  Whom  Paid. 


Nov  15  2^2  G.  W.  CHnklnbeard,  convejancc - 

Oct.  1  215  Sterling,  Mix  &  CO.  estimate 

1838.   Nov.  1  8d             Same 

Dec.  1  88  Pay  roll  of  O.  Blane,  engineer  and  party 

Totals  -  .  -  . 
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Sock  River  Improvement. 

Ce 

itrnl  Railro 

dd. 

Total. 

Construe. 

Engineer. 

Miscella. 

Coustruc. 

Engineer. 

Miscella. 

3,322  83 
1,335  82 

283  16 

- 

10  00 

10  00 

.3.522  S3 

1,335  83 

283  16 

23,5 -n  81 

2,7a3  27 

94S  18 

69,524  95 

12,450  63 

3,134  06 

112,362  96 

[304] 
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COMMISSIONER  OF  THE  SEVENTH  JUDICIAL  CIRCUIT. 
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SEVENTH  JUDi 


Statement   of  expenditures  on  the  Public  Works,  in  special  charge  of  Ebenezer 

Illinois,  during  the  six  months  next  pre- 


No.  of 

Date. 

Voucher 

To  Whom  Paid. 

1839. 
August 

1 

1 

W .  G.  Dana  &  co. 

1 

2 

Wm.  H.  Oilman 

. 

_ 

July 

Au2;ust 

29 

3 

Michael  Kenedy 

- 

- 

1 

4 

Harkness  &  Bigolow 

- 

- 

July 

29 

5 

Same 

- 

- 

August 

1 

Perry,  Wilson  k  co. 

- 

- 

1 

11 

H.  P.  Woodworth,  engineering 

expenses,  etc. 

- 

April 

3 

1 

Geo.  R.  Weber,  printing 

- 

- 

June 

10 

2 

Brooks  &  Pettit,     do. 

- 

- 

July 

8 

3 

Thomas  Wakeham,  transportation 

- 

June 

1 

4 

C.  S.  Woodworth,  salary 

- 

- 

July 

May 

8 

5 

Thomas  Wakeham,  transportation 

- 

26 

6 

John  Wentworth,  printing 

- 

- 

August 

1 

7 

H.  P.  Woodworth,  salary 

- 

- 

1 

8 

E.  Peck,  postage 

- 

- 

July 

9 

Do.        com'r.  salary 
F.  A.  A.  Nash,  and  Nath'l.  Gi 

- 

- 

12 

son,  salary 

- 

June 

13 

Pay  roll,  engineers 

- 

- 

( 

16 

Locating  party,  pay  roll 

- 

- 

July 

17 

Same                    do. 

- 

- 

June  and  July 

18 

Same                    do. 

- 

- 

May    ' 

1 

Same                    do. 

- 

. 

June 

24 

2 

Charles  Slack,  camp  supplies 

- 

- 

i 

16 

3 

Arthur  W.  McGill,  do. 

_ 

- 

( 

21 

4 

James  0.  Conner,  skiff 

. 

- 

( 

27 

5 

E.  L.  Dowd,  use  of  boat 

. 

_ 

I 

24 

6 

Same          repairing  boat 

- 

- 

May 

12 

Chester  Swallow,  provisions 

- 

June 

26 

8 

J.  k  J.N.  Abrahams,  camp  supplies 

- 

( 

25 

9 

A.  H.  Wallace,  lights,  sash,  and  labor 

- 

t 

25 

10 

Arthur  W.  McGill,  provisions 

- 

- 

( 

11 

E.  Peck,  com'r.  salary 

_ 

. 

July 

29 

12 

Artemas  Slack,  salary 

- 

- 

June 

13 

Engineer  Corps,  pay  roll 

- 

- 

July 

14 

Same                    do. 

. 

- 

June 

1 

Same                    do. 

_ 

- 

July 

2 

Same                    do. 

- 

- 

March 

18 

4 

Karnes  &  Basset,  printing 

' 

- 

September 

31 

5 

E.  Peck,  postage 

- 

- 

October 

1 

6 

Do.         salary  as  com'r. 

. 

- 

August 

25 

7 

Francis  Walker,  ser.  as  clerk 

- 

- 

September 

25 

7 

Do.                        do. 

- 

- 

t 

30 

8 

H.  L.  Owen,  right  of  way 

- 

- 

July 

1 

1 

Harkness  &  Bigelow 

- 

- 
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CIAL  CIRCUIT. 

Peck,  Acting  Commissioner   of  the  Seventh  Judicial  Circuit   of  the   State  of 
ceding  the  2d  day  of  December,  1839. 


Illinois  River  Improvement. 


Construe 


Ens-Ineer. 


3  00 


236  75 
42  87 
17  72 
17  00 
21  50 
15  00 
31  00 
72  il 
13  62 
36  25 

250  00 

538  75 
565  00 


Mi.cella, 


Central  Rail  Road. 


130  00 


Total. 

Construe. 

Engineer. 

Miscella. 

3,788  57 

$3,788  57 

5,261  96 

1,261  9G 

14,419  20 

M,419  20 

2,455  62 

2,455  62 

19,3!)  I  64 

10,391  64 

18,592  52 

18,592  52 

138  87 

138  87 

_ 

7  50 

7  50 

_ 

7  50 

7  50 

_ 

5  00 

5  00 

_ 

200  00 

200  00 

_ 

3  00 

_ 

05  75 

65  75 

_ 

417  22 

417  22 

_ 

3  37 

3  37 

_ 

155  00 

155  00 

_ 

157  50 

157  50 

_ 

175  00 

175  00 

_ 

281  15 

281  15 

_ 

202  59 

202  59 

_ 

384  50 

384  50 

_ 

236  75 

_ 

42  87 

_ 

17  72 

_ 

17  00 

_ 

21  50 

_ 

15  00 

31  00 

72  U 
13  62 
36  25 

_ 

130  00 

_ 

250  00 

_ 

5i8  75 

_ 

565  00 

_ 

2f^8  75 

268  75 

_ 

282  25 

282  25 

_ 

7  50 

7  50 

_ 

2  12 

2   12 

_ 

305  00 

305  00 

_ 

300  00 

300  00 

_ 

200  00 

200  00 

650  00 

650  00 

4,864  53 

4,864  5a 

[308] 


154 


STATEMExNT 


Date. 


No.  of 
Voucher. 


To  whom  paid. 


1839. 
August  20 


September      20 


August 
Sepiernber 


October 
August 

September 


October 


20 


1 

17 

February 

13 

July 

1 

August 

27 

September 

October 

10 

I. 

14 

Noeember 

2 

( 

20 

' 

25 

Wm.  H.  Gil  man 
Michael  Kenedy 
Hardin  Bigelow 

Same 
W.  G.  Dana&  CO. 

Same 
Hardin  Bigelow 

Same 

Same 
Michael  Kenedy 
Perry,  Wilson  &.  co. 

Same 
Wm.  H.Gilman 
Perry,  Wilson  &  co. 

F.  A.  Nash  and  party,  pay  roll 
Guy  Wells,  and  party,     d  '. 

C .  Slack,  and  party,        do. 
0.  S.  Woodworth  &  party  do. 
J.  C,  Douglass,  Sc  party     do. 
Geo.  W.  Gilson,  ser.  ass't.  ong. 
J.  B.  Preston,  use  of  lev.  instru.     - 
A.  Slack,  use  of  instrument 
Guy  Wells,  and  party,  pay  roll 
C.  Slack,  and  party,  pay  roll 
A   W.  I\Iagill,  provisions 
Campbell  &  Owens,  teaming,  &c.- 
J.  &.  N.  J.  Abraham,  provisions    - 
J.  Hofi'man,  do. 

G.  Slack,  use  of  instruments 
Same     provisions 

Jas.  C.  Douglass,  compass 

Same,  and  party,  pay  roll 
Wm.  Clogher,  draftsman 
F.  A.  Nash,  ser.  jr.  ass't.  eng. 

Same  do. 

Artemas  Slack,  stationary,  etc.    - 
Guy  Wells  and  party,  pay  roll 
C.  Slack,  and  party,  nay  roll 
Jas.  C.  Douglass,  &  party,  pay  roll 
Til.  Knox,  advertising 
Hardin  Bigelow,  spikes  &  freight  - 
T.  B.  Ransom,  salary 
N.  Kichey,  right  of  way 
Hardin  Bigelow,  spikes  &  freight  - 
Artemas  Slack,  salary 
Henry  Wood,  ser .  as  agent 
Guy  Wells,  transporta.  of  instru.    - 
Geo.  B.  Martin,  rent  of  office 
John  Wentworth,  printing 
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Illinois  River  Improvement . 

Central  Rail  Road . 

Total. 

Construe. 

Engineer. 

Miscella. 

Construe. 

Engineer. 

Miscella, 

1,-241  32 

$1,241  32 
4,237  33 

_ 

4,-237  33 

_ 

2,766  98 

2,766  98 

_ 

2,466  70 

2,466  70 

- 

2,425  57 

2,425  57 

- 

3,870  99 

3,870  99 

- 

4,568  64 

4,568  64 

_ 

1,486  87 

1,486  87 

- 

1,794  02 

1,794  02 

_ 

.3,675  65 

3,675  65 

_ 

7,401  49 

7,401  49 

- 

3,869  70 

3,809  70 

_ 

878  54 

878  54 

- 

18,592  52 

18,592  52 

_ 

— 

145  00 

145  00 

_ 

- 

255  25 

255  25 

- 

- 

356  00 

356  00 

_ 

i 

- 

476  66 

476  66 

- 

1 

- 

165  34 

165  34 

- 

- 

100  00 

100  00 

_ 

- 

30  00 

30  00 

_ 

- 

40  00 

40  00 

_ 

_ 

200  00 

200  00 

_ 

- 

557  25 

557  25 

_ 

18  88 

_ 

18  88 

_ 

16  62 

16  62 

_ 

53  67 

_ 

53  67 

_ 

8  76 

- 

8  76 

_ 

36  66 

_ 

36  66 

_ 

79  13 

- 

79  13 

_ 

- 

65  00 

65  00 

_ 

_ 

171  75 

171  75 

- 

- 

305  56 

305  56 

_ 

* 

_ 

66  66 

66  66 

- 

- 

100  00 

100  00 

_ 

_ 

10  88 

10  88 

_ 

_ 

116  00 

116  00 

- 

134  66 

_ 

134  66 

_ 

_ 

110  22 

110  22 

- 

- 

10  50 

10  50 

_ 

_ 

57  00 

57  00 

- 

- 

500  00 

500  00 

- 

200  GO 

200  00 

- 

28  00 

28  00 

- 

555  55 

555  55 

_ 

50  00 

50  00 

- 

3  00 

3  00 

- 

100  00 

100  00 

- 

5  00 

5  00 

[310] 
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STATEMENT 


Date. 


No.  of 
Voucher 


1839. 
December         1 


November 
July 


To  Whom  Paid. 


H.  P.  Woodworth,  haulins 

Samo  salary 

Artemas  Slack,  salary 
H.  P.  Wood  worth,  salary 

Totals 
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311] 


Illinois  Hiver  Improvement. 

Central  Rail  Road. 

Total. 

Construe. 

Engineer. 

Msicella. 

Construe. 

1 
Engineer,  j  Miscella. 

1 

1 

- 

1 

! 

- 

375  00 

62  50 

90S  66 

3  00 

3  00 

375  00 

62  50 

208  66 

g-2,208  95 

130  00 

119,900  30 

7,447  24 

1,349  11 

$131,0.35  66 

[312] 
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Illinois  >  '  H.   R.  (11th  Assem. 

Legis.  5  •  i  2d  Session. 

December  21,  1840. 

flead,  and  referred  to  the  committee  on    Internal  Improvements. 


STATEMENT 

FROM 

t  ,   ;  -•         -■....:.•■..-■ 

THE  BOARD  OF  PUBLIC  WORKS, 

'■■    ,'...,''■'.  ■■■.','"■  ESTIMATING  -  "•.  . 

THE    PROBABLE    AMOUNT    OF    MONEY 


NECESSARY 


TO  COMPLETE  WORKS  FROM  NAVIGABLE    RIVERS. 


Central  Internal  Improvement  Office, 

Springfield,  Illinois,  December  2Ut,  1839. 
To  the  Hon.  the  Speaker 

of  the  House  of  Representatives :      '       \ 
Sir: 

In  answer  to  a  Resolution  adopted  by  the  House  of  Representatives, 
on  the  12th  inst.,  requesting  the  Board  of  Public  Works  to  furnish  the 
House  of  Representatives  with  infoimation  as  to  the  probable  amount  of 
money  which  may  be  necessary,  over  and  above  the  present  liability  of 
the  Stale  for  work  done,  to  complete  and  put  in  operation  all  such  work 
as  has  been  contracted  in  continuous  lines  from  navigable  rivers,  in  this 
State,  I  am  instructed  to  transmit  to  you  the  accompanying  tabular  state- 
ment. I  have  the  honor  to  be,  Sir, 

Very  RespectfuUly, 

Your  obedient  serv't.' 
WM.  PRENTISS, 
Secretary  Board  of  Public  Works. 
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Amount  paid 
and  liabilities 
to      contrac- 

$61,690  61 

251,917  11 

126,744  24 

SJ,841  79 

7,768  86 

87,871  76 

2,678  00 

62,207  00 

76,659  81 

25,663  64 

104,498  33 

110,000  00 

265,000  OtJ 

360,000  00 

36,304  39 

86,577  51 

131,515  44 

65,778  00 

70,810  83 

Total  cost. 

$562,225  76 
883,171  36 
516,461   69 
170,558  14 
102,530  31 
155,378  76 
152,301  00 
253,062  53 
206,877  15 
257,280  77 
93,995  00 
286,536  88 
245,000  00 
400,415  00 
396,000  00 
270,228  36 
206,274  97 
335,155  68 
166,262  15 
109,923  79 
105,810  83 

4i 

l-H     03 

$86,000  00 
132,500  00 
80,000  00 
36,000  00 
34,000  00 
28,000  00 
34,000  00 
64,000  00 
36,000  00 
54,000  00 
22,000  00 
50,000  00 
14,000  00 
63,000  00 
36,000  00 
16,000  00 
33,560  00 
69,160  00 
36,020  00 
26,100  00 
20,000  00 

Grading, 
Bridging,  ma- 
sonry and  su- 
perstructure, 
exclusive  of 
iron. 

$476,225  76 
750,671  36 
436,461  69 
134,558  14 

68,530  31 
127,378  76 
118,301  00 
189,062  53 
170,877  15 
203,280  77 

71,995  00 
236,536  88 
231,000  00 
337,415  00 
360,000  00 
254,228  36 
172,714  97 
265,995  68 
130,242  15 

83,823  79 

85,810  83 

> 

Central  Rail  Road 

Do. 

Do. 
Alton  and  Mt.  Carmel  R.  R.      - 

Do. 

Do. 

Do. 
Alton  &She]byvilloR.R. 
Central  Branch  R.  R. 

Do. 
Northern  Cross  R.  R. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 
Peoria  and  Wtxrsaw  Rail  Road 

Do, 
Rushville  and  Erie  R.  R. 
Pekin  and  Bloomington  R.  R. 
tAlton  and  Shavvneetown  R.  R. 

From  Cairo  City                     _                 .                 - 

From  Illinois  River,  botliwaj's 

From  Galena,  south             .                -                - 

F.-om  Mt.  Carmel  to  Albion 

From  Albion  to  Fairfield      -                -                - 

From  Alton  to  Edwardsville 

From  Edwardsville  to  Highland 

From  Alton                            .                .                - 

Fr  m  Wabash  River  to  Paris 

From  Paris  to  Charleston 

Fi-om  Wabash  River  to  Danville 

From  Danville  to  Sidney 

From  Sangamo  River  to  Springfield  - 

From  Springfield  to  Jacksonville 

From  Jacksonville  to  Mcredosia* 

From  Illinois  River,  westward 

From  Columbus  to  Quincy 

From  Peoria  to  Canton        .                .                - 

From  Warsaw  to  Carthage 

Whole  Work 
From  Pekin  to  Tremont 
From  Shawneetown  to  Equality 

^  S 

1    gi^^^;^;2:j:;^s^:r^'~g?^°°7j^l2S' 
1      ....                                  ^^_^ 

16^ 
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£  c   £ 

$414,5.35^15 

498,754  25 

309,717  45 

49,716  35 

60,761  45 

.39,507  00 

115,623  00 

126,855  53 

95,217  34 

177,617  13 

71,995  00 

132,038  55 

121,000  00 

72,415  00 

217,923  97 
86,137  46 

134,480  24 
64,464  15 
83,823  79 
15,000  00 

«  o 

a  boc 

'rt  a 
^1 

$147,690  61 
384,417  11 
206,744  24 
120,841  79 

41,768  86 
115,871  76 

36,678  00 
126,207  00 
111,659  81 

79,663  64 

22,000  00 
154,498  33 
124,000  00 
328,000  00 
396,000  00 

52,304  39 
120,137  51 
200,675  44 
101,798  00 

26,100  00 

90,810  83 

a 

a  '^ 

I 

$86,000  00 
132,500  00 
80,000  00 
36,000  00 
34,000  00 
28,000  00 
34,000  00 
64,000  00 
36,000  00 
54,000  00 
22,000  00 
50,000  00 
14,000  00 
63,000  00 
36,000  00 
16,000  00 
33,560  00 
69,160  00 
36,020  00 
26,100  00 
30,000  00 

C^entral  Rail  Road 

Do. 

Do. 
Alton  and  Mt.  Carmel  R.  R.     - 

Do. 

Do. 

Do. 
Alton  and  Shelby ville  R.  R.   - 
Central  Branch  R.  R. 

Do. 
Northern  Cross  R.  R. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 
Peoria  and  Warsaw  R.  R. 

Do. 
Rushvilel  and  Erie  R.  R. 
Pekin  &,  Bloomington  R.  R.     - 
tAlton  &:  Shawneetown  R.  R.    - 

Location. 

• 

From  Cairo  City 

J>om  Illinois  River,  both  ways 

J'rora  Galena,  south              ... 

From  Mt.  Carmel  to  Albion 

From  Albion  to  Fairfield 

From  Alton  to  Edwardsville 

From  Edwardsville  to  Highland 

From  Alton           -                -                -                . 

From  Wabash  River  to  Paris 

From  Paris  to  Charleston 

From  Wabash  River  to  Danville 

From  Danville  to  Sydney     - 

From  Sangamo  River  to  Springfield 

From  Springfield  to  Jacksonville 

From  Jacksonville  to  Meredosia* 

From  Illinois  River,  westward 

From  Columbus  to  Quincy 

From  Peoria  to  Canton        -                 -                 - 

From  Warsaw  to  Carthago 

Whole  work                ... 
From  Pekin  to  Tremont       ... 
From  Shawneetown  to  Equality 

No.  of 
miles . 

__^                                                                                             OOOO-HIO 

C   t^ 
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Amount  paid 
and  liabilities 
to  contract- 
ors. 

lO  -Ti<  53  CM 

CM^ 

§ 

s 

$141,292  97 

96,548  23 

142,882  13 

13,640  10 

CO 
00 

i 

11 

o 
o 

J 

o 
o 

o 

Grading, 
bridging,  ma- 
sonry, &  su- 
perstructure, 
exclusive   of 
iron. 

$105,292  97 
96,548  23 
142.882  13 

CO 
CO 
00 

Work. 

Alton  &,  Shawneetown  R.  R.     - 
Totals         .         -        -         - 

c 

1 
3 

From  Equality,  west 

Eastern  Division  G.  Western  Mail  Route 
Western     do.                          do.    - 
Darwin  &  Charleston  Turnpike  - 

11 

GO 
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LLINOIS)  '  H.    R.  (llthAssEM. 

I.KGis.  3  I  2d  Session. 

January  7,   1840. 
Read,   and  laid  on  the  table. 


COMi?IUi\ICATIOI^^ 


J,  B.  THOMAS,  ACTING  COMMISSIONER, 


CONCERNING 


THE  COST  OF  JM  mMMM  OBOSS  HAILBOAO, 


TO  A  RESOLUTION    OF  THE  HOUSE. 


SPRINGFIELD: 

William  Walters,  Public  Printer. 

1840. 


hJYf 


llkn^mi^ili^- 


COMMUNICATION 

J.  B.  THOMAS,  ACTING  COMMISSIONER. 


Internal  Improvement  Office, 

Springjield,  January  7th,  1840. 
To  the  Hon.  the  Speaker 

of  the  House  of  Representatives: 

Sir:  in  compHance  with  the  requisitions  made  upon  the  undersigned. 
Acting  Commissioner  ol  the  Board  of  Public  Works,  for  the  first  Judicial 
Circuit,  by  the  House  of  Representatives,  to  report  to  said  House  the 
entire  cost  of  that  part  of  the  Northern  Cross  Railroad  between  Jackson- 
ville and  the  Illinois  river,  including  the  cost  of  construction,  the  cost 
of  locomotives  and  cars,  the  amount  paid  for  the  right  of  way,  together 
with  the  amount  of  incidental  expenses,  the  amount  of  money  actually 
paid,  together  with  the  present  liability  of  the  State  to  contractors  and 
others,  on  said  road;  also,  the  length  of  road  between  said  points;  he 
has  the  honor  to  report — 

That  the  length  of  road  between  said  points,  is  twenty-four  miles. 

That  the  entire  cost  of  the  same,  including  the  cost  of  construction,  of 
locomotive-s,  cars,  depots,  engine  houses,  turning  tables,  water  stations, 
turnouts,  iron,  switches,  damages  for  right  of  way,  and  all  other  inciden- 
tal expenses,  is,  so  far  as  can  be  at  present  ascertained,  about  ^'436,233 
33. 

That  the  amount  of  money  actually  paid,  is  $406,933  33 ;  but  that  some  of 
the  items  of  expenditures  constituting  this  sum,  as  for  engines,  cars,  en- 
gineering, &c.,  were  incurred  in  part  for  the  use  and  benefit  of  other 
portions  of  the  Northern  Cross  Railroad,  as  well  as  of  that  between  Jack- 
sonville and  Meredosia,  and  arc  therefore  not  properly,  wholly  charge- 
able to  the  latter. 

That  the  amount  of  the  present  liabilities  of  the  State  to  contractors 
and  others,  on  account  of  the  portion  of  road  above  referred  to,  cannot 
at  present  be  certainly  stated,  but  is  supposed  to  be  about  $30,000. 

The  contractors  will  be  entitled  to  a  final  estimate  on  a  portion  of  this 
work,  and  until  such  estimate  be  made,  the  amount  cannot  be  positively 
stated.  It  is  however  computed  by  Mr.  Bucklin,  Principal  Engineer  in 
charge  cf  the  work,  at  $25,000. 

The  amount  of  remaining  liabiUties  to  other  persons  for  right  of  way, 
engineering  services,  &c.,  is  about  $5,000.  Of  this  latter  item  of  the 
present  liabilities,  damages  have  been  assessed  for  the  right  of  way  on 
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the  same  portion  of  road,  and  remain  unpaid  to  the  amount  of  about 
$3,500,  but  without  reference  to  the  records  of  the  circuit  court  of 
Morgan  county,  the  precise  amount  cannot  be  stated.  It  is  however 
proper  to  remark,  that  in  ail  those  cases  in  which  damages  have  been 
assessed  for  the  right  of  way,  and  remain  unpaid,  appeals  are  pending, 
either  in  the  circuit  court  of  Morgan  county,  or  the  Supreme  Court,  and 
that  it  is  confidently  anticipated  that  the  State  will  be  eventually  releas- 
ed, by  the  adjudication  of  the  proper  court,  from  the  payment  of  the 
whole,  or  a  portion  of  such  damages. 

I  have  the  honor  to  be, 

Very  Respectfully, 

Your  Ob't.  serv't, 

J.  B  THOMAS, 
Commissioner  B.  P.  W.  \st  Judicial  Circuit. 


Illinois  )  H.    R.  JUth  Assem. 

Legis.    \  1  2d  Session. 


December  17,  1839. 
Read,  and  laid  on  the  table 


GOM^yNIOATlON 


m.     K.    ALEXArVDEIl,    ACTIl^l^    COMMISSIOMEM, 


EXHIBITING 


THE  AMOUNT    OF    MONEY 


EXPENDED    ON    THE 


GRAND    RAPIDS    OF    THE    WABASH    RIVER, 


IN    REPLY    TO 


A    RESOLUTION    OF    THE    HOUSE    OF    REPRESENTATIVES, 


SPRINGFIELD: 

William  Walters,  Public  Printer. 

1840. 

X 


i^"'Hr 


(;•.)    .A    •  ■:)'!' 


,?      .■'\ 


•   I'i     "•■■    V->'^UJf-' 


<l 


/>.!    '■  ''^'.X 


GRAND  RAPIDS  OF  THE  WABASH  RIVER.  ^'^: ' 


.....    ,  Central  Internal  Improvement  Office, 

Springfield,  III.,  Dec.  Jlth,  1839. 

To  the  Honorable  the  Speaker  •      - v 

of  the  House  of  Representatives :  •    •-■''•■ 

Sir:  In  answer  to  the  following  resolution,  adopted  by  the  House  of 
Representatives  on  the  13th  inst.,  to  wit: 

'''Resolved,  That  the  Commissioner  of  Public  Works  for  the  4th  Judicial 
Circuit  communicate  to  this  House  an  exhibit  of  the  amount  of  money 
expended  by  him  upon  the  improvements  of  the  Grand  R;ipids  of  the 
Great  Wabash  River,  and  also,  a  report  of  the  progress  and  condition  of 
said  work,  and  the  probable  amount  it  will  cost  to  complete  the  same" — 

I  have  to  state,  that  I  have  paid  to  contractors  on  their  contracts  for 
the  improvement  at  the  Grand  Rapids,  the  sum  of  ,$G,364  00. 

The  contractors  for  the  Lock  have  excavated  the  earth  from  the  bank 
of  the  river,  and  prepared,  and  put  in  the  necessary  coffer  dam,  and  made 
considerable  progress  in  the  excavation  of  the  lock  pit,  but  to  what  ex- 
tent I  cannot  precisely  state,  as  I  have  not  been  furnished  with  a  copy  of 
the  last  estimates. 

The  contractors  for  the  dam  and  abutment  have  barely  made  a  com- 
mencement of  their  work. 

The  suspension  of  the  work  has  been  occasioned .  entirely  by  the  ina- 
bility of  the  States  to  make  payment  to  contractors,  who  are  yet  willing 
and  anxious  to  prosecute  their  jobs. 

As  to  the  probable  amount  it  will  require  to  complete  the  improvement 
at  that  point,  I  herewith  submit  an  extract  from  the  last  report  of  the 
engineer  in  charge  of  the  work;  to  wit: 

"The  cost  of  a  permanent  structure  may  possibly  be  kept  within  the 
original  estimate,  and  the  appropriations  of  ,|' 100,000,  made  by  each  of 
the  States,  and  certainly  within  ^25,000  of  that  sum." 

I  hereto  append  a  statement  of  the  whole  expenditures  in  the  survey 
of  the  river,  and  Canal  route,  superintendence  of  the  work,  and  payment 
to  contractors,  &c.',  &c.,  to  October  20th,  at  Avhich  time  all  operations 
were  suspended. 
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Amount  paid  on  account  of  the  State  of  Illinois, 

1837,  Surveys,  superintendence,  &c., 

1838,  " 

"         Construction,  .... 

1839,  Surveys,  superintendence,  &c., 

"         Construction,  .         -         -         - 

Amount  paid  on  account  of  State  of  Indiana, 
1837,     Surveys,  superintendence,  &c., 
1838, 

"-         Construction,  .         .         -         - 

Amount  not  paid, 

Estimate  to  Wm.  Mudge,  Oct.  20th, 
«     Baker,  Reiley  &  Co.,  Sept.  20, 
Back  percentage,  .         .         -         .. 


Believmg  that  the  report  of  the  engineer  who  had  charge  of  that  work, 
(received  since  the  suspension  of  operations,)  would  give  to  a  greater  ex- 
tent the  information  desired  by  your  honorable  body,  than  I  could  other- 
wise furnish,  I  herewith  transmit  a  copy  of  the  same:  to  wit: 


732  34 
3,135  48 
2,316  00 
1,769  62 
4,048  00 
1 

2,001 

44 

732  34 
1,05G  S3 
4,093  00 

403  07 
193  08 
972  00 

1,568 

1  ^ 

$21,940 

38 

To  Messrs.  M.  K.  Alexander  and 
J.  A.  Graham, 

ComWs  of  the  States  of  Illinois  and  Indiana: 
Gentlemen:  Since  the  date  of  the  last  annual  report  of  the  proceed- 
ings on  the  work  at  the  Grand  Rapids  of  the   Wabash  Pviver,  in  conse- 
quence of  causes  which  could  not  be  controlled,  but  little  has   been  done 
to  advance  its  progress. 

The  quarry  near  Gaithers  on  White  River  especially,  had  been  relied 
on  to  furnish^good  building  stone  with  the  greatest  confidence.  It  showed 
a  naked  clifF  of  oalitic  hmcstor.e,  many  leet  in  depth,  stratified  into  layers 
of  convenient  thickness,  with  exposed  edges  covered  with  moss,  the  an- 
gular points  sharp  and  well  preserved,  in  their  exposure  to  the  weather, 
evidently  through  long  periods  of  time,  and  showing  also,  at  the  bottom 
of  the  ciiff,  large  naked  blocks,  sound  and  well  preserved  in  like  manner, 
as  the  layers  in  the  face  of  the  ledge;  and,  with  thes-e  practical  proofs  of 
durability,  answered  also  to  the  usual  tests  of  resisting  moderate  heat,  and 
sudden  efTusion  of  cold  water,  of  pressure,  and  immersion  for  a  period  in 
waters  charged  with  salts,  in  a.  state  of  chrystalization,  &c.  But,  not- 
withstanding all  these  indications,  it  yielded  to  the  influence  of  the 
weather,  when  exposed,  as  it  necessarily  had  to  be,  in  rather  a  fresh  state 
to  severe  frost. 

The  top  layers  18  inches  thick,  resists  the  weather  at  all  times.  Im- 
mediately below  this  upper  course,  there  is  about  12  feet  of  naked  rock, 
with  sound  unbroken  face,  as  it  lies  in  the  clifl':  and  difiering  but  in  the 
slightest  manner,  in  color  and  feature  from  the  top  stratum;  but  in  being 
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exposed  weuld  not  resist  the  frost.  Below  these  in  the  quarrj,  are  masses 
of  stone,  as  "diown  in  the  river  bank,  and  v/ashed  ravines,  to  a  great 
depth,  similar  in  character  to  the  top  course,  but  it  would  be  too  expen- 
sive to   quarry. 

A  mass  of  these  underlaying  strata  had  been  laid  bare  previous  to  the 
letting  in  August  1S38,  for'tjQ  ieet  in  lengtli,  and  eight  or  nine  feet  thick, 
in  the  channel  of  a  small  branch,  one  hundred  feet  or  more  on  the  slopino- 
side  of  the  hill,  from  the  perpendicular  face  of  the  cliff,  which  led  to  the 
opinion,  from  the  rocky  banks,  and  channel  of  the  branch,  that  the  entire 
slope  side  was  composed  of  that  material.  But  in  quarrying  at  that  point, 
it  was  found  to  be  only  a  detached  mass,  which  had  probably  been  car- 
ried forward  progressively  in  lapse  of  time,  till  by  successive  freezings 
of  the  water  of  the  branch,  it  reached  the  level  bottom  lands,  and  these 
had  been  merely  covered  with  the  alluvial  deposits  from  the  hills. 

This  quary  was  worked  to  a  considerable  extent;  before  it  was  ascer- 
tained that  it  would  yield  to  the  frost. 

Finding  the  stone  on  White  river  to  <ail,  many  examinations  were 
made  to  find  a  material  in  the  vicinity  of  the  works,  which  would  answer 
in  changing  the  original  plan,  so  as  to  have  twenty-live  feet  in  length  at 
■each  end  of  the  lock  walls,  where  the  gates  would  rest,  built  of  hewn 
masoary,  and  tiie  intermediate  spaces  formed  of  sand  stone  on  the  com- 
posite plan,  of  the  masonry  laid  in  cement,  the  walls  faced  with  two  inch 
plank,  and  copped  throughout  with  sound  coping. 

At  many  points,  stone  of  good  quality  has  been  found  in  small  quan- 
tities; but  in  opening  them  a  short  distance  into  the  earth,  have  inva- 
riably run  out  into  mere  broken  rubbish,  or  alternated  into  a  kind,  unfit 
for  any  useful  purpose. 

Early  in  the  last  year,  a  quarry  of  sand  stone  was  discovered  in  the 
borough  of  Vincennes,  and  has  been  used  to  great  extent  the  present 
season  in  building  in  that  town. 

This  quarry  is  probably  extensive  enough  to  furnish  the  building  ma- 
terial required  for  the  works;  although  in  making  an  examination  of  it, 
the  contrary  opinion  was  entertained  from  the  indications  it  showed  of 
changing  into  a  worse  quality  than  that  consisted  of  which  had  been 
removed,  and  the  contractor  was  permitted  to  withdraw  his  men  from 
w,)rking  the  quarry,  under  the  belief  that  prudence  at  least  required 
something  more  than  a  hasty  decision  to  determine  the  question  whether 
it  could  be  safely  used,  where  it  would  be  subjected  in  a  lock  to  all  the 
vicissitudes  of  wet  and  dry,  of  heat  and  cold;  and  those  doubts  were 
strengthened  by  the  facts,  that  few  persons  trust  the  same  stone  for  foun- 
dations for  buildings;  that  many  of  the  sand  stone  structures,  in  Indiana 
are  giving  away,  after  the  lapse  of  a  few  years;  and  the  evidence,  that 
at  a  short  distance  in  Illinois  from  this  quarry  on  the  national  road,  all 
the  structures  built  of  sand  stone,  proved  insufficient  to  resist  the  weath- 
er, were  torn  down,  removed,  and  other  materials  substituted  in  their 
stead,  befors  the  road  was  used  or  received. 

The  last  year  has  shown  considerable  difference,  compared  with  the 
two  preceding  ones,  in  the  time  the  Wabash  has  been  navigable  for  steam 
boats.  In  1837,  the  river  could  hardly  be  said  to  hive  receded  so  low 
that  work  could  have  been  performed  at  the  Grand   Rapids  in  the  bed  of 
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the  river,  and  light  draft  steam  boats  could  have  come  from  the  mouth  of 
the  river  to  that  point  at  all  times  when  it  was  free  from  ice.  In  1838 
the  same  was  true  until  nearly  the  first  of  September;  and.  then  during 
the  fall,  although  so  generally  dry,  the  river  did  not  fall  so  low  by  six  or 
eight  inches  as  during  the  present  summer  and  autumn. 

The  time  which  steam  boats  could  come  from  the  Ohio  to  the  mouth  of 
White  river  the  present  year,  was  from  the  15th  of  February  to  some  time 
in  June.  While  during  that  same  period,  steam  boats  or  fiat  boats,  draw- 
ing 3  feet  water,  could  not  pass  the  Grand  Rapids  in  broken  intervals,  for 
more  than  twenty-one  days. 

The  last  year's  business  of  the  Wabash  has  also  been  marked  with 
great  difference  in  the  prices  of  transportation  of  bulky  freights.  Salt, 
which  at  the  Grand  Rapids,  was  formerly  brought  in  steam  boats,  at  a 
cost  from  18  to  20  cents  per  hundred  lbs.  by  the  barrel,  this  year  has  been 
delivered  there  in  tow  boats,  at  a  much  less  rate.  These  boats  are  towed 
up  the  river  at  so  small  an  expense,  that  engagements  might  have  been 
entered  into,  at  least  for  tou  ing  loaded  boats  from  the  stone  quarries  on 
the  Ohio  river  of  a  size  agreed  on,  and  sunk  a  specific  depth;  so  that  the 
actual  cost  of  towing,  exclusive  of  loading  and  unloading,  would  not 
have  exceeded  four  dollars  per  yard  for  delivery  of  stone  at  the  site  of 
the  lock.  The  consideration  of  tiie  greater  length  of  time  in  each  year, 
which  the  river  is  navigable  below  the  lock,  the  certainty  of  being  able 
to  procure  a  better  material  to  build  with,  as  well  as  the  friable  nature  of 
the  sand  stone  near  Vincennes,  which  is  quite  apparent  after  a  few  days 
exposure  to  water,  or  wet  weather,  and  greater  cheapness  of  quarrying 
and  delivery  on  the  bank  of  the  river,  mduced  the  application  to  the 
commissioners,  for  leave  to  go  to  the  Ohio  with  the  intention  of  procuring, 
at  least  the  face  stonfe  of  the  lock  walls,  which  leave  was  granted.  How- 
ever, in  the  early  part  of  July,  a  few  days  afterwards,  the  river  fell  so 
low  that  the  contractor  could  commence  work  on  the  coffer  dam,  prepar- 
atory to  excavating  the  lock  pit,  and  in  tlie  probability  of  meeting  with 
difficulty  in  obtaining  funds  for  the  payment  of  the  estimates,  as  they 
would  become  due,  it  was  deemed  prudent  for  him  to  appropriate  all  his 
means  in  getting  in,  if  possible,  the  foundation  of  the  lock  during  the 
present  dry  season,  and  no  effort  was  made  to  procure  building  stone 
from  a  distance  from  the  work. 

A  slight  alteration  in  the  plan  of  the  lock,  with  the  consent  of  the 
commissioners,  has  been  made  by  increasing  the  width  of  the  chamber 
from  38  to  40  feet;  and  its  length  from  175^  to  ISO  feet.  This  change 
was  induced  from  the  observation,  that  a  considerable  portion  of  the 
commerce  of  the  Wabash  is  in  steam  boats  direct  from  New  Orkans,  of 
greater  dimensions  than  the  lock  first  planned,  would  pass.  Independ- 
ent of  this  consideration,  steam  vessels,  navigating  the  Ohio,  have  been 
constantly  increased  in  length  of  the  wheels  which  propel  them,  and  in 
length  of  the  boats,  for  several  years  past,  to  give  them  greater  speed 
and  steadiness  on  the  water,  greater  safety  and  lighter  draft.  This  ten- 
dency to  increase  their  dimensions  does  not  appear  to  have  arrived  at  its 
maximum  extent,  and  if  the  additional  size  were  not  given  to  the  lock, 
transshipments  would  have  to  be  made;  and,  as  tolls  are  charged  on  the 
tonnage,  a  lock  of  less  dimensions  than  would  accommodate  the  southern 
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trade,  would  be  as  much  at  variance  with  the  commerce  of  the  public,  as 
with  the  revenue  expected  from  the  works.  For  opening  the  lock  gates, 
instead  of  capstans,  the  wheel  and  windlass  will  be  substituted. 

Conveyances  for  the  site  of  the  v/orks  have  not  been  obtained.  Under 
ihe  direction  of  the  commissioners,  the  undersigned  has  made  several  ef- 
forts for  purchase,  or  donation,  all  of  which  have  been  unavailing.  In 
one  instance,  a  cession  was  ofiered,  predicated  on  the  right  to  the  propri- 
etors to  use  a  portion  of  the  water  power  made  by  the  works,  as  the 
consideration  of  their  grants  to  the  States.  This  offer,  the  commissioners 
considered  as  objectionable  in  policy,  and  not  warranted  by  law.  The 
same  proprietors,  however,  express  their  willingness  to  donate  the  lands 
in  question,  but  hitherto,  have  not  found  it  convenient  to  "carry  their  in- 
tention into  etiect.  The  lock  foundations  on  the  Indiana  side  w^ere  com- 
menced, with  the  consent  of  the  commissioners  of  that  State,  and  with 
the  belief  on  his  part,  that  a  title  to  the  necessary  grounds  for  a  site,  could 
be  easily  obtained,  or  in  the  event  of  unwillingness  to  convey,  or  delay 
the  law  was  amply  sufficient  to  give  a  title  in  a  manner  equitable  to  the 
State  and  to  the  proprietors.  The  lands  on  both  sides  of  the  river,  with 
the  exception  of  one  tract,  are  owned  by  companies,  constituted  of  mem- 
bers living  at  different  places,  which  accounts  for  the  delay,  in  the  incon- 
venience of  acting  together,  rather  than  to  any  unwillingness  to  make 
the  cession  required. 

The  valley  of  the  Wabash  river  is  so  illy  supplied  with  building  stone, 
and  yet  contains  such  abundance  and  variety  of  rocks,  that  no  public 
work  in  any  portion  of  its  extent  has  escaped  delay  in  its  prosecution, 
and  unanticipated  cost  in  its  construction.  The  locks  and  other  structures 
on  the  upper  portion  of  the  river  from  Delphi  to  Huntington,  were  sub- 
ject to  the  same  inconvenience.  Delays  and  changes  of  pkm  were  un- 
avoidable even  in  cases  where,after  many  disappointments, good  materials 
were  procured. 

Difficulty  in  obtaining  proper  materials  was  encountered  at  Terre 
Haute  and  its  vicinity,  indeed,  at  every  point  (it  is  believed,)  throughout 
its  extent  Vv^here  good  building  stone  in  quantity  has  been  procured. 
There  is  not  only  the  want  of  exposure,  which  pertains  to  a  new 
country,  before  fields  are  cleared,  drains  washed,  and  excavations  made 
in  the  earth,  consequent  on  a  dense  population;  but  a  character  attaches 
to  the  whole  valley  of  a  great  variety  of  rocks  presenting  externally  fa- 
vorable appearances  in  the  faces,  or  outsides  of  quarries,  which  entirely 
fail  when  worked  short  distances  into  the  earth.  During  the  year  past  in 
working  quarries  in  this  manner,  which  have  proved  worthless,  there  has 
been  estimated  to  the  contractors  $3,474,02,  which  of  course  is  lost.  It 
is  a  large  amount,  but  from  the  necessities  of  the  case,  its  expenditure 
is  claimed  to  have  been  warranted  by  judgment  and  discretion,  it  is 
proper  to  remark  also,  that  a  portion  of  the  stone  delivered  on  the  con- 
tract of  Wilson  &  Co.,  has  yielded  to  the  frost,  and  that  probably  a  loss 
of  25  per  cent.,  on  the  SOU  yds.  delivered,  has  already  incurred;  and 
most  likely,  to  some  extent  will  be  incurred  by  another  winter's  ex- 
posure. 

The  difficulty  of  procuring  good  materials  for  a  hewn  stone  lock,  sug- 
gests the   idea  of  building  it   with  wooden  cribs  filled   with  stone,  with 
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walls  of  the  chamber  faced  with  plank.  And  it  is  but  just  to  re.iiark, 
that  a  large  share  of  public  feeling  is  manifested  in  favor  of  that  mode 
of  construction. 

The  undersigned,  with  the  greatest  deference  to  o):)inions  for  which  he 
has  the  highest  respect,  is  constrained  from  sense  oi  duly,  drawn  fiom 
observation  from  the  best  lights  he  could  collect,  to  feel  in  regard  to  such 
change  of  plan  as  heretofore  expressed,  that  any  structure,  placed  across 
the  entire  channel  of  the  VV abash  river,  to  overcome  the  obstructions  to 
its  navigation,  should  be  of  the  most  permanent  kind,  or  it  will  become  a 
source  of  very  great  injury,  vexation  and  loss. 

The  Rapids  are  bad  enough  ior  the  great  trade  of  the  country;  and 
when  it  is  borne  in  mind  that,  after  the  erection  of  these  works,  that  no 
vessel  of  any  description,  flat  boats  in  descending,  or  steam  boats  in  any 
direction,  can  navigate  the  river  w^ithout  passing  the  lock,  it  seems  nearly 
clear,  that  unless  the  works  can  be  of  the  most  perfect  kind,  such  as  will 
need  little  or  no  repairs,  it  would  be  better  tor  the  interests  of  commu- 
nity, that  the  river  should  be  left  in  its  natural  condition. 

It  is  the  v.'ork  of  the  two  States;  a  mass  of  timber  to  rot,  to  decay, 
between  seven  and  ten  years,  hazarding  the  entire  obstruction  of  the 
trade  of  the  Wabash  for  a  season,  is  hardly  in  keeping  with  their  char- 
acter. 

It  is  probable  that  the  sand  stone  quarry  near  Vincennes,  will  furnish 
all  the  stone  required  for  a  good  work,  its  quality  will  be  developed  suffi- 
ciently by  its  exposure  through  the  winter,  the  only  safe  test;  and  it  will 
certainly  furnish  all  which  may  be  required,  except  for  the  faces  of  the 
walls,  the  materials  for  which,  had  better  be  procured  from  the  Ohio,  it  is 
thought,  as  it  would  make  no  great  additional  cost,  on  account  of  cheaper 
quarrying,  and  land  transportation,  and  a  better  article  would  be  ob- 
tained. 

The  cost  of  a  permanent  structure  may  possibly  be  kept  within  the 
original  estimate;  and  the  appro[)riations  of  .$'100,000  made  by  each  of 
the  States,  and  certainly  within  25,000  of  that  sum,  a  difierence  which 
would  be  more  than  compensated  by  its  superior  utility. 

The  building  of  the  lock  and  dam  is  divided  into  two  contracts.  The 
lock  contract  was  awarded  to  Wm.  Mudge.  The  building  of  the  dam 
and  abutment,  to  Messrs.  Baker,  Rieley  &  Co.  The  lock  has  neces- 
sarily to  be  much  in  advance  in  its  construction,  to  be  kept  above  the 
w^ater,  before  it  shall  be  raised  by  the  dam;  for  this  reason,  Messrs.  Baker, 
Rieley  &  Co.  were  not  required  to  commence  their  work  until  the  last  of 
July.  The  uncertainty  of  being  paid  induced  the  contractors,  and  with 
leave,  to  postpone  their  operations  till  more  certainty  v.as  known  in  re- 
lation to  that  subject. 

In  conformity  with  instructions  from  the  Commissioners  of  the  State 
of  Illinois,  an  estimate  was  made  the  20th  of  September  last,  and, 
although  in  advance  of  his  just  proportion  of  the  expenditures,  in  his 
anxiety  to  have  the  contractor  go  on  with  his  work  during  the  present 
low  stage  of  water,  he  gave  him  a  draft  for  his  pay  on  the  Fund  Com- 
missioners of  that  State,  iu  hopes,  from  the  reported  loan,  that  it  would 
he  paid,  and  the  contractor  enabled  to  continue  his  labors  until  Indiana 
would  be  in  funds  and  meet  her  equivalent  part  of  the  cost. 
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In  a  short  time  afterwards,  the  work  was  necessarily  stopped  for  want 
of  funds;  the  last  estimate  was  taken  on  the  20th  of  October,  and  all 
operations  of  the  contractor  and  expense  of  the  engineering  department 
from  that  time  have  ceased. 

The  property  belonging  to  the  States,  of  camp  equipage,  tables  and 
boxes  conainincT  the  books  and  papers  of  the  office,  are  locked  up  and 
stored  with  Moses  Bedell,  Esq.,  receipts  of  which  are  forwarded  to  the 
respective  Commissioaers.  Independent  of  these  articles,  400  barrels  ot 
hydraulic  cement,  on  which  the  contractor  received  an  estimate  for  tneir 
value,  and  bv  him  were  stored  in  the  ware  house  of  Mr.  Townsend, 
at  the  lock  site,  awaiting  farther  operations  before  it  can  be  used. 

For  the  expenditures  for  this  year. 
There  has  been  paid  for  superintendence,   office    expenses,  by 

Thos.  H.  Blake  Esq.,  for  the  State  of  Indiana,  ,  i?r  na 

By  John  A.  Graham  Esq.,  for  construction,  1465  UU 

Total  paid,  62.255  50 

Receipts  for  superintendence  &c.,  forv/arded  in  account  cur- 

rent,  but  which  are  not  paid,  -^J  \^ 

Total  paid  and  charged  to  Indiana,  $j^,4»»  U^ 

There    has  been   paid    by  Illinois,  for  superintend-^ 

ence,   office  expenses  &c,, 
For  construction, 


1,769  52 
2,615  00 


Total  paid,  "  .         $4,384  62 

Also  draft  on    Fund   Commissioners   which  is   re- 
ceipted for,  but  not  paid  off,  1?433  00 


Total  paid  and  charged  to  Illinois,  ,§5.817  62^      5,817  62 

403  07 


And  there  is  jointly  due,  and   not  receipted   for, 

estimate  to  Wm.  Mudge,  October  20th,  ^^ 

Estimate  to  Rieley,  Baker  &  Co.,  IJ;^  08 

Back  per  ccntage  to  Wm.  Mudge, 


972  00 

568  15     1^568_15 

Total,  \  P^^^^  39 

In  1838  Illinois  paid  for  locations  superintendence, 
and  including  surveys  of  the  Wabash  to  the 
Ohio,  and  for  the  Ohio  canal  route,  $3,135  48 

For  construction,  2,316  00 

As  per  annual  report,  ,  '^^'^oo  oa 

In  1837,  for  locations  &c.,  i32  34 

$-6,183  82      6,183  82 

In  1838,  Indiana  paid  for  locations,  superintend- 
ence, and  including  surveys  of  the  Wabash  to 
the  Ohio,  and  for  the  Ohio  canal  route,  $1,056  83 

For  construction,  4,093  00 
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As  per  annual  report,  |5,149  83 

In  1837,  for  locations,  (fee,  732  34 


5,882  17      5,882  17 


;  Total  expenditure,  ,$21,940  38 

Respectfallj  submitted, 

D.  BURR, 

,,  Late  principal  engineer  of  the   Wabash  River. 

I  have  the  honor  to  be  sir, 

Very  respectfully,  „    '    . 

Your  obedient  servant, 
0-;  Co    ;  M.  K.  ALEXANDER, 

Com'?'  4th  Judicial  Circuits 


ill'  .; lO:.. 


.1   ■■■:• 


'|..;'*^;::-ij, 


Illinois)  H.  R.  (IIth  Assem. 

I.EGIS.  5  ^  l^"     bESSION. 


DECEMBER  18,  1839. 
Read,  and  laid  on  the  table. 
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THE  GOVERNOR 


TRANSMITTING 


DOCUMENTS  REFERRED  TO  IN  HIS  MESSAGE, 


t 

OPENING   OF   THE   SESSION 


SPRINGFIELD: 

William  Walters,  Public  Printer. 
1840. 


'i':knuh 


.^.■V  '..  ,    H^-    '■!•  y''y  ^'"    '' J  r J'      tjl    '>  /■ 


/U;j  A  ^'Hiil^ 


)    ■•   ■'r  i    r"; 


,A:i:^  •■;:■'.:':  -v^  ^^laK  j->oa: 


'(j.;:;^::.  •-  ■'.]  f  •.  ..   '^K  ;  ^-s  m('<. 


CONTRACT  AND  CORRESPONDENCE  WITH  STATE  BANK, 


I.\    RELATION    TO 


CANAL    LOANS.    :       -; 


Executive  Department, 

Springfield,  December  18,  1839.    ; 
To  the  Hon.  the  Speaker 

of  the  House  of  Representatives : 
Sir:  I  have  the  lienor  herewith  to  transmit  to  you,  to  be  laid  before 
the  House  over  which  you  preside,  a  copy  of  a  contract  entered  into 
betv/cen  the  President  of  the  Board  of  Canal  Commissioners  and  the  State 
Bank  of  Illinois,  referred  to  in  my  message  of  the  10th  inst.,  marked  C, 
together  with  the  copies  of  two  letters  on  that  subject,  addressed  by  me 
on  the  22d  July  last,  to  the  President  of  the  United  States  Bank;  the 
other  to  the  President  of  the  State  Bank  of  Illinois;  also,  a  letter  addres- 
sed to  mc  from  the  Cashier  of  the  State  Bank  of  Illinois,  dated  on  the 
I4th  inst. 

This  communication  has  been  delayed   in  consequence  of  the  miscar- 
riage of  a  communication  addressed  to  me  by  the  Bank. 
1  have  the  honor  to  be,  sir, 
,.,,o      •        .  Your  obedient  servant, 

;;:!:  ;: '" ,  ;,.;■  '..  thos.  carlin. 


Contract  between  the  President  of  the  Canal  Board  end  the  President 

.  ,j\-. ■'••'■.-   .  ■■;!;■  •■■J'   'y>  .  ''■■ .  •>  ■>•       of  ike  Bank. 

SpjiingField,  July  16,  1839. 

Whereas,  an   arrangement  has  been  made  by  an   agent  of  the   State 

with  the  Bank  of  the  United  States,  under  which  the  Bank  U.  States  has 

agreed  to  furnish,  for  the  use  of  the  Illinois  and  Michigan   Canal,  one 

million  dollars,  in  monthly  instalments  of  its  own  paper,  commencing  on 
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the  12th  day  of  June  last,  the  first  of  which  instahnents  has  been  received 
by  the  Canal  Commissioners:  And  whereas,  the  commissioners  have  found 
that  these  payments  of  $100,000  per  month,  are  not  sufficient  to  carry  on 
the  work  now  doing  on  the  Canal,  and  are  very  desirous  to  effect  an  ar- 
rangement by  which  they  will  be  enabled  to  receive  the  remainder  of  the 
said  million  of  dollars  more  rapidly  than  as  proAdded  for  in  the  agreement 
above  referred  to:  Now,  therefore,  it  is  agreed  between  Wm.  F.  Thorn- 
ton, President  of  the  Board  of  Commissioners  of  the  Illinois  and  Michigan 
Canal,  and  the  State  Bank  of  Illinois,  That  application  shall  be  made  by 
said  Thornton  to  the  Governor  of  the  State  of  Illinois  for  the  appointment 
of  an  agent  to  negociate  with  the  Bank  of  the  United  States  for  a  change 
in  the  manner  of  furnishing  the  remainder  of  the  said  million  of  dollars, 
so  that  instead  of  the  paper  of  the  said  Bank  being  received  monthly  in 
Philadelphia  by  an  agent  of  the  State,  the  Bank  of  the  United  States 
shall,  at  the  period  of  each  payment,  place  the  sum  of  one  hundred  thou- 
sand dollars  to  the  credit  of  the  State  Bank  of  Illinois,  on  the  books  of 
the  said  Bank  U.  States,  to  be  drawn  for  at  pleasure  by  the  said  State 
Bank. 

And  the  State  Bank  of  Illinois  agrees,  that  in  case  the  above  described 
change  in  the  arrangement  shall  be  effected,  and  the  said  Bank  U.  States 
shall  agree  to  pass  the  said  sums  to  the  credit  of  the  said  State  Bank,  as 
above  provided,  or  shall  agree  to  pass  the  seven  last  payments  to  the 
credit  of  the  said  State  Bank,  to  be  drawn  ioi  as  above,  that  the  said 
State  Bank  will,  on  the  first  day  of  August  next,  pay  over  to  the  commis- 
sioners of  the  Illinois  and  Michigan  Canal  the  sum  of  two  hundred  thousand 
dollars;  on  the  first  day  of  October  next,  the  sum  of  two  hundred  thousand 
dollars;  on  the  first  day  of  November  next,  the  sum  of  one  hundred  thou- 
sand dollars;  and  on  the  first  day  of  December  next  the  sum  of  two  hun- 
dred thousand  dollars:  deducting  from  those  sums  severally  the  interest  for 
the  time  for  which  they  may  be  in  anticipation  of  the  credits  to  be  given 
the  State  Bank  on  the  books  of  the  Bank  of  the  United  States. 

And  it  is  further  agreed,  That  if  in  effecting  the  proposed  change  in 
the  arrangement  with  the  Bank  of  the  United  States,  it  should  be  neces- 
sary to  make  any  allowance  to  the  said  Bank  United  States  for  any  loss 
which  may  be  sustained  by  the  said  Bank  from  the  change^  the  Canal 
Commissioners  shall  pay  to  the  Bank  U.  States  one-half  of  one  per  cent., 
(this  being  considered  as  equivalent  to  the  expense  of  sending  monthly  to 
Philadelphia  for  the  bank  notes  under  the  existing  agreement:)  and  if 
another  half  per  cent,  should  be  required  to  be  paid  by  the  Bank  United 
States,  then  the  State  Bank  is  to  pay  it;  and  if  the  remuneration  agreed 
to  be  allowed  the  Bank  U.  States,  should  exceed  one  per  cent.,  then  the 
excess  over  one  per  cent,  is  to  be  equally  paid  by  the  Canal  Commission- 
ers and  the  Bank. 

Signed  ,  V  •.,;.:;- Kir, ^.  W.  F.  THORNTON, 

.:.,  President  Canal  Board, 

THOMAS  MATHER, 
,,■.,:.:*.,;  President  State  Bank   of  Illinois, 
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Copy  of  letter  from  the  Governor  to  the  President  of  the  United  States  Bank 

in  relation  to  transferring  last  sexen  instalments  on  Canal  loan  to  State 

Bank. 

,...,,    .;.;'  QuiNCY, /w/y'22,  1S39. 

To  the  Ppesident 

of  the  Bank  of  the  United  States: 

Sir:  The  Board  of  Commissioners  of  the  Illinois  and  Michigan  Canal 
having  presented  to  me  the  impracticabihty  of  proceeding  with  their 
work  under  the  present  arrangement,  for  the  reception  of  funds,  and  the 
indispensable  necessity  of  anticipating  a  part  of  the  payments  to  be  made 
by  the  Bank  of  the  United  States  for  the  million  of  dollars  due,  in  month- 
ly instalments;  and  the  President  of  the  Canr^  Board  having  (subject  to 
my  approval)  entered  into  a  contract  with  the  State  Bank  of  Illinois  to 
furnish  money,  in  suitable  amounts  and  at  proper  periods  for  disburse- 
ment, upon  condition  that  the  State  Bank  can  effect  such  a  change  of 
terms  with  the  Bank  of  the  United  States,  as  that  the  latter  institution 
will  place  to  the  credit  of  the  former,  the  seven  last  instalments  due  for 
the  million  of ''Illinois  and  Michigan  Canal  stock"  negociated  by  my  agents 
on  the  29th  day  of  April,  and  delivered  on  the  12th  June  last;  and  having 
satisfied  myself  that  the  public  good  requires  my  approval  of  the  con- 
tract between  the  Canal  Board  and  the  State  Bank  of  Illinois,  I  hereby 
fully  authorize  the  Bank  of  the  United  States  to  place  to  the  credit  of  the 
State  Bank  of  Illinois  the  before-mentioned  seven  iastalm.ents  of  one  hun- 
dred thousand  dollars  each,  that  is  to  say:  one  hundred  thousand  dollars 
on  the  I2th  day  of  September  next,  and  one  hundred  thousand  dollars  on 
the  respective  l2th  days  of  October,  A^oyember,  December,  January, 
February  and  March  following:  making  in  the  aggregate,  seven  hundred 
thousand  dollars,  and  leaving  one  hundred  thousand  dollars  due  by  the 
Bank  of  the  United  States  on  the  12th  day  of  August  next,  yet  subject  to 
my  order. 

But  should  Judge  Young  have  already  made  an  arrangement  with  the 
Bank  of  the  United  States,  by  which  the  instalments  coming  due  may  be 
available  in  Philadelphia,  instead  of  being  transmitted  to  Illinois  in  ten 
dollar  bank  notes,  that  arrangement  will  continue  in  force  notwithstand- 
ing this  order. 

If,  however,  he  should  have  effected  any  other  change,  still  leaving  the 
instalments  payable  in  ten  dollar  notes  to  be  disbursed  on  the  Canal,  then 
this  order  may  be  considered  as  superceding  any  arrangement  he  may 
have  made,  or  as  merging  such  arrangement  into  the  one  now  authorized 
to  be  made  with  the  State  Bank  of  Illinois. 

Respectfully,  .    . ';  ■;   ■ ;   • 

Your  obd't  serv't,         '    •    '    "'     ■■' 
,  J.    .  ,  .         .  ^  THOS.  CARLIN, 


Governor  of  Illinois. 


mi! 
,■  si 
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Copy  of  letter  from  the  Governor  to  the  President  of  the  State  Bank. 

QuiNCY,  Julj  22d,  1839. 
To  Thomas  Mather,  Esq.,  President  SfC.: 

Sir:  In  confirmation  of  a  condition.'il  agro.cment  between  the  Presi- 
dent of  the  Canal  Board  and  the  State  Bank  of  lllinoi?,  entered  into  ou 
the  16th  inst.,  I  herewith  present  you  an  order  on  the  Bank  of  the  United 
States,  for  seven  hundred  thousand  dollars  of  Canal  fund,  due  by  that  in- 
stitution, in  monthly  instalments  of  one  hundred  thousand  dollars  each, 
commencingo  nthe  12th  day  of  September  next.  But  in  sanctioning  that 
arrangement,  it  is  with  the  further  express  condition,  that  under  no  con- 
tingencies whatever  shall  the  Canal  fund  be  subject  to  a  greater  contribu- 
tion towards  the  proposed  change  of  terms  with  the  Bank  of  the  United 
States,  than  one  per  centum  on  the  seven  hundred  thousand  dollars,  con- 
ditioned as  follows:  that  after  the  Canal  fund  and  the  State  Bank  shall 
each  have  paid  one  half  of  one  per  centum,  each  shall  pay  in  equal  pro- 
portion any  furtlier  compensation  that  may  be  demanded  by  the  Bank  of 
the  United  States,  not  exceeding  one  per  cent,  in  addition.  And  if  the 
Bank  of  the  United  States  make  a  still  further  demand,  and  the  State 
Bank  of  Illinois  deem  it  advisable  to  yield  to  it,  she  may  do  so  exclusive- 
ly on  her  own  account. 

RespectluUy, 

Your  obd't  serv't, 

THOS.  CARLIN, 
Governor  of  Illinois. 


,',,;,',,;";'         ,  Mr.  Ridgely  to  the  Gover?wr.        '•  '    • 

,    .  </  State  Bank  of  Illinois, 

Spring feld^  December  14,  ISZ9. 
His  Excellency, 

Thomas  Carlin,  Governor  of  Illinois: 

Sir:  I  find  that  we  have  misapprehended  your  notes  of  the  11th  inst., 
asking  for  a  copv  of  the  contract  of  this  Bank  with  the  Bank  of  the 
United  States,  relative  to  the  change  of  the  manner  of  payment  of  $700,- 
000  by  that  Bank  to  the  Canal,  and  have  sent  you  a  copy  of  our  contract 
with  the  President  of  the  Board  of  Canal  Commissioners,  supposing  this 
to  be  the  document  vfhich  you  referred  to. 

I  hasten  to  correct  this  error,  which  has  just  been  discovered,  by  stat- 
ing that  we  made  no  written  contract  with  the  Bank  of  the  United  States, 
but  that  a  verbal  agreement  was  made  with  that  Bank  to  the  following 
effect:  The  period  of  each  payment  to  be  postponed  sixty  days,  and  the 
amount  placed  to  the  credit  of  this  Bank  on  the  books  of  the  Bank  of  the 
U.  S.,  instead  of  being  delivered  in  the  notes  of  that  Bank,  to  the  agent 
of  the  State,  as  provided  in  the  original  contract  between  the  State  of 
Illinois  and  the  Bank  of  the  United  States. 

It  was  further  agreed  that  the  State  Bank  of  lUinois,  in  drawing  for  the 
credits  on  the  books  of  the  United  States  Bank,  should  not  at  any  time 
draw  checks  at  less  than  sixty  days  from  date,  and  that  if  these  checks 
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were  sold  it  a  pre.ii'um,  one-half  of  such  premi  jm  should  be  paid  to  the 
BmkU.  States.  Oae-lialf  of  the  whole  amount  of  these  credits,  (viz, 
^35J,0JJ)  was  received  in  post  notes  of  the  U.  S,  Bank,  payable  at  the 
extended  periods  mentioned  above,  a  great  proportion  of  which  we  have 
been  under  the  necessity  of  realizing  in  New  York  and  Philadelphia,  in 
order  to  be  prepared  to  sustain  the  great  increase  of  our  circulation  oc- 
casioned by  our  contract  with  the  Canal. 

When  the  change  of  the  manner  of  paying  the  funds  of  the  Canal  was 
proposed  to  the  United  States  B.^nk,  a  great  disinclination  was  manifested 
on  the  part  of  that  Bank  to  make  any  change,  and  it  was  with  much  dif- 
ficulty that  the  above  very  unfavorable  arrangement  was  obtained. 
Very  respectfully, 

Your  obedient  servant, 

A.  H.  RIDGELY,  Cashier. 


iv;:.i: 


,»-,   I: 


Illinois)                                        H.  R,  .    cUth  Assem. 

Legis.  5      '  J  '2d  Session. 


Dec.  18,  1839. 
Re:id,  and  laid  on  the  table. 


lEE.^lSAGE 


THE    GOVERxNOR, 


-      ENCLOSING 


A    COMMUNICATION    FROM  R.  M.  YOUNG, 


AGENT  OF  THE  STATE 


TO  BORROW  MONEY  FOR  THE  CANAL. 


SPRINGFIELD: 
WtLLiAM  Walters,  Public  Printer. 

1840. 


?f,  £^  ■">  @ 


Akj  V'  M.'^i  V  ;:>0 


:>wr?o'^.ii  .nki:K-i   n^/rv  *-; ,  ^^  'ri'  »';  ^j'j  a 


•ITviTh?  ^i>'.'V  H^'  ^'UHl^.A 


<iAvi'.:'.c)  Mta  fi<y-\  -^vi-jx  v/>i:tHOT; 


COMMUNICATION  FROM  R.  M.  YOUNG. 


Executive  Department, 

Spring/ield,  Dec.  18,  1839.     ' 
Hon.  the  Speaker  :> 

of  Ike  House  of  Representatives: 
Sik:  I  have  the  honor  herewith  to  transmit  to  the  House  of  Represen- 
titives  a  letter  from  the  Hon.  R.  M.  Young,  as;ent  of  the  State  for  bor- 
rowing money  for  canal  purposes,  on  the  subject  of  a  loan  lately  nogo- 
tialed  by  him,  in  London,  with  the  house  of  John  Wright  &  Co.  of  that 
city,  and  also  an  amendment  that  he  suggest,  to  the  law,  to  enable  him  to 
comply  fully  with  the  conditions  upon  which  said  loan  or  negotiation  has 
been  made. 

I  have  the  honor  to  be,  Sir,  •'  ■      ^ 

Your  obedient  servant,  ■' 

'       '    '  ;  '  '  ^     ■-  ■■■  '  THOMAS  CARLIN.  '» 


Dear  Sir:  After  my  last  letter  to  you  from  London,  in  which  !  mention- 
ed the  improbabihty  of  my  concluding  any  arrangement  tor  the  sale  of 
any  part  of  the  "Illinois  and  Michigan  canal  stock,"  in  London,  Messrs. 
John  Wright  &  Co.  of  Henrietta  street,  Covent  Garden,  came  forward 
with  a  better  proposition  than  any  before  offered,  and  which  I  deemed  my 
duty  to  accept  for  at  least  ,'^1,000,000  of  the  amount  undisposed  of,  upon 
the  following  terms:  they  agree  to  advance  upon  the  sum  stipulated  for 
thirty  thousand  pounds  sterling;  ten  thousand  payable  the  I5th  of  January, 
and  the  remaining  twenty  thousand  pounds  on  the  15th  of  July,  1840. 
These  sums  may  be  drawn  for  at  the  option  of  the  State,  ninety  days  be- 
fore the  day  of  payment,  which  will  enable  the  State  to  anticipate  the 
last  sum  of  twenty  thousand  pounds,  if  necessary,  three  months  before 
theday  of  payment.  For  these  advances  Messrs.  Wright&  Co.  are  to  charge 
5  per  cent,  from  the  day  of  the  actual  advance  until  re-imbursed.  They 
are  not  permitted  to  sell  any  portion  of  the  stock  at  anytime  for  a  less  price 
than  ninety-one  pounds  to  the  one  hundred  pounds  sterling;  and  if  at  any 
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time  the  exchange  between  London  and  New  York  shall  fall  below  nine 
per  cent,  premium,  then  upon  being  notified  they  are  to  increase  the  price 
above  ninety  one  pounds  in  the  hundred,  to  such  an  extent  as  may  be  ne- 
cessary to  preserve  the  par  of  exchange  between  the  two  countries  by  in- 
cluding the  premium,  at  the  then  existing  State  of  the  exchanges.     In  ad- 
dition   to   this  we  are  to  have   the   benefit  of  the  difference  of  exchange 
between   Illinois    and    New  York.     If  the    exchanges  should  run  above 
nine  per  cent,  between  New  York  and  London,  we  are  entitled  to  the  ex- 
cess.    The  first  ninety  one  pounds  in  every  hundred  therefore,  is  secured 
to  the  State  of  Illinois,  free  from  commissions  for  making  sales,  &c.;  the 
next  four  pounds  to  be  received  over  and  above  the  ninety -one  pounds  in 
each  hundred  goes  to  Messrs.  Wright  &  Co.,  as  commission  for  making 
sales,  &c.;    and   the   excess  above  ninety  five  pounds   in  each  hundred 
pound?  of  stock  is  to  be  equally  divided  between  Messrs.  Wright  &  Co. 
and  the  State    of  Illinois.     This  excess  above  ninety-five  pounds  in  each 
hundred,  Messrs.  Wright  &  Co.  proposed   to  carry   to  the  credit  of  the 
State  exclusively,  if  a  higher  price  than  ninety  five  pounds  could  be  ob- 
tained; but  I  thought  it  much  better  to  make  them  interested  in  the  ex- 
cess, as  otherwise  they  would  have  no  inducement   to  sell  for  more  than 
ninety-five  pounds  in  the  hundred.     You  will  see  from  the  terms  of  the 
contrtxt  which  I   have  forwarded  to  you   by  Mr.  Tillson,  that  Messrs. 
Wright  &  Co.  liave  no  power  on  account  of  advances,  or  for  any  other 
purpose  whatever,  to  sacrifice  any  portion  of  the  stock  at  a  less  price  than 
ninety-one  pounds  in  the  hundred;  so  that  the  stock  is  not  placed  in  their 
hands  upon  the  footing  of  an   hypothecation.     You  will  also  perceive  by 
the  terms  of  the  agreement,  that  I  have  stipulated  for  Gov.  Reynolds  and 
myself,  to  use  our  exertions  to  have  the  form  of  the  bonds  changed,  so  as 
to  make  the  interest  payable  semi- annually,  and  in  denominations  from  one 
hundred   to  three  hundred  pounds  sterling  each,  estimating  the  pound 
sterling  at  four  shillings  and  sixpence  to  the  dollar.     This  change  1  have 
no  doubt  is  absolutely  necessary  to  enable  Messrs.  Wright  &  Co.  to  effect 
advantageous  sales,  as  there  is   no  other  stock  in  the  English  market  but 
ourr,  but  that  is  either  payable  semi-annually  or  quarterly.     Mr.  Wright 
informed  me  that  there  were  many  applications  for  one  hundred  pound 
bonds,  by  persons  unable  to  purchase  those  of  greater  amounts,  and  that 
a  large  portion  would  be  rendered  much   more  saleable  by  being  reduced 
to  that  denomination.     These  changes  I  hope  the  Legislature,  which  I  un- 
derstand is  to  convene  under  your  proclamation  on  Monday  next,  will  au- 
thorise to  be  made.     I  should  have   concluded  this  arrangement  for  the 
entire  $2,500,000,  which  I  took  out  to  London,  if  Gov.  Reynolds  had  not 
written  to  me  that  he  had  suld  .$'1,500,000,  in  New  York,  after  his  return 
from  England.     To  my  regret  and  disappointment  I  found  on  my  arrival 
at  New  York,  that  nothing  had  been  finally  agreed  upon,  and  that  the 
whole  matter  as  to  the  New  York  arrangement,  was  considered  as  aban- 
doned.    Messrs.  Wright  &  Co.  were  very  anxious  to  have  had  the  whole 
2,500,000  dollars,  but  I  did  not  feel  myself  at  liberty,  after  the  positive 
manner  in  which  Gov.  Reynolds  had  written,  to  go  further  than  the  one 
million.     I  have  this  day  written  to  Messrs.  Wright  &  Co.,  by  the  return 
of  the  steam  ship  British  Queen,  on  the  subject,  and  have  submitted  the 
proposition  to  include  the  remaining  $1,500,000  on  the  same  terms,  pre- 
cisely, with  the  11,000,000  already  contracted  for.     I  feel  confident' that 
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they  will  not  hesitate  to  accept  it.  In  the  mean  time,  if  what  I  have 
done  should  be  disapproved  by  yourself  or  the  Legislature,  you  can  ad- 
vise me  in  time  at  Washington  to  prevent  the  carrying  of  such  an  agree- 
ment into  effect.  I  enclose  herewith,  the  draft  of  a  bill  for  an  amend- 
ment of  the  act  providing  for  the  ^4,000,000  canal  loan,  which,  if  my 
suo-gestions  should  meet  your  approbation,  and  that  of  the  Legislature, 
you  will  please  place  in  the  hands  of  some  member,  in  order  that  the  sub- 
ject may  as  early  as  possible  be  brought  to  the  attention  of  the  members 
generally.  The  form  of  the  bonds  should  also  be  changed,  so  as  to  ex- 
Dress  upon  their  face  the  lands  pledged  for  their  redemption  as  well  as  the 
faith  of  the  State.  Gov.  Reynolds  mentioned  in  his  last  letter  to  me, 
which  I  received  at  London,  his  intention  to  resign  his  agency;  if  so,  you 
will  have  to  give  me  a  new  power  to  act  as  sole  agent,  or  constitute  some 
other  person  or  persons,  as  agent  or  agents,  to  complete  the  negcciation, 
if  any  further  negociation  in  relation  to  the  Illinois  and  Michigan  Canal 
stock  shall  be  authorized.  If  my  proposition  to  Messrs.  Wright  cfe  Co. 
should  be  deemed  a  judicious  one  under  all  circumstances,  perhaps^  it 
would  be  well  to  suffer  me  to  complete  it,  as  I  am  well  acquainted  with 
Mr.  Wright,  and  he  with  me,  continuing  Gov.  Reynolds  also,  if  he  has 
not  rcsjo-Sed.  I  am  about  making  an  arrangement  with  the  Bank  of  the 
United  States  for  the  £10,000,  payable  the  15th  of  January,  according  to 
an  understanding  with  Mr.  Jaudon  on  my  leaving  London.  It  will  be 
made  in  such  a  way  as  to  suffer  no  loss  on  account  of  the  stoppage  of 
specie  payment  by  the  bank.  As  soon  as  it  is  completed,  and  the  funds 
realized  under  it, 'they  will  be  transmitted,  or  placed  to  your_  credit  in 
the  Bank.  Please  let  me  hear  fr  jm  you  immediately  on  the  receipt  of  this 
letter.     I  leave  here  on  to-morrow  for  Washington  city. 

Very  respectfully,  &c..  j^icHARD  M.  YOUNG. 

His  Exc.  Thomas  Carlin, 

Governor  of  Illinois. 


An  act  further  to  amend  the  act  entitled  "an  act  to  provide  for  a  loan 
for  canal  purposes,"  approved  the  twenty-third  day  of  February  18o9. 

Sec.  1.  Be  it  enacted  by  the  People  of  the  Stale  of  Illinois,  represented 
in  the  General  Assembly,  That  the  act  entitled  "an  act  to  provide  for  a 
loan  for  canal  purposes,"  approved  the  twenty-third  day  of  February, 
one  thousand  eight  hundred  and  thirty-nine,  and  the  act  in  amendment 
thereto,  be  so  far  altered  and  modified,  as  to  authorise  the  Governor  to 
change  the  form  of  the  unsold  bonds  for  stock  heretofore  issued  under 
said  acts,  so  as  to  express  upon  the  face  of  said  bonds  the  pledge  of  the 
canal  lands  unsold,  as  well  as  the  faith  of  the  State  of  IlUnois,  for  the  re- 
demption of  said  stock  and  the  interest  accruing  thereon;  to  provide  for 
the  payment  of  the  interest  semi-annually  on  the  first  days  of  January 
and  July,  in  each  and  every  year;  to  change  the  denomination  of  the 
Isondsfrom  two  hundred  and  twenty-five  pounds  sterling,  each,  to  denom- 
nations  varying  in  his  discretion  from  one  hundred  to  three    hundred 
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pounds  sterling  each,  estimating  tiie  pounds  sterling  at  four  and  six  pence 
to  the  dollar,  in  such  proportions  as  under  the  circumstances  he  may 
deem  expedient  and  proper;  and  also,  to  authorise  the  receipt  of  the 
sums  to  be  contracted  for  in  less  or  greater  amounts  than  one  hundred 
thousand  dollars,  if  a  change  in  that  respect  should  be  considered,  in  stip- 
ulating for  the  respective  payments,  the  most  convenient  arrangement. 


:S,V 
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Illinois;  H.    R.  (Hth  Assem. 

Legis.  S  <  2d  Session, 


Dec.  20,  1839. 

Read,  and  laid  on  the  table» 


REPORT 


THE  BOARD  OF  FUND  COMMISSIONERS, 


TRANSMITTING 


COPIES  OF  CONTRACTS 


AMOUNT  OF  CONTINGENT  EXPENSES,  &c. 


SPRINGFIELD: 

William  Walters,  Public  Printer. 

1840. 
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REPORT  OF  FUND  COMMISSIONERS, 


Fund  Commissioners'  Office, 

Springfield,  December  20,  1839, 
To  the  Honorable,  the  Speaker 

of  the  House  of  Representatives: 
Sir:  In  obedience  and  in  compliance  with  the  followingresolutions, adopt- 
ed by  the  House  of  Representatives  on  the  13th  inst.  the  undersigned 
bcff  leave  to  report:  _  ,      .     .       .   j  * 

first.  "  Resolved  that  the  Fund  Commissioners  be  instructed  to  re- 
port to  this  House,  copies  of  all  contracts  respecting  sales  of  State  Bonds, 
made  by  them  since  the  adjournment  of  the  Legislature  in  March  last; 
also  whether  anv  alterations  have  been  made  in  said  contracts,  and  it  so 
what  these  alterations  are;  also   if  there  is  any  contract  or  part  of  any 

.  of  the  contracts  not   reduced   to  writing,  what  said  contracts  or 

those  parts  of  contracts  are."  ,     t?      ^ 

Second.  '-Resolved  by  the  House  of  Representatives,  that  the  ^  und 
Commissioners  of  the  State  of  Illinois,  be  requested  to  lay  before  this 
House  at  an  early  day,  a  tabular  statement  of  all  moneys  received  by 
said  Commissioners  since  the  adjournment  of  the  Legislature  in  March 
last;  what  amount  of  money  has  been  deposited  in  Banks  by  them,  and 
to  whose  credit;  whether  to  the  credit  of  the  State  or  the  Fund  Com- 
missioners; or  of  their  friends  or  agents;  and  if  any  of  the  money  obtain- 
ed upon  the  State  Bonds  has  been  deposited  to  the  credit  ot  any  private 
individual  who  is  not  the  accredited  officer  of  the  State,  and  also  the 
amount  of  money  used  by  the  Fund  Commissioners,  as  travelling,  contin- 
gent, or  other  expenses;  and  the  amount  of  funds  belonging  to  the  State 
retained  by  them  for  defraying  said  expenses,  and  for  their  salary  or 
compensation  since  the  adjournment  of  the  Legislature  as  aforesaid;  and 
also  the  amount  of  any  charge  the}  may  have  made  against  the  State 
for  office  rent,  conveying  bonds  to  Europe  or  elsewhere,  or  for  any  other 
purpose  whatever."  •        r    i» 

In  obedience  to  the  fir-t  resolution,  we  herewith  enclose  copies  ot  all 
contracts  made  by  the  fund  commissioners  since  March  last,  and  would 
observe,  that  no  alterations  h^we  been  made  in  any  of  said  contracts,  and 
also  that  no  verbal  contracts  or  parts  of  contracts  have  been  made  by 
the  Fund  Commissioners. 
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In  compliance  with  the  second  resolution  we  have  annexed  a  tabular 
statempnt  of  all  moneys  received  by  the  Fund  Commissioners  since  March 
last,  and  where  deposited,  and  to  whose  credit;  also  the  amount  retained 
for  compensation,  office  rent,  Secretaries'  salary,  cxpensi;s  for  transpor- 
tation of  State  Bonds,  and  all  other  incidental  expenses,  except  charges 
tliat  Mr.  Tillson  may  have  wilh  him,  who  is  now  (as  we  are  intbrmed,)on 
his  way  to  this  place.  We  would  here  remark,  that  it  is  not  in  our  pow- 
er at  this  time  to  make  up  our  interest  accounts  with  the  Banks  in  which 
we  keep  our  funds,  as  we  have  not  received  statements  from  those  insti- 
tutions, but  have  written  for  them  some  time  since,  and  hope  to  be  in  re- 
ceipt of  them  in  a  short  time,  when  we  will  lay  ihern  before  your  honor- 
able body  without  delay.  We  are  happy  tc  state  that  as  far  as  our  own 
books  will  show,  after  paying  all  the  interest  which  will  fall  due  on  the 
1st  January  next,  on  internal  improvement  bonds,  we  shall  have  a  ba- 
lance on  hand  of  from  ten  to  twenty  thousand  dollars,  out  of  the  means 
the  State  has  provided  for  the  p;iyment  of  interest. 
We  have  the  honor  to  be. 

Very  respectfully, 

Your  obedient  servants, 

M.  M.  RAWLINGS, 
,  .  CHAS.  OAKLEY, 

.      ,         '  Fund  Commissioners, 


!■•;  '  .,    •   -' 
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Fund  Commissioners''  Office, 

Springjleld,  December  20,  1S39. 
Statement  showing  the  amount  of  incidental  expenditures  of  this  ojjice^  in- 
cluding the  amount  paid  for  transportation  of  State  bonds;  t He  amount 
paid  secretary  of  our  board  on  account  of  salary,  the  amount  paid  for 
office  rent ;  also  the  amount  retained  by  each  of  the  Fund  Co'umissioners 
on  acconut  of  salary  since  the  first  of  March  last.  The  Fund  Cornmis- 
'    sioners  have  never  made  any  charges  for  travelling  expenses. 


Date. 


On  what  account  charged. 


1839 
December. 


Amount  paid  for  firewood,  candles,  stationary. 

servant  hire,  and  other  expenses,  since  21th 

December,  1838,  per  bills  filed. 
Amount  paid  Secretary  ol'  Board  of  Fund  Com- 
missioners on  account  of  salary,  to  28l,h  Feb. 

1839.  .  .  -  -  - 

Amount  paid  for  office  rent  in  Vandalia,  6  mo's 

to  18th  March,  '39. 
Amount  paid  for  office  rent  in  Springfield  6  mo's. 
Amount  paid  W  estcrvelt  in  Vandalia  for  table 

and  paper  case.  .  -  .  . 

Amount  paid  P.  A.  Brown  for  conveying  trunks 

with  State  Bonds  to  and  from  N.   York,  two 

trips,  including  all  expenses. 
Amount  paid    C.    Oakley    for  charges   on   two 

trunks  with  the  State  Bonds  to  and  from  New 

York,  two  trips.       -  - 

Amount  paid  Col.  Mather,  freight  and  charges 

on  Desk,  Chairs,  &c.  from  N.  York,  via  Psiew 

Orleans  to  Alton.      .  -  .  - 

Amount  paid  Mr.  Lamb,  his  bill  for  blank  books, 

postage,  freight  and  hawHng  furniture. 
Amount  paid  for  repairing  furniture. 
Amount  paid  Mr.  SewarJ   for   removing  office 

from  Vandalia  to  Springfield. 
Amount  paid  Secretary    of  State  for  copies  of 

Internal  Improvement  Laws. 
Amount  paid  William  Walters  for  printing  some 
Amount  paid  for  letter  postage  since  24th  De 

cember,  1838.  .... 

Amount  paid  Secretary  of  Board  of  Fund  Com 

missioners  on  account,  since  1st  March  1839. 


$72  90 


333  33 


24  CO 
C5  00 

11  00 

365  50 

31  00 

10  47 

20  49 
5  75 

37  G2 


22  30 
I)  50 

47  13 

1,250  00 

$2,312  00 
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Amount  retained  by  Fund  Coymnissionei^s  for  salary  since  March  1,  1839. 


Date. 

To  whose  account  charged. 

Amount. 

1839 

December. 

Amount  retained  by  M.  M.  Rawlings 
Amount  retained  by  Charles  Oakley  - 
Amount  charged  to  J.  Tillson,  jr.  on  the  books 
here             .             .             -             -             . 
From  letters  received  at  the  Bank  of  Illinois 
from  J.  Dclafield,  Mr.  Tillson  is  charged  by 
the  New  York  Banking  Company 

|2,000  00 
1,000  00 

500  00 
3,300  00 

|6,800  00 

MvA 
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Statement,  shoiaing  the  amount  of  funds  remaining  on  hand  on  the  24.th  De- 
cember, 1838;  the  amount  that  has  become  available  since  that  period; 
and  also  the  amount  of  State  Bonds  that  have  been  di-^posed  of  since  the 
4:th  day  of  March  last. 


On  what  account. 


Amount. 


Amount  remaining  to  the  credit  of  the  Fund 
Commisionerd  in  the  different  deposite 
Banks  on  this  day  .  .  _ 

Amount  of  dividends  to  the  credit  of  Fund 
Commissioners  in  the  Bank  of  Illinois, 
declared  on  the  1st  January  and  1st  July 
last  .  .  .  .  - 

Amount  of  dividends  to  the  credit  of  Fund 
Commissioners  in  the  State  Bank  of  Illi- 
nois, declared  this  day     -  .  . 

Amount  to  the  credit  of  Fund  Commission- 
ers in  the  Bank  of  Illinois,  being  the  an- 
ticipated dividend  of  that  Bank  for  Janua- 
ry 1840,  and  advanced  to  the  Fund  Com- 
missioners to  aid  them  in  paying  the  In- 
terest becoming  due  in  Philadelphia  and 
New  York,  on  Sti:te  Bonds  heretofore  sold 

Amount  to  the  credit  of  Fund  Commission- 
ers in  the  State  Bank  of  Illinois,  for  the 
same  purpose  as  above  stated 

Amount  to  the  credit  of  Fund  Commissioners 
in  the  bank  of  Illinois,  being  2d  and  3d 
instalments  on  a  sale  of  State  Bonds,  made 
by  the  Canal  Commissioners,  to  the  New 
York  Banking  Company 

Amount  to  the  credit  of  the  Fund  Commis- 
sioners in  the  United  States  Bank  of  Penn- 
sylvania, being  first  instalment  on  a  sale 
of  Bonds  made  by  the  Canal  Commission- 
ers to  the  New  York  Banking  Company  - 

Amount  to  the  credit  of  Fund  Commissioners 
in  the  Bank  of  Ilhnois,  on  account  of  pre- 
mium on  exchange,  and  balance  of  interest 

Amount  of  State  Bonds  sold  by  the  Fund 
Commissioners  to  the  New  York  Banking 
Company  _  .  .  . 

Amount  of  State  Bonds  sold  by  the  Fund 
Commissioners  to  the  Farmers'  and  Me- 
chanics'Bank  of  Onondago,  New  York   - 

Amount  of  State  Bonds  sold  by  the  Fund 
Commissioners  to  same  Bank 


^1,019,004  40 

75,000  00 
80,000  00 


40,000  00 
70,000  00 

100,000  00 

50,000  00 

8,514  55 

283,000  00 

250,000  00 
50,000  00 
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Statement — Continued. 


Date. 


On  what  account. 


Amount. 


October 


(;         u 


June       12 


September 


November 


Amount  of  State  Bonds  sold  by  the  Fund 
Commissioners  to  the  Bank  ol  Commerce 
at  Buffalo  New  York 

Amount  of  State  Bonds  sold  by  the  Fund 
Commissioners  to  the  Erie  county  Bank  at 
Buffalo  New  York 

Amount  of  State  Bonds  sold  by  Fund  Com- 
missioners to  the  Commercial  Bank  of 
BufflUo  New  York 

Amount  of  State  Bonds  sold  by  Fund  Com- 
missioners to  the  Atlantic  Bank,  city  of 
New  York  .  .  .  _ 

Amount  of  State  Bonds  sold  by  the  Fund 
Commissioners  to  Messrs.  January  and 
Dunlap,  contractors  on  the  Northern  cross 
Railroad  .... 

Amount  of  State  Bonds  sold  by  the  Fund 
Commissioners  to  the  same  gentlemen,  con- 
tractors, on  the  same  terms  and  conditions 
as  in  the  above  mentioned  contract 

Amount  to  the  credit  of  the  Fund  Commis- 
sioners in  the  State  Bank  of  Illinois,  being 
money  received  by  the  Fund  Commission- 
ers in  New  York,  on  loans  made  by  the 
Commercial  Bank,  Erie  County  Bank, 
and  Bank  of  Commerce  at  Buffalo,  and 
paid  over  to  Col.  Mather  at  New  York  - 

Of  this  sum  there  has  been  paid  over  to  the 
Bank  of  Illinois  the  sum  of  $25,000  in  part 
for  advancements  made  by  that  Bank  to 
the  Commissioners  cf  the  Board  of  Public 
Works. 


^100 ,000  00 
100,000  00 

100,000  00  : 

150,000  00 
100,000  00 
100,000  00 

i 

30,000  00 


Note— Mr.  Tillson  writes  from  New  York  (Oct.  26,)  and  from  Phila- 
delphia on  the  4th  inst.  that  the  Farmers'  and  Mechanics'  Bank,  of  On- 
ondaga, had,  up  to  the  above  dates, failed  to  carry  into  effect  the  contracts 
for  the  250  State  Bonds  conditionally  sold  to  that  Bank. 

All  moneys  that  we  had  the  control  of,  and  belonging  to  the  State  of 
Illinois,  have  been  regularly  deposited  in  Banks  to  the  credit  of  the  Fund 
Commissioners  only;  and  that  no  person  or  persons  have  any  authority 
to  make  drafts  for  the  same,  except  a  majority  of  the  Fund  Commis- 
sioners. 

M.  M.  RAWLINGS,  )    Fund 
CHAS.  OAKLEY,         Comm's. 


Contract;  J.  Delajield  as  President  of  'the  Mew  York  Banking;  Company, 
City  of  Neio  York. 

Articles  of  Agreement,  made  this  seventii  day  of  May  1839,  be- 
tween Charles  Oakley  and  Moses  M.  Rawlings,  Commissioners  appoint- 
ed for  the  negotiation  and  sale  of  certain  Bonds,  or  obligations  of  the 
State  of  Illinois,  of  the  first  part;  and  John  Delafield  of  the  City  and  State 
of  New  York,  Banker,  of  the  second  part. 

The  parties  of  the  first  part,  for  and  in  consideration  of  the  covenants 
and  agreements  herein  expressed,  have  this  day  granted,  bargained,  sold, 
assigned,  transferred,  and  let  over,  and  by  these  presents,  do  grant,  bar- 
gain, sell,  assign,  transfer  and  let  over,  unto  the  said  John  Delafield,  two 
hundred  and  eighty-three  Bonds,  (or  ccrfficates  of  State  indebtedness.) 
issued  by  the  State  of  Illinois,  numbered  from  2205  to  24b7  inclusive, 
each  being  for  the  sum  of  one  thousand  dollars,  to  have  and  to  hold  the 
said  bonds,  and  the  money  thereby  secured  with  the  interest,  and  all  the 
rights,  title  and  interest  appertinant  thereto,  or  in  any  wise  appertaining 
unto  the  said  John  Delafield,  his  executors,  administrators,  and  assigns^ 
and  to  his  and  their  own  use  and  behoof  for  ever. 

And  the  said  parties  of  the  first  part,  further  covenant  and  agree,  that 
interest  shall  commence  running  on  said  Bonds,  in  favor  of  the  holders 
thereof,  from  the  date  of  the  agreement. 

And  the  party  of  the  second  part,  for  and  in  consideration  of  the  • 
premises,covenantsand  agrees  to  pay, or  cause  to  be  paid  for  the  said  bonds 
as  follows,  viz:  the  sum  of  fifty  thousand  dobars  on  the  first  day  of  Decem- 
ber next,  placing  the  said  sum  of  $'50,000  to  the  credit  of  the  Bank 
of  Illinois,  at  Shawneetown,  subject  to  the  drafts  of  the  Cashier  of  said 
Bank,  payable  on  or  after  said  first  day  of  Decen>ber  next.  Second,  to 
pay  or  cause  to  be  paid  the  further  sum  of  fifty  thousand  dollars  on  the 
first  day  of  February  next,  in  the  manner  and  at  the  place  last  mentioned. 
Third,  and  to  pay  or  cause  to  be  paid  at  the  place  and  in  the  manner 
above  named  the  following  sums,  viz:  fifty  thousand  dollars  on  the  first 
day  of  March  next;  and  fifty  thousand  dollars  on  the  first  day  of  April 
next;  fifty  thousand  dollars  on  the  first  day  of  May  next;  and  the  balance 
in  full  of  this  negociation,  viz:  thirty  three  thousand  dollars  on  the  first 
day  of  June,  in  the  vear  1S40.     Dafed  New  York,  May  7,  1839. 

CMAS.  OAKLEY,  [l.  s.] 
M.  M.  RAWLINGS,  [l.  s.] 

Fund  Commissioners. 
JOHN  DELAFIELD,  [L.S.] 
Witness,  Wm.  Seymour,  Jr. 


New  York,  ilfay  14,  1839. 
Whereas  a  contract  has  been  entered  into  by  John  Delafield,  for  the 
placing  of  certain  sums  of  money  to  the  credit  of  the  Baiik  of  Illincis  at 
Shawneetown,  as  is  set  forth  on  the  contract  signed  by  the  Commission- 
ers, Chas.  Oakley  and  M.  M.  Rawlings,  and  said  John  Delafield,  dated 
at  New  York,  May  7,  1839;  and  whereas  John  Delafield,  dated  at  New 
z 
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York,  and  whereas,  John  Delafield  has  agreed  to  place  sums  of 
money  in  the  New  York  Banking  Company,  in  the  city  of  New  York, 
to  the  credit  of  said  Bank  of  Illinois,  at  Shawneetown:  Now,  on  behalf 
of  the  New  York  Banking  Company,  I,  N.  Dyett,  assistant  cashier,  agree 
to  pay  all  drafts  of  the  said  Bank  ot  Illinois,  at  Shawneetown;  provided 
the  funds  be  placed,  and  drafts  made  in  accordance  with  said  contract 
and  agreement. 

NATH.  DYETT, 
'  Assistant  Cashier. 

[For  copies  of  the  remaining  contracts,  see  Senate  Documents.] 


yr):U 


■■)    y.. 
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Legis.  5  s^-  Jv.        ;-  ^2 


Dec.  20,  1S39. 

Read,  and  laid  upon  the  table. 


C@MMlJi^^ICATI®M 


THE  BOARD  OF   CANAL  COMMISSIONERS, 


IN  REPLY 


TO  A  RESOLUTION  OF  THE  HOUSE, 


SPRINGFIELD: 

William  Walters,  Public  Printer. 

1840. 


:Mr'\} -^SiP'-.^^ 


^■ij  (, 


CONTINGENT  EXPENSES  OF  THE  CANAL. 


Springfield,  December  20,  1839. 
To  the  Speaker 

of  the  House  of  Representatives : 
Sir:  The  undersigned,  commissioners  of  the  Illinois  and  Michigan  Ca- 
nal, have  been  this  day  furnished  with  copies  of  two  Resolutions,  passed 
by  the  House  on  the  14th  inst.,  one  in  relation  to  the  contingent  ex- 
penses of  the  canal,  and  the  other  lo  the  damages  that  would  result  from 
a  suspension  of  operations. 

In  answer  to  these  resolutions  the  Commissioners  have  the  honor  to 
state,  that  reports,  embracing  every  object  of  enquiry  with  as  little 
delay  as  possible;  but  the  one  in  regard  to  contingencies  will  necessarily 
consume  several  weeks  in  its  preparation. 

The  annexed  copies  of  letters  to  the  Secretary  of  to  the  Board  and  to 
the  Principal  Engineer,  will  show  that  prompt  steps  have  already  been 
taken  by  the  Commissioners  to  obtain  all  information  directed  to  be 
reported. 

Very  respectfully,  sir, 

Your  obedient  Servants, 

W.  R  THORNTON,  PresU. 
JACOB  FRY,  Acting  Com'r. 


)re- 


Springfield,  December  20,  1839. 
To  Mr.  Joi^L  Manning,  Sec''y: 

Sir:  I  have  this  day  received  from  the  Clerk  of  the  House  of  Repi 
sentatives,  the  accompanying  resolution  of  that  body,  requiring  exten- 
sive information  in  relation  to  the  contingent  expenses  of  the  canal, 
since  the  commencement  of  operations.  V'ou  will  therefore  employ 
whatever  aid  you  may  stand  in  need  of,  and  proceed  forthwith,  to  furnish 
all  the  information  demanded  by  the  resolution,  taking  particular  care 
to  omit  nothing  that  may  seem  to  you  to  be  in  any  manner  the  object  of 
the  call.     You  will  keep  separate,  and  under  the  usual  heads,  the  various 
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\ 
kinds  of  contingencies;  giving  'names   and   dates  in  all   instances,  and 
every  item,  in  extenso. 

Permit  me  to  urge  that  you  use  all  possible  expedition,  consistent  with 
fullness  and  accuracy;  and  that  you  allow  no  consideration  of  expense 
to  retard  you  a  single  day. 

Respectfully, 

Your  obedient  Servant, 

W.  F.  THORNTON, 

President  Canal  Board. 


Springfield,  Dec.  20th,  1839. 
William  Gooding,  Esq. 

Principal  Engineer,  SfC. 
Sir:  The  accompanying  resolution  of  the  House  of  Representatives^ 
calling  for  the  probable  amount  of  damages  that  would  result  from  a  sus- 
pension of  operations  on  the  canal,  must  be  answered  as  early  as  accurate 
information  can  be  collected.  You  will  therefore  instruct  the  resident 
and  assistant  Engineers  to  ascertain  immediately  the  value  of  investments 
made  by  the  contractors;  and  you  will  please  give  your  own  opinion  at 
large,  together  with  all  facts  touching  the  enquiry. 
Respectfully, 

Your  obedient  servant, 
.,!,-->";.  V'i-v  W.F.THORNTON, 

" -  '^-  -  *-^  :,,.,,,,  .,^      President  Canal  Board. 


.i.k     :>.■    :".' 
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Illinois)  H.  R.  (HthAssem. 

Legis.  \  "  (2d  Session. 


Dec.  21,  1839. 

Read,  and  laid  on  the  table. 


SUPPLEMEMTAl.   MESSAGE 


THE    GOVERNOR, 


THE   CHARGES    OF    AGENTS   EMPLOYED  TO   NEGOTIATE 
LOANS  FOR  THE  STATE; 


ACCOMPANYING  DOCUMENTS. 


SPRINGFIELD: 

William  Walters,  Public  Printer. 
1840. 
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CHARGES  OF  AGENTS 

';■•■'.   ■•  ■        ■:.    .  EMPLOYED      ,  ■    ,  -,...,,    ': 

TO  NEGOTIATE  LOANS  FOR  THE  STATE. 


Executive  Department, 

,  Spriyig field,  Dec.  21,  ISm.- 

To  the  Honorable, 

i/ie  Speaker  of  the  House  of  Representatives : 

Sir:  Having  been  called  on  by  your  bonorahle  body  for  a  statement 
of  the  charges  of  Agents  I  had  employed  to  nego'iate  loans,  the  amount 
of  their  compensation,  and  their  actions  generally,  1  had  the  honor  of 
transmitting  to  your  honorable  body  a  communication  containing  the  in- 
formation embraced  in  your  resolution.  A  mistake  occurred  in  that  com- 
munication in  regard  to  the  amount  of  money  advanced  or  allov^^ed  by  me 
to  Judge  YoungYorhis  expenses  to  Europe,  which  I  embrace  the  earliest 
opportunity  to  make  the  correction,  so  as  to  enable  you  fully  to  under- 
stand the  course  I  have  pursued  in  regr.rd  to  the  duties  and  high  respon- 
sibilities imposed  upon  me  by  a  law  of  the  last  session. 

At  the  time  Judge  Young  was  about  leaving  Illinois,  I  drew  a  draft  in 
his  favor  for  the  amount  I  have  stated  in  my  communication  above  refer- 
red to.  Shortly  after  this  draft  was  furnished  Judge  Young,  I  received  in- 
formation from  Gov.  Reynolds,  that  he  had  retained  for  his  expen'ses  ta 
Europe  $2,500,  deeming  that  sum  necessary  to  enable  him  to  perform 
his  duties,  as  agent  for  the  State  in  Europe.  I  therefore  advanced  to 
Judge  Young  the  additional  sum  of  $500  out  of  my  own  funds,  and  drew 
on  him  for  same,  which  was  paid  out  of,  and  charged  the  canal  funds. 
These  sums  of  $'3,500  were  deemed  by  both  of  the  commissioners  neces- 
sary for  their  ordinary  expenses   while  in  the  performance  of  their  duty. 

I  also  have  sent  herewith  enclosed,  a  letter  from  John  H.  Kinzie,  of 
Chicago,  containing  an  account  of  the  money  transported  by  him  to 
Chicago,  together  with  the  charges  on  the  same,  being  a  part  ol  the 
|1,000,000  loan   negotiated  by  Gov.  Reynolds  and  Gen.  Rawlings. 

I  would  also  state  that  the  sum  of  $881  75  cents  was  paid  to  Rawdon, 
Wright  and  Hatch,  of  the  city  of  New  York,  for  engraving  and  printing 
Bonds,  for  canal  loans,  by  the  United  States  Bank,  and  charged  to  the 
canal  fund. 

This  embraces  all  the  charges  and  expenditures  which  I  have  now 
any  knowledge  of,  which  were  incurred  on  account  of  the  services  above 
referred  to. 

I  have  the  honor  to  be,  Sir,         '      "' 
.;,.',     ,  Your  obedient  servant, 

THOS.  CARLINo. 
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-      St.  Louis,  May  14,  1839. 
His  Excellencj,  Gov.  Carlin: 

Sir:  I  have  the  honor  to  inform  you  of  my  arrival  here  with  a  trunk 
containing  State  Bonds,  of  the  "Illinois  and  Michigan  Canal,"  which 
was  placed  in  my  charge  by  Messrs.  Reynolds  and  Rawlings.  At  their 
request  I  have  placed  it  in  charge  of  the  Cashier  of  the  Bank  of  Missou- 
ri, to  be  dehvered  to  you  when  called  for,  as  also  the  key  of  the  trunk 
and  a  letter. 

1  received  from  them,  to  be  placed  in  the  Branch  Bank  at  Chicago, 
the  sum  of  $46,430,  as  follows: 

Original  amount  received         ....  ^'50,000 

Amount  retained  by  General  Rawlings,  of  which  he  has 

advised  you  ....  $1,000 

Amount  retained  by  Gov.  Reynolds         do.       -  2.500 

Amount  retained  by  me  to  pay  my   expenses  home  as 

per  understanding  with  Gen.  R.       -  -  50 

Not  having  enough  to  pay  my  expenses  through,  I  took 

the  further  sum  of  .  ...  20 

3,570 


,,     ..  Leaving  the  balance  as  above  of  $46,430 

The  Commissioners  sent  by  Mr.  Raymond,  via  the  Lakes,  the  further 
sum  of  ^50,000,  making  in  all,  which  will  be  deposited  id  the  Chicago 
Branch  Bank,  subject  to  your  order,  by  the  20th  inst.  the  sum  of  ,^96,430. 
I  need  not  urge  upon  you  sir,  the  great  importance  of  having  this  money 
at  the  disposal  of  the  Treasurer  of  the  Canal  Board  as  soon  as  possible, 
as  they  have  been  without  funds  for  sometime.  Should  you  require  a 
voucher  for  my  expenses,  1  can  give  it  at  any  time  when  called  for; 
as  also  to  return  the  $'20  if  required.  I  came  this  rout  at  the  earnest 
solicitations  of  the  Commissioners,  and  to  the  neglect  of  very  important 
business  I  had  to  transact  on  the  Lake  route. 

Very  respectfully.  Sir, 

Your  obedient  servant, 

JNO.  H.  KINZIE, 

of  Chicago. 
The  Agents  of  the  Illinois  a7id  Michigan  Canal  Stock: 

To  Rawdon,  Wright  and  Hatch,  Dr. 

1839,  April  16,  Engraving  Ltg.  Bond  plate          -  -  |500  00 

.-           "     Printing  4050  impr's     do.             -  -  202  50 

;:";■,..    "     4050  sheets  paper              -             -  -  126  25 

"     Trunk,  Strap,  &c.              -            -  -  8  00 

"     Amount  to  be  paid  to  J.  Delafield  for  his 

attorney           -             -              -  -  25  00 


|861  75 


Received  payment  by  Df't.  on  United  States  B'k,  at  6  months. 
RAWDON,  WRIGHT  &  HATCH, 
New  York,  May  15,  1839. 


Illinois)  II.  R.  .  CIIthAssem. 

Legis.,^  (  2d  Session. 


DECEMBER  23,  1839. 
Head,  and  referred  to  the  committee  on  the  Judiciary. 


MESSAGE 


THE   GOVERNOR, 


ENCLOSING 


CONTRACT    WITH    POUGHKEEPSIE    ENGINE    COMPANY, 


AND     THE 


PROTEST  OF  A  DRAFT  DRAWN  ON  THEM 


THE  LEGAL  OPINION  OF  THE  ATTORNEY  GENERAL. 


SPRINGFIELD: 

William  Walters,  Public  Printer. 
1840. 
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.      '  .     CONTRACT 

f 


POUGHKEEPSIE    COMPANY. 


*  Executive  Department, 

Springjield,  December  23,  1839. 
To  the  Hon.  the  Speaker 

of  the  Hou?e  of  Representatives: 
Sir:  I  have  the  honor  herewith  to  transmit  to  the  House  of  Represen-- 
tatives  the  copy  of  a  contract  made  by  Messrs,  Pvawhngs  and  Reynolds, 
agents  of  the  State,  with  the  Poughkeepsic  Locomotive  Engine  Company 
of  the  State  of  New  York,  for  the  sale  of  one  hundred  and  twenty-eight 
thousand  dollars  of  State  bonds;  also,  the  protest  of  a  draft  diawn  by  me 
for  $16000,  the  instalment  due  the  State  on  account  of  said  sale.  A  let- 
ter from  John  Siddall,  cashier  of  the  Bank  of  Illinois,  to  whom  said  draft 
was  sold,  and  the  legal  opinion  of  the  Attorney  General  of  this  State,  to 
whom  the  subject  had  been  referred  for  his  advice,  as  mentioned  in  my 
message  to  the  Legislature  of  the  lOlh  ultimo.  The  course  necessary  to 
be  pursued  to  secure  the  State  against  any  loss  which  may  be  likely  to 
result  by  a  violation  of  the  contract  on  the  part  of  the  company  to  whom 
the  sale  of  bonds  was  made,  is  submitted  to  the  wisdom  of  the  Legislature. 
>      ,  ;  I  have  the  honor  to  be,  sir, 

Your  obedient  servant, 
'         ,         ,,     >  ,  THOS.  CARLIN. 


,^".  1      f.  '■    •       .  :••  ^'^PI/  of  Contract.  /         -  »    . 

This  Agreement,  made  this  fourteenth  day  of  May,  eighteen  hundred 
and  thirty-nine,  by  and  between  the  State  ef  Illinois,  by  her  agents,  Moses 
M.  Rawhngs  and  John  Reynolds,  of  the  first  part,  and  the  Poughkeepsie 
Locomotive  Engine  Company  of  the  State  of  New  York,  of  the  second 
part,  witnesseth:  The  said  Rawlings  and  Reynolds,  for  and  on  part  of  the 
said  State  of  Illinois,  agree  to  deliver  to  the  said  parties  of  the  second 
part,  in  the  city  of  New  York,  at  the  Atlantic  Bank  in  the  city  of  New 
York,  on  or  before  the  first  of  August  next,  bonds  reuglarly  executed  ac  <■ 
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cording  to  law,  pledging  the  faith  and  credit  of  the  said  State  of  Illinois 
for  the  payment  of  the  principal  and  interest  at  the  rate  of  six  per  cent, 
per  annum,  to  the  amount  of  one  hundred  and  twenty-eight  thousand 
dollars.  Said  bonds  are  to  be  one  tliousand  dollars  each,  and  reimbursa- 
ble, principal  and  interest,  at  the  said  place  in  the  city  of  New  York, 
where  they  are  dehvered,  and  at  the  pleasure  of  the  said  State  of  Illinois, 
on  or  after  the  thirty-first  day  of  December,  eighteen  hundred  and  sixty. 
In  consideration  of  the  said  delivery  of  bonds,  the  said  parties  of  the 
second  part  agree  and  hind  themselves  and  heirs  to  the  said  Rawlings  and 
Pteynolds  to  accept  and^  pay  the  order  of  the  proper  officer  or  officers  of 
the  State  of  Illinois,  in  the  said  city  of  New  York,  at  the  Atlantic  Bank 
in  the  city  of  New  York,  the  sum  of  one  hundred  and  twenty-eight  thou- 
sand dollars,  in  eight  equal  instalments, the  first  commencing  three  months 
after  the  delivery  of  said  bonds,  and  then  in  regular  succession  every  three 
months  after  each  payment;  said  instalments'are  to  be  paid  so  that  the 
last  will  be  two  years  from  and  after  the  first  payment,  amounting  in  all  to 
the  said  sum  of  one  hundred  and  twjnty-cight  thousand  dollars. 

It  is  further  agreed  by  and  between  the  said  parties,  that  the  said  par- 
ties of  the  second  part  agree  to  pay  to  the  said  State  of  Illinois  the  inter- 
est at  the  rate  of  six  per  cent,  per  annum  for  the  time  that  credit  is  allow- 
ed  to  them  by  the  said  State  on  the  amount  of  money  which  they  may 
owe  to  the  said  State.  Said  interest  is  to  commence  from  and  after  the  ' 
delivery  of  said  bonds,  and  in  consideration  of  interest  on  the  said  bonds; 
and  an  interest  account  is  to  be  opened  by  and  between  said  parties  to 
this  contract. 

In  testimony  whereof,  the  said  Moses  M.  Rawlings  and  John  Reynolds, 
agents  as  aforesaid,  and    Henry  F.   Tallmadge,  agent   as  aforesaid, 
have  signed,  sealed  and  delivered  the  contract  dated  above. 
H.  F.  TALLMADGE,  Agent 
Poughk^epsie  Locomotive  Engine  Co.,     Tl.  s.l 
•;.  ..    ..  JOHN  REYNOLDS,  ^5-e^i/,     L  s.j 

M.  M.  RAWLINGS,  Tlg-e;?/,      [l.  s.l 
We  hereby  guarantee  the   faithful    performance  of  tlic  within  contract, 
6n  the  part  of  the  Poughkeepsie  Locomotive  Engine  Company. 
.•■.:^,"'  .  N.  P.  TALLMADGE, 

■::rx^.  H.  F.  TALLMADGE, 

■  ■,,■..   ''n-  ■  .'^JiXr       ..  ,  THOS.  W.  HARVEY, 

WALTER  CUNNINGHAM, 
HENRY  IBBOTSON, 


Bank  of  Illinois, 
■    _  Shaw7ieetow7i,  Nov.  16,  1839, 

His  Excellency,  Thomas  Carlin, 

Governor  of  the  State  of  Illinois,  Quincy,  III. : 
Sir:  Herewith  enclosed  you  have  notice  of  protest  of  non-payment  of 
your  draft,  drawn  on  the  Poughkeepsie  Locomotive  Engine  Company  of 
the  State  of  New  York,  for  $T6,000  lesss  $-200  expenses,  in  my  favor,  and 
payable  on  the  1st  of  November  inst.  The  acceptance  was  presented  by 
the  Notary  Public  to  a  clerk  in  the  Atlantic  Bank  in  New  York,  where 
payable,  and  demanded  of  him  payment  thereof,  which  he  refused,  an- 
swering as  follows:  "Cannot  pay  it  for  want  of  funds  of  the  association, 
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except  Illinois  State  bonds,  which    they  will  be  pleased  to  give   for   the 
draft/' 

You  will  please  inform  us,  at  your  earliest  convenience,  the  course  to 
be  pursued  by  this  Bank  in  relation  to  the  protested  draft,  as  we  shall 
await  your  answer  and  be  governed  thereby. 

I  am,  with  great  respect, 

Your  most  obedient  servant, 

JOHN  SIDDALL,  Cashier. 
P.  S.  The  above  draft  was  duly  accepted  by  H.  F.  Tallmadge,  agent 
of  said  company.  -      ,, 


■n  ,'.  New  York,  JVouemier  4,  1839. 

Dolls.  $16,000  /•:{  .   .    :-;;;/ 
Less 


Please  to  take  notice,  That  your  bill  on  Poughkeepsie 
Locomotive  Engine  Company,  and  accepted  by  H.  F.  Tallmadge,  agent 
&c.,  for  16,000  dollars,  less  two  hundred  dollars  expenses,  is  protested  for 
non-payment,  and  that  the  holders  look  to  you  for  the  payment  thereof. 
Your  obedient  servant, 

J.  D.  CAMPBELL,  NoHry  Public, 
Bank  of  the   United  States  in  New   York,  Office,  No.  5  Broad  street, 
near  Wall  street. 
His  Excellency,  Thomas  Carlin, 

Governor  of  the  State  of  Illinois : 


Legal  Opinion  of  the  Attorney  General  of  the  State. 

HiLLSBORo',  III.,  December  4,  1839. 
To  His  Excellency,  Thomas  Carlin, 

Governor  of  the  State  of  Illinois: 
Sir:  I  have  received  your  letter  of  the  27th  of  last  month,  with  other 
papers  in  relation  to  a  protested  draft  drawn  by  you  as  Governor  of  this 
State,  on  the  Poughkeepsie  Locomotive  Engine  Company  at  New  York, 
for  ^'16,000,  it  being  the  first  instalment  due  on  a  loan  lately  contracted 
for  by  the  agents  of  this  State  with  that  company  for  ,'^128,000.  You 
desire  my  "advice  and  action"  in  this  matter.  I  cannot  see  that  1  can 
properly  do  more  than  council  and  advise  with  you,  and  recommend  such 
measures  in  the  case  as  will  most  comport  with  the  honor  and  interest  of 
the  State.  I  cannot  advise  a  suit  at  law  as  the  proper  remedy  in  this  case, 
as  it  is  most  probable  that  the  parties  who  thus  violate  their  contracts  are 
also  insolvent.  If  the  State  should  select  her  remedy  at  law  on  the 
breach  of  this  contract,  may  it  not  preclude  her  from  a  legal  place  in  re- 
sisting the  payment  of  her  bonds  for  an  entire  failure  of  consideration? 
The  State  is  certainly  not  legally  or  morally  bound  to  pay  those  bonds  as 
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stipulated:  the  consideration  for  which  they  were  given  having  entirely 
failed.  I  would  therefore  advise  you  to  notify  those  who  have  guaran- 
teed the  payment  of  the  money  on  the  part  of  the  company  of  the  re- 
fusal of  the  payment  of  the  draft;  and  if  they  fail  to  cause  the  same  to  be 
immediately  paid  with  all  damages  sustained  in  the  case,  that  you  then 
notify  the  public  of  their  dishonor,  and  that  the  State  will  not  deem  her- 
self legally  or  morally  bound  for  the  payment  of  her  bonds  in  this  case, 
the  consideration  for  which  they  were  given  having  entirely  failed.  This 
notice  may  prevent  a  fraudulent  transfer  of  those  bonds  to  an  innocent 
purchaser.  I  would  advise  further,  that  you  report  the  facts  of  this  case 
to  the  Legislature,  who  will  be  in  session  in  a  few  days,  that  they  may 
make  such  provisions  to  obtain  the  money  desired,  as  they  may  deem  just. 
I  am,  very  respectfully,  sir, 

Your  obedient  servant, 

WICKLIFFE  KETCHELL. 
P.  S.  I  return  to  you  the  several  papers  accompanying  your  letter. 


Illinois)  H.  R.  C  11th  Assem. 

Legis.  5  I  2d  Sessiok. 


DECEMBER  28,  1839. 
Read,  and  laid  on  the  table. 


MESSAGE 


THE    GOVERNOR 


ENCLOSING 


CORRESPONDENCE  IN  RELATION  TO  LOANS* 


SPRINGFIELD: 

William  Walters,  Public  Priat^#t 

1840, 

A2 


CORRESPONDENCE  IN  RELATION  TO  LOANS. 


Executive  Department, 

Springfield,  December  28,  1839. 
To  the  Hon.  the  Speaker 

of  the  House  of  Representatives: 
Sir:  In  answer  to  a  resolution  of  the  House  of  Representatives  of  the 
23d  inst.,  I  have  the  honor  herewith  to  send  you  all  the  correspondence 
in  my  possession  that  has  any  bearing  upon  the  subject  of  negociating 
loans. 

I  have  the  honor  to  be,  sir. 

Your  most  obedient  servant, 

THOS.  CARLIN. 


DOCUMENTS. 

[That  part  of  the  documents  accompanying  this  message,  which  refer 
to  loans  made  on  the  Illinois  and  Michigan  Canal,  will  be  found  printed 
among  the  Reports  to  the  Senate,  made  20th  December,  1839.  The 
remainder  follow.] 


Messrs.  Rawlings  and  Reynolds  to  the  Governor. 

New  York,  May  1,  1839. 
To  his  Excellency,  Governor  Carlin: 

Sir:  The  bonds  are  printed  and  finished,  as  you  will  see  on  examination 
of  them,  in  superior  style. 

They  are  delivered  to  Mr  for  him  to  deposit  in  the  Bank  at 

St.  Louis  for  you  or  your  order. 

They  will  be  there,  as  we  heretofore  advised  you,  in  twelve,  or  at  the 
farthest,  fifteen  days;  and  we  need  not  again  trouble  you  with  the  pro- 
priety, cind  even  the  necessity,  of  a  speedy  execution  and  delivery  of 
them  in  the  places  and  manner  we  have  already  informed  you. 

The  bearer  of  the  bonds  is  to  have  a  fair  stipend  for  his  care  in  convey- 
ing them  safe  to  the  bank,  which  sum  you  have  expressed  in  an  order  on 
you  for  the  amount. 
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The  bonds  are  put  up  in  a  trunk  which  will  be  useful  in  which  to  convey 
them  back  and  to  Europe. 

The  order  is  enclosed  to  you  in  this  letter. 

With  respect,  we  are 
Your  obedient  servants, 

M.  M.  HAWLINGS.)    ,       , 
JOHN  REYNOLDS,i  ^^^^^^• 


M.  M.  Rawlings  to  the  Governor. 

New  York,  May  2,  1839. 
To  His  Excellency,  Governor  Carlin: 

Sir:  I  have  labored  in  a  very  hard  money  market  to  faithfully  discharge 
the  duty  which  you  required  me  to  do.  I  have,  in  company  with  Gov. 
Reynolds,  sold  the  three  hundred  thousand  dollars  which  Col.  Mather 
was  charged  with.  We  have  also  sold  one  million  of  Canal  bonds,  pay- 
able in  United  States  paper  monthly,  as  you  have  been  informed.  I  he 
first  three  hundred  thousand  is  to  be  paid  to  John  Delatield  of  New  York, 
before  the  10th  of  June,  though  I  hope  by  the  first.  The  million  is  to 
be  delivered  to  J.  Dunlap  in  the  United  States  Bank,  within  forty-five 
days  from  the  28th  of  April.  JNow,  my  dear  sir,  you  will  do  me  a  great 
favor  ii  you  will  sign  your  signature,  and  obtain  the  Auditor's  signature 
and  the  seal  of  the  State  on  four  millions  of  the  Internal  Improvement 
bonds,  which  you  will  receive  by  Col.  Charles  Oakley's  step  son,  who  will 
remain  with  jou  until  the  four  thousand  bonds  are  executed.  He  will 
then  bring  them  to  New  York,  where  I  shall  be  waiting  for  them  with 
great  impatience.  The  two  thousand  remaining  Improvement  bonds  can 
be  signed  at  your  leisure,  and  delivered  over  to  Mr.  John  Tilhon,  Jr., 
Fund  Commissioner  of  Illinois.  Your  prompt  attention  to  this  matter 
will  place  me  under  obligations  that  you  can  command  me  the  balance  of 
my  life,  as  my  reputation  as  a  financier  is  at  stake;  and  I  am  ambitious  to 
succeed  both  for  the  Canal  and  Railroads.  Therefore,  I  am  well  satis- 
fied that  you  will  act  promptly. 

With  sentiments  of  high  esteem, 

I  rema;n  your  obedient  servant, 

M.  M.  RAWLINGS. 


Messrs,  Rawlings  and  Reynolds  to  the  Governor,  in  relation  to  the  loan  foi' 
the  State  House— $\m,Om. 

New  York,  May  16,  1839. 
To  His  Excellency,  Thomas  Carlin: 

Sir:  As  Gen.  RawHngs  was  in  the  other  negociation  for  a  loan,  and 
was  very  efficient,  I  called  on  him  by  letter,  before  I  reached  the  city  of 
New  York,  to  join  in  the  last  and  present,  which  is  for  the  building  of  the 


5  [383J 

State  House.  I  am  pleased  he  did,  as  we  together  have  made  a  good 
bargain  for  the  State,  and  as  good  as  could  be  made  in  the  United  States 
at  this  time  of  dearth  of  money.  Money  in  these  cities  is  worth  9  or  10 
per  cent,  per  annum  interest.  Our  State  stands  high  in  the  money  mar- 
ket, and  on  that  ground  and  our  exertions,  wc  have  made  the  loan  of  the 
one  hundred  and  twenty-eight  thousand  dollars,  which  we  are  apprised,  by 
your  letter  to  me,  was  for  the  above  object  alluded  to,  the  erection  of  the 
State  House  at  Springfield.  As  this  was  the  object,  we  considered  it  not 
amiss  to  receive  the  loan  in  instalments,  as  the  money  would  be  needed  to 
carry  on  the  building.  The  payment  is  to  be  in  eight  equal  instalments: 
the  first  commencing  three  months  after  the  delivery  of  the  bonds,  and  so 
on  every  three  months  for  two  years.  The  payments  are  to  be  made  ia 
this  city  at  the  Atlantic  Bank  on  your  order,  or  such  other  ofiicer  as  is 
authorized  by  law  to  draw  for  the  same,  by  drafts,  bills,  or  otherwise. 
Henry  F.  Tallmadge,  of  the  above  Bank,  will  accept  your  drafts  and  pay 
them  at  maturity. 

The  money  can  be  realized  in  the  State  of  Illinois,  by  a  sale  of  those 
drafts  on  a  credit  of  several  months,  as  the  money  will  be  wanted.  Col. 
Mather,  when  he  was  in  this  city,  said  the  Bank  would  buy  such  drafts  at 
par  on  a  credit  of  six  months.  We  would  respectfully  suggest  to  you  the 
propriety  to  transact  this  business  through  the  State  Bank  at  Spring- 
field, as  the  money  is  to  be  disbursed  in  that  town,  and  Col.  Mather  is  well 
versed  in  such  transactions. 

We  have  employed  engravers  in  the  city  to  make  out  the  bonds  in  one 
thousand  dollar  bonds,  payable,  principal  and  interest,  as  you  will  see,  at 
the  Atlantic  Bank,  as  specified  in  the  law.  It  seems  by  the  act,  that  the 
Auditor  and  Treasurer  are  the  only  officers  that  are  to  sign  the  bonds,  and 
as  we  will  sail  on  the  18th  inst.,  and  will  not  be  here  when  the  bonds  are 
finished,  we  have  procured  Henry  F.  Tallmadge,  one  of  the  persons  to 
whom  we  made  the  sale,  to  have  them  forwarded  to  you  and  return  them 
back  to  this  city.  We  will  make  the  best  bargain  that  we  can  for  the 
price  of  the  messenger  who  carries  those  bonds  out  to  you  and  returns 
them.  The  amount  of  which  we  will  apprise  you  at  the  proper  time. 
With  respect  and  esteem. 

We  are  you  obedient  servants, 

M.  M.  RAWLINGS, 
JOHN  REYNOLDS. 

P.  S.  An  interest  account  is  to  be  opened,  and  no  interest  to  be  paid 
ontil  the  money  above  specified  is  received  by  the  State. 


Messrs.  Rawlings  and  Reynolds  to  the  Governoi\ 

To  his  Excellency,  Thomas  Carmn: 

New  York,  May  16, 1839. 
Dear  Sir:  We  have  made  out  a  report  of  the  loan  for  the  one  hun- 
dred and  twenty-eight  thousand  dollars  to  you  at  Vandalia,  and  as  you 
may  not  be  there,  we  apprise  you  of  the  same.     We  made  the  loan  pay- 
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able  in  instalments,  as  the  building  may  progress,  for  which  the  loan  was 
made. 

The  bonds  will  be  forwarded  to  you  and  a  copy  of  the  contract,  which, 
together  with  our  letter,  will  give  you  full  and  ample  information  on  the 
subject.  We  did  the  best  we  could,  and  even  better  than  we  at  first  an- 
ticipated. 

We  would  suggest  to  you  that  there  is  interest  of  thirty  thousand  dol- 
lars on  the  loan  for  the  Canal  due  on  the  first  of  July  next;  as  the  credit 
of  the  State  will  suffer,  if  this  debt  of  honor,  as  it  were,  be  not  paid,  it 
would  be  wise  and  just  to  cause  it  to  be  paid.  This  debt  is  due  to  the 
holders  of  the  bonds,  as  Col.  Mather  can  inform  you.  The  place  of  pay- 
ment we  do  not  know,  as  we  had  nothing  to  do  in  the  business  of  making 
the'loan. 

We  would  suggest  that  the  amount  could  be  paid  through  Mr.  Dunlap 
and  company  at  Philadelphia,  who  are  to  pay  the  loan  for  the  Canal  in 
instalments,  as  we  made  the  contract  for  the  million. 
Your  obedient  servants, 

M.  M.  RAWLINGS, 
JOHN  REYNOLDS. 


Messrs.  Rawlings  and  Oakley  to  the  Governor. 

QuiNCY,  November  4,  1839. 
To  his  Excellency,  Thomas  Carlin, 

Governor  of  the  State  of  Illinois: 
Dear  Sir:  Having  contracted  with  Messrs  Wright  and  Co.,  of  Lon- 
don, for  the  delivery  of  sterling  bonds  to  the  amount  of  $4,000,000,  $500,- 
000  of  which  is  to  be  received  in  railroad  iron;  $250,000  to  be  drawn 
for  on  dehvery  of  the  bonds:  for  the  balance  of  the  above  amount,  agree- 
able to  law,  we  have  appointed  and  made  Messrs.  Wright  and  Co.  agents 
for  the  State  of  Illinois,  for  the  sale  of  ihe  aforesaid  balance  of  bonds,  it 
being  part  and  parcel  of  the  above  contract. 

Now,  therefore,  in  the  fulfilment  of  our  duties  as  Fund  Commissioners, 
and  in  compliance  with  the  law,  we  respectfully  request  you  to  execute 
3008  sterling  bonds  of  £100  each,  and  26S0  bonds  of  £225  each,  and 
obhge  your  obedient  servants, 

^    -^  M.  M.  RAWLINGS, )  Fund 

CHAS.  OAKLEY,       )  Corners. 


Governor  Carlin  to  Messrs.  Rawlings  and  Oakley. 

QuiNCY,  November  6,  1839. 
Messrs.  Rawlings  and  Oakley, 

Fund  Commissioners: 
Gentlemen:  Your  communication  of  the  4th  inst.  was  duly  receiv  ed 
requesting  me  to  execute  State  bonds  amounting  to  $4,000,000,  and  in- 
forming me  that  you  have  contracted  with  Messrs.  Wright  and  company, 
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of  London,  for  the  delivery  of  sterling  bonds  to  the  amount  of  $4,000,000, 
$500,000  of  which  is  to  be  received  in  railroad  iron,  and  $250,000  to  be 
drawn  for  on  delivery  of  the  bonds;  and  that  you  have  appointed  Messrs. 
Wright  and  Co.  agents  for  the  State  of  Illinois,  for  the  sale  of  the  residue 
of  the  14,000,000  of  bonds.  The  amount  of  $750,000  which  you  have 
sold  to  Messrs.  Wright  and  Co.  I  have  signed,  and  which  are  now  ready 
to  be  delivered  to  you;  but  as  the  Legislature  is  to  assemble  on  the  9th  of 
December  next,  for  the  purpose  of  amending  and  placing  our  Internal 
Improvement  system  upon  a  better  basis,  I  would  earnestly  recommend 
the  propriety  of  retaining  the  remaining  $3,250,000  of  blank  bonds,  sub- 
ject to  their  action,  and  only  send  to  Messrs.  Wright  and  Co.  the  amount 
which  your  sale  to  them  absolutely  requires  you  to  deliver. 

THOS.  CARLIN. 


Messrs.  Rawlings  and  Oakley  to  the  Governor, 

QuiNCY,  November  6,  1839. 
To  his  Excellency,  Thomas  Carlin, 

Governor  of  the  State  of  Illinois: 
Dear  Sir:  Your  favor  of  this  date  is  received,  in  which  you  recom- 
mend that  out  of  the  f  4,000,000  for  which  we  requested  you  to  issue 
bonds,  we  should  retain  $3,250,000,  and  forward  the  balance  of  |750,000 
to  Messrs.  Wright  and  Co.  in  London.  In  answer  to  which  we  can  only 
say,  that  a  smaller  amount  than  $1,500,000  will  not  secure  the  contract 
with  Messrs.  Wright  and  Co.  which  amount  we  hope  you  will  execute 
and  deliver  to  us  this  evening;  the  residue  $2,500,000  we  will  retain  and 
swait  the  action  of  the  Legislature. 

We  have  the  honor  to  be, 
Very  respectfully. 

Your  obedient  servants, 

M.  M.  RAWLINGS,)  Fund 
CHAS.  OAKLEY,      J     Com'rs. 


Illinois!  H.   R,  (11th  Assem 

Legis,  J  "  i  2o  Session, 

Dec.  30, 1839. 
Read,  and  laid  on  the  table, 

COMMUNICATION  FROM  MR.  GATEWOOD» 

SECRETARY  OF 

THE  BOARD  OF  FUND  COMMISSIONERS. 


Fund  Commissioners''  Office, 

Springfield,  Dec.  30^A,  1839. 
To  the  Honorable  the  Speaker, 

of  the  House  of  Representatives, 
Sir:  I  would  beg  leave  to  state,  for  the  information  of  the  House  of 
Representatives,  that  since  the  report  made  by  the  Fund  Commissioners^ 
on  the  30th  December  1839,  Mr.  Tillson  has  arrived  here,  and  that  in 
reference  to  the  amount  received  by  him  from  the  New  York  Banking 
Company,  3,300  dollars,  as  appears  in  the  tabular  statement  accompany- 
ing said  report,  the  sum  of  ^2,000  together  with  the  exchange,  making 
2^260  dollars,  has  been  deposited  in  the  State  Bank  of  Illinois  to  the 
credit  of  the  Fund  Commissioners,  ^355  25  pai#  by  him  for  contingent 
expenses,  filling  up  bonds  &c.,  leaving  $944  75,  retained  by  him  on  ac- 
count of  salary. 

I  have  the  honor  to  be. 
Most  respectfully, 

Your  obedient  servant, 

WM'SON  GATEWOOD, 

Sec.  Board  Fund  Com''T&^ 


i 


Illinois^  H.   R.  CI  1th  Assem. 

Legis.  \  (  2d  Session. 


Dec.  31,  1839. 

rid,  and  laid  on  the  table. 


MESSAGE 


THE  GOVERNOR, 


COPY  OF  A  CONTRACT  OF  THE  AGENTS  OF  THE  STATE 


WRIGHT  AND  COMPANY,  LONDON. 


SPRINGFIELD- 

William  Walters,  Public  Printer. 

1840. 


MESSAGE  FROM  THE  GOVERNOR, 


COPY  OF  A  CONTRACT  OF  THE  AGENTS  OF  THE  STATE  WITH 
WRIGHT  AND  COMPANY,  LONDON. 


Executive  Department, 
Springfield,  Dec.  31,  1839. 
Hon.  the  Speaker, 

of  the  House  of  Representatives^ 
Sir:  I  embrace   the  earliest  opportunity  to   transmit    to  the   House  of 
Representatives,  a  copy  of  the  contract  lately  made  by  the  agents  of  the 
State  of  Illinois    appointed    to  negociate   loans    for  canal  purposes,  with 
Messrs.  Wright  &  Co.,  brokers,  London. 
'    I  have  the  honor  to  be  sir, 

Your  obedient  servant, 

THOS.  CARLIN. 


Memorandum  of  Agreement,  made  and  entered  into  this  thirtieth 
day  of  October,  one  thousand  eight  hundred  and  thirty-nine,  between 
Richard  Martin  Young,  of  Quincy,  in  the  State  of  Illinois,  in  the  United 
States  of  Amerca,  Esquire,  and  John  Reynolds,  of  Belleville,  in  the  same 
State  of  Illinois,  Esquire,  (agents  duly  appointed  on  behalf  of  the  said 
State  of  Illinois,  to  negociate  a  loan  of  four  million  of  dollars,  authorized 
to  be  effected  by  the  provisions  of  a  certain  act  of  the  Legislature,  or 
General  Assembly  of  the  said  State  of  IlJinois,  entitled,  "an  act  to  pro- 
vide for  a  loan  for  Canal  purposes,"  approved  the  twenty-third  day  of 
February,  one  thousand  eight  hundred  and  thirty-nine,  in  the  manner  in 
the  said  act  provided,  and  hereinafter  mentioned  and  recited.)  of  the  one 
part,  and  John  Wright,  of  Henrietta  street,  Covent  Garden,  in  the  county 
of  Middlesex,  and  Kingdom  of  Great  Britain,  of  the  firm  of  Messrs. 
Wright  and  Company,  bankers,  on  behalf  of  himself  and  copartners, 
of  the  other  part.  Whereas,  by  the  said  act  of  the  said  General  Assem- 
bly of  the  said  State  of  Illinois,  approved  as  aforesaid  on  the  twenty- 
third  day  of  February,  one  thousand  eight  hundred  and  thirty-nine,  it 
was  enacted  thai,  in  addition  to  the  loans  theretofore  authorized  to  be  made 
for  the  purpose  of  aiding  in  the  construction  of  the  Illinois  and  Michigan 
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Canal,  there  should  be  borrowed  for  the  purpose  aforesaid,  a  sum  not  ex- 
ceeding four  millions  of  dollars  for  a  term  not  exceeding  fifty  years,  and 
at  a  rate  of  interest  not  exceeding  six  per  cent,  per  annum,  payable 
yearly,  the  payment  of  interest  and  reimbursement  of  principal  to  be  made 
at  such  place  within,  or  without  the  United  States,  and  in  such  currency 
as  might  be  agreed  on.  And  further^  by  the  same  now  reciting  act,  the 
Governor  of  the  State  was  authorized  and  required  to  execute  bonds  for, 
and  on  behalf  of  the  State,  for  any  sum  or  sums  of  money  which  might 
be  borrowed  under  the  provisions  of  the  said  act,  in  the  English,  or  any 
foreign  language,  stipulating  for  the  payment  of  the  interest  and  princi- 
pal within  or  without  the  United  States,  in  such  currency  as  might  be 
agreed  on  by  the  contracting  parties;  which  bonds  should  be  signed  by 
the  Governor,  countersigned  by  the  Auditor  of  Public  Accounts,  and  the 
impress  of  the  Great  Seal  of  State  should  be  affixed  thereon  by  the  Se- 
cretary of  State.  And  it  was,  by  the  said  now  reciting  act,  declared, 
that  it  should  be  deemed  a  good  execution  of  the  power  to  borrow,  to  sell 
the  bonds  therein  authorized  to  be  made,  and  the  said  bonds  should  be  so 
framed,  as  that  they  should  be  in  form  and  substance,  certificates  of 
stock,  and  should  be  called  the  "Illinois  and  Michigan  Canal  Stocks;"  and 
when  bonds  should  have  been .  executed  as  required  by  the  said  act,  the 
Governor  was  thereby  authorized  to  constitute  and  appoint  a  suitable 
agent,  or  agents,  to  sell  and  transfer  the  same,  and  vest  the  said  agent  or 
agents,  with  full  power  to  take  all  proper  means  and  measures  for  the 
sale  and  transfer  of  said  bonds;  but  it  was  declared  that  no  bonds  should 
be  sold  under  the  provisions  of  the  said  act,  for  less  than  their  par  value; 
and  that  in  contracting  for  loans  under  the  provisions  of  the  said  act,  pro- 
vision should  be  made  for  the  reception  of  the  money,  by  the  State,  in 
sums  of  one  hundred  thousand  dollars,  as  the  same  might  be  wanting  for 
expenditure  on  the  canal. 

And  whereas,  by  an  act  supplemental  to  the  said  last  recited  act, 
made  by  the  same  General  Assembly,  and  approved  the  first  day  of 
March,  one  thousand  eight  hundred  and  thirty-nine,  it  was  enacted  that 
in  contracting  for  loans,  and  for  the  reception  of  money  under  the  provis- 
ions of  the  said  act  entitled,  "an  act  to  provide  for  a  loan  for  canal  pur- 
poses," it  should  be  lawful  to  provide  for  receiving  the  money  in  sums 
over  one  hundred  thousand  dollars,  if  by  doing  so  money  could  be  ob- 
tained upon  better  terms. 

And  Whereas,  the  said  Governor  of  the  said  State  did,  as  directed 
by  the  said  first  recited  act,  execute  bonds  for,  and  on  behalf  of  the  said 
State,  for  securing  the  moneys  thereby  authorized  to  be  raised,  payable  on 
the  first  Monday  in  the  month  of  January,  one  thousand  eight  hundred 
and  seventy,  with  interest  thereon,  at  the  rate  of  six  pounds  per  cent., 
payable  yearly,  and  having  delivered  the  same  to  the  said  Richard  Mar- 
tin Young  and  John  Reynolds,  for  the  purpose  of  selling  the  same,  pur- 
suant to  the  provisions  of  the  said  acts  of  the  Legislature,  duly  appointed 
the  said  Richard  Martin  Young  and  John  Reynolds,  agents  on  behalf  of 
the  said  State  of  Illinois,  to  ncgociate  the  loan  of  four  millions  of  dollars, 
authorized  by  the  provisions  of  the  said  acts,  as  to  them  might  seem  most 
expedient  for  the  interests  of  said  State,  the  said  loan  to  be  made  in  all 
respects  upon  the  terms  and  conditions,  and  under  the   limitations  and 
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restrictions  prescribed  in  the  said  first  recited  act,  so  far  as  the  same 
might  be  expressed  and  Hmited. 

And  whereas,  the  said  Richard  Martin  Young  and  John  Reynolds,  as 
such  agents  as  aforesaid,  applied  to  the  said  Messrs.  Wright  and  com- 
pany, to  procure,  by  the  sale  of  the  said  bonds,  a  sum  of  money  not  ex- 
ceeding in  the  whole  the  sum  of  one  million  dollars,  or  two  hundred  and 
twenty-five  thousand  pounds  sterling,  British  money,  in  manner,  and  at 
the  rate,  and  upon  the  terms  and  conditions  hereafter  set  forth;  and 
ia  anticipation  of  such  sale,  and  by  way  of  advance,  to  pay  to  the 
said  State  the  sum  of  thirty  thousand  pounds,  by  payments  of  ten  thou- 
sand pounds  on  the  fifteenth  day  of  January  next,  and  of  twenty  thou- 
sand pounds  on  the  fifteenth  day  of  July  next  following,  and  as  a  security 
for  such  advances,  agreed  to  deposit  with  Messrs.  Wright  and  company 
the  bonds  hereinafter  mentioned. 

And  whereas,  the  said  Messrs.  Wright  and  company,  in  consideration 
of  the  terms  and  conditions  hereinafter  contained,  and  upon  the  securing 
of  the  purposed  deposit  of  bonds,  have  agreed  to  undertake  the  sale  of 
the  said  bonds,  and  to  make  the  purposed  payments  in  anticipation 
thereof. 

And  whereas,  the  said  Richard  Martin  Young  and  John  Reynolds 
have,  accordingly,  this  day  deposited  with  the  said  Messrs.  Wright  and 
company,  bonds  of  the  said  State  already  prepared  as  aforesaid,  for  secu- 
nng  the  repayment  by  the  said  State,  of  the  sum  of  one  million  dollars, 
on  or  before  the  first  Monday  of  July,  one  thousand  eight  hundred  and 
seventy,  with  interest  thereon,  at  the  rate  of  six  per  cent.,  payable  yearly, 
with  power  to  the  said  Wright  and  company,  to  sell  the  same  as  after 
mentioned,  as  the  parties  hereto  do  hereby  respectively  admit  and 
declare. 

^  Now  therefore,  these  presents  witness,  that  they,  the  said  Richard  Mar- 
tin Young  and  John  Reynolds,  as  such  agents  of,  and  for,  and  on  behalf 
of  the  said  State  of  Illinois,  do  hereby,  in  exercise  of  the  powers  and 
authorities  hereinbefore  mentioned,  to  be  vested  in  them,  undertake, 
pronriise  and  agree,  to  and  with  the  said  John  Wright,  his  executors  and 
administrators,  for  and  on  behalf  of  himself  and  his  said  copartners  in 
manner  following:  that  is  to  say: 

That,  the  said  Richard  Martin  Young  and  John  Reynolds  shall  and 
will  procure,  or  endeavor  to  procure,  the  State  of  Illinois  forthwith  to 
issue,  or  cause  to  be  issued.  State  bonds  in  due  form  of  law,  authorized  by 
the  said  recited  act,  or  some  other  effectual  authority  of  the  State  Legis- 
lature, for  the  total  sum  of  two  hundred  and  twenty-five  thousand  pounds 
steriing,  British  money,  (being  equal  to  one  million  dollars,  at  the  rate  of 
four  shillings  and  six  pence  the  dollar,)  in  bonds  not  exceeding  in  amount, 
three  hundred  pounds  steriing,  British  money,  each,  and  of  which  at  least 
one-third  shall  not  exceed  in  amount  one  hundred  pounds  steriing  British 
money,  each;  the  said  bonds  to  be  payable  on  the  first  Monday  in  July, 
one  thousand  eight  hundred  and  seventy,  with  interest  thereon  at  the  rate 
of  SIX  pounds  per  cent,  per  annum,  payable  half  yeariy  on  the  first  day 
of  January,  and  the  first  day  of  July  in  every  year,  at  the  banking  house 
of  the  said  Messrs.  Wright  and  company,  Covent  Garden,  until  the  pay- 
ment or  liquidation  of  the  principal  sums  thereby  secured. 

That,  such  bonds   shall  be  delivered  to,  and  deposited  with,  the  said 
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Messrs.  Wright  and  company,  within  ten  weeks  after  the  approval  of 
the  act  of  the  Assembly  of  Illinois  State,  authorising  the  issue  of  such 
bonds  as  last  described. 

That,  the  said  Messrs.  Wright  and  company  shall  be,  and  they  are 
hereby  authorized  and  empowered  to  negociate  and  effect  the  sale  of  the 
said  bonds  at  any  price  that  can  be  reasonably  obtained  for  the  same,  not 
being  less  thai  par  estimate,  either  according  to  the  then  courses  of  ex- 
change between  London  and  the  State  of  Illinois,  or  between  London  and 
the  city  of  New  York,  to  be  notified  as  hereinafter  mentioned,  or  in  the 
event  of  such  par,  according  to  either  of  the  rates  aforesaid,  being  below 
ninety-one  pounds,  not  less  than  ninety-one  pounds  for  every  one  hun- 
dred pounds  in  the  said  bonds  respectively  expressed  to  be  secured,  and 
the  purchaser  or  purchasers  thereof,  for  the  time  being,  shall  be  entitled 
to  the  sum  declared  to  be,  and  made  payable  in  respect  of  such  bonds  res- 
pectively, by  the  coupons  or  warrants  attached  thereto,  as,  and  when  the 
same  respectively  shall  then  next  be,  or  become  due,  without  reference 
to  the  day  of  the  sale  therof:  Provided  always,  That  notice  in  writing 
be  given  to  the  said  Wright  and  company  by  the  said  State  of  Illinois, 
from  time  to  time,  of  the  rale  of  exchange  as  between  London  and  New 
York,  and  that  all  sales  of  bonds  made  by  the  said  Wright  and  company, 
previously  to  receiving  such  notice,  shall  be  good  and  free  from  objection, 
if,  in  other  respects,  in  accordance  with  the  terms  of  this  contract. 

That,  from  and  out  of  the  proceeds  of  the  sales  of  the  said  bonds,  the 
said  Messrs.  Wright  and  company  shall,  and  may,  in  the  first  place,  retain 
for  their  own  use,  as,  and  in  the  nature  of  a  commissioner,  the  excess 
received  by  them  upon  the  sale  of  every  of  the  said  bonds  over  and 
above  the  sum  thereby  respectively  expressed  to  be  secured,  calculated 
at  the  rates  of  exchange  as  last  aforesaid,  at  the  time  of  the  sale,  or  in 
case  of  such  par,  or  either  of  them  being  below  ninety-one  pounds,  the 
excess  over  that  sum:  (Provided  nevertheless,  that  in  estimating  such 
commission,  the  said  Wright  and  company  are  to  be  entitled,  by  way  of 
commission  only  as  follows:  that  is  to  say,  four  pounds  per  cent,  over  the 
first  ninety-one  pounds  realized  by  the  sale  of  such  bonds;  and  further  on 
all  sales  above  ninety-five  pounds,  the  excess  to  be  equally  divided  be- 
tween the  said  Wright  and  company,  and  the  State  of  Illinois;)  and  in  the 
next  place,  shall,  and  may  retain  and  reimburse  themselves  all  monevs 
which  may  from  time  to  time  be  due  and  owing  to  them  from  the  said 
State  of  Illinois,  and  especially  all  moneys,  (if  any,)  which  may  from  time 
to  time  be  lent  and  advanced  to  the  said  State,  bj  the  said  Messrs. 
Wright  and  company,  or  paid  or  expended  and  advanced  or  incurred 
by  them  for,  or  on  account  of  the  said  State,  under  and  by  virtue  of  these 
presents,  or  in  respect  of  the  payment  of  the  dividends  thereon,  or  the 
preparation  and  completion  of  these  presents,  together  with  interest  on 
the  said  several  payments  and  advances,  respectively,  at  and  after  the 
rate  of  five  pounds  per  cent,  per  annum,  from  the  time  of  their  being  sO 
severally  advanced  and  paid,  up  to  the  time  of  their  repayment  and  dis- 
charge; and  in  the  last  place,  do  and  shall  pay  and  receive  the  balance 
of  the  proceeds  of  the  said  sales  of  the  said  bonds,  to  such  person  and 
persons,  and  in  such  manner  and  order  as  the  said  State  of  Illinois,  or 
such  other  person  or  persons  eis  shall  be  duly  authorised  in  that  behalf  by 
the  said  State,  shall  from  time  to  time  direct  by  writing  under  his  or  their 
hand. 
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That,  the  said  Messrs.  Wright  and  company  shall  not  be  required  to 
advance  any  moneys  whatsoever  in  respect,  or  in  anticipation  of  the  sales 
of  the  said  bonds  or  of  the  dividends  thereon,  oi  in  respect  of  any  re- 
mittances of  money  either  to  or  from  the  said  State,  or  on  anv  other 
amount  whatsoever,  except  as  hereinafter  expressly  stipulated  and 
agreed,  but  shall  be  at  liberty,  if  they  shall  think  proper  so  to  do,  to  make 
any  advances  in  anticipation  of  the  payment  of  the  said  dividedds,  and 
be  thereupon  entitled  to  repayment  thereof,  with  interest  thereon,  after 
the  rate,  and  in  manner  hereinbefore  mentioned,  agreed. 

That^  the  said  State  of  Illinois,  or  such  other  person  or  persons  as  shall 
be  duly  authorized  in  that  behalf  by  the  said  State,  shall,  and  will  provide 
and  remit  the  money  for  the  dividends,  and  of  the  commission  next 
hereinafter  mentioned,  in  full  and  sufficient  time  to  secure  their  punctual 
payment  upon  the  days  whereon  the  same  shall  be  made  payable  by  the 
bonds  of  the  said  State,  dlivered,  or  to  be  delivered  as  aforesaid,  to  the 
said  Messrs.  Wright  and  company  for  sale  under  these  presents,  in  each 
year,  at  the  banking  house  of  the  said  Messrs.  "Wright  and  company  in 
London;  and  that  for  the  purpose  of  enabling  Messrs.  Wright  and  com- 
pany, safely  and  regularly  to  advertise  said  dividends  ten  days  before  the 
same  beccme  due,  the  said  remittance  or  payments  to  them  shall  always 
be  so  made,  as  that  the  said  Messieurs  Wright  and  company  shall  be  in 
cash  at  least  fifteen  days  before  the  same  become  payable  to  the  subscri- 
bers for,  or  holders  of  the  said  bonds. 

That,  the  said  Messieurs  Wright  and  company  shall  be  entitled  to  re- 
ceive and  have  a  commission  of  one  per  cent,  per  annum  on  the  amount 
oi  dividends  on  interest  warrants  so  from  time  to  time  paid  by  them. 

That,_  all  remittances  to  or  from  England,  in  relation  to  the  said  bonds 
or  the  dividends  thereon,  and  the  costs  charges,  and  expenses  of,  and  inci- 
dent to  these  presents,  and  likewise  all  charges  of  advertising  the  divi- 
dends, postage  of  letters,  insurance  and  transmission  of  specie,  shall  be  at 
the  costs  and  risk  of,  and  be  pr,id  and  discharged  by  the  State  of  Illinois 
within  six  months  after  the  same  shall  have  become  due;  and  in  all  cases 
of  money  being  due  to  Messieurs  Wright  and  company  under  the  agree- 
ment, it  shall  be  lawful  for  them  to  retain  the  same  from  and  out  of  the 
moneys  remitted  for  dividends,  or  any  other  moneys  which  may,  for 
the  time  being,  be  in  their  hands  for  or  on  account  of  the  said  State. 

That,  until  the  arrival  and  deposit  with  the  Messieurs  Wright  and 
company  of  the  said  bonds,  to  be  prepared  as  hereinbefore  is  covenanted 
aad  agreed,  it  shall  be  lawful  for  the  said  Wright  and  company  to  sell 
and  negociatc  all,  or  any  of  the  bonds  deposited  with  them  as  aibresaid, 
at  the  date  of  these  presents,  subject  only  to,  and  upon  the  terms,  condi- 
ditions  and  regulations,  as  to  their  sale  and  commission  thereon,  as  is 
hereinbefore  stipulated  and  declared,  with  respect  to  the  said  bonds  so- 
proposed  to  be  perfected  and  deposited  in  manner  hereinbefore  provided 
and  agreed;  and  it  shall  be  lawful  for  the  said  Wright  and  company 
thereafter,  to  exchange  the  present  bonds,  so  to  be  negociated  as 
aforesaid,  for  the  new  bonds  so  to  be  deposited  as  aforesaid,  if,  and  when 
they  shall  think  proper  so  to  do. 

That,  m  the  event  of  the  said  Wright  and  company  failing  to  sell  the 
said   bonds  within  eighteen  months,  according  to  the 'terms  of  this  agree- 
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ment,  it  shall  be  lawful  for  the  said  State  to  withdraw  the  unsold  bonds,  on 
payment  by  them  of  all  claims  of  tiie  said  Wright  and  company  under 
these  presents,  or  on  leaving  in  the  hands  of  the  said  Wright  and  com- 
pany, bonds  of  an  amount  calculated  at  ninety-one  pounds  lor  every  one 
hundred  pounds  in  such  bonds  expressed,  to  be  secured,  equal  to  double 
the  amount  then  due  to  the  said  Wright  and  company  at  the  option  of 
the  said  State. 

And  these  Presents  further  witness,  that  in  pursuance  and  perform- 
ance of  the  said  agreement  on  his  part  and  behalf,  and  in  consideration 
of  the  foregoing  agieement,  he,  the  said  John  Wright,  on  behalf  of  him- 
self and  hi's  copartners,  doth  hereby  promise  and  agree  to  and  with  the 
said  Richard  Martin  Young  and  John  Reynolds,  as  such  agents  as 
aforesaid,  and  to  and  with  the  said  State  of  Illinois,  in  manner  following; 
that  is  to  say : 

That^  in  consideration  of  these  presents,  and  of  the  foregoing  terms 
and  conditions,  and  upon  the  security  of  the  bonds  this  day  deposited 
with  the  Messieurs  Wright  and  company  as  aforesaid,  they,  the  said  Mes- 
sieurs Wright  and  company  shall  and  will,  upon  the  faith  and  security  of 
such  bonds,  pay  by  way  of  advance  or  otherwise,  as  may  "be  required,  to 
the  order  of  the  said  Illinois  State,  or  of  such  person  or  persons  as  shall 
be  duly  authorised  in  that  behalf  by  the  said  State,  the  sum  of  thirty- 
thousand  pounds  in  manner  following;  that  is  to  say:  the  sum  of  ten  thou- 
sand pounds  on  the  fifteenth  day  of  January  next,  and  the  further  sum  of 
twenty  thousand  pounds  on  the  fifteenth  day  of  July  next;  and  that  the 
said  Messieurs  Wright  and  company  shall  and  will  endeavor  to  sell  and 
negociate  the  said  bonds  so  to  be  perfected  and  delivered  to  them  as 
aforesaid,  on  the  terms  hereinbefore  specitied,  or  at  such  higher  terms  as 
they  shall  be  able  to  do  and  shall,  and  will  from  time  to  time,  when 
thereto  required,  account  to  the  said  State  for  all  moneys  received,  and 
particularly  shall  transmit  per  post  to  the  Governor  of  the  said  State  for 
the  time  being,  or  such  other  person  or  persons  as  for  the  time  being 
shall  be  duly  authorised  in  that  behalf  by  the  said  State,  once  every 
quarter  of  a  year,  a  copy  of  the  receipts  and  payments  of  the  last  prece- 
ding six  calendar  months,  and  subject  as  hereinbefore  stipulated,  pay  and 
remit  the  balance  from  time  to  time  in  their  hands,  or  any  portion  thereof, 
in  such  manner  as  the  said  Governor,  or  other  person  or  persons,  duly  au- 
thorised as  aforesaid,  shall  direct  and  subject  to  the  liquidation  of  the  de- 
mands of  the  said  Messieurs  Wright  for  the  time  being,  under  and  by 
virtue  of  the  stipulations  and  agreements  aforesaid,  shall,  rnd  will  faith- 
fully and  truly  apply,  pay  and  appropriate  all  moneys  which  may  here- 
after come  to  their  hands  in  and  towards  liquidating  of  the  dividends 
upon  \he  said  bonds,  or  of  the  principal  moneys  thereby  secured,  and  as 
when  the  same  shall  be  legally  and  properly  payable  to  the  holders 
thereof  for  the  time  being;  and  in  the  event  of  being  required  so  to  do, 
shall  and  will  return  to  the  said  States  such  of  the  saia  bonds  as  from  and 
after  the  expiration  of  eighteen  months  from  the  date  hereof,  shall  be 
then  unsold,  except  a  sufficient  amount  thereof  to  be  retained  as 
hereinbefore  agreed,  equal  at  the  rate  of  ninety-one  pounds  for  every  one 
hundred  pounds  thereon  expressed  to  be  secured  to  double  the  sum,  if 
any,  which  shall  be  then  due  and  owing  to  the  said  Wright  and  company. 
And  it  is  hereby  understood  and  agreed,  that    by   the  word  Messieurs 
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Wright  and  company,  whenever  occurring  in  this  agreement,  are  meant 
intended,  the  persons  now  constituting  the  firm  of  Messsieurs  Wright 
and  company,  bankers,  Henrietta  Street,  Covent  Garden,  London,  and 
that  all  the  benefits  and  obligations  of  this  agreement  on  their  part,  are, 
so  far  as  circumstances  will  allow,  to  be  extended  to  the  persons  for  the 
time  being,  constituting  the  said  banking  firm,  so  long  as  the  business 
thereof  shall  be  carried  on  in  the  city  of  Westminster  or  the  city  of  Lon- 
don, whether  the  business  thereof  shall  be  carried  on  under  the  present 
style,  or  any  other  style. 

In  witness  whereof,  the  said  parties  to  these  presents  have  hereunto  set 
their  hands  and  seals  the  day  and  year  first  above  written. 

RICHARD  M.  YOUNG, 
JOHN  REYNOLDS, 
JNO.  WRIGHT  &  CO. 
By  Richard  M.  Young,  his  attorney  in  part. 

Signed,  sealed  and  delivered  by  the  within  named  John  Wright  the 
date  "thirtieth  day  of  October,"  being  written  on  an  erasure  in  the  pre- 
sence of 

R.  FUR  CORFENDEN,  Sol. 


Illinois)                                         H.  R.  (IIth  As^em 
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JANUARY  6,  1840. 
Read,  and  referred  to  the  committee  on  the  Judiciary. 


MESSAGE 


THE    GOVERNOR 


ENCLOSING 

A  JLETTER  FROM  THE  CONSUL  OF  THE  UNITED  STATES, 

AT   PARIS. 


Executive  Department, 

Springjield,  January  3,  1839, 

To  the  Hon.  the  Speaker 

of  the  House  of  Representatives: 
Sir:  I  have  the  honor  herewith  to  transmit  the  enclosed  circular  letter 
«f  the  Consul  of  the  United  States  in  Paris,  in  relation  to  the  advantages 
that  would  result  to  the  different  States  of  the  Union,  by  establishing 
some  uniform  mode  of  acknowledging  conveyances  of  real  estates. 
I  have  the  honor  to  be,  sir, 

Your  obedient  servant, 

THOS.  CARLIN. 


CHiCULAR.  • 

Consulate  of  the  United  States, 

Paris,  this  5t/i  July,  1839. 

His  Excellency, 

Governor  of  the  State  of  Illinois: 
Sir:  Great  difficulty  and  embarrassment  are  constantly  experienced  by 
cHizens  of  the  United  States,  and  other  persons  abroad,  especially  in  this 
capital,  for  the  want  of  some  uniform  and  simple  mode  of  acknowledg- 
ment of  deeds  of  conveyance  of  real  estate,  and  other  property,  situate 
in  the  several  States  of  our  Union,  which  the  parties  may  have  occasion 
*o  make  and  execute  during  their  absence,  the  laws  of  no  two  of  the 
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States  requiring  the  same  formalities  in  all  respects — those  of  very  many 
of  them,  an  acknowledgement  before  a  judge,  justice  of  the  peace,  mayor, 
or  notary  public,  (differing  materially  however  in  other  particulars)  to  be 
attested  in  his  own  form — of  others,  proof  of  the  signature  of  the  giantor* 
before  the  local  authorities  or  courts  where  the  lands  &c.,  &c.,  are  situ- 
ated, (in  total  disregard  of  uniformity)  by  ocular  witnesses,  returning  home 
within  limited  periods, — whilst  otiier  States  are  without  any  specific 
enactment  upon  the  subject.  On  these  grounds,  I  flatter  myself  your 
Excellency  will  pardon  the  liberty  I  take,  in  inviting  your  favorable 
attenti3n  to  this  subject,  with  a  view  to  the  adoption,  on  the  part  of  the 
State  of  Illinois,  through  your  powerful  recommendation,  of  such  legisla- 
tive measure  as  may  thus  far  remedy  the  inconvenience  alluded  to. 

In  reference  especially  to  this  country,  I  am  enabled  to  State,  that  no 
such  acknowledgment  as  is  required,  can  be  received,  but  in  the  French 
lavguoge  and  before  a  notary  public,  it  not  being  the  usage  for  judges,  jus- 
tices of  the  peace,  or  mayors  here,  to  receive  and  certify  acknowledg- 
ments; that  the  notary's  certificate  must  then  be  legalized  by  the  minister 
of  justice,  and  afterwards  by  the  minister  of  foreign  affairs,  &c.,  &;c.,  and 
that  these  formalities  necessarily  involve  great  delay,  trouble  and  expense 
to  the  parties. 

Under  these  circumstances,  having  had  abundant  opportunities  during 
my  residence  here,  of  witnessing  the  very  serious  inconvenience  to  which 
our  countrymen,  and  others  abroad,  having  property  or  concerns  in  one 
or  more  oi  the  States  of  the  Union,  are  unavoidably  exposed,  from  the 
nature  of  the  legislation,  in  most  of  those  States,  upon  the  subject  of 
conveyances,  &c.,  &c.,  when  made  in  foreign  countries,  or  the  want  of 
it  altogether,  I  have  ventured  to  suggest  to  your  Excellency,  as  I  have 
taken  the  liberty  of  doing,  the  propriety  and  expediency  of  your  Excel- 
lency's referring  the  matter  in  question  to  legislative  consideration,  on  the 
part  of  your  State,  in  order  to  the  adoption,  if  it  should  be  deemed  pro- 
per, of  a  safe  and  convenient  remedy  in  the  case. 

With  this  view,  and  with  that  to  uniformity  in  the  enactments  of  the 
several  States  upon  the  subject,  which  is  much  to  be  desired,  I  have  the 
honor  to  submit,  with  great  deference,  the  subjoined  di-aft  of  a  bill,  which 
it  is  believed  will  answer  the  purpose,  to  the  consideration  of  your  Excel- 
lency, and  to  be,  with  perfect  respect. 

Your  Excellency's  faithful  ob*t  serv't, 

DANIEL  BRENT. 
#  > 


An  act  providing  for  the  acknowledgment  and  execution  of  deeds  of 
conveyance,  and  other  instruments  of  writing,  in  foreign  countries,  touch- 
ing property  in  this  State: 

Be  it  enacted,  SfC,  That  the  consuls  and  vice-consuls  of  the  United 
States,  duly  appointed  and  recognised,  shall  be  authorized  and  empowered, 
as  they  hereby  fully  are,  to  receive  the  acknowledgmcat  in  writing,  of 
citizens  of  the  United  States,  or  other  persons,  being  or  residing  in  the 
districts  of  their  several  consulates,  of  deeds  of  conveyance,  mortgage, 
letters  of  attorney,  or  other  legal  instruments  whatever,  touching  or  af- 
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fecting  real  estate  or  other  property,  rights  or  interests  whatever,  situate, 
lying  or  being  in  any  part  of  this  State,  belonging  to  the  said  parties,  in 
whole  or  in  part,  in  their  own  right,  or  as  the  agents  of  others;  and  that 
th  J  certificates  of  the  said  consuls  and  vice-consuls,  under  their  official 
seals,  shall  be  good  and  avcilable,  as  evidence  of  the  execution  of  such 
deeds  of  conveyance  or  other  legal  instruments,  which  shall  be  altogether 
valid  and  sufficient  for  the  purposes  therein  mentioned. 

Sec.  2.  Be  it  fur^ther  enacted,  That  the  said  consuls  and  vice-consuls 
shall  be  authorized  and  empowered,  as  they  hereby  fully  are,  to  witness 
and  take  the  acknowledgment  of  any  citizen  or  citizens  of  the  United 
States,  or  other  persons  within  their  consular  districts,  as  aforesaid,  of  any 
lawful  contract  or  engagement,  to  be  executed  or  have  effect  in  this  State, 
of  whatsoever  nature  or  kind,  which  they  may  enter  into  or  form  in  the 
said  districts;  and  be  it  moreover  enacted,  That  the  said  consuls  and  vice- 
consuls  shall  be  and  arc  fully  authorized  and  empowered  in  like  manner 
to  witness  any  other  lawful  acts  in  their  several  districts,  as  aforesaid,  on 
the  part  or  behalf  of  citizens  of  the  United  States,  or  others  as  afore- 
said, which  may  be  mteresting  or  useful  to  them  in  reference  to  concerns 
in  this  State,  of  whatsoever  descriptions;  and  that  the  certificates  of  the 
said  consuls  and  vice-consuls,  ui.der  their  ofhcial  seals,  as  aforesaid,  shall 
be  good  and  available,  as  evidence  of  such  contracts  or  engagements,  or 
of  such  acts:  which  contracts,  engagements  and  acts,  shall  be  accor- 
dingly valid  and  sufficient  to  all  intents  and  purposes  in  this  State, 


Illinois >  /  H.  R.  JHthAssem. 

Legis.  J  I  2d  Session. 


JANUARY  6,  1840. 
Read,  and  Jiid  on  the  table. 


IrlESSAOE 


TME   GOVS2RNOI1, 


TRANSMITTING 


A   TABULAR    STATEMENT    OF    THE    AMOUNT    OF  STATE   BONDS  SOLD, 


Executive  Department, 

Springfield,  January  3,  1840. 
To  the  Hon.  the  Speaker 

of  the  House  of  Representatives: 

Sir:  In  compliance  with  a  resolution  of  the  House  of  Representatives 
of  the  23d  ultimo,  calling  upon  this  department  for  certain  information  in 
relation  to  the  sale  and  disposition  of  State  bonds,  issued  for  various  pur- 
poses, the  number  of  bonds  so  issued,  to  whom  sold,  the  amount  realized 
on  such  sales,  the  place  where  payable,  and  the  value  of  the  pound  ster- 
ling,— I  have  the  honor  herewith  to  submit  to  the  House  of  Represen- 
tatives all  the  information  that  I  have  been  enabled  to  collect,  which  will 
be  found  embodied  in  a  tabular  statement  herewith  enclosed. 

In  regard  to  that  portion  of  your  resolution  relative  to  the  value  of  the 
pound  sterling,  and  the  rate  at  which  it  is  received  at  the  Treasury  of  the 
United  States,  I  beg  leave  to  state  that  I  am  not  apprised  of  any  act  of 
Congress  which  fixes  or  defines  the  value  of  the  pound  sterling  in  the 
United  States,  as  it  is  understood  in  the  kingdom  of  Great  Britain;  but  bj 
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an  act  of  Congress,  passed  in  1833  and  '4,  fixing  the  value  of  foreign  a 
gold  on  English  sovereigns,  a  gold  coin  of  that  kingdom,  and  which  is 
understood  in  their  transactions  to  be  a  pound  sterling,  is  worth  $4  87  and  5 
mills — in  Great  Britain  it  is  understood  to  be  worth  but  $4  44  at  the  cus- 
tom houses  in  the  United  States.  I  have  been  informed  it  is  received 
from  the  importing  merchants  at  $4  80  cents,  and  at  that  rate  in  all  com- 
mercial transactions  between  importers  and  bankers. 
Ihavii  the  honor  to  be,  sir, 

Your  most  obedient  servant, 

THOS.  CARLIN, 
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COMMONfCATIO^ 


A.    G.    HENRY   AND   WILLIAM   HEUNDON, 


STATE    HOUSE    COMMISSIONERS, 


TO  A  RESOLUTION  OF  THE  HOUSE, 


SPRINGFIELD: 
William  Walters,  Public  Printer, 

1840. 
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CC^MMUil[ICATI©.\ 


STATE  HOUSE  COMMISSIONERS. 


Office  cf  Comv''s  of  Public  Buildings, 

Springfield,  Jan.  22,  1840. 
To  the  Honorable, 

the  Speaker  of  the  House  of  Rep-esentatives: 

Sir:  In  compliance  with  a  resolution  requiring  us  to  report  forthwith 
to  your  honorable  body  "the  amount  of  money  expended  on  the  State 
House,  the  amount  paid  for  work  actually  done,  the  amount  paid  to 
commissioners,  the  amount  paid  to  agents,  and  whether  there  is  a  pro- 
bability of  the  citizens  of  Springfield  paying  the  balance  due  from  them 
for  the  building  of  said  State  House — and  what  is  the  probable  amount 
that  will  be  necessary  to  complete  said  State  House — and  whether  any 
house  or  houses  have  been  paid  for  out  of  the  State  House  fund,  and  if 
so,  what  house  or  houses,  and  the  amount  paid  for  the  same,  and  whether 
such  expenditure  was  in  conformity  to  law,"  would  respectfully  submit 
the  following  report: 

Tliere  has  been  expended  up  to  this  time   for  work   actu- 
ally done,  and  for  materials,  the  sum  of  ^141,883  37 

And  there  has  been  paid  to  commissioners  from  April  6th 
1837,  up  to  this  time,  on  account  salaries,  the  sum  of  7,221  00 

Of  this  sum  Archibald   Job   has  j-eceived,  (including  the 
amount  due  for  part  of  last  quarter,)  the  sum  of  3,062  00 

A.  G.  Henry  has  received  the  sum  of  3,062  00 

Wm.  Herndon  has  received  the  sum  of  1,095  00 

There  is  no  agent  connected  with  the  work,  but  we  have 
an   architect  employed  on   a  salary  of  1,000  dollars  a  year, 
.  and  to  him  has  been  paid  the  sum  of  2,530  00 

There   has  also  been  paid  for  clerk  hire  since  the  com- 
mencement of  the  work,  the  sum  of  1,317  00 


Making  the  total  amount  of  expenditures  on  the   State 
House  up  to  this  date,  the  sum  of  $'151,957  37 
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Our  board  having  no  official  connexion  with  the  citizens  of  Springfield 
in  relation  to  the  amount  due  from  them;  we  have  no  means  of  forming 
an  opinion  in  reference  to  the  "probability"  of  their  paying  the  balance 
now  due  on  their  bond,  that  would  be  entitled  to  much  consideration  from 
your  honorable  body.  We  are  of  the  opinion  however,  that  owing  to 
the  present  deranged  state  of  their  finances,  and  other  causes  not  ne- 
cessary to  enumerate,  no  reasonable  expection  can  be  indulged,  of  ob- 
taining funds  from  that  quarter  for  the  prosecution  of  the  work  the  com- 
ing season;  and  if  it  be  contemplated  to  place  the  building  in  a  condition 
to  be  occupied  by  the  next  Legislr.ture  at  their  regular  session,  (which 
can  easily  be  done,)  funds  sliould  be  provided  from  otlier  sources. 

The  amount  that  will  be  required  to  complete  the  building  over  and 
above  what  has  been  expended,  will  not  vary  far  from  the  sum  of  ;^'37,000, 
about  ,§3,000  having  been  expended  since  our  last  estimate  of  $40,000. 

In  reterence  to  the  last  branch  of  the  enquiry,  wc  would  remark,  that 
the  rooms  provided  in  conformity  with  the  law,  removing  the  oliices  to 
Springfield,  did  not  suit  the  convenience  of  officers,  owing  to  their  loca- 
tion, and,  on  their  earnest  solicitation,  wc  expended  620  dollars  in  the 
erection  of  a  building  now  occupied  by  them.  The  cost  of  the  building 
however,  is  not  included  in  the  foregoing  amount  of  expenditures,  but 
stands  to  our  account;  and  should  your  honorable  body  not  think  proper, 
under  all  the  circumstances  of  the  case,  to  take  it  otT  our  hands,  we 
must  individually  bear  the  loss,  or  seek  remunc/'ation  from  another  quar- 
ter. No  buildings  liave  been  erected  out  oi'  the  State  House  funds,  ex- 
cept such  as  were  needed  for  shops  and  warehouses,  ail  of  which  are  now 
on  the  square,  and  in  use,  and  which  can  be  sold  for  about  their  cost, 
v/hen  no  longer  needed  for -the  use  of  the  State. 
Very  respectfully, 

snt  servants, 

A.  G.  HENRY, 
WM.  HERNDON. 
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Read,  anJ  laid  upon  the  table. 


MESSAftS 


THE    GOVERNOR, 


TRANSMITTING 


A  COMMUNICATION  FROM  THE  STATE  OF  MAINE, 


CONCERNING  THE  PUBLIC  DOMAIN. 


Springfield.  January  25,  1840. 
To  the  Hon.  the  Speaker 

of  the  House  of  Representatives: 
Sir:  Enclosed  herewith,  I  send  you  certain  resolutions  of  the  State   of 
Maine,  relating  to  the  public  domain,  with  a  request  that  they  may  be  laid 
before  Ihe  House  over  which  you  preside,  for  their  consideration. 
I  have  the  honor  to  be,  sir, 

Your  most  obedient  servant, 

THOS.  CARLIN. 
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STATE  OF  MAINE. 

Executive  Department, 

Augusta,  March  25, 1839. 
His  Excellency, 

The  Governor  of  Illinois: 
Sir:  Agreeably  to  the   direction    of  the    Legislature  of  this  State,  I 
herewith  forward  you  a  copy  of  certain  resolutions  adopted  by  that  body 
in  relation  to  the  public  domain. 

With  high  respect,  I  am,  sir, 

Your  obedient  servant, 

JOHN  FAIRFIELD, 

Governor  of  Maine, 


STATE  OF  MAINE. 

Resolve  relating  to  the  Public  Domain. 

Resolved,  That  the  public  lands,  having  been  acquired,  either  by  pur- 
chase out  of  the  common  funds  of  the  Union,  or  by  cession  to  be  held  as 
a  common  fund,  belong  to  the  States,  not  in  severalty,  but  in  their  confed- 
erated capacity;  and  that  the  appropriation  of  the  proceeds  of  the  public 
lands  to  the  support  of  the  federal  government,  best  effectuates  their  true 
purpose  as  a  common  fund,  by  relieving  the  States  fiom  an  equivalent 
t  axation. 

Resolved,  That  the  public  domain,  having  been  wrested  from  the  Brit- 
ish Crown,  by  the  toil  and  blood  of  our  revolutionary  patriots  and  soldiers, 
belongs  as  a  just,  honorable  and  equal  inheritance,  to  all  their  descend- 
ants, whether  siiuated  in  the  old  or  new  States;  and  that  while  the  peo- 
ple of  Maine,  however  willing  to  consent  to  the  cession  of  the  public 
lands  to  the  States  in  which  they  lie,  upon  just  and  equitable  terms,  can 
never  recognize  the  exclusive  right  of  those  States  to  the  property  or 
dominion  of  the  public  domain,  they  at  the  same  time  repudiate  and  dis- 
avow, any  assumption  of  a  title  on  the  part  of  the  original  thirteen  States, 
to  a  partial  division  of  the  public  lands,  as  unbounded,  impracticable  and 
injurious. 

Resolved,  That  the  policy  of  confining  the  sale  of  the  public  lands  to 
actual  settlers,  would  be  eminently  republican  in  its  tendencies,  by  check- 
ing the  dangerous  speculations  of  grasping  monopolists,  by  preventing  the 
formation  of  a  landed  aristocracy,  by  increasing  the  number  of  our  inde- 
pendent yeomanry,  who  are  at  once  the  pride  and  reliance  of  the  coun- 
try, and  by  securing  to  honest  and  provident  labor,  for  ages  to  come,  the 
opportunity  of  acquiring  upon  easy  terms,  the  enjoyments  and  blessings 
of  a  freehold  possession  of  the  soil. 

Resolvedy  That  the  Governor  be  requested  to  forward  a  copy  of  these 
resolutions  to  each  of  our  Senators  and  Representatives  in  Congress,  and 
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also  to  each  Executive  of  the  several  States,  for  such  disposition  as  they 
may  consider  proper. 

In  the  House  of  Representatives^  March  22,  1839. 
Read  and  passed. 

H.  HAMLIN,  Speaker. 
In  Senate,  March  22,  1839. 
Read  and  passed. 

JOB  PRINCE,  President. 
March  23, 1839.     Approved. 

JOHN  FAIRFIELD. 
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Jan.  31,  1840. 

Repd,  and  laid  on  the  table. 
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ON 

THE  REMOVAL  FROM  OFFICE, 

OF 
CERTAIN  JUSTICES  OF  THE  SUPREME  COURT. 


Mr.  Z.mmerman,  from  the    select  committee  to  which  the    subject  was 
referred,  made  the  following 

REPORT: 

The  Select  Committee,  to  whom  ims  referred   the  resolution  touching  a  remo- 
val of  certain  of  the  Justices  of   the  Supreme     Court   from  office,  ask 
leave  to  submit  the  following  Report  and  Amendment: 
Your  committee  would  say  that,  upon  the  reference  of  this  subject  to 
them,  they  endeavored  to  bestow  on  it  that  careful  and  impartial  ccnsid- 
eralion  which  its  importance,  both  in  a  public  and  private  point  of  view, 
seemed  to  demand.     They  were  not  unaware  of  the  extreme  delicacy  at- 
teudant  upon    their  service,  and  of  the  liability  of  whatever  views  they  ' 
might  dopt,  to  censure  and  crimination.  Yet,  encouraged  as  they  felt  them- 
selves to  be  by  truth  and   duty,  they  did   not  hesitate  to  go  forward  in  a 
failhful  and    fearless  discharge  of  their  trust.     Having   their  country  in 
view,  they  have  not   halted  at  the  "words  of  truth  and   soberness,"  but 
have  let  fall  the  sword  of  reform,  whether  of  men  or  measures,  whenever 
in  the  exercise  of  their  best  judgments,  the  public  interest  required. 

Faithless  would  they  have  been  to  their  public  trust  and  to  themselves, 
had  they  slumbered  over  crying  abuses  of  power,  the  people  being  the 
sufferers,  because  private  interests  or  personal  pride  niight  be  involved  in 
what  they  might  say  or  do.  Their  course  has  been_  different,  and  for  its 
approval  or  rejection,  they  await  the  judgment  of  this  House  and  the 
People. 

As  the  subject  under  consideration  has  been  regarded  by  your  com- 
mittee, it  IS  divisible  into  two  heads. 

First,  does  the  republican  principles  of  rotation  in  office  require  the 
removal  of  the  Justices  of  the  Supreme  Court  of  this  State? 
Second,  does  their  official  conduct  call  for  their  removal? 
With  respect  to  the  first  proposition,  your  committee  would  submit, 
that  the  members  of  the  Judiciary  referred  to,  have  been  in  office,  and 
either  clothed  with  judicial  or  other  authority,  from  the  organization  of 
the  State  government  until  this  time,  being  a  period  of  twenty  years  or 
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more.  Al  that  time  our  State  was  the  demarcation  of  the  white  settle- 
ment. The  rays  of  Christianity  and  civilization  flickered  dimly  west  of 
the  Ohio.  The  population  of  the  Slate  was  confined  to  a  small  compass, 
and  was  computed  at  some  forty  thousand  souls. 

Our  interests  were  lew,  our  relations  with  each  other  and  with  those 
abroad,  most  simple.  Science  had  not  yet  shed  its  broad  light  over  the 
wild  and  unexplored  region  forming  the  territory  of  Illinois.  The  me- 
chanical arts  had  not  yet  demonstr.ited  their  power  over  the  destiny  of 
our  people,  nor  had  their  influence  been  attested  in  the  golden  harvest, 
tlie  skill  of  the  artizan,  l)y  flourishing  towns  and  teeming  cities,  or  by  the 
grandeur  and  power  of  a  prospercus  people. 

At  that  time  it  was,  that  an  uncultivated,  but  generous  and  chivalric 
people,  honored  these  judges  with  their  confidenc'e,  and  promoted  them 
to  high  places  of  public  trust.  When  they  were  selected,  the  lights  of 
mformation  were  in  a  great  measure  shut  oiit  from  us,  the  means  of  edu- 
cation werenot  to  be  obtained,  and  habits  of  study  and  literary  applica- 
tion, were  impracticable,  if  not  wholly  unknown.'  In  these  rude  times 
they  were  called  to  the  public  service,  a  majority  of  them  possessing- 
perhaps,  but  few  other  qualifications  than  those  common  to  a  people  in  a 
state  of  transition  Irom  the  deprivations  of  early  frontier  settlements,  to 
the  advantages  of  an  older  and  more  improved  society. 

Their  qualifications  being  equal  to  those  of  their  fellow-citizens,  and 
adequate  to  the  few  and  simple  inteiests  they  were  then  called  upon  to 
protect,  they  well  might  have  been  chosen. 

But  as  times  change,  men  change  also.  Society  is  progressive:  quali- 
fications suited  for  to-day,  may  fall  far  short  of  the  exigencies  of  the 
morrow.  The  ruler  who  is  enabled  to  govern  the  few,  may  be  wholly 
inadequate  to  the  task  of  the  many. 

The  fierce  barbarian  from  the  north  may  have  been  strong  enough  to 
cause  proud  Rome  to  tremble,  and  wise  enough  to  decide  among  his  ibl- 
jowers,  the  right  to  the  ''vase;''  yet  no  one  would  say  that  he  was  qualified 
to  govern  oi:e  of  the  enlightened  communities  of  the  present  ao-e.  So 
with  the^  particular  oflicers  of  whom  your  committee  speak.  Their  ad- 
ministration of  justice  may  have  been  suited  to  the  simple  relations  of  a 
primitive  settlement,  but  it  cannot  be  disguised  that  it  is  altogether  un- 
equal to  the  demands  of  our  present  condition. 

Their  habits  of  application,  if  they  were  ever  active,  have  been  greatly 
impaired  by  the  ease  and  contentment  of  oiiice,  and  their  intelligence  in 
consequence,  has  fallen  far  behind  our  general  improvement,  both  in  res- 
pect to  legal  science  and  political  economy. 

From  our  physical  advancement  we  may  learn  something  of  our  moral 
and  intellectual. 

Twenty  years  ago  our  settlements  were  confined  to  a  narrow  district 
east  and  south  of  the  Kaskaskia,  now  they  are  commensurate  w'lih  the 
limits  of  the  State.  Emigration  has  flowed  in  from  all  quarters  of  the 
Union, until  the  expanse  between  Cairo  and  the  far  lakes,  has  become  ani- 
mate with  human  beings,  and  we  have  become  a  people  numberincr  some 
500.000  souls.  ^ 

Canals  and  rail-roads  mark  the  enlightened  pohcy  our  law-givers, 
while  the  car  and  the  steamer,  the  swift-winged  ministers  of  commerce. 
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and  the  gains  of  a  trade  which  has  increased  from  the  merest  insignifi- 
cance to  some  ^'40,000,000,  per  annum,  attest  the  advancement  of  our 
people.  Institutions  of  learning  have  become  numerous  among  us,  and 
the  means  of  education  are  placed  wilhin  the  reach  of  every  citizen  who 
has  the  desire  to  become  useful  to  himself  or  to  his  fellow  men. 

And  as  a  necessary  result  of  this  wonderful  change,  our  relations  have 
been  increased,  and  our  rights  rendered  more  important  and  complicated. 

Grave  questions  relating  to  the  constitution  and  laws,  affecting  the 
dearest  rights  and  happiness  of  the  whole  people,  are  in  the  daily  habit  of 
arising,  calling  for  the  best  talents,  and  the  highest  intelligence,  in  order 
to  their  proper  determination.  As  being  members  of  the  highest  judi- 
cial tribunal  of  our  State,  the  power  of  these  judges  over  the  rights  of 
persons  ami  things  is  absolute.  The  destiny  of  our  political  system  is  in 
some  measure  in  their  hand:^;  for,  as  in  the  course  of  events,  they  are 
called  upon  to  decide  questions  of  power  and  right  between  the  State  and 
the  Federal  Government,  upon  the  correctness  of  their  decisions,  har- 
monious action  or  dangerous  collision  is  made  to  depend. 

For  these  reasons,  independent  of  many  others  they  might  assign,  your 
Committee  ieel  themselves  constrained  to  say,  however  reluctant  they 
might  be  to  do  so,  that  they  believe  the  responsibilities  attaching  to  the 
duties  of  these  judges  1o  be  altogether  above  their  capacities. 

But,  on  another  principle,  the  virtue  and  soundness  of  which  is  every 
where  acknowledged  in  this  country,  your  committee  would  recommend 
their  removal  from  office. 

They  mean  the  republican  principle  of  rotation  in  office.  This  is  the 
principle  on  which  the  Fa'her  of  his  Country  acted,  when  he  declined  the 
honors  of  the  Presidential  chair  for  more  than  two  terms.  This  is  the 
principle  upon  which  Jeft'erson,  Jackson  and  Van  Buren.  were,  and  are 
sustained,  for  making  removals  from  office  during  their  respective  admiuis 
tratioQs;  and  upon  which  General  Jackson  and  Harrison,  the  one  an  ex 
president,  and  the  other  an  aspirant  for  presidential  honors,  have  ex 
pressed  their  opinions  in  favor  of  limiting  the  eligibiHty  of  the  citizen  to 
the  presidency,  to  one  term. 

The  sages  and  patriots  of  the  revolution,  whose  opinions  are  regarded 
at  this  day,  as  being  oracular  of  truth,  wisdom  and  justice,  considered  this 
principle  as  essential  to  republican  liberty.  They  had  seen  the  evil  eflfects 
of  long  official  tenure  under  the  colonial  system  which  preceded  our  in- 
dependence. They  had  seen  and  felt  that  long  oflicial  tenure  was  sy- 
nonymous with  official  irresponsibifity  and  despotism.  That  it  begat  igno- 
rance, indolence  and  indifference  to  the  public  inter^.st — an  efficient  re- 
medy for  which,  under  the  colonial  or  monarchial  form  of  government, 
could  be  found  only  in  the  crucible  of  revolution.  Under  the  forms  of 
government  which  was  the  result  of  this  victorious  struggle,  official  res- 
ponsibility and  accountability  was  surely  provided  for.  It  was  considered 
that  offices  were  made  for  the  people,  and  that  the  incumbents  were  the 
mere  agents  of  the  people. 

It  was  intended  that  the  untainted  fountains  of  public  opinion  should 
purify  at  intervals,  the  high  places  of  power. 

Therein  was  asserted  for  the  first  time,  in  the  civil  experiments  of  so- 
ciety, the  great  and  fundamental  truths,  "that  all  men  are  free  and  equal," 
"that  they  are  capable  of  self  government.'"     But  it  cannot  be  said  that 
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we  have  not  departed  from  these  great  axioms,  when  we  elevate  the  few 
over  the  many,  tor  their  lives,  and  submit  to  the  unconditional  sway  of 
their  power  or  opinions,  whether  over  life,  liberty,  or  property. 

According  to  the  genius  of  our  institutions,  every  citizen,  whether  he 
be  rich  or  poor,  humble  or  proud,  is  entitled  to  the  same  political  influ- 
ence. But  it  cannot  be  said  that  his  voice  is  heard  or  felt  when  it  avails 
nothing  to  affect  the  opinions  of  rulers,  whose  conceits  are  as  relentless 
as  the  laws  of  nature. 

Mind  is  ever  progressive,  but  unless  its  influence  is  felt,  it  serves  no  pur- 
pose of  moral  reform  or  intellectual  improvement  iVIen  who  are  governed 
by  the  crude  opinions  which  prevailed  half  a  century  since,  in  a  society 
a^  mutable  as  ours,  do  not  govern  themselves  wisely  at  this  day.  If 
men  would  advance  in  self  government,  as  their  opinions  change,  their 
rulers  must  change  also. 

Again:  what  better  right  has  one  man  or  set  of  men  to  the  profits  and' 
powers  of  office  than    others,  if  they  are  equally  honest  and  qualified? 
The  fact  that  one  set  of  men  have  enjoyed  such  advantages  for  a  time 
under  a  constitution  of  equal  rights,  atFords   a  reason  why  they  should 
give  way  to  another. 

That  feature  of  our  constitution  authorising  the  life-tenure  of  Judges, 
is  the  materiality  of  a  distrust  of  the  republican  form  of  government.  It 
originated  in  the  age  of  Lord  and  vassal,  and  has  come  down  to  us,  in  its 
present^  modification,  as  a  tattered  fragment  of  monarchy. 

If  the  people  should  select  their  executive  and  legislative  officers  at 
stated  periods,  why  should  they  not  select  their  judicial  officers  in  the 
same  manner?  If  their  honesty  and  intelligence  is  to  be  trusted  in  one 
instance,  why  not  in  the  other?  The  function  of  making  and  exe- 
cuting laws  is  no  less  important,  and  requires  no  less  abilities  than  the 
function  of  administering  them  Is  it  then  because  the  life,  liberty  and 
property  o(  the  citizen  is  subject  to  their  power,  that  they  are  not  to  be 
held  accountable?  Your  committee  think  not,  but  they  regard  this  anom- 
alous feature  of  our  constitution,  as  an  unwise  and  unwarrantable  excep- 
tion, to  a  principle  of  universal  operation,  and  would  therefore  recom- 
mend a  recurrence  to  the  only  alternative  provided  by  the  constitution  lor 
removal  in  ordinary  cases — address  out  of  ojjice. 

But  in  the  official  history  of  these  judges,  your  committee  find  further 
reasons  for  the  recommendation. 

They  have  held  offices  of  some  sort  since  18IS;  and  while  they  have 
fattened  on  the  spoils,  their  conduct  all  along  would  seem  to  show  that 
they  regarded  the  particular  places  they  may  have  held  for  the  time, 
more  as  stepping  stones  to  higher  promotion,  than  as  trusts  for  the  good  of 
the  people.  They  have  made  a  series  of  efforts  extending  through  a  long 
period  of  time,  to  occupy  the  highest  and  most  lucrative  public  stations; 
but  with  what  success  is  best  told  by  their  often  retirement  to  their  old 
and  still  occupied  posts. 

From  this  we  may  infer  that  their  aspirations  have  not  met  with  pub- 
lie  approbation,  but  that  the  people,  knowing  their  incompetency,  and 
being  dissatisfied  with  the  principles  which  have  heretofore  directed  their 
conduct  as  officers,  would  not  repose  further  confidence  in  them. 

These  facts,  although  of  a  delicate  character  to   be  drawn  into  public 
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use,  are  proper  to  be  referred  to,  to  enable  the  people  to  form  a  correct 
opinion  of  the  men  spoken  of,  and  to  aid  in  reforming  a  great  public 
abuse,  the  success  of  which  reformation  is  infinitely  above  all  personal 
considerations. 

With  all  these  facts  before  us,  can  we  doubt  the  direction  of  public 
opinion  on  this  subject?  Does  not  the  repeated  expressions  of  the  opin- 
ions of  the  people  in  their  sovereign  capacity  during  their  past  session,  ad- 
monish us  of  their  desire?  Is  it  not  known  that  their  principles  and  their 
conduct  are  alike  objectionable? — that  they  are  in  the  broadest  sense  ob- 
noxious to  the  people?  It  would  be  disrespectful  to  the  intelligence  of 
this  body  to  say  otherwise. 

The  second'  enquiry  is,  does  the  official  conduct  of  these  judges  call 
for  their  removal? 

Direction  is  given  to  this  enquiry  by  the  resolution  forming  the  basis  of 
this  report.  Your  committee  consider  that  it  has  a  particular  relation  to 
the  decision  of  the  Supreme  Court  in  the  late  case  touching  the  tenure  of 
office  of  Secretary  of  State. 

The  principles  involved  in  this  question  are  of  the  most  vital  concern, 
and  the  decision  on  them,  should  it  prove  to  be  operative  for  all  time  to 
come,  is  to  affect  in  a  material  manner,  the  equilibrium  of  our  system  of 
government.  It  constitutes  at  this  time,  an  engrossing  topic  of  public 
discussion,  and  has  produced  high  and  pervading  excitement  throughout 
the  State. 

The  history  of  the  matter,  divested  of  all  false  coloring  and  political 
bias,  is  briefly  this: 

The  present  Governor,  on  entering  upon  the  duties  of  Chief  Magistrate 
in  December  1839,  found  in  the  office  of  Secretary  of  State,  an  individ- 
ual who  had  held  that  office  for  a  period  of  ten  years. 

This  individual  had  taken  an  active  part  aganist  his  election,  in  the 
canvass  of  the  preceding  summer:  the  two  entertained  political  views  and 
opinions,  the  opposite  of  each  other:  one  had  struggled  hard  to  defeat  the 
other,  but  without  success.  As  the  Governor  had  triumphed  in  the 
strength  of  his  principles,  he  felt  himself  called  on  in  duty  to  these  prin- 
ciples, and  to  the  people  who  had  sustained  him,  to  appoint  another  to  suc- 
ceed the  then  incumbent.  This  was  also  necessary  to  ensure  unity  and 
energy  in  the  administration  of  the  department  commiUed  to  his  charge. 
Had  he  retained  the  individual  then  filling  this  office  in  the  confidential 
and  necessary  relation  he  must  bear  to  him,  his  counsels  might  have  been 
distracted,  and  the  performance  of  his  duties  seriously  obstructed;  to 
obviate  which,  he  nominated  for  the  confirmation  of  the  Senate,  another 
individual  to  the  same  office — one  as  he  supposed  more  acceptable  to  the 
people  as  well  as  to  himself. 

The  Senate  rejected  the  nominee  on  the  ground  that,  as  they  were  not 
apprised  of  any  vacancy  in  that  office,  the  Governor  had  no  right  or 
power  to  nominate.  This  was  the  action  of  the  Senate  on  this  occasion; 
although  it  had  been  long  since  settled  by  the  Senate  of  the  United 
States,  as  well  as  by  the  judicial  tribunals  of  the  country,  on  the  same 
principle,  that  other  notice  than  the  nomination  was  not  necessary,  and 
although  the  Senate  of  this  State,  at  a  former  period  had  solemnly  de- 
clared, the  Governor  possessed  the  sole  power  to  remove  this  officer  in 
ordinary  cases,  and  that  the  Legislature  possessed  no  power  to  limit  or 
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restrain  the  right  of  its  exercise.  Things  remained  in  this  state  until  the 
Legislature  adjourned,  when  the  Governor,  in  virtue  of  his  constitutional 
authority,  removed  the  old  Secretary,  and  appointed  another. 

The  successor  claimed  the  office,  but  it  was  refused  him.  Public  opin- 
ion demanded  a  change,  and  that  a  principle,  so  vital  as  the  one  in  issue 
should  be  settled  under  the  most  solemn  forms  of  the  constitution,  and 
accordingly  the  question  of  the  power  of  the  Governor  to  remove  this 
officer  was  put  to  the  test  of  judicial  decision. 

The  result  was,  that  the  able  and  distinguished  judge  before  whom  the 
question  was  first  brought,  after  the  fullest  examination  and  long  advise- 
ment, affirmed  the  power  in  controversy  to  be  vested  in  the  Governor. 

The  old  incumbent  being  dissatisfied  with  this  decision,  appealed  the 
case  to  the  Supreme  Court,  by  whic!i  the  decision  of  the  court  below  was 
reversed. 

This  decision  would  have  been  more  satisfactory,  and  would  have 
carried  with  it  a  greater  weight  of  authority,  had  not  the  facts  shown 
that  but  two  of  the  three  judges  who  sat  in  the  case,  concurred  in  pro- 
nouncing it,  the  third  dissenting,  and  affirming  the  opmion  of  the  court 
below;  and  still  IcoS  questionable  would  it  be  had  it  been  supported  by  su- 
perior numbers  or  abilities. 

From  the  examination  bestowed  on  the  subject,  your  committee  feel 
themselves  constrained  to  say  they  have  serious  doubts,  if  doubts  they 
may  be  called,  whether  this  decision  is  not  wholly  unwarranted  by  the 
constitution. 

The  constitution  of  the  State  was  formed  after  the  model  of  the  Fed- 
eral Constitution,  when  the  latter  had  been  in  operation  for  a  quarter  of 
a  cent'jry  before. 

The  powers  of  either  executive  are  conferred  in  nearly  the  same  terms, 
and  the  uniform  practice  under  the  Federal  Constitution,  from  the  date  of 
the  first  Congress  in  1789,  has  recognised  the  right  of  the  President  to 
remove  all  executive  officers  whose  appointment  is  conferred  on  him  by 
that  instrument;  while  statesmen,  jurists  and  the  people  have  acqui- 
esced in  its  exercise. 

To  strengthen  this  position  your  committee  might  array  a  weight  of 
authority  and  names,  irresistible  in  their  force,  a  few  of  which  they  have 
submitted. 

The  principle  was  recognized  in  the  political  revolution  of  1801,  when 
the  "reign  of  terror"  was  put  down,  and  the  supremacy  of  the  constitu- 
tion was  re-established  in  the  administration  of  Thomas  Jefferson.  Also 
by  the  United  States  Senate,  in  a  most  elaborate  report  of  a  select  com- 
mittee of  that  body,  made  on  the  25th  of  April  1822,  on  the  power  of  the 
President  to  make  and  fill  vacancies.  They  say  "that  vacancies  may  be 
created  as  well  by  removal,  as  by  death  or  resignation." 

In  1833  it  was  vindicated  by  the  Senate  of  the  United  States  in  the 
defeat  of  Mr.  Clay's  resolution,  charging  President  Jackson  with  a  viola- 
tion of  the  constitution  in  removing  Secretary  Duane.  In  1831,  the  fol- 
lowing resolutions  were  adopted  by  the  Senate  and  House  of  Representa- 
tives of  this  State  respectively:  ^'Resohsd,  That  it  is  the  opinion  of  the 
Senate,  that  the  Governor,  when  elected,  has  the  right,  and  it  is  his  duty, 
to  nominate  to  the  Senate  at  the  first  session  of  the  Legislature 
after  liis  election,  a   Secretary   of    State." — Adopted    without  division. 
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"Resolved  by  the  General  Assembly  of  the  State  of  Illinois,  that  the 
Governor,  under  the  constitution  thereof,  has  the  right  to  nonninate,  and 
by  and  with  the  advice  and  conseni  of  the  Senate,  to  appoint  a  Secretary 
of  State.  And  the  term  and  duration  of  the  office  of  Secretary  of  State 
can.iot  b9  limited  or  restrained  by  law,  but  that  the  same  depends  upon 
the  will  and  power  of  the  Governor." — Ayes  25,  noes  4. 

In  1S36  a  select  committee  of  the  Hou^e  of  Representatives  of  this 
State,  raised  to  enquire  into  the  truth  of  certain  charges  contained  in  a 
message  of  the  then  Governor,  imputing  a  violation  of  the  Federal  Con- 
stitution to  President  Jackson,  by  the  removal  of  JMr.  Duane,  Secretary 
of  the  TreasLi.y,  reported  among  other  things  as  follows:  "The  right  of 
removal  results  necessarily  from  the  nature  of  the  Presidential  office," 
which  sentiment  was  adopted  by  that  body. 

The  same  doctrine  is  laid  down  in  Marshall's  Life  of  Washington, 
pages  161-2  vol.  2.  It  will  be  found  in  Mr.  Jefferson's  Letters;  also  in  a  letter 
of  Mr.  Madison,  in  which  he  speaks  of  the  proposition  made  in  Congress 
H  1789  for  the  establishment  of  the  department  of  Foreign  Affairs.  At  a 
later  date  it  has  been  approved  by  a  host  of  the  most  distinguished  names 
of  our  country.  Messrs.  Grundy,  Forsyth,  Taney,  Woodbury,  Hubbard, 
Rives,  Walker,  Wllkins,  Buchanan,  Kane,  Wright,  Tallmadge,  Ewing, 
Bibb,  Southard,  White,  Poindexter,  King  and  Clay  of  Alabama,  King,  of 
Georgia,  Polk,  Bell,  Peyton,  Beardsley  and  Binney. 

Chief  Justice  Marshall  has  said  '-that  the  power  of  nominating  to  the 
Senate,  and  the  power  of  appointing  the  person  nominated,  are  political 
powers  to  be  exercised  by  the  President  at  his  discretion." 

Justice  Story  has  said,  in  his  Commentaries  on  the  Constitution,  "It  is 
observable  that  the  constitution  makes  no  mention  of  any  power  of  re- 
moval by  the  Executive  whatever:  as,  however,  the  tenure  of  office  of  no 
officer  except  those  in  the  judicial  department,  is  by  the  constitution 
provided  to  be  during  good  behavior,  it  iollows  by  irresistible  inference, 
that  all  others  are  held  during  pleasure,''  meaning  the  pleasure  of  the  ap- 
pointing power. 

Mr.  Calhoun  has  said,  "I  cannot  doubt  that  the  President  has,  under 
the  Constitution,  the  right  of  removal  from  office." 

Mr.  Webster,  in  speaking  of  the  removal  of  Mr.  Duane  by  President 
Jackson,  said,  "Although  1  disapprove  of  the  removal  altogether,  yet  the 
power  of  removal  does  exist  in  the  President,  according  to  the  edablisJied 
construction  of  the  Constitution." 

In  Pennsylvania  it  has  been  solemnly  adjudicated  under  constitutional 
provisions,  not  dissimilar  to  our  own,  that  the  power  of  removal  was  "vested 
in  the  Governor,  except  in  those  cases  v/here  the  tenure  was  during  good 
behavior." 

In  Massachusetts  the  same  principle  has  obtained. 

But  in  the  late  case  of  Duncan  N.  Hcnnin,  upon  an  application  to  the 
Supreme  Court  of  the  United  States  for  a  mandamus  to  compel  Phillip 
R.  Lawrence,  Judge  of  the  District  Court  of  the  United  States  for  the 
Eastern  District  of  Louisiana,  to  restore  him  to  the  office  of  Clerk  of  said 
District,  we  have  an  authority  on  the  broad  principle  of  removal  from 
office,  from  the  force  and  application  of  which  there  is  no  room  for  es- 
cape.    The  Court,  by  Justice  Thompson,  say,  "In  the  absence  of  all  con- 


[424]  10 

stitutional  provisions  or  s|,atutory  regulation,  it  would  seem  to  be  a  souna 
and  necessary  rule  to  consider  the  power  of  removal  as  incident  to  the 
power  of  appointment."  The  power  (removal,)  vested  in  the  court  was 
a  continuing  power,  and  the  mere  appointment  of  successor,  would  per 
sc,  be  a  removal  of  the  prior  incumbent.''' 

But  your  committee  cannot  dismiss  this  branch  of  the  subject  without 
noticing  the  peculiar  situations  of  the  Supreme  Court  of  this  State  with 
regard  to  this  principle. 

By  the  constitution  of  our  State,  as  Judges  they  act  in  a  two-fold  capa- 
city— as  a  court,  and  together  with  the  Governor,  as  a  "Council  of  Re- 
vision.'' 

In  1835,  a  bill  providing  for  the  election  of  an  Attorney  General  and 
State's  Attorney  was  returned  with  the  following  objections: 

"The  Council,  after  a  careful  perusal  of  the  Constitution,  have  been 
unable  to  find  any  article  or  section  in  the  Constitution  which  expressly 
directs  or  permils  the  two  Houses  of  the  General  Assembly  to  make  the 
appointments  contemplated  in  this  act.  That  nomination  is  exclusively 
an  executive  function.  The  Council  beg  leave  to  quote  an  extract  of  a 
letter  from  the  great  "Apostle  of  Liberty,"  and  the  immortal  author  of 
the  Declaration  of  Independence,  Thomas  Jefferson.  This  letter  was  writ- 
ten on  the  '21st  of  November,  1816,  to  L.  Kercheval  of  Virginia.  The 
extract  is  as  follows: 

"Nomination  to  office  is  an  executive  function.  To  give  it  to  the  Legis- 
lature, as  we  do,  is  a  violation  of  the  principle  of  the  separation  of  pow- 
ers: it  swerves  members  from  correctness  by  temptations  to  intrigue,  and'to 
a  corrupt  barter  for  votes;  and  destroys  responsibility  by  dividing  it  among 
a  multitude.  By  leaving  nomination  in  its  proper  place,  among  executive 
functions,  the  principle  of  the  distribution  of  powers  is  preserved,  and 
responsibility  weighs  with  its  heaviest  force  upon  a  single  head. 

(Signed,)  JOSEPH  DUNCAN, 

WM.  WILSON, 
SAM.  D.  LOCK  WOOD, 
THOS.  C.  BROWNE." 

Herein,  as  a  Council,  they  recognise  the  true  principle.  The  division 
of  the  powers  of  government,  and  nomination  and  appointment,  (which 
carries  with  it  the  power  of  removal,)  to  be  an  executive  function. 

But  as  judges,  two  of  them,  in  the  case  relating  to  the  Secretary  of 
State,  have  decided  different. 

They  attack  the  practical  existence  of  the  division  of  political  powers 
under  the  Constitution,  and  deny  that  appointment  is  an  executive  func- 
tion. ,^ 

But  the  Constitution  is  clear  and  explicit,  and  speaks  for  itself. 

The  20th  section  of  the  3d  article  provides,  "that  the  Governor  shall 
nominate,  and  by  and  with  the  advice  and  consent  of  the  Senate,  ap- 
point a  Secretary  of  State,  who  shall  keep  a  fair  register  of  all  his  official 
acts."  The  question  then  is,  was  Thomas  Carlin  Governor?  No  one  will 
deny  this.  If  then  he  was  Governor,  the  Constitution  is  imperative  that 
he  shall  nominate  and  appoint;  and  if  he  can  nominate  and  appoint,  he 
can  remove  from  office  also;  and  that  a  "fair  register  of  his  official  acts" 
may  be  kept,  he  must  appoint  a  Secretary  of  State. 
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Again:  the  Constitution  provides  in  the  1st  and  2d  sections  of  the  1st 
article,  that  "the  powers  of  the  Government  of  the  State  of  Illinois  shall 
be  divided  into  three  distinct  departments,  and  each  of  them  con- 
fided to  a  separate  body  of  magictracy,  to  wit:  those  which  are  legisla- 
tive, to  one,  those  which  are  executive  to  another,  and  those  which  are 
judiciary  to  anotheri"  ''and  that  no  person  or  collection  of  persons,  being 
one  of  those  departments,  shall  exercise  any  power  properly  belonging  to 
either  of  the  others,  except  as  is  hereinafter  expressly  directed  or  per- 
mitted." 

This  separation  of  powers  is  the  test  of  our  system  of  government,  and 
forms  the  checks  and  balances,  without  which  there  would  be  no  security 
for  liberty  against  the  encroachments  of  unregulated  power. 

The  power  of  removal  has  ever  been  regarded  as  necessary  to  the  ex- 
ecutive department. 

Its  possession  contributes  essentially  to  the  perfection  of  those  qualities 
for  which  the  executive  department  should  be  characterised — unity^  energy 
and  responsibility. 

Without  this  power  it  could  not  withstand  the  advantages  of  the  other 
departments.  In  those  struggles  for  dominance,  which  have  always  been 
periodical  calamities  of  civil  government,  it  would  have  to  yield,  being 
unable  to  preserve  its  own  independence,  or  to  maintain  the  balance  be- 
tween the  other  branches  of  the  government  intended  to  be  co-ordinate. 
The  legislacive  department  is  characterised  wdth  the  most  active  and 
attractive  qualities.  In  the  eloquent  language  of  De  Lolme,  "as  its  bare 
will  can  give  being  to  the  laws,  so  its  bare  will  can  also  annihilate  them. 
The  Legislature  can  change   the  Constitution  as  God  created  light." 

It  has  been  also  said  by  a  distinguished  jurist  of  our  own  country, 
"that  it  is  against  the  enterprising  ambition  of  this  department  that  the 
people  may  well  indulge  all  their  jealousy,  and  exhaust  all  their  precau- 
tions." 

The  judiciary  department  is  far  removed  from  the  people,  and  as  not 
emanating  from,  is  not  responsible  to  them.  The  judges  hold  their  offices 
for  life;  a  tenure  unlike  that  of  any  other  officers  of  government,  and 
being  politically  irresponsible,  are  responsible  only  to  the  laws. 

Their  tenure  of  office,  their  irresponsibility,  and  the  nature  of  their 
functions,  place  them  above  all  quick  sympathy  for  the  people.  Their 
power,  as  relating  to  the  inalienable  rights  of  life,  liberty  and  property,  is 
addressed  to  the  strongest  motives  of  the  human  heart,  its  hopes  and  its 
fears. 

Despoil,  then,  the  Executive  of  the  right  to  remove  from  office,  and  you 
rob  it  of  its  most  characteristic  attribute,  you  incapacitate  it  for  the  re- 
form of  abuses,  and  the  ensurement  of  fidelity  and  vigilance  in  the  public 
service.  You  deprive  it  of  the  moans  of  self-defence,  and  leave  it  a  prey 
to  bad  officers.  In  a  word,  you  subvert  the  great  and  fundamental  princi- 
ple which  lies  at  the  bottom  of  all  our  republican  institutions,  the  separa- 
tion of  the  powers  of  government. 

Shall  we  forget  that  in  force  of  such  a  principle,  officers  high  in  au- 
thority are  made  irresponsible,  and  that  official  responsibility  is  but 
another  name  for  despotism.  Your  committee  are  persuaded  that  the 
people  ar3  not  prepared  for  such  a  result:  they  can  see  no.hing  in  the 
signs  of  the  time  to  induce  them  to  believe  so.  But  they  are  proud  to  say. 
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the  people  are  now,  as  they  ever  have  been,  jealous  of  their  rights,  and  the 
implacable  enemies  of  arbitrary  power.  The  interest  they  have  evinced 
in  the  startling  inroad,  whether  of  ignorance  or  design,  upon  the  true 
principles  of  the  Constitution  now  under  consideration,  show  them  to  be 
still  worthy  of  their  fathers,  and  no  less  devoted  to  the  great  principles  of 
'^equality"  and  "self-government." 

The  great  mass  of  the  people  of  this  State,  in  primary  assemblage, 
have  spoken  out  against  the  decision  of  the  court  as  in  one  voice.  They 
regard  it  as  being  subversive  of  the  principles  of  a  free  constitution,  and 
the  long  settled  opinions  of  the  country.  And  as  forming  a  dangerous 
precedent  in  practical  enforcement,  they  have  called  for  its  reversal. 

To  effect  which,  your  committee  would  recommend  the  adoption  of  the 
following  resolution: 

Resolved,  That  William  Wilson,  Chief  Justice  of  the  Supreme  Court 
of  the  State  of  Illinois,  Samuel  D.  Lockwood,  and  Thomas  C-  Brown, 
Justices  of  said  Court,  be,  and  they  are  liereby,  addressed  out  of  office. 

The  following  is  a  copy  of  the  resolution  referred  to  the  Committee: 

Whereas,  the  present  Justices  of  the  Supreme  Court  of  Illinois,  have 
been  in  office  for  a  longer  period  of  time  than  is  consistent  with  the  spirit 
and  genius  of  our  republican  institutions;  and  the  salutary  principle  of 
rotation  in  office  is  necessary  for  the  preservation  of  purity  and  virtue  on 
the  part  of  the  functionaries  of  our  government; 

And  whereas,  since  the  organization  of  said  Court  the  State  has  been 
rapidly  growing  in  wealth,  population,  intelligence,  and  all  things  per- 
taining to  the  well  bemg  and  prosperity  of  civil  society  with  the  excep- 
tion of  the  intellectual  improvement  of  the  Justices  of  said  court;  and 
v/hereas,  a  majority  of  said  Court  recently  committed  a  palpable  viola- 
tion of  the  Constitution  of  the  State,  in  their  decision  of  the  case  rela- 
ting to  the  offi(;e  of  Secretary  of  State — and  whether  said  decision  was 
the  offspring  of  ignorance,  or  the  result  of  partizan  feeling,  it  is  alike 
discreditable  to  the  State,  and  unworthy  the  high  tribunal  from  which  it 
emanated; 

And  whereas,  it  is  the  opinion  of  this  General  Assembly,  that  a  vast 
majority  of  the  citizens  of  Illinois  ardently  desire  a  chang?  in  the  officers 
of  said  court,  on  the  ground  of  incompetency  and  inability  to  discharge 
the  duties  devolving  on  them,  and  also  for  other  and  divers  good  and 
sufficient  reasons — 

Therefore  be  it  resolved  hij  the  General  Asssmhly  of  Illir.ois^  That  the 
Justices  of  the  Supreme  Court  be,  and  they  are  hereby,  addressed  out  of 
office. 


REPORT  OF  THE  MiNOHlTY. 


Mr.  Hardin,  from  the  minority  ^  the  committee,  made  the  following 
Report  on  me  same  subject: 

The  undersigned,  one  of  the  members  of  the  select  committee  to  which  was 
referred  a  preamble  and  resolutions,  condemnatory  of  the  Judges  of  the 
Supreme  Court,  begs  leave  to  report: 

'That  it  is  his  misfortune  to  differ  from  the  majority  of  the  committee 
in  most  of  the  principles  entertained  by  them  on  tins  subject,  and  m  all 
their  conclusions.  It  cannot  be  overlooked  that  the  report  of  the  majon^ 
ly  is  presented  to  fais  House  at  a  very  singular  time,  when  we  consider 
that  there  is  appended  to  the  report  a  resolution  to  address  three  of  tae 
Judo-es  of  the  Supreme  Court  out  of  office.  This  is  the  last  day  of  the 
session  for  the  transaction  of  business,  and  of  course  it  is  impossible  either 
to  examine  into  the  conduct  of  the  Judges,  or  to  act  on  the  resolution. 
It  is  therefore  impossible  to  avoid  the  conclusion  that  this  attack  on  the 
Judfxes  is  not  so  much  for  the  purpose  of  removing  them  from  oiiice,  as  to 
create  prejudice  against  them  to  effect  certain  political  purposes.  But  to 
acfvert  to  the  matter  referred  to  the  committee. 

Our  State  Government  being  divided  into  three  distinct  departments 
collisions  between  those  departments  should  be  sedulously  avoided.  When 
therefore,  any  part  of  the  mcmb'^rs  of  the  Legislature  unjustmably  cen- 
sure  the  Judges  of  the  Supreme  Court,  (who  compose  a  prominent  part, 
of  the  iudiciary  department)  the  tendency  is  to  degrade  and  lessen,  in 
the  opinion  of  the  people,  that  department  of  the  Government  which  is 
the  safe-^^uard  of  individual  rights;  or  if  the  afctempt  is  unsuccessful,  it 
must  resLdt  in  convincing  the  community  that  resort  ha^  been  had  to  the 
arts  of  the  demagogue  in  making  an  attack  upon  a  defenceless  part  of  the 
Government,  with  a  view  to  create  improper  political  capital. 

One  prominent  cause  suggested  for  the  removal  of  tnese  Judges  from 
office  is,  that  they  were  elected  at  a  period  when  Illinois  was  in  its  infan- 
cv,  and  when  its  citizens  had  not  the  advantages  of  education. 

"  It  has  never  been  said,  in  excuse  of  the  Judges,  that  they  were  edu- 
cated amongst  the  savages  who  inhabited  Illinois  when  they  were  boys. 
But  even  if  they  had  thus  been  deprived  of  the  advantages  of  collegiate 
education— if  they  had  but  moderately  improved  the  opportunities  atford- 
ed  them  since  they  became  residents  in  ibis  State,  they  might  favorably  be 
compared  with  the  most  prominent  of  those  who  make  this  objection.  But 
this  argument  is  wholly  unsound:  to  agree  to  it  would   be  to  admit  that 
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Illinois  is  two  hundred  years  behind  North  Carohna  in  civilization  and 
education,  because  she  is  that  much  younger  than  her  sister  State.  The 
citizens  of  Illinois  are  mostly  composed  of  natives  of  our  sister  States. 
They  come  here  with  all  the  advantages  to  be  derived  from  the  experi- 
ence or  knowledge  of  their  native  places;  and  the  undersigned  is  unwil- 
ling to  admit  that  the  farmers  and  mechanics  of  Ilhnois  which  compose 
the  foundation  and  braces  of  the  State,  are  one  whit  inferior  to  the  same 
number  of  men  in  any  State  of  the  Union,  in  enterprise,  virtue  and  gen- 
eral intelhgence;  nor  will  he  admit  that  the  professional  men  in  this  State, 
whether  of  the  medical  faculty  or  of  the  bench,  the  bar  or  the  pulpit,  will 
not  bear  a  fair  comparison  with  the  same  number  in  any  of  the  adjoining 
States:  to  admit  the  reverse  would  not  only  be  unjust,  but  would  exhibit 
a  degree  of  pusillanimity,  which  is  wholly  at  war  v\  ith  every  principle  of 
State  pride. 

Another  argument  which  is  brought  forward  for  the  removal  of  the 
Judges  is,  that  there  should  be  "rotation  in  office."  This  doctrine  is  one 
which  has  sprung  up  in  this  Government  in  the  last  iew  years,  and  since 
the  maxims  have  been  avowed,  that  "office  is  the  reward  of  political  ser- 
vices," and  "to  the  victors  belong  the  spoils."  In  the  days  of  the  fathers 
of  the  republic,  it  was  proclaimed  by  them  that  all  offices  were  made  for 
the  benefit  of  the  people,  and  not  of  the  office-holders;  and  men  were 
continued  in  office  then  without  regard  to  their  political  opinions,  so  long 
as  they  attended  promptly  to  the  duties  of  their  office,  and  faithfully  dis- 
charged their  trust  for  the  benefit  of  the  people.  Since  the  abandonment 
of  these  principles  of  former  times,  the  undersigned  cannot  but  believe 
that  there  has  been  great  dereliction  of  both  moral  and  political  principle 
amongst  those  who  a.re  the  hungry  expectants  of  office  for  the  salary  or 
power  which  will  thus  be  placed  in  their  possession.  It  cannot  be  over- 
looked that  this  doctrine  of  "rotation  in  office,"  as  pracsised  by  those  who 
are  its  zealous  advocates,  does  not  mean  voluntary  retirement  from  office, 
but,  to  use  the  language  of  one  of  the  bright  but  departed  stars  of  Illinois, 
"Rotation  in  office,  in  these  days  of  patent  democracy,  means  rolling  from 
one  fat  office  into  another^  vSuch,  it  may  be,  is  the  meaning  of  some  of 
those  who  desire  to  see  this  doctrine  of  rotation  in  office  put  into  opera- 
tion on  the  Judges  of  the  Supreme  Court. 

The  undersigned  will  not  enter  into  an  argument  to  prove  the  tenure 
of  the  offires  of  Judges  of  the  supreme  and  inferior  courts  is  not  anti- 
republican,  and  is  not  a  "tattered  fragment  of  monarchy."  Our  Judges 
hold  their  offices  during  good  behavior,  and  this  provision  is  copied  from 
the  Constitution  of  the  United  States,  and  is  also  sanctioned  by  most  of 
the  States  of  the  Union.  Surely,  it  wiilj.  not  be  said  that  the  immortal 
framers  of  our  Federal  Constitation,  who  had  achieved  our  liberties  at  so 
great  a  sacrifice,  would  have  engrafted  this  principle  into  that  Constitution, 
if  there  had  been  in  it  any  "fragment  of  monarchy."'  To  avow  such  a 
sentiment  would  be  a  libel  on  the  illustrious  Washington,  Madison,  and 
^  their  compatriots.  The  tenure  of  the  office  of  Judges  was  thus  establish- 
ed, clearly  for  the  purpose  of  placing  those  officers  (to  whose  charge  is 
committed  the  protection  of  the  property,  lives  and  liberties  of  the  people) 
beyond  the  control  of  public  caprice  or  the  baneful  influence  of  party 
malignity.     They  can  be  and  should  be  hurled  from  office  for  any  corrupt 
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or  tyrannical  exercise  of  power,  but  never  for  an    honest  expression  of 
opinion  on  subjects  on  which  they  are  compelled  to  adjudicate. 

The  opposition  to  the  Judges  of  the  Supreme  Court  has  chiefly  grown 
out  of  their  decision  in  what  is  termed  the  Secretary's  case.  The  under- 
signed would  therefore  turn  your  attention  particularly  to  that  important 
decision  and  the  principles  therein  decided. 

In  relation  to  the  decision  given  by  the  Supreme  Court,  in  the  case  of 
The  People,  on  the  relation  of  John  A.  McClernand,  against  Alexander 
P.  Field,  it  is  proper  to  state,  that  the  oflice  of  Secretary  of  State,  from 
the  adoption  of  the  State  Constitution  down  to  the  present  dtiy,  has  been 
held  by  every  successive  incumbent,  until  vacc.ted  by  his  resignation;  and 
that  the  said  Field  has  held  the  sa'd  office  during  the  administration  of 
four  successive  Governors. 

No  Governor,  prior  to  the  present  one,  ever  attempted  to  exercise,  or 
even  claim,  the  power  to  remove  the  Secretary  of  State;  although  in  one 
instance,  if  not  in  more  than  one,  there  were  strong  inducements  to  the 
exercise  of  such  power,  arising  from  the  existence  of  political  and  per- 
sonal hostility  between  the  Governor  and  that  oflicer.  The  present  Ex- 
ecutive was  the  first  to  disturb  the  construction  and  practice  under  the 
Constitution,  in  which  the  State  had  acquiesced  for  twenty  years,  by 
attempting  to  remove  the  Secretary  of  State  without  accusation,  and  by 
nominating  his  successor  to  the  Senate.  That  Senate,  although  composed 
of  a  majority  belonging  to  the  same  political  party  which  had  elected  the 
Governor,  refused  to  sanction  the  appointment  by  a  decided  majority, 
resolving  that  there  was  no  vacancy,  and  (by  coaseqcnce)  that  the  Go- 
vernor had  not  the  power  of  removal. 

But  the  Executive,  not  disposed  to  submit  to  this  decision  of  the  Senate, 
his  constitutional  advisers,  again,  in  the  recess  of  the|Legislature,  renewed 
the  attempt  to  remove  the  Secretary  of  State  by  appointing  said  McCler- 
nand to  that  office,  with  a  view  of  appealing  from  the  decision  of  the 
Senate,  and  referring  the  question  to  the  decision  of  the  Judiciary.  Ac- 
cordingly, an  information,  in  the  nature  of  a  quo  ivarranto,  was  tiled  by 
said  McClernand  against  said  Field  in  the  circuit  court,  where  an  agreed 
case  was  submitted,  embracing  the  facts,  and  providing  for  an  appeal  to 
the  Supreme  Court.  That  appeal  was  prosecuted,  and  the  decision  of  the 
Supreme  Court  thereon  is  alluded  to  in  the  preamble  to  the  resolution 
referred  by  the  House  to  this  committee. 

Before  an  examination  of  that  decision,  it  is  proper  to  premise,  that,  as 
the  executive,  legislative  and  judicial  powers  of  the  Government  are  dis- 
tributed amon;^"  three  co-ordinate  departmentj,  each  deriving  its  power 
from  the  people,  representing  equally  the  people  in  theii'  appropriate 
spheres,  and  forbidden  to  exercise  the  powers  confided  to  another,  it  fol- 
lows, that  no  one  department  has  a  right,  as  a  superior  tribunal,  to  review 
the  official  acts  of  any  other  department.  The  Legislature  has  no  more 
right  to  decide  upon  the  corractness  of  a  decision  of  the  Judiciary,  as  a 
superior  tribunal,  than  has  the  Judiciary  to  overrule  the  power  of  the 
Legislature  in  the  enactment  of  laws.  Legislative  denunciations  of  judi- 
cial decisions,  not  furnishing  evidence  of  imbecility  or  corruption,  where  the 
legal  questions  decided  have  also  a  political  aspect,  or  where  the  decisions 
(in  their  operation  upon  large  interests  in  the  community)  tend  to  excite 
popular  feeUng,  cannot  be  too  much  deprecated;  because,  their  probable 
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effect  is  to  weaken  public  confidence  in  the  Judiciary,  to  render  the  peo- 
ple discontented,  to  provoke  groundless  attacks  upon  the  courts,  and  to 
encocrage  tlie  legislative  department  to  assume  a  superiority  over  a  co- 
ordinate department  of  the  Government.  But  when  a  series  of  decisions, 
or  even  a  single  one,  furnishes  proof  of  the  imbecihty  or  corruption  of  a 
court  or  judge,  then  it  is  proper  for  the  Legislature,  (and  they  do  not 
thereby  exceed  their  legitimate  powers)  to  remove  by  address  or  impeach- 
ment. And  this  they  should  do,  not  in  the  exercise  of  superior  judicial 
power,  in  revising  the  decisions  of  the  court,  but  in  the  discharge  of  le- 
o-islative  duty,  operating  upon  incompetent  or  corrupt  judicial  officers. 

In  view  of  these  considerations,  it  is  certainly  matter  of  surprise  that 
the  resolution  in  question  should  have  been  introduced  at  the  time,  and 
in  the  manner  that  it  appeared.  It  was  presented  whilst  a  call  of  the 
House  was  prnding,  preparatory  to  a  vote  on  the  propriety  of  impeaching 
a  circuit  judge,  who,  to  say  the'least,  had  given  a  series  of  very  erroneous, 
and  some  ol  them  very  oppressive,  decisions.  After  his  acquittal,  with- 
out censure,  this  resolution  was  gravely  referred  to  a  committee  to  enquire 
whether  the  judges  of  the  Supreme  Court  should  not  be  removed  for  pro- 
nouncing a  single  decision— a  decision,  too,  which  a  majority  of  the  legal 
profession  l.eld  to  be  in  accordance  with  a  correct  construction  of  the 
Constitution,  which  is  supported  by  the  opinion  of  a  majority  of  the  Se- 
nate, which  is  consistent  with  the  ibrmer  decisions  of  the  Supreme^Court 
ilselt^  and  which  places  the  power  of  removal  in  the  safest  hands  in  which 
it  could    be  lodged. 

This  decision  was  not  the  result  of  imbecility  or  of  partisan  feehng, 
on  the  part  of  the  Judges.  That  it  is  not  to  be  attributed  to  imbecihty, 
is  abundantly  proved  bv  the  satisfoction  afforded  by  them  to  the  commu- 
nity, and  the  infrcquency  of  appeals  and  writs  of  error,  from  their  decis- 
ions, when  they  performed  duty  as  circuit  judges,  as  well  as  by  their  com- 
prehensive, clear  and  conclusive  opinions  in  this  particular  case,  which 
will  bear  comparison,  without  injury,  with  the  progress  of  judicial  intelli- 
gence in  our  sister  States. 

Nor  were  the  opinions  of  a  majority  of  the  court  produced  by  partisan 
feeling:  thev  contain  nothing  from  which  such  an  inference  can  be  drawn; 
nothing  inconsistent  wath  the  character  of  the  jurist;  nothing  which  be- 
trays the  time-serving  politician,  or  the  servile- tool  of  power.  They  have 
p.ot  exposed  themselves  to  the  suspicion  of  being  partisans  upon  the  bench 
by  their"^  conduct  eisew^here.  They  have  not  intermeddled  with  nor  ad- 
dressed popular  meetings  or  political  conventions; ;  nor  have  they  aided  or 
abetted  therein  the  passage  of  resolutions,  glorifying  or  denouncing  poli- 
ticians or  their  laws,  judges  or  their  decisions. 

The  opinion  of  a  majority  of  the  Supreme  Court,  in  the  case  referred 
to  in  the  resolution,  decides  that,  in  relation  to  the  tenure  of  the  office  of 
Secretary  of  State,  and  the  executive  power  of  appointment,  the  provi- 
sions of  our  State  Constitution  are  unlike  those  contained  in  the  Constitu- 
tion of  the  United  States  and  the  constitutions  of  our  sister  States,  where 
the  power  of  removal  is  exercised  by  the  Executive;  unhke  those  of  the 
Federal  Constitution  under  which  the  subordinate  executive  officers  of 
the  departments  are  the  agents  of  the  President,  and  he  is  responsible  for 
their  conduct;  unlike  those  of  the  constitutions  of  Kentucky  and  other 
States,where  a  Secretary  is  to  be  appointed  by  every  successive  Governor. 
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It  decides  that  the  Secretary  of  State  is  a  constitutional  officer,  to  whom 
a  portion  of  executive  power  is  delegated;  whose  duties  are  prescribed  by 
the  Constitution  and  laws;  who  is  independent  of  the  Governor,  not  sub- 
ject to  his  control,  and  sustaining  no  confidential  relations  towards  him; 
who  is  removable  by  impeachment;  and  who  holds  his  office,  unless  re- 
moved by  impeachment,  either  until  the  Legislature,  by  law,  shall  limit 
its  duration,  (as  has  been  done  in  the  analogous  cases  ot  the  Auditor  and 
Attorney  Geneial;)  or  until  the  Governor  or  some  other  department  be 
authorized  by  law  to  remove  him  in  some  other  way.  It  decides  also  that 
the  power  of  removal  cannot  be  exercised  by  the  Governor  as  incident  to 
the  power  of  appointment:  because  the  power  of  appointment,  in  the 
case  of  the  Secretary,  belongs  conjointly  to  the  Governor  and  Senate; 
and  the  power  of  removal,  if  an  incident  of  the  former,  would  equally 
belong  to  both,  to  be  conjointly  exercised.  It  decides,  moreover,  that 
the  power  of  removal  cannot  be  allowed  to  the  Governor  as  an  executive 
function:  because,  the  same  reason  would  authorize  him,  at  his  pleasure 
or  caprice,  to  remove  every  inferior  executive  otiicer  in  the  State.  The 
Auditor,  Treasurer,  Attorney  General,  State's  attorneys,  sheriffs,  consta- 
bles, &c.  might  all  be  removed,  under  this  construction,  without  miscon- 
duct and  without  accusation,  to  make  room  for  favorites  and  partisans, 
under  the  pretext  of  taking  care  that  the  laws  were  faithfully  executed — 
a  power  as  dangerous  in  theory,  as  it  is  tyrannical  in  practice. 

This  decision,  in  short,  denies  to  the  Governor  the  exercise  of  an  arbi- 
trary right  of  removal.  It  awards  to  the  Legislature,  the  immediate  Re- 
presentatives of  the  people,  the  right  of  declaring,  by  law,  how  long  the 
Secretary  of  State  shall  hold  his  olHce;  and  when,  how,  and  by  whom, 
he  shall  be  removed.  Who  can  doubt  that  the  power  will  be  more  safely 
confided  to  the  Legislature,  to  be  exercised  by  law,  than  to  the  Executive, 
who  will  wield  it  at  hisov/n  arbitrary  discretion? 

In  conclusion,  the  hope  is  expressed,  that  this  young  and  gi  owing  State 
will  always  remember,  that  the  purity,  intelligence  and  independence  of 
the  Judiciary,  constitute  the  last  defence,  the  very  citadel  of  our  rights 
and  liberties:  a  truth  abundantly  attested  by  the  records  of  the  past. 
May  we  never  by  unmerited  assaults  upon  our  Supreme  Court,  inflict  such 
dishonor  upon  the  character  of  our  State,  as  was,  in  the  heat  of  political 
excitement,  reflected,  by  such  an  attack,  upon  the  honor  oi^  a  sister  State. 
The  people  of  Kentucky,  after  a  "sober  second  thought,"  rallied  to  the 
support  of  their  supreme  judicial  tribrnal;  and  it  is  hoped  that  this  Legis- 
lature will  not,  by  hasty  and  indiscreet  action,  compel  the  people  of  this 
State  to  rally  to  the  support  of  their  Supreme  court,  and  the  principles 
upheld  by  them  in  their  decisions — as  they  assuredly  will  do  whenever 
the  question  is  made  before  them.  The  un(" 
oifer  the  following  resolutions  for  adoption. 

JOHN  J.  HARDIN. 

Resolved,  That  the  Governor  of  this  State  does  not  possess  the  power, 
under  the  Constitution  and  laws  of  this  State,  to  remove  the  Secretary  of 
State  at  his  pleasure. 

Resolved,  That  the  General  Assembly  of  the  State  of  Illinors  possesses 
the  right  to  limit  the  tenure  of  theofiice  of  Secretary  of  State. 
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Resolved,  That  the  power  of  removal  or  limiting  the  tenure  of  the  office 
of  Secretary  of  State,  is  more  in  accordance  with  the  spirit  of  our  repub- 
lican institutions  to  be  entrusted  to  the  General  Assembly  ot'  the  State  to 
be  exercised  by  laWj,  than  to  be  trusted  to  the  will  and  caprice  of  the 
Executive. 


Illinois)  H.  R.  (UthAssem. 

Legis.  \  (2d  Session. 

Feb.  1,  1840. 

Read,  and  laid  on  the  table. 


REPORT 


SELECT    C^IUMITTEE, 


APPOINTED 


TO    INVESTIGATE    THE    OFFICE 


BOARD  OF  PUBLIC  WORKS, 


ACCOMPAN  YING  DOCUMENTS. 


SPRINGFIELD : 

William  Walters,  Public  Printer. 
1840. 


BOARD  OF  PUBLIC  WORKS. 


Mr.  Craig,  from  the  select  committee  appointed  to  investigate  the  official 
conduct  of  the  Commissioners  of  Public  Works,  made  the  following 

REPORT: 

The  committee  appointed  to  investigate  the  official  conduct  <^c.  of  the  Board 
of  Public  Works,  report : 

That  shortly  after  it  was  authorized  to  act  as  a  select  committee  on 
the  part  of  the  House,  they  organized  and  attended  at  the  oftice  of  the 
Board  of  Public  Works;  that^every  facility  was  afforded  them  by  the 
board  to  investigate  the  books,  papers  &c.  of  the  board;  and  that  in  order 
to  ascertain,  with  as  little  delay  as  practicable,  the  method  adopted  to 
carry  on  the  system,  a  series  of  questions,  from  No.  1  to  No.  15  inclusive^ 
were  propounded  to  the  board,  throu^h  the  Hon.  John  H.  Murphy, Chair- 
man of  the  committee,  on  the  13th  January;  a  copy  of  which,  with  the 
answers  thereto,  by  Mr.  Prentiss,  Secretary  of  the  Board  of  Public 
Works,  was  returned  to  the  committee  on  the  25th  or  26th  January. 

The  Hon.  John  H.  Murphy,  Chairman  of  the  committee,  left  before 
the  reception  of  those  answers,  and  James  Craig  was  elected  Chairman 
to  supply  the  vacancy,  and  authorized  to  propound  such  questions  to  the 
Board  of  Public  Works  as  would  elicit  the  facts  desired  to  be  come  at  by 
the  committee.  The  committee  have  seen  a  copy  of  the  questions  pro- 
pounded by  the  Chairman,  of  the  27th  January,  to  the  Board  of  Public 
Works,  and  by  the  board  returned  to  the  committee  on  the  3 1st  January. 
Whether  it'is  proper  to  require  sworn  officers  to  give  ansv/ers  under 
oath,  may  be  questionable;  and  the  sixth  and  seventh  questions  in  the 
series  asked,  they  are  of  opinion,  might  have  been  omitted. 

The  Chairman  of  the  committee  says  that  question  No.  2,  asked  by 
Hon.  J.  H.  Murphy,  not  being  answered  by  the  board  nor  any  member 
thereof,  question  No.  i  was  propounded  to  elicit  the  facts;  that  No.  8, 
asked  by  Hon.  Mr.  Murphy,  and  not  answered  by  the  board  or  any  of 
its  members,  prompted  No.  8  by  himself,  and  addressed  to  Mr.  Dixon, 
Commissioner  of  the  6th  Judicial  D'strict,  to  obtain  information  to  satisfy 
many  of  his  constituents,  who  had,  by  petition,  strongly  remonstrated 
against  the  plan  of  improvements  adopted  by  the  commissioner.  [See 
H.  Wallace  and  others,  marked  A.] 

That  question  No.  12  of  Hon.  J.  H.  Murphy,  not  being  answered  by 
the  Board  or  any  of  its  members,  prompted  the  10th  of  his,  and  was  ad- 
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dressed  to  Mr.  Dixon,  to  obtain  information  to  satisfy  one  hundred  and 
fifty  of  his  constituents,  who,  by  petition  heretofore  referred  to  this  com- 
mittee, were  strongly  remonstrating  against  the  present  location  of  the 
Central  Raih'oad  by  Dixon.     [See  papers,  marked  B.] 

Question  No.  13  of  Hon.  J.  H.  Murphy,  being  answered  in  a  similar  man- 
ner by  Mr.  Prentiss,  induced  No.  7  by  himself,  and  was  predicated  on  a 
letter  from  Frederic  Ducher,  and  on  common  rumor  in  that  vicinity.  [See 
letter,  marked  C] 

No.  7,  say  9,  was  predicated  on  a  conversation  with  Mr.  Nichols  while 
at  Springfield  during  the  present  session,  who  stated  to  me  that  he  had 
just  closed  a  contract  for  improving  the  Rapids;  and  also,  from  a  conver- 
sation wqth  Mr.  Ducher,  who  informed  me  that  the  contracts  contained 
such  a  provision,  or  similar  to  the  one  stated  in  the  question. 

Question  No.  6  may  be  an  improper  question:  the  Chairman  propound- 
ed it  of  his  own  accord,  more  from  a  desire  to  give  each  member  of  the 
board  an  opportunity  to  give  the  he  to  idle  rumor,  and  to  say  that  no  such 
practice  existed,  than  with  any  intention  to  offend. 

Your  committee  are  of  opinion  that  it  is  useless  to  prosecute  this  inves- 
tigation further,  as  the  Board  of  Public  Works  refused  to  answer  the 
questions  propounded,  for  the  reasons  set  forth  in  their  communication 
hereto  appended;  and  say  that  the  information  sought,  is  in  possession  of 
the  House;  all  of  which,  with  the  accompanying  documents,  are  respect- 
fully submitted. 


Central  Internal  Improvement  Office, 

Springfield,  III.,  January  17,  4840. 
To  the  Hon.  John  H.  IMurphy, 

Chairman  of  the  Committee  appointed  hy  the  House  of 

Representatives,  to  examine  into  the  official  acts  and 

doings  of  the  Board  of  Public  Works,  S^c : 
Sir:  Your  communication  of  the  13lh  inst.,  concerning  fifteen  queries 
from  the  committee  over  which  you  have  the  honor  to  preside,  was  duly 
received;  and,  in  obedience  to  your  instructions,!  have  written  out  my 
answer  to  each  query,  which  I  beg  leave  herewith  most  respectfully  to 
submit. 

I  have  the  honor  to  be,  sir. 

Very  respectflilly, 
Your  ob't  servant, 
WM.  PRENTISS, 
Secretary  B.  P.    W. 


Question  1.  Has  there  been  district  clerks  employed  hj  any  of  the 
commissioners  since  the  passage  of  the  law  abolishing  that  office?  If  so, 
who  are  they,  and  by  what  commissioner  or  commissioners  have  they  been 
so  employed,  and  what  amount  has  been  paid  to  each  for  that  service? 
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Answer,  I  am  not  apprised  ihat  any  law  has  ever  been  passed  by  the 
General  Assembly  of  Illinois,  abolishing  the  office  of  district  clerk,  and 
consequently  do  not  know  what  time  to  direct  my  research.  I  thid  that 
the  Board  of  Public  Works  adopted  an  order  on  the  4th  December,  1837, 
prohibiting  the  appointment  of  clerks  of  engineering  districts,  and  abol- 
ishing said  offices  and  appointments,  from  and  after  the  1st  January  1838. 
Since  that  period  I  have  no  evidence  of  any  such  appointments. 

The  commissioners  have,  in  many  instances,  employed  clerks  to  write 
up  their  books,  abstract  their  vouchers,  copy  estimates,  &c.  &c.,  at  prices 
varying  from  $1  to  $3  per  day.  By  reference  to  the  Register  kept  in 
the  Central  Office,  you  will  obtain  every  information  on  the  subject. 

Question  2.  Are  the  commissioners  considered  in,  and  paid  lor,  actual 
service  every  day  in  the  year;  or  only  for  the  days  actually  spent  in  the 
public  service,  or  are  they  in  service  every  day? 

Ansioer.  The  commissioners,  I  conceive,  should  properly  be  considered 
in,  and  paid  for,  actual  service  every  day  in  the  year  that  they  are  actu- 
ally in  service,  whether  every  day  be  actually  spe7it  in  the  public  service 
or  not.  1  imagine  that  each  commissioner  who  has  made  his  charge  and 
been  paid  for  services  as  such,  has  been  in  service  every  day  for  which  he 
has  been  so  paid. 

Question  3.  Are  there  any  deductions  made  from  the  salaries  of  en- 
gineers for  lost  time?     If  so,  state  the  instance  and  amounts. 

Answer.  I  am  informed  by  the  commissioners  that  whenever  they  have 
been  apprised  of  the  loss  of  time  by  engineers  employed  by  the  State,  they 
have  deducted  from  their  salaries  for  such  loss.  The  pay  rolls,  on  file  in 
the  Central  Office,  certified  by  the  various  engineers  respectively,  m 
charge  of  the  different  portions  of  the  public  works,  will  show  the  time 
emyloyed  by,  and  the  amount  paid  to,  each  engineer  in  the  service  of  the 
State. 

Question  4.  Has  any  commissioner  been  allowed  any  thing  for  horse- 
hire,  purchase  or  repair  of  buggies  &c.,  for  his  own  use,  since  the  4th  of 
March  last?  If  so,  by  whom  were  they  purchased,  at  what  price,  and  to 
what  public  service  have  they  been  applied? 

Answer.  I  know  of  no  case  in  which  any  commissioner  has  been  allow- 
ed any  thing  for  horse  hire,  purchase  or  repair  of  buggy  &c.,  for  his  own 
use,  since  the  4th  of  March  last. 

Question  5.  Are  contractors  ever  permitted  to  draw  pay  for  more  work 
than  has  been  actually  done?  If  so,  please  state  in  what  district  this  has 
occurred,  the  amount  of,  and  to  whom  such  allowance  has  been  made. 

Answer.  1  know  of  no  moneys  paid  to  contractors,  except  upon  the  es- 
timates made  for  them  by  the  engineers  in  charge  of  the  work,  which  upon 
their  face  specify  that  it  is  for  work  actually  done  and  mateiials  furnished 
by  them  up  to  the  time  the  estimate  is  made;  and  if,  from  inadvertance, 
any  contractor  received  too  much  on  one  estimate,  the  next  estimate  cor- 
rected it. 

Question  6.  In  auditing  accounts  by  the  Board  of  Public  Works,  is  it 
customary  to  investigate  the  accounts,  and  to  ascertain  and  allow  only  the 
worth  of  the  articles  or  services  for  which  such  accounts  were  allowed  by 
the  commissioner;  oris  it  customary  only  to  ascertain  that  but  one  vouch- 
er is  filed  for  the  same  allowance,  without  regard  to  its  original  propriety 
or  equity? 
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Answer.  In  auditing  accounts  by  the  Board  of  Public  VVoi-ksJt  is  cus- 
tomary carefully  to  investigate  the  accounts,  and  to  ascertain  and  allow 
only  the  worth  of  the  article  or  services  for  which  such  accounts  w-3re 
allowed  by  the  commissioners,  so  far  as  can  be  ascertained  by  the  board. 
It  is,  however,  the  province  of  the  commissioners  respectively  to  audit  and 
pay  accounts  accruing  in  their  respective  circuits;  and  each  commissioner, 
in  auditing  such  accounts,  allows  or  rejects  the  same  according  to  its  rea- 
sonableness or  exorbitancy. 

Question  7.  Has  the  location  of  roads  been,  in  all  instances,  made  in 
accordance  with  the  reports  and  recommendations  of  the  principal  engin- 
eer of  the  district,  or  of  the  engineer  in  charge  of  said  work?  If  not, 
why? 

Answer.  So  far  as  I  am  advised,  the  location  of  roads  has,  during  the 
term  of  office  of  the  present  board,  been  made  in  accordance  with  the 
reports  and  recommendations  of  the  principal  engineer  of  the  district,  or 
of  the  engineer  in  charge  of  the  work. 

Question  8.  Are  the  plans  or  modes  of  improving  the  navigation  of  the 
rivers  adopted,  in  all  instances,  in  accordance  with  the  plans  and  recom- 
mendations of  the  engineers  employed  or  in  charge  of  said  work?  And 
if  not,  why? 

Answer.  They  are, as  far  as  I  have  any  knowledge  of  the  subject. 

Question  9.  Has  there  been  any  instances,  within  the  knowledge  of 
ths  Board  or  a::y  of  its  members,  of  an  engineer  reporting  in  favor  or 
against  a  particular  rout  for  the  location  of  a  railroad,  and  said  engineer 
being  removed  in  consequence  of  such  recommendation,  or  of  his  being 
removed  to  a  distant  part  of  the  district,  and  such  rout  adopted,  notwith- 
standmg  such  unfavorable  report  of  the  engineer?  If  so,  vtho,  and  in 
what  district? 

Answer.  I  am  not  aware  of  any  such  instance. 

Question  10.  Has  it  been  considered  by  the  board  an  object  to  unite 
the  roads  with  the  improvements  on  the  rivers,  in  all  practicable  instances? 
And  if  so,  has  each  commissioner  pursued  this  course,  and  if  not,  why? 

Answer.  I  am  unable  to  ascertain  what  information  is  sought  for  in  this 
query.  If  the  committee  will  specify  any  particular  instance  wherein 
they  may  desire  information,  I  may  be  enabled  to  impart  the  information 
desired  by  reference  to  the  reports  of  engineers  &c.,  and  will  do  so  with 
pleasure;  but  I  am  under  the  impression,  that  in  the  location  of  all  roads, 
the  Board  of  Pubhc  Works  have  been  governed  by  the  laws  establishing 
the  same.  If  any  of  those  laws  requires  the  connexion  of  roads  with  any 
improvements  on  ihe  rivers,  the  locations  have  doubtless  been  made  in 
accordance  therewith. 

Question  11.  Has  the  receipting  of  estimates  and  special  drafts,  with- 
out payments  being  made  by  the  commissioners,  been  ordered  or  approv- 
ed by  the  board?  And  if  so,  will  such  receipts  release  the  State  from 
such  liabilities? 

Answer.  No  order  or  approval  of  the  Board  has  been  made  for  the  re- 
ceipting of  estimates  and  special  drafts,  without  payment  being  made  by 
the  commissioners. 

Question  12.  Have  any  contracts  been  concluded  during  the  present 
session  of  the  board,  or   by  any  of  its  members,  for  work  or  contracts  on 
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any  of  the  railroads  or  rivers?     And  if  so,  where  were  they  let  and  to 

whom?  ,  .  .  I      ■  J 

Answer.  I  am  not  aware  ot  the  existence  of  any  such  circumstance. 
Question  13.  Is  any  commissioner  of  the  board,  or  engineer  in  the  em- 
ployment of  the   board,  either  directly  or  indirectly,  in  any  contract  for 
construction,  or  furnishing  materials  for  such  contracts? 

Answer.  I  know  of  no  case  in  which  any  commissioner  of  the  board,  or 
cnoineer  in  the  employment  of  the  board,  is  either  directly  or  indirectly 
in  any  contract  for  construction,  or  furnishing  materials  for  such  contracts. 

Question  14.  Arc  there  any  cases  in  which  the  lowest  bidder  did  not 
get  the  contracts?  And  if  so,  why;  and  who  bid  lower,  and  who  got  the 
contmct'^ 

hmver.  This  query  having  been  put  to  me  wken  I  last  had  the  honor 
of  appearing  before  the  honorable  committee;  and  not  being  at  that  time 
able  to  impart  full  information  on  the  subject,  I  took  the  liberty  to  address 
a  note  to  the  Acting  Commissioner  of  the  5th  Judicial  Cnxuit  for  inform- 
ation on  the  subject;  and  in  answer  to  this  query,  I  beg  leave  to  submit 
his  answer  to  my  note,  which  will  fully  answer  the  query  as  far  as  he  may 
be  concerned.  There  may  be  other  cases,  but  I  am  not  aware  ot  any  at 
this  time.  The  committee  can  obtain  full  information  on  this  subject,  by 
an  examination  of  the  proposals  on  file  in  the  Central  Office.  I  am  in- 
formed that  in  every  instance  contracts  have  been  let  to  what  was  consi- 
dered by  the  commissioners  the  lowest  responsible  bidder.  There  may 
be  many  instances  where  bids  have  been  received,  that  contracts  have 
not  been  let  to  the  lowest  bidder;  but  the  reasons  assigned  by  the  com- 
missioners for  not  contracting  with  the  lowest  bidder  in  every  mstance,  was 
on  account  of  their  want  of  rcsponsibihly. 

Question  L5.  What  items  constitute  the  miscellaneous  account,  and 
what  proportion  does  that  account  bear  to  the  location  and  construction 
of  the  public  works?  ,        ,  ,  j  i,  r 

Aiisn-cr.  This  interrogatory  was  put  to  me  when  1  last  appeared  belore 
your  committee ,  and  1  will  answer  it  now  as  I  did  then :  That  every  ex- 
penditure of  every  kind,  incurred  in  the  prosecution  of  the  Internal  im- 
provement system,  except  engineering  and  construction,  are  embraced 
under  the  head  of  Miscellaneous.  The  distinct  amount,  under  each  head, 
has  been  reported  to  the  House.  A  reference  to  the  reports  will  enable 
the  committee  to  obtain  the  information  desired. 


C. 

Springfield,  January  '27,  1840» 
To  the  Board  of  Public  Works :  ,. 

Ge.ntle3ien:  I  have  the  honor  herewith   to  enclose  to  you  a  series  &i 
questions  to  be  answered  by  the  members  of  the  Board  under  oath. 

You  will  confer  a  favor  by  making  out  your  answers  to  the  enclosed 
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questions  at  as  early  a  period  as  possible,  to  be  sworn  to  and  submitted  to 
the  investigating  committee. 

Respectfully,  yours, 

JAMES  CRAIG,  Chairman. 


Central  Internal  Improvement  Office, 

Spring  field,  III.,  January  31,  ISiO. 
To  the  Hon.  the  Committee 

of  the  House  of  Representatives,  appointed  to  investigate 

the  official  conduct  of  the  Cor)i7nission''rs  of  the  Boa7'd  of  P.  W.: 
Gentle]\:en  :  I  herewith  send  you  the  accompanying  preamble  and 
resolution,  adopted  by  the  Board  of  Public  Works,  marked  A,  together 
with  a  copy  of  the  questions  propounded  by  "James  Craig,  Chairman,'"  to 
the  several  members  of  the  Board  of  Public  Works,  marked  B,  and  the 
note  enclosing  the  same,  marked  C,  in  accordance  with  the  request  con- 
tained in  said  resolution. 

I  have  the  honor  to  be. 

Very  respectfully, 
Your  ob't  servant, 

M.  K.  ALEXANDER, 

President, 


A. 

Whereas,  a  series  of  interrogatories,  purporting  to  be  addressed  from 
the  first  to  th.e  sixth  inclusive,  to  each  member  of  the  Board  qf  Public 
Works,  and  from  the  7th  to  to  the  10th  inclusive,  to  the  Commissioner  of 
the  6th  Judicial  Circuit  solely,  have  been  laid  before  the  Board  of  Public 
Works,  enclosed  in  a  note  of  the  27th  instant,  signed  by  James  Craig, 
Chairman:  and 

Whereas,  a  portion  of  said  interrogatories  imply  directly  a  charge 
against  each  commissioner,  of  the  perpetration  of  a  fejonious  offence,  and 
are  therefore  manifestly  improper,  and  believed  not  to  have  been  sanc- 
tioned by  the  committee  whose  Chairman  has  propounded  them: 

Whereas,  all  of  said  interrogatories  that  do  not  imply  a  charge  against 
the  commissioners  of  this  board,  of  improper  imd  unlawfid  conduct,  have 
heretofore  been  answered,  either  in  the  semi-annual  report  of  this  board 
to  the  Governor,  heretofore  laid  before  the  General  Assembly,  in  response 
to  resolutions  of  one  or  other  of  the  two  Houses  of  the  General  Assem- 
bly, at  their  present  session: 

And  whereas,  the  information  sought  for  may  be  found  among  the 
documents  of  one  or  the  other  of  said  Houses,  and  cannot  be  again  pre- 
pared without  great  additional  labor:  Therefore, 

Resolved,  That  the  President  of  this  board  be  requested  to  address  a 
communication  to  the  committee,  appointed  by  the  House  of  Representa- 
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tives,  to  investigate  the  official  conduct  of  the  Commissioners  of  the  Board 
of  Pubhc  Works, accompanied  bj  a  copy  of  the  resolutions  above  merx- 
tioned,  and  of  the  not  enclosingthem,  enquiring  of  said  committee  whetli- 
er  said  interrogatories  were  propounded  by  order  of  said  committee,  or  a 
majority  of  the  members  composing  the  same. 

And  respectfully  suggesting  to  said  committee: 

1st.  The  impropriety  of  calling  upon  all  or  any  of  the  :^embers  of  this 
board,  to  state,  under  their  or  his  oath,  whether  they  or  any  of  them  have 
committed  offjnces  charged  the  commissioners,  of  which  arc  implied  in 
some  of  said  interrogatories. 

2dly.  That  all  of  said  interrogatories,  which  are  not  in  the  estimation 
of  this  board  improperly  propounded,  have  been  officially  and  fully  an- 
swered, as  stated  in  the  foregoing  preamble;  and 

3dly.  That  while  this  board  will  not  hesitate,  in  a  proper  and  respect- 
ful manner,  to  answer  any  proper  interrogatory  of  the  aforesaid  honora- 
ble commitsec,  not  already  answered,  they  do  conceive  that  the  mem- 
bers of  said  committee  will  not  persist  in  requiring  their  answer  to  any 
improper  question,  not  to  any  proper  question,  which,  if  answered  again, 
could  elicit  no  information  not  already  given. 


B. 

Qwcsi'/oji  1.  Let  each  commissioner  state  separately  upon  oath  the 
amount  of  money  he  has  drawn  since  the  4th  of  March  last,  and  the 
amount  actually  paid  out  by  each,  together  with  the  amount  retained  by 
each  as  compensation,  or  for  other  purposes,  in  a  tabular  form? 

(Question  2.  Let  each  commissioner  state  separately  under  oath,  wheth- 
er he  has  had  credits  allowed  to  him  by  the  Board  of  Public  Works,  for 
money  due  to  contractors  or  other  persons,  when  the  money  has  not  ac- 
tually been  paid  by  him;  and  if  so,  what  amount  to  each  commissioner^ 
and  the  names  and  amounts  due  to  each  contractor  or  other  person? 

Question  3.  Let  each  commissioner  state  what  evidence  of  indebted- 
ness, if  any,  such  contractors  or  other  persons  has  received  from  their  re- 
spective commissioner? 

Question  -i.  Let  each  commissioner  state  by  what  law  he  is  authorized 
to  make  allowances  to  a  member  of  the  board,  when  the  board  are  aware 
that  the  money  so  allowed  has  not  actually  been  paid? 

Question  5.  I5as  any  agent,  appointed  by  any  of  the  commissioners  to 
superintend  the  work  on  ca^j  particular  road  or  river,  been  allowed  com- 
pensation for  more  time  than  he  has  actually  been  employed;  and  also  the 
compensation  per  day, and  the  amount  to  each  agent? 

Question  6.  Let  each  commissioner  state  under  oath,  whether  he  has,  at 
any  time,  appropriated  any  of  the  money  belonging  to  the  State  to  his  own 
private  use,  or  loaned  it  to  others;  and  if  so,  to  what  use  did  he  apply  it; 
or  if  loaned  to  others,  what  amount  of  interest  or  compensation  did  he 
receive  from  the  use  of  said  money? 
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Question  7.  The  Commissioner  of  the  sixth  Judicial  Circuit  will  state 
under  oath,  whether  himself  and  Smith  Gilbraith  are  or  are  not  partners; 
and  if  so,  whether  they  arc  not  jointly  interested  with  Sterling,  Mix  and 
Co.,  in  the  contract  at  the  Lower  Rapids  of  Rock  river;  and  if  so,  what 
amount  of  interest  has  he  in  said  contract? 

Qnesiwn  8.  The  Commissioner  of  the  sixth  Judicial  Circuit  will  also 
state  the  reason  why  the  plan  for  tho  improvement  of  the  Upper  Rapids 
in  Rock  river,  was  not  adopted  agreeably  to  the  report  of  Mr.  Blanc, 
dated  May  15th,  1S38;  and  what  will  be  the  probable  difference,  in  the 
cost  of  construction,  between  the  plan  proposed  by  Mr.  Blanc,  15th  May, 
1838,  and  the  plan  adopted  by  the  commissioner? 

Questioyi  9.  The  Commissioner  of  the  sixth  Judicial  Circuit  will  also 
state  under  oath,  whether  a  contract  was  or  was  not  concluded  between 
himself  and  E.  G.  Nichols,  of  Whiteside  county,  for  two  or  more  sec- 
tions of  the  \V-ork  prepared  for  contract  at  the  Upper  Rapids  of  Rock 
river;  and  if  so,  M'hether  there  is  a  condition  in  said  contract  allowing 
the  said  Nichols  an  additional  price  for  any  part  of  the  stone  work,  in 
case  the  rock  for  such  work  shall  be  procured  from  the  quarry,  at  or 
near  the  town  of  Dixon;  and  if  so,  what  additional  amount  is  to  be  so 
allowed? 

Qucstio7i  10.  The  Commissioner  of  tiie  sixth  Judicial  Circuit  will  state 
under  oath,  the  diiference  in  the  cost  of  construction  of  that  part  of  the 
Central  Railroad,  lying  between  Savanna  on  the  Missisippi  river  and 
passing  the  town  of  Dixon  to  the  Rocky  Ford,  as  now  proposed  to  be 
constructed,  and  Irom  tlie  same  point  on  the  Mississippi  river,  via  Ster- 
ling at  the  Upper  xiapids  in  Whiteside  county,  to  the  Rocky  Ford,  as 
suggested  in  the  petition,  a  copy  of  which  was  furnished  him  on  yesterday? 


Springfield,  III,,  January  30,  1810. 
To  the  Hon.  James  Craig,  Chairman: 

Sir:  Enclosed  I  send  you  a  copy  of  ihe  letter  of  Mr.  Fellows,  alluded 
to  in  my  answer  to  the  queries  submitted  to  me  by  your  committee;  and 
annexed  you  will  find  a  copy  of  Mr.  Murphy's  letter  addressed  to  me. 
I  have  the  honor  to  be,  sir, 

Very  respectfully, 
Your  ob't  servant, 
WM.  PRENTISS, 
Secretary  B.  P.   W. 


Representative  Hall, 

Springjield,  January  13,  1840. 
To  the  Secretary  of  the  Board  of  Public  Works: 

Sir:  Enclosed  you  find  a  hst  of  interrogatories  made  by  the  select  com- 
mittee, appointed  by  the  House  to  examine  into  the  official  acts  and  doings 
of  the  Board   of  Public  Works  &c.,  put  to  you  and  the  board;  you  will 


11  [443] 

therefore  make  out  in  writing  the  answers  to  all  such  of  them  as  you  can 
answer;  and  each  commissioner  answer  for  himself  such  as  you  cannot 
answer:  all  of  which  the  committee  will  require,  shall  be  sworn  to. 

The  committee  will  meet  at  your  office  at  64  o'clock  P.  M.,  on  the 
17th  inst.,  for  the  purpose  of  receiving  the  answers,  and  make  such  other 
examination  as  may  be  desired. 

Yours, 

JNO.  H.  MURPHY,  Chairman. 
Mr.  Prentiss,  Secretary. 


Springfield,  III.,  January  10,  1840. 
To  William  Prentiss,  Esq., 

Secretary  of  the  Board  of  Public  Works: 
Sir:  In  reply  to  your  note  of  the  9th  inst.,  requesting  me  "to  inform 
you  whether  the  work  on  the  Illinois  river,  let  in  June  last,  was  let  to  the 
lowest  bidder?  if  not,  whether  it  was  or  was  not  let  to  the  lowest  respon- 
sible bidder?  and  furnish  you  with  a  tabular  statement,  containing  the 
different  proposals  received,  at  the  same  time  exhibiting  the  respective 
prices  proposed  by  each  bidder," — I  have  to  state,  in  answer  to  your  first 
interrogatory,  "whether  the  work  on  the  Illinois  river,  let  in  June  last, 
was  letto  the  lowest  bidder?"  thatit  was  not  let  to  the  lowest  bidder,  though 
it;  was  a  matter-  of  some  doubt  at  the  time,  who  was  the  lowest  bidder, 
as  we  had  not  fully  ascertained  the  kind  of  material  to  be  removed — the 
logs,  snags,  &c.,  nor  the  number  of  wing-dams  to  be  constructed,  which 
might  vary  the  cost  of  the  work;  and,  in  answer  to  your  second  interrog- 
atory, "whether  it  was  or  was  not  let  to  the  lowest  responsible  bidder?" — 
that  it  was  let  to  persons  who  were  deemed  to  be  "the  lowest  responsible 
bidders,"  and  I  might  add  the  only  persons  known  to  be  responsible  by 
the  commissioners  attending  the  Icttings.  In  determining  upon  the  re- 
sponsibility of  the  persons  bidding,  their  ability  to  commence  immediate 
operations  was  taken  into  consideration.  The  i21st  section  of  the  act 
further  to  amend  the  act,  entitled  "An  act  to  establish  and  maintain  a 
general  system  of  internal  improvements,"  approved  March  1st,  1839, 
makes  it  "the  duty  of  the  Board  of  Public  Works  and  of  the  Acting 
Commissioner  in  charge  of  river  improvements,  to  prosecute  the  same 
promptly  and  without  delay,  at  all  times,  whenever  the  stage  of  the  wa- 
ter in  the  river  will  admit  thereof." 

With  this?  law  staring  the  commissioners  full  in  the  face,  and  the  well 
known  fact  that  none  but  the  persons  to  whom  the  contract  was  let,  could 
procure  the  necessary  machinery  in  time  to  commence  the  work  before 
the  next  3^ear,  considering  the  fact,  too,  that  the  work  had  been  neglect- 
ed for  two  years  previous,  the  commissioners  did  not  feel  at  liberty  to  ac- 
cept any  other  bid,  notwithstanding  their  great  anxiety  to  get  the  work 
done  at  the  lowest  possible  rate. 

An  effort  was  made  to  procure  a  machine  for  dredging,  in  pursuance  of 
an  order  of  the  Board  of  Public  Works,  in  March  last;  but  it  was  ascer- 
tained that  a  suitable  mochine  and  necessary  boats  could  not  be  obtained 
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for  less  than  from  ^23,000  to  |25,000,  and  that  it  would  take  the  whole 
season  to  build  the  machines  and  boats.  It  was  believed  that  the  lowest 
bidder  had  not  this  amount  to  advance,  and  that  the  contract,  it  made, 
would  not  be  complied  with.  The  great  importance  to  the  country  of 
an  early  improvement  of  the  rivers,  was  also  taken  into  consideration; 
and  in  view  of  the  law,  and  all  the  facts  and  circumstances,  the  commis- 
sioners did  what  they  thought  best  for  the  interest  of  the  State  and  peo- 
ple, and  made  the  contract  with  Messrs.  Lyon  and  Howard,  who  had  the 
necessary  machines  to  commence  the  work  at  once.  The  great  advanta- 
ges which  have  resulted  to  the  country  from  the  improvements  made  up- 
on the  rivers  during  the  past  season,  is  a  matter  of  general  notoriety, 
among  all  those  who  have  had  business  upon  the  rivers. 

I  herewith  enclose  the  several  proposals  and  a  comparative  list  of  the 
bids  for  the  above  contract,  and  am, 

Very  respectfully, 
Your  ob't  servant, 

HART  FELLOWS, 
Com?nissioner  5th  Jud,  Circuit, 
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Illinois)  H.    R.  Jllxff  Assem. 

Legis.  J  (  2d  Session. 

Feb.  1,  1840. 

Read,  and  laid  on  the  table. 


REPORT 


COMMITTEE   ON    FINANCE 


TO   WHICH   WAS   REFERRED 


THE  LETTER  OF  JOHN  TILLSON,  FUND  COMMISSIONER, 


DEMANDING 


AN  INVESTIGATION  OF  HIS  OFFICIAL  CONDUCT, 


TOGETHER    WITH     THE 


REPORT  OF  THE    MINORITY  OF  THE  COMMITTEE 


ON   THE    SAME   SUBJECT. 


SPRINGFIELD: 

William  Walters,  PubHc  Printer. 

1840. 


KEFC^KTS 


COMMITTEE  ON  FINANCE, 


RELATION    TO 


JOHN  TiLLSON,  FUND  COMMISSIONER. 


Mr.  Williams,  from  the  Committee  on  Finance,  to  which  the  subject 
was  referred,  made  the  following 

REPORT: 

The  Committee  on  Finance^  to  which  was  refei'ved  the  Communication  of 
John  Tillson,  Fund  Commissioner^  relative  to  an  attack  in  the  Illinois 
State  Register^  upon  his  official  conduct,  report: 

That  the  atteiition  of  your  commiitee  was  directed  chiefly  to  the  fol- 
lowing article  in  the  State  Register  of  tiic  25th  instant,  viz:  '•'-Wanton 
abuse  of  official  station.''^ 

"Our  readers  have  no  doubt  been  struck  at  the  desperate  efforts  of 
Browning,  Williams  and  Hardin,  in  the  Legislature,  to  injure  the  stand- 
ing and  character  of  Messrs.  Rawlings  and  Oakley,  two  of  our  Fund 
Commissioners,  while  there  is  a  studied  effo.'t  made  to  laud  Mr.  Tillson, 
their  colleague.  We  have  our  owsi  opinion  of  these  assailants,  but  we 
shall  not  speak  of  that  now.  Below,  we  lay  before  our  readers  extracts 
from  two  letters  of  the  best  authority,  which  we  think  show  that  the  pet 
of  Messrs.  Browning  &  Co.  has  been  using  the  public  money  for  liis 
private  transactions.    The  reader  can  judge  after  he  peruses  these  letters. 

"We  learn  also  from  good  authority,  that  Mr.  Gatewood,  Secretary  of 
the  Board  of  Fund  Commissioners,  a  few  days  ago,  read  a  letter  from 
Mr.  Delafield  at  Tvlew  York,  addressed  to  Mr.  Tillson,  stating  that  the 
|50,000  dollars  of  the  State  funds  in  New  York,  sold  to  Mr.  Bangs,  stands 
in  imminent  dangei  of  being  an  entire  loss  to  the  State  of  Illinois,  and 
that  3,000  of  it  is  believed  to  be  already  lost.  The  history  of  this  transac- 
tion is  briefly  this.  After  Messrs.  Rawlings  and  Oakley  last  left  New 
York,  Mr.  Tillson,  without  any  authority,  changed  the  disposition  of  the 
above  funds  hy  taking  certificates  of  deposit  on  those  funds  to  himself  in- 
divich<.ally,  and  these  certificates  have  since  proved  informal,  as  stated  by 
Mr.  Delafield,  and  the  parties  are  taking  advantage  of  this  circumstance 
to  the  prejudice  of  the  State." 

It  will  be  seen  that  two  specific  charges  of  ofncial  misconduct  are  made 
in  the  above  article  against  Mr.  Tillson,  as  cne  of  the  Fund  Commission- 
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ers,  which,  if  true-,  would  justly  subject  him  to  the  animadversion  of  all 
honest  men. 

The  first  charge  is,  that  Mr.  Tillson  had  been  using  the  public  money 
for  his  private  transactions.  This  charge  rests  upon  the  extracts  of  the 
two  letters  alluded  to  in  the  article;  one  from  John  Siddall  to  M.  M.  Raw- 
lings,  and  the  other  from  M.  B.  Sherwood,  to  Messrs.  RawHngs  and 
Oakley.  It  is  only  necessary  to  examine  those  extracts  which  are  pub- 
lished in  the  same  paper,  to  see  that  the  conclusion  of  the  editors  of  the 
paper  is  altogether  unwarranted  by  the  facts  stated  in  the  extracts.  It 
is  stated  in  Mr.  Siddall's  letter,  that  the  drafts  drawn  by  Mr,  Tillson  on 
Mr.  Kingman  of  Quincy,  were  not  drawn  on  the  State  funds — that  Mr. 
Delafield  enclosed  them  to  the  Bank  of  Illinois  for  collection.  Mr.  Sid- 
dall further  states,  that  in  a  communication  lately  received  from  Mr. 
Delafield,  he,  (Delafield,)  informed  him,  (Siddall,)  that  the  amount  of  the 
drafts  were  to  be  taken  out  of  the  December  instalments;  he  also  stated 
that  Mr.  Tillson  informed  him  that  the  drawing  of  the  drafts  on  Quincy 
was  a  private  transaction  between  him  and  Mr.  Delafield,  and  had  noth- 
ing to  do  with  the  instalments  due  the  Bank  of  Illinois,  &c.;  that  Mr. 
Delafield  agreed  to  take  the  amount  of  the  drafts  out  of  the  payments 
which  he  had  to  make  to  said  Bank,  in  the  notes  of  his  (Delafield's)  bank, 
thereby  saving  the  risk  of  carrying  out  so  much.  Mr.  Siddall  adds,  that 
the  arrangement  would  have  been  entirely  satisfactory  to  the  Bank  of 
Illinois;  but  that  previous  to  said  payments  of  paper  becoming  due,  Mr. 
Rawlings  and  Gov^ernor  Reynolds  agreed  with  Mr.  Delafield  to  postpone 
the  payments  to  the  Bank  of  Illinois,  four  months,  &c.,  the  substance  of 
all  which  is  shortly  this:  Mr.  Tillson,  in  a  pfrVate  and  individual  transac- 
tion, sold  to  Mr.  Delafield  drafts,  on  Mr.  Kingman  at  Quincy,  and  Mr. 
Delafield  having  payments  to  make  in  this  country,  sent  the  drafts  to  the 
Bank  of  Illinois  for  collection,  to  be  applied  when  called  on  for  the  pay- 
ments which  he  had  to  make  here,  and  that  the  arrangement  would  have 
been  entirely  satisfactory  to  them,  if  it  had  not  been  defeated  by  the  in- 
terposition of  Messrs.  Rawlings  and  Reynolds. 

Mr.  Sherwood  states,  that  Mr.  Tillson  earnestly  requested  him  (Sher- 
wood) as  the  agent  of  the  Erie  County  Bank  in  N.  Y.  with  which  one  of 
the  above  loans  was  made,  to  give  him  (Tillson,)  certificates  of  deposit  on 
payment  of  said  loan,  in  lieu  of  the  authority  to  draw  on  him  (Sherwood,) 
which  would  have  involved  a  departure  from  the  terms  of  the  contract, 
and  have  placed  the  proceeds  of  said  loan  to  his  own  account,  and  subject 
to  his  individual  control.  It  will  be  observed  that  Mr.  Sherwood  does 
not  state  that  Mr.  Tillson  requested  him  to  give  certificates  of  deposit  to 
him  (Tillson)  individually,  but  that  he  artfully  attempts  to  create  that  im- 
pression by  mingling  his  own  inferences  with  the  statement  of  facts.  His 
letter  was  evidently  intended  to  excite  prejudice  and  suspicion  against 
Mr.  Tillson.  Your  committee  therefore  deem  it  proper  to  remark,  that 
although  Mr.  Sherwood  remained  several  weeks  in  this  place,  his  letter 
was  not  made  public  till  after  his  departure;  but  as  to  the  contents  of 
this  letter,  it  shows  that  Mr.  Tillson's  conduct  on  that  occasion,  instead 
of  being  censurable,  was  in  strict  accordance  with  his  official  duty.  By 
reference  to  the  contract  made  by  the  Fund  Commissioners  with  the  Erie 
County  Bank,  transmitted^to  the  Legislature,  it  will  be  perceived  that  on 
the  26th  day  of  Sept,  1839,  the  Fund  Commissioners  made  a  proposition 
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to  said  Bank  to  sell  State  Bonds  &c.;  that  on  the  next  day  the  proposi- 
tion is  accepted  by  the  bank.  This  acceptance  is  the  only  evidence  of 
indebtedness  held  by  the  Fund  Commissioners  on  the  bank  in  the  city  of 
Buffalo,  at  least  four  hundred  miles  distant  from  the  city  of  New  York, 
where  the  contract  appears  to  have  been  made.  Under  these  circum- 
stances, your  committee  are  of  the  opinion,  that  it  was  the  duty  of  the 
commissioners  or  commissioner  charged  with  the  business,  not  only  to  re- 
quest, but  to  insist  upon  some  more  formal  and  authentic  evidence  of 
debt  issued  by  the  bank  under  less  suspicious  circumstances,  and  that  if 
Mr.  Tillson  is  censurable  at  all,  it  is  for  not  insisting  upon  his  request. 
It  is  a  general  error  that  seems  to  have  pervaded  the  negociations  of 
loans  by  the  Fund  Commissioners,  that  they  trusted  too  much  to  the  hon- 
esty and  correctness  of  the  agents  with  whom  they  transacted  business; 
and  it  is  justly  apprehended  that  the  State  will  in  some  instances,  sus- 
tain heavy  losses,  in  consequence  of  the  unwavering  confidence  alluded 
to  above,  and  a  want  of  proper  vigilance  in  protecting  the  interest  of  the 
State,  by  formal  contracts,  properly  executed,  with  the  necessary  sure- 
ties. 

The  next  charge  is,  that  Mr.  Tillson,  after  Messrs.  Rawlings  and 
Oakley  last  left  New  York,  without  any  authority,  changed  the  disposi- 
tion of  ,^50,000  of  the  State  funds,  sold  in  New  York  to  Mr.  Bangs,  by  ta- 
king certificates  of  deposit  on  these  funds  to  himself  individually.  As 
the  editors  did  not  state  upon  what  authority  this  charge  was  made,  your 
committee  called  on  them  for  such  proof  as  they  might  have  in  their  pos- 
session, and  received  in  answer  a  copy  of  a  letter  from  Mr.  Delafield  to 
Mr.  Tillson,  a  copy  of  the  contract  with  Bangs,  and  a  copy  of  a  section 
of  the  Internal  Improvement  law,  together  with  an  explanatory  letter 
from  the  editors,  all  of  which,  marked  ABC  and  D,  accompany  this 
report.  Reference  is  made  in  their  letter  to  the  Clerks  of  the  two 
Houses,  for  the  authenticity  of  the  letter  and  contract.  As  no  such  letter 
had  been  transmitted  to  the  House,  the  Chairman  of  the  Committee  ad- 
dressed a  line  to  the  Secretary  of  the  Senate,  enquiring  whether  any  such 
letter  had  been  before  the  Senate.  He  answered  in  the  negative.  This 
circumstance  is  of  no  consequence,  only  as  it  tends  to  show  from  what 
source  the  charges  originated.  As  Mr.  Tillson  admits  the  genuineness  of 
the  letter,  your  committee  deem  it  sufficient  to  state  that  the  papers  trans- 
mitted by  the  editors  as  the  foundation  of  the  charge,  do  not  furnish  the 
slightest  evidence  that  Mr.  Tillson  had  changed  the  disposition  of  the 
funds,  and  taken  certificates  of  deposit  on  them  to  himself  individually.. 
On  the  contrary,  Mr.  Delafield  writes  of  it  as  an  official  transaction 
throughout  the  letter,  and  expressly  states  that  the  certificates  were  en- 
dorsed by  Mr.  Tillson  officially. 

There  is  also  in  the  Fund  Commissioner's  Office  a  check  book  of  the 
New  York  Banking  Company,  which  was  left  in  the  office  by  Mr..  Tillson, 
immediately  upon  his  arrival  from  New  York  last  December,  from  which  it 
appears  by  an  entry  in  the  usual  banking  form,  that  the  said  certificates  of 
deposit  were  deposited  in  said  bank  for  collection  for  the  Fund  Commis-. 
sioners  of  the  State  of  Illinois.  By  reference  to  the  contract  with  Bangs 
and  the  Fund  Commissioners'  report  to  the  Auditor,  it  will  be  seen  that 
the  contract  was  made  by  all  the  Commissioners,  and  that  the  State 
Bonds  were  delivered  by  them  to  Bangs;  also  by  the  contract  it  appears 
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that  the  State  Bonds  were  not  to  be  delivered  to  Bangs,  until  he  (Bangs,) 
should  execute  his  obligations,  with  security,  to  the  Fund  Commissioners. 

Your  committee,  after  an  examination  of  the  subject,  are  of  the  opinion 
that  there  is  no  evidence  of  any  official  misconduct  on  the  part  of  Mr. 
Tillson,  and  that  the  charges  made  against  him  in  the  Illinois  State  Re- 
gister of  the  25th  inst.,  are  not  sustained  by  the  papers  and  circumstances 
upon  which  they  are  professedly  based. 

In  relation  to  the  general  official  conduct  of  Mr.  Tillson.  your  com- 
mittee made  no  enquiry  further  than  to  call  on  him  for  a  copy  of  his  offi- 
cial correspondence,  which,  together  with  his  explanation  of  facts  alluded 
to  in  Mr.  Sherwood's  letter,  is  herewith  submitted,  marked  E,  as  part  of 
this  report. 

The  informality  alluded  to  in  Mr.  Delafield's  letter,  is  the  want  of  the 
Cashier's  signature  to  the  certificates  of  deposit.  An  informality  of  a 
similar  character  occurs  in  the  contract  made  by  the  Fund  Commission- 
ers with  the  Commercial  Bank  of  BL^ffialo.  it  being  signed  by  the  Cashier 
only,  and  the  signature  of  the  President  omitted. 

The  following  is  a  letter  from  Mr.  Tillson,  demanding  an  investigation 
of  his  official  conduct: 

Springfield,   Jan.  25,  1840. 
Hon.  the  Speakkr 

of  the  House  of  Representatives: 
Sir:  Having  observed  in  the  Illinois  State  Register  of  this  date,  an 
attack  upon  my  official  conduct  as  one  of  the  Fund  Commissioners  of 
this  State,  I  deem  it  due  to  the  Genera!  Assembly,  and  to  my  own  char- 
acter, to  request  a  full  and  complete  investigation,  not  only  of  the  trans- 
actions alluded  to  in  that  publication,  but  of  all  my  official  conduct  in 
relation  to  the  loans  contracted  for,  by  the  Board  of  Fund  Commission- 
ers, since  the  commencement  of  my  term  of  service  as  a  member  of  the 
Board. 

I  have  the  honor  to  be, 
Very  respectfully. 

Your  obedient  servant, 

JOHN  TILLSON, 

Fund  ComW. 


D. 

Springfield  III.,  Jan.  28, 1840. 
To  Archibald  Williams  Esq., 

Chairman  of  the  Committee  on  Finance: 

Sir:  In  reply  to  your  letter  of  this  date,  requesting  us  to  lay  before 
the  committee  on  Finance,  such  evidence  as  may  be  in  our  possession, 
of  the  truth  of  the  following  paragraph,  published  in  an  article  in  the 
State  Register  of  the  25th  inst.,  to  wit: 

"The  history  of  this  tiansaction  (the  contract  of  Bangs.)  is  briefly  this: 
After  Messrs  Rawiings  and  Oakley  left  New  York,  Mr.  Tillson,  without 
any  authority,  changed   the   disposition  of  the    above  funds,  b,y  taking 
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certificates  of  deposit  on  these  funds  to  himself  individually,  and  these 
certificates  have  since  proved  informal,  as  stated  by  Mr.  Delafield,  and 
the  parties  are  taking  advantage  of  this  eircumstrnce  to  the  prejudice  of 
the  State." 

We  have  the  honor  to  lay  before  the  committee,  the  enclosed  docu- 
ments marked  A,  B,  and  C,  which  formed  the  authority  for  so  much  of 
the  article  in  the  Register  as  you  have  called  our  attention  to.  The 
document,  marked'A,  is  the  copy  of  a  contract  made  with  Mr.  Bangs,  by 
the  Fund  Commissioners,  from  which  it  appears  that  the  Fund  Commis- 
sioners vi^ere  to  draw  on  the  Bank  of  America  in  New  York,  for  $26,  - 
007  50,  en  the  1st  March  1840,  and  again  for  $26,572  50,  on  the  1st  of 
July  1840.  The  contract  does  not  speak  of  certificates  of  deposit,  but 
of  drafts  payable  at  certain  periods. 

The  document  marked  B,  is  the  copy  of  the  2d  section  of  the  Inter- 
nal Improvement  Law,  from  which  it  appears  that  it  requires  a  majority 
of  the  Fund  Commissioners  to  "receive,  manage,  deposit  and  apply  all 
sums  of  money  aris'.ng  from  said  loans." 

The  document  marked  C,  is  the  copy  of  a  letter  from  J.  Delafield  to 
Mr.  Tillson,  from  which  it  appears  that  the  authority  to  draw  on  the 
Bank  of  America,  by  the  Fund  Commissioners,  is  changed  to  certificates 
of  deposit  deposited  by  Mr.  Tillson  for  collection;  that  these  certificates 
have  proved  to  be  informal,  and  that  the  parties  are  taking  advantage 
of  the  informality,  and  deny  their  liability— that  forty-seven  bonds  only, 
were  otfered  as  full  payment  for  these  certificates,  amounting  to  52,579 
dollars. 

These  are  the  facts  on  which  the  paragraph  in  the  Register  is  based. 
The  mference  we  drew  (in  the  article)  from  these  facts  was,  that  the  cer- 
tificates of  deposit,  being  signed  by  Mr.  Tillson,  Fund  Commissioner, 
only,  and  not  by  a  majority  of  the  Board  as  required  by  law,  were  indi- 
vidual deposits,  and  being  so,  had  thus  created  the  '■Hnformulity''  which 
had  placed  the  funds  in  jeopardy. 

For  the  authenticity  of  the  two  letters  herewith  presented,  we  have 
the  honor  to  refer  the  committee  to  the  Clerks  of  the  two  Houses  of  the 
General  Assembly,  before  which  body  they  have  been  laid  in  an  official 
form. 

We  have  the  honor  to  be, 

Very  respectfully. 

Your  obedient  Servants, 

WALTERS  &  WEBER. 


A. 

Copy  of  the  Contract  with  Anson  H.  Bangs. 

AsTOB  House,  New  York, 

September  23,  1839. 
Anson  H.  Bangs  Esq., 

President  Farmers^  and  Mechanics'  Bank: 
Sir:  In  reply  to  your  letter  of  the  22d  inst.,  addressed  to  our  Mr.  T., 
we,  as  Fund  Commissioners  of  Illinois,  make  you  the  following  proposi- 


sitiou,  viz:  we  will  deliver  to  you  50  Illinois  State  Bonds,  dated  July  1st, 
1839,  on  condition  that  your  Bank  gives  us  its  obligations,  payable  at  the 
Bank  of  America  in  this  city,  in  such  kind  of  funds  as  may  be  bankable 
in  said  Bank  at  the  time  they  may  become  payable. 

Say  1    draft  of  $26,007  50  payable  as  above,  without  grace,  March 
1st,  1840.  ^ 

1  draft  $26,572  50  without  grace,  1st  July  1840. 
The  payment  of  which  obligations  are  to  be  secured  by  the  personal 
responsibility  of  yourself  and   father  in  their  joint  and   individual  ca- 
pacity, together  with   the    individual  responsibility,  and  of  such  other 
directors  as  you  may  think  proper. 

Very  respectfully, 

Your  obedient  servants, 

M.  M.  RAWLINGS, 
CHAS.  OAKLEY, 
JOHN  TILLSON  Jr., 
Fund  Corn'rs. 
N.  B.  For  this  amount,  payable  1st  March  without  grace,  the  agree- 
ment is,  that  the  funds  payable,  are  to  be  the  same  as  in  the  former  con- 
tract, safety  fund  notes,  specie  paying  bank  bills  of  the  State  of  New 
York,  or  notes  of  the  Illinois  banks  at  Springfield  and  Shawneetown. 

J.  T.  Jr.,  Com'r, 


B. 

Extract  from  Internal  Improvement  Law  of  1839 
"Sec  2.  A  majority  of  the  Board  of  Fund  Commissioners  shall  con- 
stitute a  quorum  for  the  transaction  of  business;  and  it  shall  be  the  duty 
of  said  Board  of  Fund  Commissioners  to  contract  for  and  negociate  all 
loans  authorized  to  be  effected  by  the  Legislature,  on  the  faith  and  credit 
of  the  State,  for  objects  of  Internal  Improvement  or  other  purposes, 
unless  otherwise  provided  for,  on  the  best  and  most  favorable  terms  for 
the  interests  of  the  State;  and  shall  sign  and  execute  bonds  or  certifi- 
cates of  stock  therefor,  in  the  manner  directed  by  law,  and  shall  receive, 
manage,  deposit  and  apply,  all  sums  of  moneys  arising  from  said  loans, 
in  such  manner  as  shall,  from  time  to  time,  be  provided  for  by  law,  and 
shall  make  quarterly  reports  to  the  Auditor  of  Public  Accounts,  or  to 
such  authority  as  the  Legislature  may  direct,  on  the  first  Mondays  of 
March,  June,  September  and  December,  annually,  of  all  the  proceedings 
of  said  board." 


C. 

Copi/  of  a  letter  from  J.  Delafield  to  Mr.  Tillson, 

New  York,  Dec.  14,  1839. 
John  Tillson  Jr., 

Fund  Com'r.  <^c.,  Spring^eld  III.: 
Dear  Sir:  Within  the  last  fevi^  days,   circumstances  have  been  de- 


9  [455] 

tailed  to  me,  from  which  strong  suspicions  may  be  entertained,  that  a 
deception  was  practised  on  you  by  a  Mr.  Bangs,  in  relation  to  the  con- 
tract you  entered  into  with  him  on  the  7th  September  last,  and  subse- 
quent. Having  examined  the  certijicates  deposited  by  you  for  collection, 
it  appears  they  are  informal^  and  the  parties  thereto  may  take  advantage 
of  the  informality,  and  deny  their  liability.  It  was  accidentally  discov- 
ered that  the  bonds  delivered  by  you  to  Bangs  were  pressing  on  our 
market,  and  among  others  were  offered  to  John  Ward  &  Co.,  at  sixty- 
five  cents  on  the  dollar.  Under  these  facts,  I  immediately  consulted 
counsel,  and  had  determined  to  enjoin  the  bonds  and  secure  them  from 
the  pending  sacrifice.  I  attempted  by  interviews  with  the  parties 
themselves,  to  negociale  a  return  of  the  bonds  to  me  to  be  held  for  you. 
The  first  course  was  abandoned  after  the  bill  was  drawn,  because  I  was 
without  authority,  and  because  the  documents  held  for  you  stand  good 
until  they  mature  in  March  next,  having  received  your  sanction  and  offi- 
cial endorsement.  Bonds  to  a  large  sum  would  be  required  from  me  to 
meet  any  and  all  damages  which  the  parties  might  suffer  by  my  inter- 
ference; and  though  I  have  no  doubt  of  intended  wrong,  yet  so  infer- 
ential are  the  facts,  that  in  the  absence  of  official  power,  it  was  deemed 
prudent  not  to  file  the  bill. 

My  next  endeavor  was  to  negociate  in  return.  They  proffered  to 
give  larger  satisfactory  security  to  pay  in  annual  instalments,  taking 
four  years.  This  was  inadmissable.  Security  offered  was  not  suffi- 
cient. 

They  then  proposed  to  substitute  another  company  or  bank,  in  lieu  of 
their  certificates.  The  parties  proposed  would  not,  in  my  estimation, 
improve  the  present  position. 

Then  they  propsed  to  deliver  the  forty-seven  bonds  now  in  possession 
of  a  Mr.  Farnham  and  Mr.  Pratt  jr.,  as  a  payment'  i':;  full  for  the  two 
certificates,  which  certificates  amount  to  ^'52,579.  If  the  case  had  been 
my  own,  I  think  I  wouldjhave  accepted  this  last  offer,  under  the  belief 
that  the  whole  is  in  jeopardy,  but  not  having  any  authority  to  act  or  com- 
promise, I  was  constrained  to  decline  the  offer.  I  then  proposed  that 
they  should  deposit  the  47  bonds  with  me  in  trust  to  meet  the  payment 
of  the  certificates  as  they  should  mature,  leaving  the  balance  open  to 
negociation  with  you  hereafter.  To  this  they  have  not  consented,  but 
said  they  would  consider  it,  from  which  I  do  not  expect  any  favorable 
result. 

I  enclose  a  rough  copy  of  the  bill  I  had  intended  at  first  to  file,  which 
will  give  you  the  particulars  of  the  case.  Of  course  I  have  encountered 
some  legal  expenses  in  this  endeavor  to  protect  your  interest.  Please 
advise  me  how  they  shall  be  paid,  and  whether  you  approve  of  what 
has  been  thus  far  done,  and  what  you  may  wish  done  in  continuation, 
remembering  to  give  me  such  power  as  you  deem  expedient  in  the 
matter. 

Respectfully  yours. 
Signed,  J.  DELAFIELD. 
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Springfield,  Jan.  29,  1839. 

A.   Williams  Esq., 

Chairman  of  Committee  on  Finance: 
Sir:  In  answer  to  your  communicntion  of  the  27th  inst,,  requesting 
mc  to  furnish  you  with  copies  of  my  official  correspondence  with  the 
other  Fund  Commissioners — the  Board  of  Public  Works — the  Illinois 
Bank,  and  ail  other  persona  or  Banks:  also  to  give  such  explanations  of 
the  matter  contained  in  a  letter  from  Mr.  M.  B.  Sherwood,  published  in 
the  Illinois  State  Register  of  the  25th  inst.,  particularly  in  relation  to 
my  request  for  him  to  give  me  certificates  of  deposites  in  payment  of 
a  loan  made  of  the  Erie  Couuty  Bank,  I  beg  leave  to  sumbit  to  you  the 
enclosed  documents,  together  wi'h  a  statement  of  the  facts  to  which 
you  have  called  my  attention. 

I  have  the  honor  to  be. 

Very  respectfully, 

Your  obedient  servant, 

JOHN  TILLSON  Jr., 

Fund  Com*r, 


QumcY,  April  1,9,  1839. 
Gen.  M.  M.  Rawlings: 

Sir:  I  was  happy  to  observe,  in  a  Louisville  paper,  that  you  had  pass- 
ed through  that  place  on  your  way  east.  I  was  at  Springfield  last  week, 
where  I  met  Mr.  Oakley,  and  we  were  pleased  to  find  that  Mr.  Gatewood 
had  procured  a  good  room  for  our  office.  Mr.  O.  is  to  leave  Tremontthis 
day  for  New  York,  and  will  doubtless  be  with  you  by  the  last  of  this 
month. 

The  greatest  anxiety  is  manifested  by  the  friends  of  internal  improve- 
ments respecting  funds,  and  fears  are  entertained  by  many,  that  we  shall 
be  unable  to  realize  on  bonds  in  time  to  prevent  a  suspension  of  the  work. 
I  place  great  reUance  on  your  exertions,  and  believe,  if  funds  are  to  be 
had  at  all  on  bonds,  these  hard  times,  you  vfill  obtain  them.  I  received 
a  few  days  ago  some  copies  of  the  amendments  of  the  internal  improve- 
ment law,  containing  also  the  proceedings  of  the  Board  of  Public  Works 
at  Vandaha,  and  sent  one  copy  to  you,  care  of  Ncvins,  Townsend  &  Co., 
New  York.  The  order  to  the  Fund  Commissioners,  in  relation  to  the 
purchase  of  iron  &c. ,  I  saw  was  an  important  one,  and  necessary  for  you 
to  be  in  possession  of  the  information  as  soon  as  possible. 

It  will  give  me  pleasure  to  hear  from  you  often:  address  me  at  Spring- 
field. 1  shall  not  leave  Illinois  for  New  York  until  about  the  middle  of 
June.  The  rnoment  you  find  you  can  obtain  possession  of  some  funds  on 
our  bonds,  I  hope  you  will  advise  me  by  letter  at  Springfield;  also  Mr. 
Gatewood,  our  Secretary,  that  the  Board  of  PuWie  Works  may  be  re- 
lieved of  their  fears  that  we  will  fail  of  success. 

Signed  JOHN  TILLSON, 

Fund  Com\. 

P.  S.  1  shall  direct  this  at  the  "Astor  House,"  as  I  am  informed  by 
Mr.  Oakley  that  you  make  that  head  quarters. 
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QuiNCY,  May  13,  1839. 
Wm'son  Gatewood,  Esq,  Secretary: 

Sir:  Bj  the  Philadelphia  North  American,  of  the  29th  ultimo,  it  ap- 
pears that  the  Commissioners  of  the  Illinois  loan,  have  disposed  of  one 
million  of  bonds  to  the  United  States  Bank.  Will  you  be  pleased  to 
write  to  me  fully,  as  soon  as  this  letter  reaches  you,  and  inform  me  if  it  is 
so,  should  you  not  have  already  done  so?  And  should  it  be  necessary  to 
have  my  signature  to  any  check  or  document  more  than  you  already  have, 
to  enable  you  to  realize  funds  immediately,  you  will  send  an  express  to 
me,  if  necs55ar?/,  with  documents  suitable  forme  to  execute.  While  at 
Jacksonville,  I  ascertained  that  the  ,$"JO,000  in  the  Shawneetown  Bank 
at  that  place,  is  subject  to  the  Fund  Commissioners'' check  only:  so  it 
cannot  of  course  be  drawn  on  special  drafts;  and  on  my  arrival  at  Spring- 
field first  week  in  June,  if  necessary,  to  have  the  amount  to  meet  inter- 
est due  1st  July,  I  shall  draw  the  same  for  that  purpose — hope  and  trust, 
however,  that  the  statement  in  the  North  American  is  truo,  and  that  Gen. 
Rawlings  and  Col.  Oakley  are  in  funds  at  the  east;  but  I  shall  feel  much 
anxiety  upon  the  subject  until  I  know  for  certainty.  I  have  not  yet  re- 
ceived any  letter  from  Col.  Oakley  respecting  the  Shawneetown  business — 
have  you?  or  a  statement  from  Mr.  Siddall,  the  Cashier. 

Yours,  very  respectfully, 

Signed  JOHN  TILLSON, 

Fund  Cornier. 


QumcY,  May  17,  1839. 

Gentlemen:  Mr.  Brower  arrived  here  yesterday  with  the  State  bonds, 
as  prepared  in  New  York,  and  I  exceedingly  regret  that  they  will  not 
answer  the  purpose  for  which  they  are  designed. 

Gov.  Carlin  has,  I  am  persuaded,  examined  thoroughly  the  whole  sub- 
ject in  relation  to  the  bonds,  subject  to  the  disposition  of  the  Fund  Commis- 
sioners, and  is  sustained  in  the  conclusions  at  which  he  has  arrived,  by 
Judge  Young  and  other  lav^yers,  with  whom  he  has  consulted  upon  the 
subject,  and  has  written  you  fully.  He  has  also  sent  the  form  of  a  bond,  pre- 
pared according  to  his  views,  which  form  was  prepared  by  Judge  Young. 

After  so  full  and  so  explanatory  a  letter  from  the  Governor,  it  is  unneces- 
sary for  me  to  say  more  than  he  has  done,  concurring,  as  I  do,  in  every 
particular  stated  in  his  letter. ' 

As  Mr.  Brower  is  to  return  via  Chicago,  and  may  possibly  be  detained 
from  unavoidable  causes  on  his  way  to  New  York,  I  have  requested  him 
to  furnish  me  with  a  copy  of  the  Governors  letter;  have  also  had  a  copy 
of  the  bond  made  out  and  prepared  by  Judge  Young,  both  of  which  you 
will  find  enclosed. 

I  really  hope  that  the  delay  will  make  no  difference  as  to  procuring 
funds  to  meet  the  present  emergency.  As  the  bonds  are  already  prepar- 
ed, they  will  answer  all  purposes  for  negociation  in  the  United  States. 

As  1  shall  no  doubt  leave  Illinois  for  the  east  before  the  new  bonds  can 
possibly  be  printed  and  forwarded  to  Illinois  for  execution,  would  recom- 
mend the  propriety  of  sending  Mr.  Brower  with  them,  as  soon  as  ready,  to 
this  place,  when  the  Governor  will  go  with  him  to  Springfield  and  have 
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the  execution  take  place  in  all  respects  according  to  law;  after  which, 
Mr.  B.,  or  whoever  shall  have  them  in  charge,  should  return  with  them 
as  soon  as  possible  to  New  York. 

There  seems  to  be  considerable  doubt  with  the  Governor,  also  Judge 
Young,  as  to  who  ought  to  sign  the  coupons.  I  am  also  in  doubt  and 
wish  for  further  examination  upon  the  subject.  I  would  therefore  re- 
commend, by  all  means,  not  to  have  any  name  printed  to  the  coupons, 
but  leave  the  blank  to  be  written,  and  which  ought,  I  think,  under  any 
circumstance,  to  be  the  practice;  and  when  the  bonds  are  sent  to  Illinois 
to  be  executed  by  the  Governor,  it  can  there  be  determined  and  settled 
upon  by  the  Governor  and  Attorney  General,  whose  duty  it  is  to  sign 
the  same;  and  if  it  shall  be  decided  that  neither  the  Governor  or  Treas- 
urer is  to  sign  the  coupons,  of  course  it  then  falls  upon  the  Fund  Com- 
missioners as  their  duty. 

With  great  respect, 

[Your  obedient  servant. 

Signed,  JOHN  TILLSON,  Jr., 

Fund  Corri'r. 
To  Gen.  M.  M.  Rawlings  &  Col.  Oakley, 

Fund  Commissioners,  New  York, 


QuiNcv,  May  IS,  1839. 
Wm'son  Gatewood,  Esq.,  Secretary: 

Dear  Sir:  I  duly  received  yours  of  the  12  inst.,  and  thank  you  for 
the  information  it  contained.  You  have  no  doubt  seen  Mr.  Brower  who 
left  here  this  morning  forNew  York  via  Springfield,  Tremont  and  Chi- 
cago. 

You  will  find  enclosed  a  copy  of  Gov.  Carlin's  letter  to  Gen.  Raw- 
lings  and  Col.  Oakley,  also  a  copy  of  mine  to  the  same  gentlemen.  It 
is  my  intention  to  be  in  Springfield  by  the  middle  or  last  of  the-  first 
week  in  June. 

Yours,  truly, 
Signed  JOHN  TILLSON,  Jr., 

Fund  Com'r. 


QuiNCY,  May  20,  1839. 
Gentlemen:  I  wrote  you  by  the  last  mail,  enclosed  a  copy  of  a  letter 
written  to  you  by  Gov.  Carlin  and  delivered  to  Mr.  Brower.  My  un- 
derstanding of  the  act,  4th  March,  1837,  authorizing  the  Governor  to 
execute  bonds,  when  requested  to  do  so  by  the  Fund  Commissioners — is, 
that  after  the  bonds  have  been  signed  by  the  Governor,  countersigned 
by  the  Auditor,  and  the  Great  Seal  of  State  afiixed  thereto,  they  are  to 
be  delivered  to  the  Fund  Commissioners,  whose  duty  it  is  to  negociate 
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them,  fill  ap  the  blanks  with  the  name  of  the  house  or  Bank,  where  it 
may  seem  to  them  to  be  most  for  the  interest  of  the  State,  that  the  res- 
pective   payments  shall  be  made. 

I  have  consulted  other  legal  gentlemen  besides  Judge  Young,  since  I 
wrote  you  last,  and  do  not  find  any  person  who  entertains  a  different 
opinion  than  the  one  given  to  you  in  the  Governor's  letter.  I  mention 
this,  as  1  am  aware  that  it  must  be  a  satisfaction  to  you  to  know  that  the 
subject  has  been  fully  examined  by  us  here,  and  that  all  have  arrived  at 
the  same  conclusion. 

Your  obedient  servant, 
Signed  JOHN  TILLSON,  Jr., 

Fund  Corner. 
Gen.  Rawlings  and  Col.  Oakley, 

Fund  Commissioners. 


QuiNCY,  May  22,  1839. 
Wm'son  Gatewood,  Esq.,  Secretary: 

On  the  17lh  inst.,  I  addressed  you,  enclosing  a  copy  of  a  letter  written 
by  Gov.  Carlin,  also  one  by  myself  to  Gen.  Rawlings  and  Col.  Oakley. 
I  now  enclose  you  a  copy  of  another  letter,  which  I  sent  by  the  last  mail 
to  the  same  gentlemen.  Your  letfl'prs,  13th  and  18th  inst.,  both  arrived 
in  the  last  mail;  the  first  postmarked  I5th,|and  the  other  ISlh.  I  have 
also  received  the  letter  of  Col.  Oakley,  which  you  had  the  kindness  to 
forward  to  me.  I  shall  leave  here  on  Tuesday,  4lh  of  June,  for  Spring- 
field, and  cannot  but  believe  that  letters  will  be  in  your  possession  by 
the  time  I  arrive,  from  Gen.  Rawlings  and  Col.  Oakley,  that  will  afford 
us  some  definite  information  as  to  the  particular  time, we  can  realize 
funds. 

Very  respectfully. 

Your  obedient  servant, 
Signed  JOHN  TILLSON.  Jr., 

Fund  Corner. 


Fund  Commissioners'  Office, 

Springfield,  June  12,  1839. 
Gen.  M.  K.  Alexander, 

President  of  the  Board  of  Public  Works: 
It  appears  by  an  order  of  the  Board  of  Public  Works,  passed  the  8th 
inst.,  and  which  has  been  placed  in  my  hands  by  our  Secretary,  that  the 
Fund  Commissioners  are  requested  to  raise  $500,000,  in  addition  to  the 
sum  heretofore  estimated,  and  that  I  am  requested  to  take  of  the  Internal 
Improvement  bonds,  now  in  this  office,  to  that  amount,  and  proceed  to 
Philadelphia,  New  York  or  Boston,  and  there  negociate  the  same  upon 

2  p 


[460]  14 

the  best  terms  I  can,  but  not  less  than  par,  so  that  ^250,000  can  be  real- 
ized bj  the  1st  of  August,  and  the  remainder  by  the  first  October  next. 

In  reply  to  to  this  order,  I  will  remark,  that  it  will  be  my  pleasure  to 
meet  the  wishes  and  directions  of  your  board,  and  shall  lose  no  time  in 
adopting  every  means  within  my  power  to  accomplish  the  object,  but 
must  say  that  I  have  but  little  hope,  from  the  present  prospect  of  the 
money  market,  of  being  able  to  make  a  sale  of  our  State  bonds  at  par, 
and  beg  leave  therefore  to  suggest  to  your  board  the  propriety,  if  not 
the  absolute  necessity,  of  so  arranging  your  future  operations,  as  not  to 
incur  any  further  liabilities  to  pay  money,  until  such  time  as  you  shall 
be  officially  informed  by  the  board,  that  funds  are  provided  and  will  be 
forthcoming  at  a  certain  date;  without  such  precaution,  great  embarass- 
ment  to  contractors  and  laborers  may  be  the  consequence. 

Very  respectfully, 

Your  obd't  serv't. 

Signed  JOHN  TILLSON,  Jr., 

Fund  Corner. 


Fund  Commissioners'  Office, 

Springfield,  June  12,  1839. 
Messrs.  January  &  Dunlap:  ^ 

Gentlemen:  I  have  received  yourtetter  of  the  11th  inst.,  making  a 
proposition  to  purchase  of  me  one  hundred  thousand  dollars  of  the  In- 
ternal Improvement  bonds  of  the  State  of  Illinois,  and  have  also  receiv- 
ed a  copy  of  an  order  from  the  Commissioners  of  the  Board  of  Public 
Works  of  the  same  date,  recommending  the  sale  of  the  same  amount  of 
bonds  to  you  upon  certain  conditions. 

After  having,  as  I  trust,  given  your  letter  and  th^  recommendation  of 
the  Board  of  Public  Works  due  consideration,  I  beg  leave  to  remark,  that 
I  shall  be  most  happy  to  make  a  sale  of  the  bonds  to  you,  but  do  not 
consider  myself  authorized  to  do  so,  except  upon  the  following  condi- 
tions, to  wit: 

Messrs.  Rawlings  and  Oakley,  being  at  this  time  in  Europe,  any  sale 
which  I  might  consider  advisable  to  make,  would  not  be  binding  until 
one  of  those  gentlemen  shall  return;  and  besides,  one  of  their  signatures 
will  be  indispensibly  necessary  to  a  proper  execution  of  the  bonds.  No 
delivery,  therefore,  can  possibly  be  made  until  the  return  of  one  of  those 
gentlemen;  and  the  delivery  of  the  bonds  then  will  be  contingent  entire- 
ly upon  the  approval  by  one  of  those  Fund  Commissioners,  of  such  con- 
tract as  is  contemplated  by  this  letter. 

If,  therefore,  you  are  willing  to  purchase  one  hundred  thousand  dol- 
lars of  State  bonds,  at  par  interest,  lo  commence  on  said  bonds  from  their 
date,  and  which  you  are  to  allow  on  final  settlement,  I,  as  one  of  the 
Fund  Commissioners,  hereby  agree  to  sell  you  one  hundred  thousand 
dollars  of  said  bonds,  subject  to  the  conditions  named  above,  and  will 
place  in  the  Bank  of  the  United  States  at  Philadelphia,  one  hundred 
thousand  dollars  of  said  bonds,  with  my  signature  attached  thereto,  sub- 
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ject  to  the  order  of  the  Fund  Commissioners,  which  shall  remain  in  said 
Bank  for  the  approval  of  another  of  the  Fund  Commissioners,  and  if  ap- 
proved by  him,  he  will  immediately  add  his  signature  thereto,  which  will 
be  in  compliance  with  the  provisions  of  the  Internal  Improvement  law. 
If  so  approved  and  signed,  then  when  you  forward  a  certificate  from 
Wm'son  Gatewood,  Esq.,  Secretary  of  the  Board  of  Fund  Commission- 
ers, that  you  have  filed  with  him  an  estimate,  the  amount  of  which  he 
had  not  funds  to  pay.  Upon  the  presentation  of  said  certificate  at  the 
Bank  of  the  United  States,  you  shall  be  entitled  to  receive  the  amount 
of  such  estimate  or  certificate  in  said  State  bonds,  and  thus  to  continue 
to  forward  certificates  as  you  may  receive  them  from  the  Secretary, 
until  they  shall  have  amounted  to  the  sum  of  one  hundred  thousand  dol- 
lars; and  if  said  bonds  are  received  by  you,  it  is  with  express  condition, 
that  you  will  not  dispose  of  them  at  less  than  par.  It  is,  however,  under- 
stood that  the  Fund  Commissioners  reserve  the  right  at  any  time  before 
the  delivery  of  said  bonds,  to  pay  said  certificates  in  money,  either  at 
their  office  in  Springfield,  or  at  Philadelphia.  ^ 

This  contract  is  made  conclusive  and  binding  upon  all  parties,  when 
said  bonds  are  signed  and  sale  agreed  to  by  another  Fund  Commissioner, 
and  not  until  then. 

I  am,  very  respectfully,  gentlemen. 

Your  obedient  servant. 

Signed  JOHN  TILLSON,  Jr., 

Fund  Corn'r. 


Q.UINCY,  June  22,  1839. 
Wm'son  Gatewood,  Esq.,  Secretary: 

Dear  Sir:  Yours  of  the  I6th  inst.  is  received,  and  I  am  rejoiced  to 
learn  that  you  was  able  to  pay  up  all  claims  on  the  Fund  Commission- 
ers. You  will,  of  course,  bear  in  mind  the  importance  of  retaining  seve- 
ral thousand  dollars,  say  eight  or  ten,  if  possible,  to  enable  you  to  settle 
such  claim?  as  may  be  presented,  and  that  cannot  well  be  put  oflT.  I  en- 
close a  copy  of  my  letter  to  Messrs.  Januarj  and  Dunlap  to  be  copied 
into  your  letter  book. 

I  shall  leave  here  on  Monday  or  Tuesday  next  for  Philadelphia;  am 
prepared  to  take  the  first  boat,  and  will  advise  you,  if  any  thing  can  be 
done,  as  soon  as  I  arrive  in  Philadelphia,  and  will  also  write  you  often 
from  the  Eastern  cities. 

Yours, 

Signed  JOHN  TILLSON,  Jr., 

Fund  Corn'r. 


Philadelphia, /w/y  13, 1831). 
Wm'son  Gatewood,  Esq,.,  Secretary: 

Dear  Sir:  I  arrived  in  this  city  three  days  ago,  and  after  having  be- 
come satisfied  that  State  bonds  cannot  be  sold  at  par,  take  the  earliest 
opportunity  to  advise  you  of  the  fact.     The  late  unfavorable  news  from 
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England,  as  to  the  state  of  the  money  market,  and  of  the  large  amount 
of  American  securities  now  in  that  market,  appears  to  have  entirely  put 
an  end  to  the  prospect  of  any  sales  being  made  of  our  State  honds  at 
par  in  the  United  States,  at  least,  until  accounts  have  been  received  here 
of  advantageous  sales  in  Europe.  Under  existing  circumstances,  my 
advice  is  for  you  to  issue  certificates  to  such  contractors  as  may  pre- 
sent claims  upon  the  Fund  Commissioners,  promising  to  pay  the  amount 
due  to  them,  as  soon  as  funds  are  realized,  keeping  an  exact  record  of 
the  numbers  and  certificates  so  issued,  and  informing  the  person  receiv- 
ing the  same,  that  the  first  money  realized  by  the  Fund  Commissioners 
will  be  used  to  redeem  said  certificates,  and  will  be  appropriated  and 
applied  in  the  payment  of  those  first  issued;  and  as  you  have  all  the  facts 
in  relation  to  the  sale  of  the  two  parcels  of  bonds  in  New  York,  300 
and  283,  when  the  money  will  be  paid,  can  make  your  calculations  ac- 
cordingly. 1  have  given  the  subject  much  consideration,  and  have  not 
been  able  to  fall  upon  any  plan  so  satisfactory  to  myself  for  liquidating 
^the  outstanding  claims  as  the  one  here  suggested.  I  shall  proceed  imme- 
diately to  New  York,  and  will  write  you  again  m  a  few  days.  Further 
intelligence  is  daily  expected  from  England. 

Respectfully,  yours, 

Signed  JOHN  THXSON,  Jr., 

Fund  Corner. 

N.  B.  Copy  of  this  letter  sent  to  each  of  the  Commissioners  of  the 
Board  of  Public  Works,  that  they  may  all  be  apprised  of  the  situation  of 
our  finances  as  soon  as  possible. 


New  York,  July  30,  1839. 
Wm'son  Gatewood,  Esq.,  Secretary: 

Dear  Sir:  Since  writing  to  you  trom  Philadelphia  soon  after  my  arri- 
val in  that  city,  1  have  spent  my  time  here  and  in  Boston,  with  the  ex- 
ception of  two  days  in  Philadelphia;  returned  from  the  latter  city 
yesterday,  and  the  result  of  all  my  inquiries  and  exertions  to  borrow 
money  on  our  bonds,  thus  far,  is  unavailing.  I  can  say  nothing  more 
favorable  on  this  point  than  what  1  wrote  you  last. 

I  have  just  received  a  letter  from  Col.  Oakley,  dated  London,  July 
10th.  He  writes  that  American  securities  are  completely  prostrated, 
and  that  even  Old  Massachusetts  bonds,  which  have  always  stood  so 
high,  cannot  be  sold  at  any  thing  like  former  prices.  He  also  says  that 
he  and  Gen.  Rawlings  will  return  in  the  Great  Western,  which  is  to 
leave  on  the  24th  of  August. 

Your  letter  of  the  24th  ult.  has  been  received,  was  forwarded  to  Bos- 
ton by  Messrs.  Nevins,  Townsend  &  Co.,  and  returned  to  me  in  this 
place.  I  notice  particularly  the  contents  of  your  letter,  and  am  very 
much  at  a  loss  to  conclude  what  to  say  in  reply.  It  appeared  to  me  at 
the  time  I  wrote  you  from  Philadelphia,  that  the  plan  I  then  suggested 
was  the  proper  cne,  but  have  had   doubts  in  my  own  mind  since,  as  to 
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the  propriety  of  extending,  under  existing  circumstanses,  to  Messrs. 
January  and  Dunlap  the  same  privileges  granted  to  others  who  have 
claims  on  the  Fund  Commissioners,  inasmuch  as  another  arrangement  has 
been  made  with  those  gentlemen;  but  my  anxiety  was  so  great  to  keep 
our  bonds  entirely  under  the  control  of  the  Fund  Commissioners,  for 
fear  that  they  might  be  offered  less  than  par,  that  I  was  induced  to  say 
what  I  did.  You  will  not  of  course  settle  the  accounts  of  Messrs  Janu- 
ary and  Dunlap  differently  from  the  arrangement  made  with  them  when 
I  Y/as  in  Springfield.  From  what  you  write  me,  I  shall  no  doubt  see  Mr. 
January  here  soon. 

Mr.  Marshall,  of  Shawneetown,  is  expected  here  daily,  and  I  shall 
not  forward  this  letter  for  two  or  three  days,  hoping  to  see  him,  and    to 
make  an  arrangement,  if  possible,  foi  him  to  advance  on  our  September 
payment  by  the  New  York  Banking  Company. 
Very  respectfully, 

Your  obedient  servant, 

Signed  JOHN  TILLSON, 

Fund  Com'r. 


New  York,  August  1,  1839. 
Wm'son  Gatewood,  Esq.,  Secretary: 

Mr.  Marshall  has  just  arrived,  and  I  am  happy  to  inform  you  that  I 
have  made  such  an  arrangement  with  him  and  Mr.  Delafield,  that  the  v 
Bank  of  Illinois  is  to  pass  to  the  credit  of  the  Fund  Commissioners,  oa 
the  first  day  of  next  month,  the^50,000  due  by  the  New  York  Banking 
Company  on  that  day.  This  sum  with  the  amount  to  be  delivered  to  Mr. 
Marshall  early  next  week,  or  as  soon  as  the  notes  are  ready,  will  make 
f  100,000,  which  will  be  at  your  command.  Mr.  Marshall  desires  me  to 
say  to  you  that  he  or  Mr.  Siddall  will  write  to  you  immediately  on  his 
arrival  at  Shawneetown.  This  ^100,000  will,  I  trust,  payoff  a  great 
proportion,  perhaps  nearly  all  the  demands. 

I  may  have  erred  in  judgment  as  to  the  course  proper  to  pursue  in 
making  payments  under  existing  circumstances,  and  that  it  may  be 
found  expedient  to  adopt  a  different  one,  and  if  so,  in  your  view  of  the 
subject,  having  all  the  facts  and  circumstances  before  you,  and  should 
find  that  the  ^100,000  is  not  sufficient  to  pay  off  all  the  demands,  you 
will  change  the  mode  of  payment,  only  however  in  the  disbursenient  of 
this  ,$'100,000,  and  endeavor  to  give  satisfaction,  if  possible,  to  all  con- 
cerned. 

Respectfully,  yours, 

JOHN  TILLSON,  Jr., 

Fund  Corner. 

P.  S.  Should  you  consider  it  advisable  or  necessary  to  communicate 
the  contents  of  any  portion  of  this  letter  to  the  Commissioners  of  the 
Board,  you  will  please  do  so. 

J.  T. 
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New  York,  August  8,  1839. 
Wm'son  Gatewood,  Esq.,  Secretary:  * 

Mr.  Marshall  is  to  leave  Philadelphia  next  Saturday,  the  lOlh  inst. 
with  ^50,000,'  which  Mr.  Uelafield  is  to  send  to  him  at  that  place  on  said 
day,  and  on  the  arrival  of  Mr.  M.  at  Shawneetown,  ^50,000  more  will 
be  placed  to  the  credit  of  the  Fund  Commissioners,  as  stated  in  my  last 
letter.  I  found  on  my  arrival  here,  that  Mr.  Delafield  had  prepared  small 
notes  of  a  less  denomination  than  five  dollars  to  be  sent  to  Illinois.  I 
informed  Mr.  D.,  that  by  a  law  of  the  State,  passed  at  the  last  session, 
that  the  Banks  could  not  receive  and  pay  out  notes  of  such  denomina- 
tions. He  has  since  been  endeavoring  to  prepare  other  notes,  and  is  to 
h.ave  them  all  ready  by  the  10th  inst.,  and  Mr.  M.  has  concluded  to  wait 
till  that  time.  Mr.  January  has  just  arrived.  I  will  write  you  again  in 
a  day  or  two  with  respect  to  his  case. 

Yours,  respectfully, 

Signed  JOHN  TILLSON,  Jr., 

Fund  Com'r. 


New  York,  August  1, 1839. 
John  Marshali,,  Esq., 

President  Bank  of  Illinois: 
Sir:  In  the  arrangement  for  your  bank  to  draw  at  90  a.  on  J.  Delafield, 
Esq.,  President  of  the  N.  York  Banking  Company,  for  ^50,000  due  the 
Fund  Commissioners  of  Illinois  on  the  first  day  of  next  month,  to  be  paid, 
however,  ia  the  notes  of  his  bank,  I,  as  one  of  the  Commission- 
ers, guarantee  the  payment  of  said  draft  of  ^'50,000,  and  have  no  doubt 
that  the  other  Commissioners  will  do  the  same;  you  will  not  therefore 
receive  the  instalment  of  $50,000  due  on  said  day  in  notes  of  said  bank, 
but  draw  for  the  same  as  above  at  90  days. 

Very  respectfully, 
Signed  JOHN  TILLSON,  Jr., 

Fund  Com'r. 


New  York,  Sept.  7, 1839. 
Wm'son  Gatewood,  Esq.,  Secretary: 

Your  favor  of  the  20th  ult.  is  received  and  contents  particularly  noted. 
I  am  much  gratified  with  the  information  your  letter  contains,  with  re- 
ference to  the  action  of  the  Board  of  Public  Works,  and  that  the  Com- 
missioners have  amicably  adjusted  that  troublesome  affair,  how  the  funds, 
as  they  are  realised,  are  to  be  apportioned  &c. 

I  am  happy  to  inform  you  that  I  have  this  day  closed  a  bargain  for  the 
sale  of  250  of  our  bonds  of  $1,000  each,  principal  and  interest  payable 
in  the  United  States.  The  sale  is  made  at  par,  and  the  money  payable 
on  the  delivery  of  the  bonds;  no  credit  whatever  after  the  bonds  are  de 
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livered.  The  payments  to  be  made  monthly;  $30,000  on  the  25th  inst. 
I  will  forward  you  a  copy  of  the  contract  on  Monday  or  Tuesday  next, 
as  soon  as  I  have  written  out  the  agreement,  and  had  the  same  executed 
on  the  part  of  the  purchaser. 

With  respect, 

Your  obedient  servant, 
Signed  JOHN  TILLSON,  Jr., 

Fund  Com'r. 
P.  S.  I  am  daily  expecting  Gen.  Rawlings  and  Col.  Oakley.     They 
will  be  here  in  the  Great  Western,  which  was  to  sail  on  the  24th  u]t. 

J.  T. 


New  York,  September  12,  1839. 
Wji'son  Gatewood,  Esq.,  Secretary: 

I  wrote  you  on  the  7th  inst.,  saying  that  I  had  made  a  sale  of  |;250,000 
of  our  State  bonds,  and  now  enclose  you  a  copy  of  the  contract. 

Gen,  Rawlings  and  Col.  Oakley  arrived  yesterday  in  good  health. 
They  have  not  sold  any  bonds,  but  inform  me  that  they  have  made  ar- 
rangements by  which  they  can  send  out  sterling  bonds,  and  after  their 
receipt  in  London,  can  draw  for  some  portion  of  the  funds,  but  do  not 
wish  you  to  understand  that  any  money  can  be  realized  on  account  of 
them  for  the  present.     Col  Oakley  wilfwrite  to-day  or  to-morrow. 

Very  respectfully,  yours, 
Signed  JOHN  TILLSON,  Jr., 

Fund  Corner. 


AsTOR  House,  New  York.  Sept.  20,  1839. 
Gen.  M.  M.  Rawlings  and) 
Col.  Charles  Oaklev,         5 

Fund  Commissioners: 

Gentlemen:  I  exceedingly  regret  that  it  has  not  been  your  pleasure 
to  allow  me  to  see  the  contract  you  have  made  with  the  very  respectable 
and  wealthy  house  of  Wright  &  Co.,  London,  to  act  as  agents  for  the 
sale  of  Illinois  State  bondsj  though  I  have  more  than  once  asked  each  of 
you  to  do  so.  I  made  this  request  of  you  as  a  right,  being  one  of  your 
associates  as  Fund  Commissioners  of  Illinois,  and  as  a  bounden  duty  to 
the  State  I  represent  as  such,  as  well  as  for  the  purpose  of  being  better 
qualified  to  answer  the  enquiries  you  have  made  of  me  with  reference  to 
the  sending  out  for  the  present  the  informal  sterling  bonds  already  print- 
ed, and  to  be  executed  only  hy  a  majority  of  the  Fund  Commissioners, 
and  which  bonds,  you  say,  may  be  exchanged  for  the  legal  ones  after 
they  have  been  prepared  and  properly  executed. 

By  a  supplemental  act  to  the  Internal  Improvement  law,  passed  4th 
31  arch,  1839,  section  3,  the  Fund  Commissioners  are  authorized  to  ap- 
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point  one  or  more  agents  with  full  power  to  negociate  loans  and  make 
sales  of  the  State  bonds  and  certificates  of  stock  in  any  foreign  country, 
and  to  vest  the  said  agent  or  agents  with  as  full  and  ample  powers  as  are 
by  law  vested  in  the  said  Fund  Commissioners,  and  I  wished  to  entirely 
satisfy  myself  by  reading  the  contract  you  have  made,  that  for  such  bills 
of  exchange  as  the  Fund  Commissioners  of  Illinois  were  authorized  to 
draw  by  virtue  of  the  said  instrument,  there  was  no  possibility  of  so 
construing  the  same,  that  the  payment  of  said  bills  had  been  made  on  the 
the  hypothecation  of  bonds,  but  only  on  account  of  the  proceeds  of  sales. 

As  one  of  the  Fund  Commissioners,  I  now  renew  the  request  that  I  be 
permitted  to  have  the  perusal  of  the  original  contract  above  referred 
to,  or  a  copy  of  the  same;  and  until  this  request  be  granted  to  me,  1 
protest  against  your  sending  out  any  Illinois  State  bonds  to  said  house  in 
London  for  any  purpose  whatever. 

Very  respectfully. 

Your  obedient  servant, 

Signed  JOHN  TILLSON,Jr., 

Fu7id  Corner  of  Illinois. 


New  York,  September  21,  1839. 
Wm'son  Gatewood,  Esq.,  Secretary: 

I  returned  from  Boston  yesterday.  Your  letter  enclosing  printed  pam- 
phlet has  been  received,  and  I  will  in  a  few  days  write  you  in  answer  to 
said  letter. 

Gov.  Reynolds  and  Gen.  Rawlings  found  it  necessary  to  change  the 
mode  of  payment  for  the  balance  of  the  $300,000  loan,  for  reasons 
which  Gen.  R.  and  Col.  Oakley  will  inform  you,  as  they  are  to  leave 
here  in  a  few  days  on  their  arrival  at  Springfield.  The  money  will  be 
drawn  for  by  the  Bank  of  Illinois,  and  you  will  of  course  wait  for  advice 
from  said  Bank,  before  you  can  check  for  any  portion  of  said  funds. 

Yours,  respectfully, 

Signed  JOHN  TILLSON,  Jr., 


Fund  Com' 


New  York,  Sept.  23,  1839. 
Wm'son  Gatewood  Esq.,  &c'3/. 

Dear  Sir:  I  wrote  you  a  few  lines  yesterday,  and  stated  that  a 
change  had  been  made  by  Gov.  Reynolds  and  Gen.  Rawlings,  in  relation 
to  the  payments  of  the  remainder  of  the  ^300,000  loan,  being  $150,000. 

It  will  not  do  for  you  to  calculate  upon  receiving  any  portion  of  the 
^283,000  due  from  the  New  York  Banking  Company,  as' all  of  that  sum 
will  be  required  to  pay  interest  on  our  Bonds  in  January  and  July,  1840» 
I  may  say  every  dollar.     Upwards  of  $160,000  will  be  wanted  in  Jan- 
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uary,  and  when  only  ^50,000  of  the  amount  will  be  at  command,  but 
we  can  doubtless  make  our  drafts  in  favor  of  the  United  States 
Bank  for  the  sums  due  1st  P^ebruary,  and  1st  March,  so  as  to  answer 
the  purpose. 

Very  respectfully, 

Your  obedient  servant, 
Signed  JOHN  TILLSON  Jr., 

Fund  Corner* 


New  York,  September  26, 1839. 
Wm'son  Gatewood,  Esq.,  Secretary: 

Sir:  Since  writing  you  a  few  days  since,  we  have  made  sales  of  30O 
of  our  bonds  at  par;  ^10,000  to  be  paid  at  once  on  one  of  the  contracts 
made  with  the  Farmers'  and  Mechanics'  Bank  of  Onondaga.  The  mo- 
ney will  be  taken  to  the  Springfield  Bank  by  Gen.  Rawlings  and  Col. 
Oakley,  who  are  to  leave  early  next  week.  The  particulars  of  the  sale 
referred  to  above,  viz:  ^150,000  to  the  Atlantic  Bank  of  the  city; 
$100,000  to  the  Erie  County  Bank  of  Buffalo,  and  $50,000  to  the  Far- 
mers' &  Mechanics'  Bank  of  Onondaga,  who  had  before  taken  $250,000. 
We  will  advise  you  as  soon  as  the  contracts  are  made  out  and  completed. 

Very  respectfully,  yours. 
Signed  JOHN  TILLSON,  Jr., 

Fund  Com'r. 


New  York,  October  2,  1839. 
Wm'son  Gateood,  Esq.,  Secretary: 

Sir:  Herewith  you  will  please  find  our  report  of  sales  and  the  delive- 
ry of  bonds,  which  you  will  have  the  kindness  to  hand  to  the  Auditor 
of  Public  Accounts,  after  taking  such  copies  or  making  such  minutes  of 
the  same  as  may  be  required  for  the  office.  Gen.  R.  and  Col  O.,  who 
are  to  leave  to-morrow,  will  be  prepared  soon  after  their  arrival  to  check 
for  $30,000,  and  Mr.  Bangs  will  make  his  first  payment  in  a  few  days. 
I  hope  before  Mr.  Mather  leaves,  so  that  I  can  send  by  him  the  $30,000. 
It  will  be  unnecessary  for  me  to  say  more  at  present,  as  the  General 
and  Col.  O.  will,  on  their  arrival,  give  you  every  needful  information. 

Yours,  &c.. 
Signed  JOHN  TILLSON,  Jr., 

Fund  Coni'r, 


New  York,  November  2, 1839, 
John  Marshall,  Esq.,  Preszc?e7if; 

Dear  Sir:  By  letters  received  from  Mr.  Gatewood  some  time  since^,, 
I  discovered  that  the  Commissioners  of  the  Board  of  Public  Works  had 
made  an  arrangement  with  your  Bank  to  supply  them  with  funds,  and 
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under  a  promise  to  refund  the  same,  with  money  becoming  due  in  De- 
cember, February,  &c.  &c.,  which  funds  I  had  made  arrangements  with 
Mr.  Delafield,  to  be  appropriated  towards  the  payment  of  interest  on 
our  bonds  due  in  January,  and  assured  him  that  we  should  not  draw  for 
the  amount  due  in  December  before  January,  except  ^3,300.  In  fact, 
the  whole  amount  of  $283,000,  due  in  New  York  city  funds,  and  subject 
to  be  appropriated  here  as  per  agreement  with  Mr.  Delafield,  must  not 
be  used  at  all  in  Illinois,  but  remain  in  his  Bank  and  appropriated  as  re- 
quired towards  the  payment  of  interest  due  on  bonds  &c. 

I  so  wrote  to  Mr.  Gatewood  and  requested  him  to  make  his  calcula- 
tions accordingly.  He  has  no  doubt  given  you  the  same  advice.  Gen. 
Rawlings  and  Col.  Oakley  have  also,  no  doubt,  made  known  to  you  the 
absolute  necessity  of  the  above  arrangements  being  carried  out,  and 
given  you  directions  accordingly.  No  favorable  change  in  tho  money 
market.  I  will  say  nothing  as  to  the  price  of  Illinois  and  other  Western 
State  bonds  for  cash,  but  merely  say,  should  a  sale  be  made  at  twelve 
months'  credit,  the  security  obtained,  though  good,  could  not  be  cashed 
at  fifty  cents  on  the  dollar  at  this  time. 

Very  respectfully,  yours. 

Signed  JOHN  TILLSON,  Jr., 

Fimd  Corri'r. 


New  York,  October  26,  1839. 
John  Marshall,  Esq.,  President: 

Sir:  I  have  this  moment  had  the  pleasure  to  receive  your  letter  of  16th 
inst,  and  must  say  I  regret  exceedingly  that  any  differences  should  arise 
as  to  the  appropriatien  of  the  ,§283,000  loan,  and  more  especially  with 
your  Bank,  which  has  on  all  occasions  given  the  most  satisfactory  and 
conclusive  evidence  of  a  desire  to  relieve  the  necessities  of  our  citizens, 
and  promote  the  best  interest  of  the  State. 

I  shall  leave  here  in  a  day  or  two  for  Illinois,  and  will  call  at  your 
Bank  on  my  arrival  at  Shawneetown,  and  see  what  arrangement  has 
been  made,  and  whether  Gen.  Rawlings  and  Col.  Oakley  have  any 
other  in  view,  by  which  they  expect  to  be  able  to  meet  our  interest  due 
1st  January.;  if  not,  I  know  of  no  other  possible  way,  but  to  depend  on 
those  funds  for  that  object  as  heretofore  named,  the  payments  due  on 
contracts  made  on  account  of  the  sale  of  other  bonds  since  August  last, 
falling  due  so  long  time  hence  as  to  prevent  them  from  being  negociated. 

I  am  aware  of  the  situation  of  those  funds,  that  they  are  subject  en- 
tirely to  the  control  of  your  Bank,  but  had  trusted  that  Gen.  R.  and  Col. 
O.  had  advised  you  of  our  necessities,  and  that  a  satisfactory  change  had 
been  made  ere  this.  I  find  that  the  balance  of  interest  advanced  by 
the  United  States  Bank  up  to  to  the  1st  July,  '40,  is  |93,932  46;  this 
sam  and  $162,000  more  must  be  paid  by  the  1st  January  next. 
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I  have  had  our  accounts  thoroughly  examinee!  by  the  Bank,  as  they 
had  Canal,  Bank  and  Internal  Improvement  coupons  included  in  the 
same. 

Your  obedient  servant, 
Signed  JOHN  TILLSON,  Jr., 

Fund  Corner, 


Philadelphia,  December  4, 1839. 
Jos.  CowPERTHWAiT,  EsQ.,  Coshier: 

Sir:  I  have  the  pleasure  to  receive  your  account  with  the  Fund  Com- 
missioners of  Illinois,  showing  a  balance  due  to  the  Bank  on  the  26th 
ultimo,  of  ninety-three  thousand,  nine  hundred  and  thirty-two  46-100 
dollars — $'93,932  46.  1272  of  the  coupons  named  in  your  account  since 
1st  January,  1839,  were  of  1838. 

V,ery  respectfully, 

Your  obedient  servant, 
Signed  JOHN  TILLSON,  Jr., 

Fund  Corri'r. 
P.  S.  The  total  amount  due  for  interest  by  the  Fund  Commissioners 
on  the  1st  day  of  January  next,  is  $162,060,  and  the  above  balance. 

J.  T. 


New  York,  October  26,  1839. 
Wji'son  Gatewood,  Esq.,  Secretary: 

I  have  received  yours  of  the  10th  instant,  and  notice  its  contents- 
Doubtless  Gen.  Rawlings  and  Col.  Oakley  have  been  with  you  ere  this, 
and  given  you  every  needful  information  with  reference  to  our  affairs, 
and  yoa  have  delivered  to  the  Auditor  the  reports  sent  for  that  purpose; 
also,  copies  of  the  same  to  the  Treasurer,  which  is  also  a  duty  enjoined 
upon  the  Fund  Commissioners  in  the  law;  and  besides,  a  general  report 
has  doubtless  been  made  by  the  Fund  Commissioner,  a  majority  of  them 
being  present  with  you,  which  will  enable  them  to  make  such  a  reports 

I  am  sorry  to  inform  you  that  Mr.  Bangs  has  disappointed  me  and  not 
paid  his  $30,000  as  per  agreement,  and  his  2d  payment  is  du«  1st  Novem- 
ber. He  writes  that  he  was  unable  to  get  the  money  prepared  accord- 
ing to  law,  but  does  not  appear  to  give  up  the  contract.  No  bonds  on 
this  contract  of  $250,000  have  of  course  been  delivered,  nor  will  there 
be  any  delivery,  until  he  makes  payment.  I  shall  not  permit  any  varia- 
tion to  be  made  in  the  contract. 

1  repeat  what  I  wrote  you  some  time  since:  it  will  never  do  for  the 
Bank  of  Illinois,  although  the  Board  of  Public  Works  may  have  made 
such  a  pledge,  to  make  use  of  any  portion  whatever  of  the  $283,000 
loan,  which  was  to  be  paid  in  New  York  city  funds.  Every  dollar  of 
this  money  must  be  sacredly  reserved  to  pay  interest;  and  you  had  bet- 
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ter,  if  you  have  not  already  attended  to  it,  write  Gen.  R.  and  Ccl.  O., 
also  the  Bank  of  Illinois,  that  no  draft  must  be  made  on  account  of  this 
money;  that  the  first  payment  due  in  December  should  be  retained  in 
Mr.  Delafield's  Bank  until  1st  January,  and  then  paid  for  interest,  and 
we  will  give  drafts  for  the  balance  in  such  a  way  as  will  settle  up  our 
interest  account  to  1st  January. 

The  money  market  is  in  a  worse  condition  than  I  ever  knew  it;  bonds 
cannot  be  sold  for  cash  at  scarcely  any  price. 

Very  respectfully. 

Your  obedient  serv't, 
Signed  '  JOHN  TILLSON,  Jr., 

Fujid  Com'?. 


Philadelphia,  December  3,  1839. 
Wm'son  Gatewood,  Esq.,  Secretary: 

Sir:  You  will  have  doubtless  expected  me  at  Springfield  before  re- 
ceiving this  letter.  I  should  have  left  here  some  weeks  ago,  but  for  our 
business.  Having  waited  so  long  for  Mr.  Bangs,  the  President  of  the 
Farmers'  and  Mechanics'  Bank  of  Onondaga,  1  have  become  satisfied 
that  he  will  not  comply  with  his  agreement,  and  of  course  he  gets  no 
bonds  on  account  of  the  contract  made  with  him  for  the  sule  of  250  bonds. 
I  have  been  examining  the  account  of  the  Bank  of  the  United  States 
with  the  Fund  Commissioners,  and  find,  as  I  had  supposed,  that  many  Ca- 
nal coupons  were  included  in  their  account;  hope  to  get  through  the  bu- 
siness in  a  day  or  two,  when  shall  proceed  immediately  to  Illinois. 
Very  respectfully. 

Your  obedient  servant, 
Signed  JOHN  TILLSON,  Jr., 

Fund  Comr. 


Springfield,  January  15, 1840, 
J.  Delafield,  Esq.: 

I  have  received  your  esteemed  favor  of  l4th  December,  and  am  under 
many  obligations  to  you  for  the  interest  you  have  taken  in  reference  to 
the  security  and  payment  for  the  60  bonds  sold  A.  H.  Bangs  as  President 
of  the  Farmers'  and  Mechanics'  Bank  of  Onondaga,  and  will  write  you. 
fully  upon  the  subject  soon.  I  have  letters  from  Bangs  and  also  from; 
Pratt,  which  will  be  of  service  to  us  in  establishing  every  important  fact, 
should  we  find  it  necessary  to  resort  to  any  legal  process  in  the  premises. 

Respectfully,  yours, 

JOHN  TILLSON,  Jr., 
Signed  Fund  Coiner, 
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New  York,  Sept.  26,  1839. 
Mr.  ]M.  B.  Sherwood: 

Sir:  We  propose  to  sell  to  the  Erie  County  Bank  in  the  city  of  Buffalo, 
of  which  you  are  Vice  President,  lOO  Illinois  State  bonds  of  ^1,000  each 
at  par,  dated  July  1,  1S39,  and  payable  at  the  pleasure  of  the  State  after 
1870,  which  bonds  are  to  bear  interest  at  the  rate  of  six  per  cent,  per 
annum,  and  payable  senni-annuaily  on  the  following  ternis,  to  wit: 

§10,000  to  be  paid  in  safety  fund  notes  of  the  State  of  New  York, 
and  for  the  balance,  $'90,000,  the  bank  is  to  give  the  Fund  Commis- 
sioners a  credit  on  their  books,  and  authorize  them  to  draw  on  said 
bank  as  tollows: 

I  draft  for  $22,500,  payable  without  grace,  April  1,  1840; 
1         "        22,500,        do  do  October  1, 1840; 

1         "         22,500,        do  do  April  1,1841; 

1         "         22,500,         do  do  October  1,  1841. 

All  of  which  drafts  are  to  be  payable  in  funds  at  par  in  the  city  of 
Buffalo,  at  the  time  they  fall  due.  Interest  account  to  be  kept  between 
said  bank  and  Fund  Commissioners  and  adjusted  at  the  time  of  making 
the  last  payment.  The  coupons  falling  due  on  the  1st  of  July,  1840, 
January,  1841,  and  July,  1841,  on  said  one  hundred  bonds,  to  be  retain- 
ed by  the  bank,  and  in  no  case  whatever  are  the  said  coupons  to  be  pre- 
sented for  payment  at  the  place  where  they  are  made  payable,  but  are  to 
be  delivered  over  to  the  Fund  Commissioners  of  Illinois  at  the  time  of 
the  payment  of  the  last  draft,  October  1,  1841. 

M.  M.  RAWLINGS,  ) 
Signed  CHAS.  OAKLEY,     >  Fund  Com'rs, 

JOHN  TILLSON,  Jr.S 


Erie  Couisty  Bank,  Buffalo,  Sept.  27, 1839. 
The  proposition,  of  which  the  annexed  is  a  copy,  has  been  accepted  by 
this  Bank,  and  the  Fund  Commissioners  are  authorized  to  draw,  and  the 
drafts  will  be  accepted  and  paid  according  to  the  terms  stated,  the  cash 
payment  of  the  ten.  thousand  dollars  having  been  made  on  the  26th  Sep- 
tember inst. 

In  testimony  whereof,  the  Erie  County  Bank  has  caused  this  in- 
[l.  S.J  strument  to  be  signed  by  its  President,  and  the  seal  of  the  said 
Bank  to  be  hereto  affixed,  the  day  and  year  first  above  written. 
^  Signed      •  G.  N.  KINNEY,  President. 

E.  Smith,  Cashier. 


On  the  26th  day  of  September,  1839,  and  at  the  city  of  New  York,  it 
will  be  observed  that  the  above  letter,  signed  by  all  the  Fund  Commis- 
sioners, was  addressed  to  Mr.  M.  B.  Sherwood,  proposing  to  sell  him,  for 
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the  Bank  of  which  he  is  Vice  President,  lOO  Illinois  State  bonds;  and 
on  the  following  day,  September  t27th,  the  Erie  County  Bank,  located  at 
Buffalo,  a  distance  of  upwards  of  400  miles,  accepts  the  proposition  con- 
tained in  said  letter,  over  the  signatures  of  the  President  and  Cashier, 
neither  of  whom  was  understood  to  be  in  the  city  of  New  York  at  the 
time,  and  Mr.  Sherwood  receives  the  lOO  bonds  for  account  of  the  Bank, 
and  altho'  I  had  no  reason  to  doubt  that  Mr.  Sherwood  was  fully  author- 
ized to  make  use  of  the  signatures  of  the  President  and  Cashier  in  the 
way  he  did,  I  was  not  satisfied  vvilh  the  appearance  of  the  transaction, 
and  suggested  to  Mr.  S.  afterwards^the  propriety  of  procuring  the  accep- 
tances of  the  drafts  by  the  Bank  agreeably  to  its  promise,  and  let  me 
take  them  to  the  office  of  the  Fund  Commissioners  in  Illinois,  where  they 
could  be  negociated  to  advantage  with  the  Illinois  Bank,  as  the  funds 
were  wanted  for  Internal  Improvement  purposes,  to  which  suggestion 
Mr.  S.  objected,  and  appeared  to  treat  me  as  if  I  thought  he  had  acted 
in  this  business  without  the  knowledge  or  consent  of  the  Bank;  and  being 
satisfied  that  Mr.  S.  was  an  agent  of  the  Erie  County  Bank,  1  did  not 
urge  him  to  carry  out  the  agreement  which  the  Bank  had  promised. 

I  will  further  remark  that  in  the  conversation  which  took  place  between 
Mr.  S.  and  myself,  in  reference  to  the  acceptances  of  the  drafts  by  the 
Erie  County  Bank,  no  such  thought  ever  occurred  to  me  as  having  or 
desirino-  the  drafts  so  accepted,  as  to  be  subject  to  my  individual  control, 
and  I  am  confident  Mr.  S.  so  understood  me. 

As  Mr.  Sherwood  spent  three  or  four  weeks  in  Springfield,  it  seems 
surprising  that  his  love  for  the  cause  of  Hruth  and  justice'''  had  not 
prompted  him  to  an  entire  disclosure  of  the  incorrectness  of  my  official 
conduct,  instead  of  leaving  his  libelous  communication  to  be  published 
the  day  after  his  departure. 

JOHN  TILLSON,  Jr., 

Fund  Com'r. 


REPORT  OF  THE  IMINORITY. 


Mr.  Walker,  from  the  Minority  of  the  Committee  on  Finance,  made  the 
following  Report  on  the  same  subject: 

The  Minority  of  the  Committee  on  Finance,  to  which  was  referred  the  com- 
munication of  Johyi  Tillson  Jr.  Esq.,  requesting  an  investigation  into 
certain  charges  against  him,  contained  in  the  Illinois  State  Register,, 
beg  leave  to  report, 

That  after  giving  the  charges  all  the  investigation  which  the  ad- 
vanced hour  of  the  session  vi'ill  admit,  your  committee  have  embodied 
the  following  facts,  and  circumstances  which  they  would  submit,  leav- 
ing the  house  to  draw  its  own  deductions. 

The  first  charge  is,  for  "using  the  public  funds  for  his  own  private 
transactions."  The  second  is,  for  "changing  the  disposition  of  the  State 
funds,  and  endorsing  them,  thereby  liable  to  be  lost." 

In  the  first  investigation  of  these  charges,  your  committee  thought  it 
due  to  Mr.  Tillson  to  hear  his  own  explanation  of  them;  and  in  fact  so 
candidly  did  he  seem  to  explain  them  that  your  committee  thought  it 
scarcely  necessary  to  extend  the  investigation  further.  But  concluding 
it  might  more  conduce  to  truth  to  examine  the  correspondence  between 
all  the  parties  concerned  in  the  negociation  of  the  State  Bonds — the 
contract  made  by  the  Fund  Commissioners,  and  other  office  papers, 
they  called  for  the  same,  and  were  surpriaed  to  discover  that  some  of 
the  statements  previously  made  by  Mr.  Tillson  to  your  committee,  could 
not  be  correct. 

It  appears  that  in  May  last,  Messrs.  Rawlings  and  Oakley  negociated 
a  loan  with  J.  Delafield  of  New  York,  for  $2y3,000,  which  they  placed 
in  the  New  York  Banking  Company,  to  the  credit  of  the  Bank  of  Illi- 
nois at  Shawneetown,  to  be  drawn  for  by  the  Bank  of  Illinois,  and  not 
by  the  Fund  Commissioners.  The  first  instalment  of  ^'50,000  was  to 
be  drawn  for  the  first  of  December,  1839.  After  this  arrangement  was 
made,  Mr.  Tillson  deferred  the  payment  of  the  said  December  instal- 
ment, until  the  1st  of  January,  1840,  in  order,  as  Mr.  Tillson  says,  to 
meet  interest  due  the  United  States  Bank.  See  the  letter  of  Mr.'  Till- 
son to  the  Secretary  of  the  Board  of  Fund  Commissioners,  dated  Oct. 
26th,  1839,  a  copy  of  which  is  annexed. 

It  also  appears  that  Mr.  Tillson  about  this  time,  drew  two  drafts  in 
favor  of  Mr.  Delafield,  and  on  Mr.  Kingman  of  Quincy;  one  for  ^11,000, 
and  the  other  for  |12,000.  These  drafts  were  sent  to  the  Bank  of 
Illinois  for  collection;  and  Mr.  Delafield  informed  Mr.  Siddall,  that  hi'' 


[472]  2 

agreement  with  Mr.  Tillson,  was,  that  the  drafts  were  to  be  paid  out  of 
the  December  ii,;;talment.  See  Mr.  Siddali's  letter  hereto  annexed, 
marked  B. 

Mr.  T.  January  swears  that  Mr.  Camden,  President  of 
Insurance  Company,  St.  Louis,  informed  him  that  he  (Mr.  Camden,)  pur- 
chased of  the  Bank  of  llHnois,  a  draft  on  Mr.  Delafieid,  for  |'50,000, 
and  also  read  to  Mr.  January  a  letter  from  Mr.  Delafieid  informing  Mr. 
Camden  that  the  ^50,000  draft  could  not  be  paid  unless  two  protested 
■drafts  of  Mr.  Tillson  could  be  deducted  from  the  amount.  Which  two 
drafts  were  the  same,  drawn  on  Mr.  Kingman.  And  Mr.  January  says 
that  from  the  letter  of  Delafieid  to  Camden,  and  from  what  Mr.  Camden 
told  him,  he  came  to  the  conclusion  that  Mr.  Tillson  had  promised  to 
supply  the  money  for  the  drafts  by  the  time  the  same  was  due  to  the 
State  from  Mr.  Delafieid. 

As  to  the  second  charge  for  changing  the  disposition  of  the  State 
funds  by  taking  certificates  of  deposit  to  himself,  Mr.  Tillson  said  to 
your  committee,  at  their  first  investigation,  that  the  oaly  instance  where 
certificates  were  taken  by  him  as  a  single  Fund  Commissioner,  was  in 
the  case  with  A.  H.  Bangs,  President  of  the  Farmers'  and  Mechanics' 
Bank  of  Onondaga,  where  he  took  the  certificates  to  himself  as  Fund  Com- 
missioner, but  without  the  knowledge  and  consent  of  Messrs.  Rawlings 
and  Oakley.  But  Messrs.  Rawlings  and  Oakley  swear  that  they  gave  no 
consent  to  the  transaction,  nor  did  they  know  at  the  time  any  thing  of  it. 

The  history  of  the  contract  with  Bangs  appears  to  be  about  this: 

The  Fund  Commissioners  made  a  contract  with  Anson  H.  Bangs, 
President  of  the  Farmers'  and  ftlechanics'  Bank  of  Onondaga,  lor  the  sale 
of  50  State  Bonds.  The  Bank  was  to  give  its  obligation,  secured  by  the 
personal  security  of  Bangs  and  his  father,  and  such  other  persons  as 
they  might  think  proper,  to  meet  the  drafts  of  the  Fund  Commissioners 
which  should  be  drawn  on  said  bank,  payable  at  the  Bank  of  America, 
in  the  city  of  New  York.  One  of  which  drafts  was  to  be  for  the  sum 
of  $26,007  50,  payable  without  grace,  the  1st  of  March,  1810;  and  an- 
other for  the  sum  of  $26,572  50,  payable  without  grace,  1st  July,  1840. 
See  copy  of  contract  marked. 

After  this  contract  was  thus  far  made,  and  as  Messrs.  Rawlings  and 
Oakley  swear,  after  they  had  left  New  York,  and  without  their  know- 
ledge or  consent,  Mr.  Tillson  changed  the  contract,  releasing  all  personal 
security  under  the  contract,  and  in  lieu  of  the  authority  of  a  majority  of 
the  Fund  Commissioners  to  draw  drafts  as  aforesaid,  took  from  said 
Bank  certificates  of  deposit,  payable  to  himself  alone,  as  Fund  Commis- 
sioner, at  the  Bank  of  America;  he  subsequently,  as  he  admitted  to  the 
committee,  assigned  these  certificates  to  the  N.York  Banking  Company 
for  collection.  It  has  turned  out  since,  that  these  certificates  of  deposit 
are  informal  and  void,  not  having  even  the  name  of  the  Cashier  of  the 
bank  to  them,  let  alone  being  made  payable  to  one  Fund  Commissioner 
only.  Which  invalidity  in  the  certificates,  the  parties  are  now  taking 
advantage  of,  and  the  entire  $50,000  is  probably  lost.  See  Mr.  Dela- 
field's  letter  to  Mr.  Tillson,  hereunto  annexed,  marked. 

It  is  remarked  above  that  a  loan  was  contracted  sometime  last  May 
between  the   Fund  Commissioners  and  J.  Delafieid,  for   $283,000,  and 
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that  the  same  was  filed  to  the  credit  of  the  Bank  of  Illinois,  in  the  New 
York  Banking  Company,  to  be  drawn  for  by  the  Bank  of  Illinois;  the 
first  instalment  of  $50,000  to  be  drawn  for  the  1st  of  December,  1839. 
Now  it  further  appears,  that,  not  only  the  payment  of  this  first  instal- 
ment was  deferred  by  Mr.  Tillson  till  the  1st  of  Jan.,  1810,  but  that  he 
as  one  Fund  Commissioner  only,  took  the  responsibility  of  countermand- 
ing the  authority  of  the  Bank  of  Illinois  to  draw  for  the  money,  alleg- 
ing that  it  would  be  required  to  pay  interest  on  loans  to  the  tFnited 
States  Bank.  See  his  letter  to  the  Secretary  of  the  Board  of  Fund  Com- 
missioners, dated  Oct.  26th,  1839.  This  letter  also  proves  that  the  other 
Fund  Commissioners  knew  nothing  of  his  operations,  for  he  therein 
requests  the  Secretary  to  apprise  them  of  the  matter. 

It  appears  from  Mr.  Sherwood's  letter  herewith  presented,  that  Mr. 
Tillson  selected  him  to  change  the  term  of  a  contract  made  with  the 
Fund  Commissioners,  and  to  give  him  certificates  of  deposit,  in  lieu  of 
the  authority  of  the  Fund  Commissioners  to  draw  on  the  bank.  Mr. 
Tillson,  however,  says  that  he  requested  the  certificates  of  deposit  in 
lieu  of  the  contract,  because  of  a  discrepency  in  the  dates  of  the  pro- 
position and  acceptance,  made  by  the  Fand  Commissioners  on  the  one 
part,  and  the  Erie  County  Bank  of  BuflTalo,  on  the  other;  and  because 
he  was  afraid  this  discrepency  might  be  noticed  by  the  Legislature.  Be 
this  as  it  may,  the  law  recognizes  no  act  of  one  Fund  Commissioner 
only,  in  the  transaction  of  the  duties  of  the  Board. 

It  would  matter  not  how  prosperous  the  condition  of  the  State  and 
her  financial  standing  might  be,  if  the  joint  action  and'  operations  of 
all  the  Fund  Commissioners  might  be  thus  thwarted  by  one  only,  she 
never  could  succeed  in  any  enterprise.  And  in  conclusion,  if  your  com- 
mittee might  be  permitted  so  to  do;  they  would  say  that  there  is  sufli- 
cient  evidence  to  warrant  them  in  a  recommendation  that  the  official 
conduct  of  John  Tillson  Jr.,  be  legally  investigated.     Therefore, 

Resolved  by  the  Legislature  of  this  State,  That  the  Attorney  General 
be  instructed  to  make  an  official  investigation  of  the  conduct  of  John 
Tillson  Jr.,  as  Fund  Commissioner. 

1.  P.  WALKER, 
Signed,  RICHARD  MURPHY, 

ED.  M.  DALEY. 


Copy  of  letter  from  J.  Tillson  Jr. 

New  Fork,  September  23, 1839. 
Wm'son  Gatewood,  Esq.,  Secretary: 

Dear  Sir:  I  wrote  you  a  few  lines  yesterday,  and  stated  that  a  change 
had  been  made  by  Gov.  Reynolds  and  Gen.  Rawlings  in  relation  to  the 
payments  of  the  remainder  of  the  $300,000  loan,  being  1 150,000. 

It  will  not  do  for  you  to  calculate  on  receiving  any  portion  of  the 
$283,000  due  from  the  N.  York  Banking  Company,as  all  of  that  sum  will 
be  required  to  pay  interest  on  our  bonds  in  January  and  July,  1840—1 
may  say  every  dollar.     Upwards  of  1 160,000  will  be  wanted  in  January, 

2  o 
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and  when  only  |50,000  of  the  amount  will  be  at  command;  but  we  can 
doubtless  make  our  drafts  in  favour  of  the  Bank  of  the  United  States  for 
the  sums  due  1st  February  and  1st  March,  so  as  to  answer  the  purpose. 
Very  respectfully, 

Your  obedient  servant, 
Signed,  JOHN  TILLSON,  Jr., 

Fund  Ck)m^r. 


Springfield  111.,  Jan.  23,  1840. 

Gentlemen:  Having  understood  that  there  is  some  doubt  in  Illinois  as 
to  the  agents  particularly  concerned  inthenegociations  of  the  three  loans 
with  the  Erie  County  Bank,  the  Bank  of  Commerce,  and  the  Commer- 
cial Bank  of  Bufllilo,  all  in  the  city  of  Buffalo,  N.  Y.,  for,  and  on  behalf 
of  the  State  of  Illinois,  I  take  great  pleasure  in  saying,  as  the  acting 
Agent,  on  the  part  of  said  banks,  that  you,  (Messrs.  Rawlings  and 
Oakley,)  were  the  only  agents  known  on  the  part  of  the  State  of  Illinois, 
in  the  arrangement  of  said  loans,  and  that  Mr.  Tillson  was  only  known 
in  the  same  by  his  signature  to  the  contracts. 

And  I  would  further  state,  if  it  will,  in  any  measure,  serve  the  ends 
of  truth  and  justice,  that  Mr.  Tillson  earnestly  requested  me,  as  the 
agent  of  the  Erie  County  Bank  in  New  York,  with  which  one  of  the 
above  loans  was  made,  to  give  him  certificates  of  deposit  in  payment  of 
said  loan  in  lieu  of  the  authority  to  draw  on  me,  which  would  have  in- 
volved a  departure  from  the  terms  of  the  contract,  and  have  placed  the 
proceeds  of  the  said  loan  to  his  own  account,  and  subject  to  his  individ- 
ual control. 

Signed,  M.  B.  SHERWOOD, 


Copy  of  a  letter  from  J.  Delajield  to  Mr.  Tillson. 

New  York,  Dec.  14,  1S39. 
John  Tillson  Jr., 

Fund  Corner,  ^^c,  Springfield  III. : 
Dear  Sir:  Within  the  last  few  days,  circumstances  have  been  de- 
tailed to  me,  from  which  strong  suspicions  may  be  entertained,  that  a 
deception  was  practised  on  you  by  a  Mr.  Bangs,  in  relation  to  the  con- 
tract you  entered  into  with  him  on  the  7th  September  last,  and  subse- 
quent. Having  examined  the  certificates  deposited  by  you  for  collection, 
it  appears  they  are  informal,  and  the  parties  thereto  may  take  advantage 
of  the  informality,  and  deny  their  liability.  It  was  accidentally  discov- 
ered that  the  bonds  delivered  by  you  to  Bangs  were  pressing  on  our 
market,  and  among  others  were  offered  to  John  Ward  &  Co.,  at  sixty- 
five  cents  on  the  dollar.  Under  these  facts,  I  immediately  consulted 
counsel,  and  had  determined  to  enjoin  the  bonds  and  secure  them  from 
the  pending  sacrifice.  I  attempted  by  interviews  with  the  parties 
themselves,  to  negociate  a  return  of  the  bonds  to  me  to  be  held  for  you. 
The  first  course  was  abandoned  after  the  bill  was  drawn,  because  I  was 


5  [475] 

without  authority,  and  because  the  documents  held  for  you  stand  good 
until  they  mature  in  March  next,  having  received  your  sanction  and  offi- 
cial endorsement.  Bonds  to  a  large  sum  would  be  required  from  me  to 
meet  any  and  all  damages  which  the  parties  might  suffer  by  my  inter- 
ference; and  though  1  have  no  doubt  of  intended  wrong,  yet  so  infer- 
ential are  the  facts,  that  in  the  absence  of  official  power^it  was  deemed 
prudent  not  to  file  the  bill. 

My  next  endeavor  was  to  ncgoeiate  in  return.  They  profiered  to 
give  larger  satisfactory  security  to  pay  in  annual  instalments,  taking 
four  years.  This  was  inadmissable.  Security  offered  was  not  suffi- 
cient. 

They  then  proposed  to  substitute  another  company  or  bank,  in  lieu  of 
their  certificates.  The  parties  proposed  would  not^  in  my  estimation, 
improve  the  present  position. 

Then  they  propsed  to  deliver  the  forty-seven  bonds  now  in  possession 
of  a  Mr.  Farnham  and  Mr.  Pratt  jr.,  as  a  payment  in  full  for  the  two 
certificates,  which  certificates  amount  to  ^-52,579.  If  the  case  had  been 
my  own,  I  think  I  would  have  accepted  the  last  offer,  under  the  belief 
that  the  whole  is  in  jeopardy,  but  not  having  any  authority  to  act  or  com- 
promise, I  was  constrained  to  decline  the  offer.  I  t'hen  proposed  that 
they  should  deposit  the  47  bonds  with  me  in  trust  to  meet  the  payment 
of  the  certificates  as  they  should  mature,  leaving  the  balance  open  to 
negociation  with  you  hereafter.  To  this  they  have  not  consented,  but 
said  they  would  consider  it,  from  which  I  do  not  expect  any  favorable 
result. 

I  enclose  a  rough  copy  of  the  bill  I  had  intended  at  first  to  file,  which 
will  give  you  the  particulars  of  the  case.  Of  course  I  have  encountered 
some  legal  expenses  in  this  endeavor  to  protect  your  interest.  Please 
advise  me  how  they  shall  be  paid,  and  whether  you  approve  of  what 
has  been  thus  far  done,  and  what  you  may  wish  done  in  continuation, 
remembering  to  give  me  such  power  as  you  deem  expedient  in  the 
matter. 

Respectfully  yours, 
Signed,  J.  DELAFIELD. 


New  York,  Oct.  26,  1839. 
Wm'son  Gatewood  Esq.,  Secretary^ 

Dear  Sir:  I  have  received  yours  lOth  inst.,  and  notice  its  contents. 
Doubtless  Gen.  Rawlings  and  Col.  Oakley  have  been  with  you  ere  this 
and  given  you  every  needful  information  with  reference  to  our  affairs, 
and  you  have  delivered  to  the  Auditor  the  reports  sent  for  that  purpose; 
also,  copies  of  the  same  to  the  Treasurer,  which  is  also  a  duty  enjoined 
on  the  Fund  Commissioners  in  the  law;  and  besides,  a  general  report  has 
doubtless  deen  made  by  the  Fund  Commissioners,  a  majority  of  them 
being  present  with  you,  which  would  enable  them  to  make  such  a  report. 
I  am  sorry  to  inform  you  that  Mr.  Bangs  has  disappointed  me,  and  not 
)aid  the  ^'30,000  as  per  agreement,  and  his  second  payment  is  due  1st 
Tovember.     He   writes  that  he  was  unable  to  get  the  money  proposed 
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according  to  law,  but  does  not  appear  to  give  up  the  contract.  No  bonds 
on  the  contract  of  ^'SSOjOOO  have  of  course  been  dehvered,  nor  will 
there  be  any  delivered  until  he  makes  payment.  I  shall  not  permit  any 
variation  to  be  made  in  the  contract. 

I  repeat  what  I  wrote  you  some  time  since,  it  will  never  do  for  the 
Bank  of  Illinois,  although  the  Board  of  Pubhc  Works  may  have  made 
such  a  pledge,  to  make  use  of  any  portion  whatever,  of  the  $283,000 
loan,  which  was  to  be  paid  in  New  York  City  funds.  Every  dollar  of 
this  money  must  be  sacredly  reserved  to  pay  interest,  and  you  had  better, 
if  you  have  not  already  attended  to  it,  write  Gen.  Rawlings  and  Col. 
Oakley,  and  the  Bank  of  Illinois,  that  no  drafts  must  be  made  on  account 
oft  his  money;  that  the  1st  payment  duo  in  December,  which  he  retained  in 
Mr.  Delafield's  Bank  until  1st  January,  and  then  paid  for  interest,  and 
we  will  give  drafts  for  the  balance,  in  such  way  as  will  settle  up  our  inte- 
rest account  1st  January. 

The  money  market  is  in  worse  condition  than  I  ever  knew  it.     Bonds 
cannot  be  sold  for  cash  at  scarcely  any  price. 
I  have  the  honor  to  be, 
Very  respectfully. 

Your  obedient  servant, 

JOHN  TILLSON  Jr., 

Fund  Coni'r. 


Bank  of  Illinois,, 
Shawneetown,  Jan.  23,  1840. 
Gentlemen:  At  the  solicitation  of  John  Tillson  Jr.,  Fund  Commis- 
sioner, Mr.  Marshall  agreed  in  August  last,  with  J.  Delafield  of  New 
York,  for  this  Bank  to  advance  to  the  Fund  Commissioners  of  the  State, 
the  sum  of  fifty  thousand  dollars,  being  the  instalment  due  by  said  Dela- 
field on  the  1st  day  of  September,  on  a  sale  of  300  Illinois  bonds  to  him 
by  M.  M.  Rawlings  and  John  Reynolds,  which  instalment  was  to  be 
paid  in  New  York  paper  to  be  circulated  in  this  State,  but  owing  to  the 
low  stage  of  water  at  that  time,  and  the  difficulty  of  travelling,  together 
with  the  urgent  necessity  of  having  the  money  here  without  delay,  and 
free  of  expense,  to  meet  Fund  Commissioners'  checks  to  contractors 
who  had  been  waiting  some  time  for  the  money  to  pay  their  hands,  in- 
duced Mr,  Marshall  to  advance  said  instalment,  and  which  was  placed  to 
the  credit  of  the  Fund  Commissioners  on  the  first  day  of  September 
last,  as  you  will  see  by  reference  to  our  account,  for  which  sum  so  ad- 
vanced, Mr.  Delafield  agreed  to  deposit  in  the  New  York  Banking  Com- 
pany in  New  York,  fifty  thousand  dollars  to  the  credit  of  this  bank, 
subject  to  be  drawn  for  at  ninety  days  after  date,  from  the  first  day  of 
September,  the  payment  of  which  is  guarantied  by  John  Tillson  as  Fund 
Commissioner,  as  you  will  see  by  his  letter  to  Mr.  Marshall  under 
date  of  the  1st  August,  a  copy  of  which  is  hereunto  annexed.  Now 
this  is  to  give  you  notice,  that  drafts  drawn  in  accordance  with  the  above 
arrangement,  to  the  amount  of  thirty  thousand  dollars,  have  been  pro- 
tested for  non-payment,  and  that  the  bank  looks  to  you,  under  said  guar- 
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anty,  for  all  exchange,  re-exchange,  damage,  interest  &c.,  that  have  ac- 
crued, or  hereafter  may  accrue,  for  want  of  payment  thereof. 
I  am  very  respectfully, 

Your  most  obedient  servant, 
Signed,  JOHN  SIDDALL, 

Cashier. 


Niiw  York,  August  1,  1839. 
John  Marshall,  Esq., 

President  of  the  Bank  of  Illinois: 
Sir:  In  the  arrangement  for  your  Bank  to  draw  at  90  days  on  J.  Dela- 
field,  Esq.,  President  of  the  New  York  Banking  Company,  for  fifty  thou- 
sand dollars  due  the  Fund  Commissioners  of  Illinois,  on  the  1st  day  of 
next  month,  to  be  paid  however  in  the  notes  of  his  Bank,  I,  as  one  of  the 
Fund  Commissioners,  guaranty  the  payment  of  said  draft  of  fifty  thou- 
sand dollars,  and  have  no  doubt  that  the  other  Commissioners  will  do  the 
same.  You  will  not  therefore  leceive  the  instalment  of  $50,000  due  on 
the  said  day,  in  notes  of  said  Bank,  but  draw  for  the  same  at  90  days. 
Very  respectfully, 

Your  obedient  rervant. 
Signed  JOHN  TILLSON,Jr., 

Fund  Corn'r. 


Bank  or  Illinois, 
Shawneetown,  Dec.  23,  1839, 
Gen.  M.  M.  Rawlings, 

Dear  Sir:  Your  favor  of  the  15th  inst,  is  just  received.  With  res- 
pect to  the  situation  of  the  drafts  drawn  by  Mr.  Tillson  on  Mr.  King- 
man of  Quincy,  I  would  inform  you  that  they  were  not  drawn  on  the 
State  funds  so  far  as  I  have  any  knowledge;  but  as  I  told  you  v^^hen 
here,  that  Mr.  Delafield  enclosed  them  to  this  bank  for  collection,  and 
in  a  communication  lately  received  from  Mr.  D.,  he  informed  me  that 
the  amount  was  to  be  taken  out  of  the  December  instalment  to  which 
instalment,  this  bank  surrendered  all  claims  when  you  were  here. 

Since  the  conversation  with  you  on  the  above  subject,  I  have  seen 
Mr.  Tillson,  and  was  informed  by  him  that  the  drawing  of  the  drafts  on 
Quincy  was  a  private  transaction  between  him  and  Mr.  Delafield,  and 
had  nothing  to  do  with  the  instalments  due  this  bank  on  the  1st  instant, 
that  at  the  time  they  were  made,  Mr.  Delafield  had  to  pay  the  bank 
several  instalments  in  paper  of  his  own  bank,  and  his  agreement  with 
Mr.  Tillson  was,  to  take  the  amount  of  said  drafts  out  of  said  payments 
of  paper,  which  would  have  answered  every  purpose,  and  have  saved 
the  risk  and  expense  of  carrying  out  so  much;  and  had  this  arrange- 
ment been  carried  out  in  that  way  agreeably  to  the  understanding  of 
Mr.  Tillson,  it  would  have  been  entirely  satisfactory  to  us;  but  previous 
o  the  payments  of  paper  becoming  due  to  this  bank,  you  and  Gov. 
Reynolds    agreed    with   Mr.  Delafield  to    postpone  the  payments  of 
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each  four  months,  and  subject  to  the  drafts  of  this  banlj:  which  post- 
donement,  Mr.  Tillson  informs  me  he  knew  nothing  of  untiJ  sometime 
afterwards;  and  for  that  amount  to  be  deducted  out  of  the  December 
instalment.  Mr.  T.  says  he  never  consented  nor  thought  of  such  a 
thing;  and  that  Mr.  Delafield  must  now  obtain  his  money  from  Quincy, 
in  such  way  as  is  usual  for  collections  made  in  the  west. 
With  great  respect, 

I  remain  yours  &c., 
Signed,  JOHN  SIDDALL. 


'^O^JHD^ 


m4 


